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defined herein), including capitalized interest; (b) repay the Authority’s Subordinate Commercial Paper Notes in the outstanding principal amount
of $65,000,000 on or prior to February 1, 2003; and (c) fund a deposit to the Authority’s 2003 Account of the Revenue Bond Reserve Fund. See
“AUTHORITY PLAN OF FINANCING.”

The Series 2003A Bonds are subject to optional and mandatory sinking fund redemption prior to maturity as described herein under the
captions “THE SERIES 2003A BONDS—Mandatory Sinking Fund Redemption” and “—Optional Redemption.”
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MATURITY SCHEDULE

The Series 2003A Bonds shall mature on January 1 in the year and in the principal amounts, and shall bear interest at
the rates per annum, all as set forth below:

Principal Interest

Year Amount Rate Yield CUSIP

2004 $ 1,750,000 5.000% 1.500% 45528SAA4
2005 2,770,000 5.000% 1.900% 45528SAB2
2006 11,315,000 5.000% 2.400% 45528SACO
2007 15,395,000 5.000% 2.850% 45528SAD8
2008 2,855,000 5.000% 3.280% 45528SAE6
2009 2,995,000 5.250% 3.650% 45528SAF3
2010 3,150,000 5.250% 3.930% 45528SAG1
2011 3,320,000 5.250% 4.140% 45528SAH9
2012 3,495,000 5.500% 4.310% 45528SAJ5
2013 3,685,000 5.500% 4.450% 45528SAK2
2014 3,890,000 5.625% 4.580% * 45528SAL0
2015 4,105,000 5.625% 4.700% * 45528SAMS
2016 4,340,000 5.625% 4.800% * 45528SAN6
2017 4,580,000 5.625% 4.880% * 45528SAPI
2018 4,835,000 4.625% 4.870% 45528SAQ9
2019 5,065,000 5.000% 5.000% 45528SAR7
2020 5,315,000 4.750% 4.990% 45528SASS5
2021 5,565,000 5.000% 5.050% 45528SAT3
2022 5,845,000 5.000% 5.080% 45528SAU0
2023 6,135,000 5.000% 5.125% 45528SAV8

$12,565,000 5.000% Term Bonds due January 1, 2027, to yield 5.174% CUSIP 45528SAW6
$24,095,000 5.000% Term Bonds due January 1, 2033, to yield 5.200% CUSIP 45528SAX4

*Priced to par call on January 1, 2013.

No dealer, broker, salesperson or other person has been authorized by the Bond Bank, the Authority or the
Underwriters to give any information or to make any representations other than those contained in this Official Statement in
connection with the offering of the Series 2003A Bonds, and if given or made, such information or representations must not be
relied upon as having been authorized by any of the foregoing. This Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy, nor shall there be any sale of the Series 2003 A Bonds by any person, in any jurisdiction in which it
is unlawful for such person to make such offer, solicitation or sale. The information set forth herein has been obtained from
sources which are believed to be reliable. The Underwriters have provided the following sentence for inclusion in this Official
Statement. The Underwriters have reviewed the information in this Official Statement in accordance with, and as part of, their
responsibilities to investors under the federal securities law as applied to the facts and circumstances of this transaction, but the
Underwriters do not guarantee the accuracy or completeness of such information. The information and expressions of opinion
herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall,
under any circumstances, create any implication that there have been no changes in the information presented herein since the
date hereof.

Other than with respect to information concerning Financial Security Assurance Inc. (“Financial Security”) contained
under the caption “BOND INSURANCE” and Appendix H — “SPECIMEN MUNICIPAL BOND INSURANCE POLICY”
herein, none of the information in this Official Statement has been supplied or verified by Financial Security and Financial
Security makes no representation or warranty, express or implied, as to (i) the accuracy or completeness of such information; (ii)
the validity of the Series 2003 A Bonds; or (iii) the tax exempt status of the interest on the Series 2003A Bonds.

The Series 2003A Bonds have not been registered with the Securities and Exchange Commission under the Securities
Act of 1933, as amended. In making an investment decision, investors must rely on their own examination of the Bond Bank, the
Authority, the Airport System and the terms of the offering, including the merit and risk involved.

Neither the Securities and Exchange Commission, any state securities commission nor any other regulatory authority
has approved or disapproved of the Series 2003A Bonds or passed upon the adequacy or accuracy of this Official Statement.
Any representation to the contrary is a criminal offense.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SERIES 2003A BONDS AT A
LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZATION, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
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OFFICIAL STATEMENT

$137,065,000
The Indianapolis Local Public Improvement Bond Bank Bonds
Series 2003A
(Indianapolis Airport Authority Project)

INTRODUCTION

The purpose of this Official Statement, including the cover page, the inside cover page, the preliminary
pages and appendices, is to set forth certain information concerning the issuance and sale by The Indianapolis Local
Public Improvement Bond Bank (the “Bond Bank”) of its $137,065,000 aggregate principal amount of Bonds,
Series 2003A (Indianapolis Airport Authority Project) (the “Series 2003A Bonds”), to be issued by the Bond Bank.
The Series 2003A Bonds are authorized by a resolution adopted by the Board of Directors of the Bond Bank on
November 18, 2002, and are issued pursuant to the provisions of a Trust Indenture, dated as of January 1, 2003 (the
“Indenture”), and the laws of the State of Indiana (the “State”), including particularly Indiana Code 5-1.4 (the
“Act”). Bank One Trust Company, National Association, Indianapolis, Indiana, is the Trustee (the “Bond Bank
Trustee”) and the Registrar and Paying Agent (“Registrar” or “Paying Agent”) under the Indenture.

The Bond Bank and the Bond Bank Program

The Bond Bank is a body corporate and politic, separate from the City of Indianapolis, Indiana (the “City”)
and the Indianapolis Airport Authority (the “Authority”), established for the public purposes set forth in the Act.
The Bond Bank has no taxing power. The Bond Bank is governed by a Board of five directors, each appointed by
the Mayor of the City. Pursuant to the Act, the purpose of the Bond Bank is to buy and sell securities of “qualified
entities,” defined in the Act to be the consolidated city (City of Indianapolis), the consolidated city’s county (Marion
County), any special taxing district located wholly within Marion County, any entity whose tax levies are subject to
review and modification by the city-county legislative body under Indiana Code 36-3-6-9 and any authority created
under Indiana Code Title 36 that leases land or facilities to any of the foregoing qualified entities. The Authority is
a qualified entity under the Act.

The proceeds from the sale of the Series 2003A Bonds will be used to provide funds to: (i) purchase the
Indianapolis Airport Authority Airport Revenue Bonds, Series 2003A (the “2003 Authority Bonds”) to be issued by
the Authority; (ii) pay costs of issuance of the Series 2003A Bonds and the 2003 Authority Bonds; and (iii) pay for
certain program expenses of the Bond Bank.

The Series 2003A Bonds

Interest on the Series 2003A Bonds will accrue from the date of delivery thereof at the rates per annum set
forth on the inside cover page hereof and will be payable on July 1, 2003, and semiannually on each January 1 and
July 1 thereafter. The Series 2003A Bonds will be issued in fully registered form in denominations of $5,000 or any
integral multiple thereof. See “THE SERIES 2003A BONDS.”

The Series 2003A Bonds will be registered in the name of Cede & Co., as nominee for The Depository
Trust Company, New York, New York (“DTC”). Purchases of beneficial interests in the Series 2003A Bonds will
be made in book-entry-only form. Purchasers of beneficial interests in the Series 2003A Bonds (the “Beneficial
Owners”) will not receive physical delivery of certificates representing their interest in the Series 2003A Bonds.
Interest on the Series 2003A Bonds, together with principal of the Series 2003A Bonds, will be paid by the Paying
Agent directly to DTC, so long as DTC or its nominee is the registered owner of the Series 2003A Bonds. The final
disbursement of such payments to Beneficial Owners of the Series 2003A Bonds will be the responsibility of the
DTC Participants and Indirect Participants, all as defined and more fully described herein. See APPENDIX G —
“BOOK-ENTRY-ONLY SYSTEM.”



The Series 2003A Bonds are subject to optional and mandatory sinking fund redemption prior to maturity
as described herein under the captions “THE SERIES 2003A BONDS—Mandatory Sinking Fund Redemption” and
“—Optional Redemption.”

Security and Sources of Payment for the Series 2003A Bonds

The Series 2003A Bonds will be issued under and secured by the Indenture. The principal of and interest on
any and all of the Series 2003A Bonds, together with any bonds that may be authorized and issued by the Bond
Bank under the Indenture on a parity with the Series 2003A Bonds (collectively, the “Bond Bank Bonds™), are
payable from those revenues and funds of the Bond Bank which, together with the 2003 Authority Bonds, are
pledged pursuant to the Indenture for the benefit of the owners of the Bond Bank Bonds without priority. Neither the
faith, credit nor taxing power of the State or any political subdivision thereof, including the City, Marion County,
Indiana (the “County”) and the Authority are pledged to the payment of the principal of, premium, if any, and
interest on any of the Bond Bank Bonds.

The Bond Bank Bonds are not a debt, liability, loan of the credit or pledge of the faith and credit of
the State or of any political subdivision thereof, including the City, the County and the Authority. The Bond
Bank has no taxing power and has only those powers and sources of revenue set forth in the Act. The Bond
Bank will not maintain a debt service reserve fund for the Bond Bank Bonds and the provisions of Indiana
Code 5-1.4-5 regarding the Bond Bank’s obligation to request the City-County Council to replenish a debt
service reserve do not apply to the Bond Bank Bonds. The Bond Bank Bonds are issued and secured
separately from any other obligations issued by the Bond Bank.

The Bond Bank Bonds are secured by the pledge of the Trust Estate established under the Indenture (the
“Trust Estate”), defined to be all cash and securities in the funds and accounts established by the Indenture (except
the Rebate Fund and accounts therein) and the investment earnings thereon and all proceeds thereof, and the
2003 Authority Bonds and the earnings thereon and the proceeds thereof. All Bond Bank Bonds will be secured
equally and ratably by all of the foregoing. The sources of payment for the Bond Bank Bonds are further described
under the caption “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2003A BONDS.”

Bond Insurance

The scheduled payment of principal of and interest on the Series 2003A Bonds when due will be
guaranteed under an insurance policy to be issued concurrently with the delivery of the Series 2003A Bonds by
Financial Security Assurance Inc. (“Financial Security” or the “Insurer”). See “BOND INSURANCE” herein for
further information and APPENDIX H for the form of the policy. The Authority has made certain representations to
the Insurer in connection with the Insurer agreeing to issue the insurance policy. These representations apply only to
the Insurer for so long as the Insurer provides such policy.

The Authority and the 2003 Authority Bonds

The Authority is a municipal corporation, separate from the City and the County, organized and existing
under Indiana Code 8-22-3, as amended (the “Authority Act”), with the power to own and operate public airports.
The Authority owns and operates the Indianapolis International Airport (the “Airport”) and the Downtown Heliport,
Eagle Creek Airpark, Metropolitan Airport, Mt. Comfort Airport, Speedway Airport and Hendricks County Airport
(collectively with the Airport, the “Airport System”). See “THE AUTHORITY” and “THE AIRPORT AND THE
AIRPORT SYSTEM” for information concerning the Authority and its assets and operations.

The 2003 Authority Bonds are being issued under the Authority Act and pursuant to the Authority’s
General Ordinance No. 6-1985, as amended and supplemented (the “Original Ordinance”), and as further
supplemented by General Ordinance No. 3-2002 (the “2002 Supplemental Ordinance”) adopted by the Authority on
December 20, 2002, which sets forth the terms of issuance of the 2003 Authority Bonds. The proceeds of the
2003 Authority Bonds are expected be used by the Authority to (a) pay a portion of the costs of the Authority’s
2001-2010 Capital Improvement Program for the Airport System, including capitalized interest, (b) repay on or
before February 1, 2003, the Authority’s Subordinate Commercial Paper Notes (the “Commercial Paper”) in the



outstanding principal amount of $65,000,000, and (c) fund a deposit to the Authority’s 2003 Account of the
Revenue Bond Reserve Fund. See “AUTHORITY PLAN OF FINANCING.”

Under the Original Ordinance, the Authority has issued $341,110,000 aggregate principal amount of its
revenue bonds, $94,505,000 aggregate principal amount of which remain outstanding as of January 2, 2003,
including its (a) Refunding Revenue Bonds, Series 1996A (the “1996 Bonds”) and (b) Refunding Revenue Bonds,
Series 1998A (the “1998 Bonds”). The 2003 Authority Bonds are to be secured by a pledge of the Net Revenues on
parity with the 1996 Bonds, the 1998 Bonds and any additional revenue bonds issued by the Authority under the
Authority Act (together with the 2003 Authority Bonds, the “Authority Revenue Bonds”).

On December 20, 2002, the Authority adopted General Ordinance No. 4-2002 (the “Amended and Restated
Ordinance”) which amends and restates the Original Ordinance. The Amended and Restated Ordinance will become
effective upon the Authority’s receipt of consent from the owners of at least a majority of outstanding Authority
Revenue Bonds. Upon purchase of the 2003 Authority Bonds by the Bond Bank, the Bond Bank will consent and
be deemed to have consented to the amendments set forth in the Amended and Restated Ordinance. Accordingly,
upon issuance of the 2003 Authority Bonds, more than a majority of holders of outstanding Authority Revenue
Bonds will have consented to such amendments and the Amended and Restated Ordinance will become effective.
The Original Ordinance, as supplemented by the 2002 Supplemental Ordinance and as amended and restated by the
Amended and Restated Ordinance, is referred to in this Official Statement as the “Ordinance.” APPENDIX D —
“SUMMARY OF ORDINANCE” summarizes the provisions of the Ordinance. By purchasing the Series 2003A
Bonds, the owners of the Series 2003A Bonds will have irrevocably consented to the Bond Bank’s consent to the
amendments set forth in the Amended and Restated Ordinance.

The 2003 Authority Bonds are special limited obligations of the Authority payable solely from and secured
exclusively by a lien upon certain revenues of the Airport System administered by the Authority, including Net
Revenues (as defined herein) and monies in certain funds established under the Ordinance, and neither the Authority
nor the Board of the Authority (the “Authority Board”), nor any of its officers, agents or employees, is under any
obligation to pay the 2003 Authority Bonds except from those revenues and monies. The 2003 Authority Bonds,
and interest on the 2003 Authority Bonds, are not a debt or a general obligation of the Authority, the Authority
Board, the Bond Bank, the County, the City or the State, nor a charge, a lien or an encumbrance, legal or equitable,
upon property of the Authority or the Authority Board or upon income, receipts or revenues of the Authority or the
Authority Board, other than those revenues and monies that have been specifically pledged to the payment of the
2003 Authority Bonds. The 2003 Authority Bonds are not payable from funds raised or to be raised by taxation.
See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2003A BONDS.”

Recent Events Affecting the Air Transportation Industry

On September 11, 2001, terrorists hijacked aircraft from three airports and attacked several sites in the
United States. The Airport, like all major airports in the United States, has been adversely affected by the terrorist
attacks and their subsequent impact on the air transportation industry. The Airport has experienced increased
operating costs due in large part to compliance with expanded federally mandated and other security and operating
requirements. At the same time, declines have been experienced in aviation activity and enplaned passenger traffic,
as well as in activity-based revenues consisting primarily of landing fees, passenger facility charges, concession
revenue and parking revenue. See “AIRPORT FINANCIAL INFORMATION.” The impact of the events of
September 11, 2001, and other key factors affecting future aviation activity and enplaned passenger traffic at the
Airport are discussed in greater detail throughout this Official Statement. See particularly, “RECENT EVENTS
AFFECTING THE AIR TRANSPORTATION INDUSTRY AND THE AIRPORT SYSTEM,” “BONDHOLDER
RISKS,” and APPENDIX A — “REPORT OF THE AIRPORT CONSULTANT.”

The Capital Improvement Program

With a portion of the proceeds of the 2003 Authority Bonds, the Authority intends to fund various capital
projects at the Airport and within the Airport System which are included in the Authority’s 2001-2010 Capital
Improvement Program (the “2001-2010 CIP”). The 2001-2010 CIP contemplates $1.4 billion (in inflated dollars) in
capital improvements, including the acquisition, development, construction and implementation of a new midfield
terminal at the Airport and related infrastructure projects (the “Midfield Terminal Program”). These capital



improvements are necessary to expand, develop and maintain the Airport System. The Authority reviews, updates
and revises the 2001-2010 CIP at least annually. See “CAPITAL IMPROVEMENT PROGRAM.”

The Authority expects to incur additional debt, including additional Authority Revenue Bonds, to finance a
portion of the remainder of the 2001-2010 CIP, some or all of which will be on a parity with the 2003 Authority
Bonds.

Report of the Airport Consultant

Leigh Fisher Associates (the “Airport Consultant”) has been retained by the Authority as its Airport
Consultant and in such capacity has prepared the Report of the Airport Consultant dated January 2, 2003 (the
“Report of the Airport Consultant”) included herein as APPENDIX A. The Report of the Airport Consultant
presents certain airline traffic and financial forecasts for calendar years (each a “Fiscal Year”) 2003 through 2010,
including the assumptions upon which the forecasts are based. See also “REPORT OF THE AIRPORT
CONSULTANT” for a discussion of preliminary information regarding enplanements at the Airport for November
2002 (not included in the Report of the Airport Consultant) which show fewer enplanements than originally
estimated, and the impact on certain assumptions regarding growth in enplanements in the early years of the forecast
period, as set forth in the Report of the Airport Consultant. The Report of the Airport Consultant should be read in
its entirety for an understanding of the assumptions and rationale underlying the financial forecasts contained
therein. See also “BONDHOLDERS RISKS—Assumptions in the Report of the Airport Consultant,” “—Forward-
Looking Statements,” “THE AIRPORT AND THE AIRPORT SYSTEM” and “CAPITAL IMPROVEMENT
PROGRAM.”

Bondholder Risks

The Series 2003A Bonds may not be suitable for all investors. Prospective purchasers of the Series 2003A
Bonds should read this entire Official Statement including information under the section “BONDHOLDER RISKS.”

The Official Statement; Additional Information

This Official Statement speaks only as of its date, and the information contained herein is subject to
change.

The information contained in this Introduction is qualified by reference to this entire Official Statement
(including the cover page, the inside cover page, the preliminary pages and the appendices). This Introduction is
only a brief description and a full review should be made of this entire Official Statement (including the
appendices), as well as the documents summarized or described in this Official Statement. The summaries of and
references to all documents, statutes and other instruments referred to in this Official Statement do not purport to be
complete and are qualified in their entirety by reference to the full text of each such document, statute or instrument.

Information contained in this Official Statement with respect to the Bond Bank and the Authority, and
copies of the Indenture and the Ordinance, may be obtained from The Indianapolis Local Public Improvement Bond
Bank, 200 East Washington Street, Room 2421, City-County Building, Indianapolis, Indiana 46204. The Bond
Bank’s telephone number is (317) 327-4078.

RECENT EVENTS AFFECTING THE AIR TRANSPORTATION
INDUSTRY AND THE AIRPORT SYSTEM

As a result of terrorist attacks that occurred in the United States on September 11, 2001, the North
American transportation system was significantly disrupted, leading to a temporary suspension of air travel in the
United States and Canada. Many airlines, including carriers at the Airport, have reduced operations and furloughed
employees in response to reduced passenger demand following these incidents. In addition, the Federal Aviation
Administration (the “FAA”) and the newly created Transportation Security Administration (“TSA”) thereafter
instituted numerous safety and security measures for all U.S. airports, including the Airport, which included, but



were not limited to, prohibiting unticketed persons beyond security checkpoints, enhancing the search and security
check of all passengers and baggage, and restricting the parking of vehicles near terminals. Congress also enacted
legislation to address the financial impact of these attacks on the airline industry, to limit the liability of airports and
to strengthen aviation security.

The events of September 11, 2001 have had a profound effect on the entire airline travel industry, including
the Airport. Since September 11, 2001, the Authority, like many other airport operators, has experienced increased
operating costs due to compliance with federally mandated and other security and operating requirements. The
Authority estimates that additional operating costs required to meet new security requirements for 2002 will be
approximately $5 million (gross costs) and in excess of $6 million (gross costs) annually thereafter. Operating
grants in the amount of $1.2 million helped offset a portion of the additional 2002 security costs, while operating
grants of approximately $700,000 annually are anticipated thereafter. The ability to reduce these incremental
operating costs within the current terminal facility will be driven by technological or other solutions deemed
acceptable by the TSA, and cannot be quantified or determined at the present time. The Airport has also
experienced declines in aviation activity and enplanements, as well as in activity-based revenues consisting
primarily of landing fees, PFCs (as defined herein), concession revenue, rental car revenue and parking revenue.

Enplanements at the Airport for the first eight months of 2001 were 2,598,000, which was a 0.3% increase
from the same period in 2000. This increase was less than the historical average because of a slowing national
economy. After September 11, 2001, most airlines instituted system-wide reductions in scheduled flights in
response to the significant reduction in passenger demand immediately following the attacks. Enplanements for the
months of September through December 2001 were 20.5% lower than for the same four month period in 2000, as
compared to 22.2% lower for the same period nationwide. Through the first ten months of 2002, the number of
enplaned passengers at the Airport declined 7.2% from the same period in 2001, compared to a similar nationwide
decline of 6.6%. See APPENDIX A — “REPORT OF THE AIRPORT CONSULTANT” for the monthly trends in
the recovery of the number of enplaned passengers at the Airport since September 11, 2001 and “REPORT OF THE
AIRPORT CONSULTANT” for a discussion of the preliminary information regarding enplanements at the Airport
for November 2002 (not included in the Report of the Airport Consultant) which show fewer enplanements than
originally estimated, and the impact on certain assumptions regarding growth in enplanements in the early years of
the forecast period, as set forth in the Report of the Airport Consultant. See also, “AIRPORT FINANCIAL
INFORMATION?” for a discussion of the impact of the events of September 11, 2001 on operating revenues and
expenses for the first nine months of 2002.

On September 22, 2001, President Bush signed into law the Air Transportation Safety and System
Stabilization Act (the “Stabilization Act”), which for all U.S. airlines and air cargo carriers provided for, among
other things: (1) $5 billion in compensation for direct losses (including lost revenues) incurred as a result of the
federal ground stop order imposed by the FAA on September 11, 2001, prohibiting all flights to, from and within the
United States until September 13, 2001, and for incremental losses incurred through December 31, 2001, as a direct
result of the attacks; (2) subject to certain conditions, the availability of up to $10 billion in federal government
guarantees of certain loans made to air carriers for which credit is not reasonably available as determined by a newly
established Air Transportation Stabilization Board (the “ATSB”); (3) at the discretion of the Secretary of
Transportation, a $100 million limit on the liability of any air carrier to third parties with respect to acts of terrorism
committed on or to such air carrier during the 180-day period following the enactment of the Stabilization Act (now
expired); (4)the extension of the due date for the payment by air carriers of certain excise taxes; and
(5) compensation to individual claimants who were physically injured or killed as a result of the terrorist attacks on
September 11, 2001. The Stabilization Act further provides that, notwithstanding any other provisions of law,
liability for all claims, whether compensatory or punitive, arising from the terrorist-related events of September 11,
2001, against any air carrier shall not exceed the liability coverage maintained by the air carrier.

Several airlines, including some of the airlines operating at the Airport, have applied for federal loan
guarantees. In January 2002, America West Airlines received approval for approximately $380 million in federal
loan guarantees, which allowed them to close a term loan in the amount of $429 million. American Trans Air
(“ATA”) received approval for a $148.5 million loan guarantee on a $168 million loan which was funded in
November 2002. U.S. Airways has received conditional approval from the ATSB for a $900 million loan guarantee
under the Stabilization Act in connection with a proposed $1 billion loan financing, and Frontier Airlines received
conditional approval from the ATSB for a $63 million loan guarantee of a $70 million commercial loan facility.



However, no assurance can be given that conditions will be satisfied in order for such loan guarantees to be
implemented. On December 4, 2002, the ATSB rejected United Airlines’ request for a $1.8 billion loan guarantee.

In addition, the Aviation and Transportation Security Act (the “ATSA”) was enacted in November 2001.
The ATSA created a new federal agency, the TSA, which is part of the U.S. Department of Transportation and is
responsible for the security of all modes of public transportation, including aviation security. Among other things,
the ATSA mandates that the TSA provide for the screening of passengers and property, including U.S. mail, cargo,
carry-on and checked baggage and other articles that will be carried aboard a passenger aircraft. The TSA also
provides for increased security on flight decks of aircraft and requires federal air marshals to be present on certain
flights.

The TSA assumed most passenger screening functions in February 2002, largely by contracting with
private sector security providers. Further, the TSA was required to have its own federal employees in place to
perform these functions by November 2002. On September 17, 2002, TSA federal employees began performing
passenger screening functions at the Airport. To comply with the checked baggage screening requirements, all
checked baggage must either be screened by explosive detection systems or another manner, such as positive bag
match, manual search, canine explosive detection or other approved means. Moreover, the ATSA required that by
December 31, 2002, sufficient explosive detection systems be deployed at airports in the United States to screen all
checked baggage. Sufficient explosive detection systems were deployed at the Airport in advance of the
December 31 deadline. The cost of such systems will be borne by the TSA and the airlines. Additionally, in
September 2002, the Authority received an FAA AIP (as defined herein) grant to fund up to $7.1 million of the
estimated $8.6 million total costs of the structural modifications to the existing terminal facilities necessary to
accommodate the checked baggage screening systems.

Effective February 1, 2002, the ATSA imposed a $2.50 per enplanement security fee ($5 one-way
maximum fee) which is collected by air carriers and remitted to the federal government to pay for the enhanced
security measures and other costs of the TSA. In addition, based upon the TSA’s determination that the passenger
fee was insufficient to fund such costs, a fee was imposed by the TSA on the air carriers to fund the shortfall. This
fee, designated as the Aviation Infrastructure Security Fee, was imposed on air carriers by the TSA effective
February 18, 2002.

Reductions in operating levels at the Airport from those which existed prior to September 11, 2001 may
continue for a period of time and to a degree that is uncertain. The future level of aviation activity and enplaned
passenger traffic at the Airport will depend on several factors directly and indirectly related to the events of
September 11, 2001, including, among others, the financial condition of individual airlines and viability of
continued service. A number of airlines were experiencing economic difficulties prior to September 11, 2001. This
situation was worsened by the events of September 11, 2001 and substantially all airlines have subsequently been
downgraded by the rating agencies. Two airlines operating at the Airport, US Airways and UAL Corporation
(“UAL”), the parent of United Airlines, have since filed for bankruptcy protection. “Indiana Government
Authorities,” including the Authority, are listed among those creditors holding the 20 largest unsecured claims
against UAL. The claim of the Indiana Government Authorities represents a contingent contract claim relating to
certain commitments to create new jobs by December 31, 2004 at United Airlines’ Indianapolis Maintenance Center
(the “Claim”). The Authority’s interest in the contingent contract claim represents only an insubstantial portion of
the Claim, and accordingly, the Authority has never expected to receive any significant amounts with respect to such
contract claim. The Claim does not include any amounts currently due to the Authority. Although United Airlines
currently is obligated to make certain ground rent payments, which constitute Gross Revenues, relating to the
Indianapolis Maintenance Center, none of the contingent payment amounts from United Airlines that are part of the
Claim have been included in any forecasts of Gross Revenues or Net Revenues in the Report of the Airport
Consultant.

In response to decreased passenger demand and financial losses, most major airlines have reduced service
and employment levels to control costs. Other key factors that are expected to affect future aviation activity and
enplaned passenger traffic at the Airport are local, regional, national and international economic and political
conditions, airline service and route networks, availability and price of aviation fuel, airline economics (including
labor relations), airline bankruptcies, competition, airfares, airline industry consolidation, capacity of the national air



traffic control system and capacity provided at the Airport, among others. See APPENDIX A — “REPORT OF
THE AIRPORT CONSULTANT.”

The Authority cannot predict the duration or extent of this reduction in air travel or the extent of the
adverse impact on Net Revenues, passenger facility charge collections, passenger enplanements, operations or the
financial condition of the Authority. All airlines, including US Airways and United Airlines, have remitted
substantially all payments (except for certain non-material amounts owed at the time the bankruptcy petitions were
filed that are subject to pending bankruptcy proceedings) due to the Authority under the Airline Agreements (as
defined herein) and, although from time to time certain airlines may have balances as much as 60 days past due, as
of the date of this Official Statement substantially all airlines are current on their payment obligations to the
Authority. However, the Authority cannot predict nor can it give any assurance that the airlines serving the Airport
will continue to pay or to make timely payment of their obligations under the Airline Agreements. In addition, the
Authority cannot predict what the impact is likely to be on any of the airlines operating at the Airport, or the
potential that these incidents or the reduction in activity may cause airlines to file for bankruptcy protection.
Further, the Authority cannot predict the likelihood of future incidents similar to the events of September 11, 2001,
the likelihood of future air transportation disruptions or the impact on the Airport or the airlines from such incidents
or disruptions. See “BONDHOLDER’S RISKS.”

AUTHORITY PLAN OF FINANCING

The Authority is issuing its 2003 Authority Bonds as part of its ongoing program of financing capital
improvements to the Airport System. The 2003 Authority Bonds represent the Authority’s first long-term financing
for purposes of funding the costs of the 2001-2010 CIP, including the Midfield Terminal Program. In addition,
through the issuance of the 2003 Authority Bonds, the Authority expects to achieve debt service savings through the
indirect refunding of its Revenue Bonds of 1993 (the “1993 Bonds™). As part of the plan of finance associated with
the issuance of the 2003 Authority Bonds, the Authority issued $41,000,000 of Commercial Paper on November 27,
2002, which were used, along with other moneys on deposit under the Ordinance, to pay in full all of the outstanding
1993 Bonds on January 2, 2003. In turn, upon issuance of the 2003 Authority Bonds, the Authority will deposit a
portion of the proceeds of the 2003 Authority Bonds with the Authority Trustee, and give written instructions
providing for the repayment of all outstanding Commercial Paper in the principal amount of $65,000,000 on or
before February 1, 2003. The portion of the Commercial Paper not used to refund the 1993 Bonds was used for
previous capital improvements at the Airport not included in the 2001-2010 CIP.

Additional proceeds of the 2003 Authority Bonds and other funds of the Authority will be used to (i) fund
certain capital improvements included in the 2001-2010 CIP, including capitalized interest, and (ii) fund the 2003
Account of the Revenue Bond Reserve Fund up to the 2003 Revenue Bond Reserve Requirement.

The proceeds of the 2003 Authority Bonds to be deposited in the Construction Account (as defined in the
Ordinance) will be used to finance certain costs of the 2001-2010 CIP through 2003. The 2001-2010 CIP currently
contemplates $1.4 billion (in inflated dollars) in capital improvements, a major portion of which relates to the
development of the Midfield Terminal Program. See “CAPITAL IMPROVEMENT PROGRAM.” The Authority
currently anticipates the cost of the 2001-2010 CIP through 2003 to be $233.8 million (which is exclusive of the
costs of repaying currently outstanding Commercial Paper).

Pursuant to the Ordinance, the Authority intends to adopt a resolution on January 17, 2003 irrevocably
designating approximately $1,100,000 per year from 2003 through 2010 of passenger facility charges administered
under Part 158 of the Federal Aviation Regulation to be collected by the airlines and remitted to the Authority
(“PFCs”) as Designated Revenues (as defined in the Ordinance) to be used exclusively to pay debt service on
Authority Revenue Bonds. See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2003A
BONDS—Rate Covenant.” Although the Authority has received approval to collect PFC revenues, the Authority
currently does not have use approval from the FAA to apply a portion of the PFC revenues it collects toward
payment of certain capital projects in the 2001-2010 CIP to be funded with the 2003 Authority Bonds, including the
Midfield Terminal Program. The Authority is preparing its application to the FAA seeking approval of the use of
PFC revenues for such purposes and expects to receive such approval. However, there is no assurance that the use
approval will be received or will be received in a timely manner.



The Authority expects that additional Authority Revenue Bonds, together with state and federal grants,

PFC revenues and other available Authority funds will be used to pay the remaining costs of the 2001-2010 CIP,
including costs of completing the Midfield Terminal Program. See “CAPITAL IMPROVEMENT PROGRAM” and
APPENDIX A — “REPORT OF THE AIRPORT CONSULTANT.”

Estimated Sources and Uses of Funds

The following table sets forth the estimated sources and uses of the proceeds of the 2003 Authority Bonds

and certain other available funds:

SOURCES:
Par amount of 2003 Authority Bonds $137,065,000
Net Original Issue Premium 3,531,750
Less Discount " (3,357,265)
Total Sources $137,239,485
USES:
Repayment of Subordinate Commercial Paper Notes $ 65,000,000
Deposit to 2003 Capitalized Interest Account 5,922,606
Deposit to 2003 Construction Account @ 56,397,256
Deposit to 2003 Account of Revenue Bond Reserve Fund 9,919,623
Total $137,239,485

M

@

3)
)

This amount represents a pass through of the underwriters’ discount relating to the Series 2003A Bonds and other costs of
issuance relating to the Bond Bank’s issuance of the Series 2003A Bonds and the issuance of the 2003 Authority Bonds,
including the bond insurance premium.

Includes $41 million for the repayment of Commercial Paper issued on November 27, 2002, which were used, along with
other moneys on deposit under the Ordinance, to pay in full all of the outstanding 1993 Bonds on January 2, 2003.

Estimated interest on a portion of the 2003 Authority Bonds through January 1, 2006.

Proceeds of the 2003 Authority Bonds deposited to the 2003 Construction Account will provide for payment of a portion of
the costs of the 2001-2010 CIP through 2003. The remainder of such costs will be paid for with state and federal grants,
PFC revenues, and other available Authority funds.



Revenue Bond Debt Service Requirements

The following table sets forth the Debt Service Requirements (as defined in the Ordinance) on the
outstanding Authority Revenue Bonds.

Outstanding
Authority Revenue
Bonds 2003 Authority Bonds
Principal or

Fiscal Year Sinking Fund Principal or Total Debt

Ended Installment and Sinking Fund Service

December 31 Interest'” Installment Interest Requirements

2003 $ 21,189,639 $ 1,750,000 $ 6,463,079 $ 29,402,718
2004 21,182,008 2,770,000 6,899,613 30,851,620
2005 21,174,439 11,315,000 6,761,113 39,250,551
2006 5,500,670 15,395,000 6,195,363 27,091,033
2007 5,500,299 2,855,000 5,425,613 13,780,911
2008 5,497,328 2,995,000 5,282,863 13,775,190
2009 5,496,109 3,150,000 5,125,625 13,771,734
2010 5,487,320 3,320,000 4,960,250 13,767,570
2011 5,470,060 3,495,000 4,785,950 13,751,010
2012 5,474,780 3,685,000 4,593,725 13,753,505
2013 5,460,640 3,890,000 4,391,050 13,741,690
2014 5,452,220 4,105,000 4,172,238 13,729,458
2015 5,448,400 4,340,000 3,941,331 13,729,731
2016 4,580,000 3,697,206 8,277,206
2017 4,835,000 3,439,581 8,274,581
2018 5,065,000 3,215,963 8,280,963
2019 5,315,000 2,962,713 8,277,713
2020 5,565,000 2,710,250 8,275,250
2021 5,845,000 2,432,000 8,277,000
2022 6,135,000 2,139,750 8,274,750
2023 2,915,000 1,833,000 4,748,000
2024 3,060,000 1,687,250 4,747,250
2025 3,215,000 1,534,250 4,749,250
2026 3,375,000 1,373,500 4,748,500
2027 3,540,000 1,204,750 4,744,750
2028 3,725,000 1,027,750 4,752,750
2029 3,905,000 841,500 4,746,500
2030 4,100,000 646,250 4,746,250
2031 4,305,000 441,250 4,746,250
2032 4,520,000 226,000 4,746,000
Total $ 118,333,912 $ 137,065,000 $ 100,410,776 $ 355,809,684

SOURCE: Indianapolis Airport Authority.

" Amounts due January 1 are shown as debt service for the preceding Fiscal Year ended December 31 (i.e., the amounts

actually required to be set aside in that Fiscal Year). For example, a debt service payment with regard to the 2003 Authority
Bonds due on January 1, 2010, is shown in the Fiscal Year ended December 31, 2009.



THE SERIES 2003A BONDS
General Description

The Series 2003A Bonds are issuable as fully registered bonds in denominations of $5,000 or any integral
multiple thereof. The Series 2003A Bonds will be dated as of the date of their delivery.

Interest on the Series 2003A Bonds will be payable on January 1 and July 1 of each year, commencing
July 1, 2003 (each an “Interest Payment Date™). The Series 2003A Bonds will bear interest (calculated on the basis
of twelve 30-day months for a 360-day year) at the rates and will mature on the dates and in the principal amounts
set forth on the inside cover page of this Official Statement. Each Series 2003A Bond will bear interest from the
Interest Payment Date next preceding the date on which it is authenticated unless it is (a) authenticated prior to the
closing of business on June 15, in which event it will bear interest from the date of delivery, or (b) authenticated
after the fifteenth day immediately preceding an Interest Payment Date (a “Record Date”), in which event it will
bear interest from such Interest Payment Date; provided, however, that if, at the time of authentication of any
Series 2003 A Bond, interest is in default, such Series 2003A Bond will bear interest from the date to which interest
has been paid.

When issued, all Series 2003A Bonds will be registered in the name of and held by Cede & Co., as
nominee for DTC. Purchases of beneficial interests from DTC in the Series 2003A Bonds will be made in book-
entry-only form (without certificates) in denominations of $5,000 or any integral multiple thereof. So long as DTC
or its nominee is the registered owner of the Series 2003A Bonds, payments of the principal of and interest on the
Series 2003A Bonds will be made directly by the Paying Agent by wire transfer of funds to Cede & Co., as nominee
for DTC. Disbursement of such payments to the participants of DTC (the “DTC Participants™) will be the sole
responsibility of DTC, and the ultimate disbursement of such payments to the Beneficial Owners of the
Series 2003A Bonds will be the responsibility of the DTC Participants and the Indirect Participants, as defined
herein. See APPENDIX G — “BOOK-ENTRY-ONLY SYSTEM.”

If DTC or its nominee is not the registered owner of the Series 2003A Bonds, principal of and premium, if
any, on all of the Series 2003A Bonds will be payable at maturity upon the surrender thereof at the delivery office of
the Paying Agent. Interest on the Series 2003A Bonds, when due and payable, will be paid by check dated the due
date mailed by the Paying Agent one business day before the due date (or, in the case of an owner of Series 2003A
Bonds in an aggregate principal amount of at least $1,000,000, by wire transfer on such due date, upon written
direction of such registered owner to the Paying Agent not less than five business days before the Record Date
immediately prior to such Interest Payment Date, which direction shall remain in effect until revoked in writing by
such owner). Interest payments shall be mailed to the persons in whose names such Series 2003A Bonds are
registered, at their addresses as they appear on the bond registration books maintained by the Registrar on the
Record Date, irrespective of any transfer or exchange of such Series 2003A Bonds subsequent to such Record Date
and prior to such Interest Payment Date, unless the Bond Bank shall default in payment of interest due on such
Interest Payment Date.

Except as provided in APPENDIX G — “BOOK-ENTRY-ONLY SYSTEM,” in all cases in which the
privilege of exchanging or transferring Series 2003A Bonds is exercised, the Bond Bank will execute and the
Registrar will deliver Series 2003A Bonds in accordance with the provisions of the Indenture. The Series 2003A
Bonds will be exchanged or transferred at the designated corporate trust office of the Registrar only for
Series 2003A Bonds of the same tenor and maturity. In connection with any transfer or exchange of Series 2003A
Bonds, the Bond Bank, the Registrar and Paying Agent or the Bond Bank Trustee may impose a charge for any
applicable tax, fee or other governmental charge incurred in connection with such transfer or exchange, which sums
are payable by the person requesting such transfer or exchange.

The person in whose name a Series 2003A Bond is registered will be deemed and regarded as its absolute
owner for all purposes, and payment of principal and interest thereon will be made only to or upon the order of the
registered owner or its legal representative, but such registration may be changed as provided above. All such
payments shall be valid to satisfy and discharge the liability upon such Series 2003A Bond to the extent of the sum
or sums so paid.
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Mandatory Sinking Fund Redemption

The Series 2003A Bonds maturing January 1, 2027 (the “2027 Term Bonds”) and the Series 2003A Bonds
maturing January 1, 2033 (the “2033 Term Bonds”) are subject to mandatory sinking fund redemption prior to
maturity at the redemption price of 100% of the principal amount thereof, plus accrued interest to the date of
redemption, and will be redeemed on January 1 of the respective years and in the respective principal amounts set
forth below:

2027 Term Bonds
Year Principal Amount
2024 $ 2,915,000
2025 3,060,000
2026 3,215,000
2027 3,375,000 *

2033 Term Bonds

Year Principal Amount
2028 $ 3,540,000
2029 3,725,000
2030 3,905,000
2031 4,100,000
2032 4,305,000
2033 4,520,000 *

*Final maturity
Optional Redemption

The Series 2003A Bonds maturing on or after January 1, 2014 and on or before January 1, 2023 are subject
to redemption prior to maturity in whole or in part on January 1, 2013, or at any time thereafter, at the redemption
price of 100% of the principal amount thereof, plus accrued interest to the date fixed for redemption. The 2027
Term Bonds and the 2033 Term Bonds are subject to redemption prior to maturity in whole or in part on January 1,
2010, or at any time thereafter, at the redemption price of 100% of the principal amount thereof plus accrued interest
to the date fixed for redemption.

Selection of Bonds to be Redeemed

If fewer than all of the Series 2003A Bonds shall be called for redemption, the principal amount and
maturity of the particular Series 2003A Bonds to be redeemed shall be selected by the Bond Bank, provided that the
Series 2003A Bonds shall be redeemed only in integral multiples of $5,000 principal amount. If the Series 2003A
Bonds are held in a book-entry-only system, the Series 2003A Bonds within a maturity to be redeemed shall be
selected by the depository company in such manner as the depository company may determine. If the Series 2003A
Bonds are not held in the book-entry-only system, the Registrar shall select the particular Series 2003A Bonds to be
redeemed within a maturity by lot in such manner as the Registrar in its sole discretion may deem fair and
appropriate. If any of the Series 2003A Bonds are simultaneously subject to both optional and mandatory
redemption, the Bond Bank Trustee shall first select by lot the Series 2003A Bonds to be redeemed under the
optional redemption provision.

Notice of Redemption
In the case of redemption of the Series 2003A Bonds, notice of the call for any such redemption identifying

the Series 2003A Bonds, or portions of fully registered Series 2003A Bonds, to be redeemed shall be given by the
Registrar by mailing a copy of the redemption notice by first class mail at least 30 days but not more than 45 days
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prior to the date fixed for redemption to the registered owner of each Series 2003A Bond to be redeemed at the
address shown on the registration books. Any notice of redemption given by the Registrar shall state that it shall be
cancelled by the Bond Bank Trustee if the moneys required to effect such redemption have not been received by (or
are not on hand with) the Bond Bank Trustee on the second business day prior to the redemption date. Failure to
give such notice by mailing to any bondholder, or any defect in the notice, shall not affect the validity of any
proceeding for the redemption of any other Series 2003A Bonds. On and after the redemption date specified in the
aforementioned notices, such Series 2003A Bonds, or portions thereof, thus called (provided funds for their
redemption are on deposit at the place of payment) shall not bear interest, shall no longer be protected by the
Indenture and shall not be deemed to be outstanding under the provisions of the Indenture, and the owners thereof
shall have the right only to receive the redemption price thereof plus accrued interest thereon to the date fixed for
redemption from the funds deposited with the Bond Bank Trustee for the redemption of such Series 2003A Bonds.

SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2003A BONDS
General

The Bond Bank Bonds, including the Series 2003A Bonds, are payable only out of the Trust Estate
described below. The Indenture creates a continuing pledge of and lien upon the Trust Estate to secure the full and
final payment of the principal of, premium, if any, and interest on all of the Bond Bank Bonds. The Series 2003A
Bonds do not constitute a debt, liability or loan of the credit of the State or any political subdivision thereof,
including the City, the County, the Bond Bank and the Authority, under the constitution and law of the State
or a pledge of the faith, credit or taxing power of the State or any political subdivision thereof, including the
City, the County, the Bond Bank and the Authority. The Bond Bank has no taxing power. The sources of
payment of, and security for, the Bond Bank Bonds are more fully described below.

Under the Indenture, the Series 2003A Bonds are secured by a pledge to the Bond Bank Trustee of the
2003 Authority Bonds and all principal and interest payments made or required to be made on the 2003 Authority
Bonds (the “Authority Bond Payments”), as described herein. In addition, the Indenture pledges to the payment of
the Bond Bank Bonds all proceeds of the Trust Estate, including without limitation all cash and securities held in the
funds and accounts created by the Indenture, except for the Rebate Fund and the accounts thereunder, together with
investment earnings thereon and proceeds thereof (except to the extent transferred to the Rebate Fund from such
funds and accounts under the Indenture), and all other funds, accounts and moneys to be pledged by the Bond Bank
to the Bond Bank Trustee as security under the Indenture, to the extent of any such pledge. Under the Act and
Indiana Code 5-1-14-4, such pledge is valid and binding from and after the date of delivery of the Series 2003A
Bonds under the Indenture and the 2003 Authority Bonds and the Authority Bond Payments thereon shall be
immediately subject to the lien of such pledge without any physical delivery of the payments or further act, and the
lien of such pledge is valid and binding as against all parties having claims of any kind in tort, contract or otherwise
against the Bond Bank, irrespective of whether such parties have notice thereof.

As owner of the 2003 Authority Bonds, the Bond Bank has available to it all remedies available to owners
or holders of securities issued by qualified entities. The Act provides that upon the sale and the delivery of any
qualified obligation (such as the 2003 Authority Bonds) to the Bond Bank, a qualified entity (such as the Authority)
will be deemed to have agreed that all statutory defenses to nonpayment are waived if such qualified entity fails to
pay principal of or interest on such qualified obligation when due. The Bond Bank will be constituted a holder or
owner of securities that are in default. The Bond Bank is obligated under the Indenture to avail itself of all remedies
and provisions of law applicable in the circumstances and the failure to exercise any right or remedy within a time or
period provided by law may not, according to the Act, be raised as a defense by the defaulting Authority. The Bond
Bank will monitor the compliance and consult regularly with the Authority with respect to its requirements under the
2003 Authority Bonds, including the making of Authority Bond Payments to the Bond Bank.

As owner of the 2003 Authority Bonds, the Bond Bank may consent to amendments to the Ordinance and
other modifications of the 2003 Authority Bonds. However, the Bond Bank has agreed in the Indenture that it will
not permit or agree to any material change in the 2003 Authority Bonds unless the Bond Bank supplies the Bond
Bank Trustee with a cash flow certificate to the effect that, after such change, revenues expected to be received by
the Bond Bank in each Fiscal Year, together with moneys expected to be held in the funds and accounts established

-12-



under the Indenture, will at least equal the debt service on all outstanding Bond Bank Bonds in each such Fiscal
Year.

The Bond Bank has also determined to consult with the Authority, as necessary from time to time, with
regard to the action needed to be taken by the Authority to preserve the exclusion of the interest on the Series 2003A
Bonds from the gross income of the holders of the Series 2003A Bonds. See “TAX MATTERS.”

2003 Authority Bonds

The 2003 Authority Bonds are special obligations of the Authority which have been authorized by the
Authority Board and are designated “Indianapolis Airport Authority Airport Revenue Bonds, Series 2003A.” The
2003 Authority Bonds are issued under and secured by the Ordinance. The 2003 Authority Bonds are to be secured
by a pledge of Net Revenues (as defined herein) on parity with the 1996 Bonds, the 1998 Bonds and any other
Authority Revenue Bonds issued by the Authority under the Authority Act and the Ordinance.

The 2003 Authority Bonds will be issued in a principal amount equal to the aggregate principal amount of
the Series 2003A Bonds, and will be dated as of their date of delivery. The 2003 Authority Bonds will mature in the
same amount and on the same maturity dates as the Series 2003A Bonds, and will bear interest payable on each
January 1 and July 1 beginning July 1, 2003 and at the same per annum interest rates as the Series 2003A Bonds.
Interest on the 2003 Authority Bonds will be paid to the Bond Bank Trustee under the Indenture. Principal of,
premium, if any, and interest on the 2003 Authority Bonds will be paid directly to the Bond Bank Trustee (for the
account of the Bond Bank). The 2003 Authority Bonds are subject to redemption prior to maturity upon terms
substantially identical to the terms of redemption of the Series 2003A Bonds. See “THE SERIES 2003A BONDS.”

The 2003 Authority Bonds and interest on the 2003 Authority Bonds are not a debt or a general obligation
of the Authority, the Authority Board, the Bond Bank, the County or the City nor a charge, a lien or an
encumbrance, legal or equitable, upon property of the Authority or the Authority Board or upon income, receipts or
revenues of the Authority or the Authority Board, other than those revenues that have been specifically pledged to
the payment of the 2003 Authority Bonds. The 2003 Authority Bonds are not payable from funds raised or to be
raised by taxation.

Pledge of Authority Net Revenues

The 2003 Authority Bonds are special obligations of the Authority and are payable solely from and secured
exclusively by a lien upon the Net Revenues and monies in the Revenue Bond Interest and Principal Fund, the 2003
Account of the Revenue Bond Reserve Fund and any Construction Fund established by the Ordinance. Neither the
Authority nor the Authority Board is under any obligation to pay the 2003 Authority Bonds except from such
revenues.

Net Revenues are (i) Gross Revenues (as defined herein) less (ii) Operation and Maintenance Expenses (as
defined herein).

“Gross Revenues” consist of all revenues, income, accounts and general intangibles derived from the
Airport System, together with all properties, facilities and services thereof and all additions, extensions,
replacements and improvements thereto and all services provided by the Authority in connection therewith,
including without limitation rents, charges, landing fees, user charges, revenues from concessionaires, ground rents
from Special Purpose Facilities (as defined herein) and similar revenues, but excluding revenue from ad valorem
taxes or payments in lieu of taxes, payments received on any investment swap, Federal Payments (as defined
herein), PFC revenues and similar charges, grants-in-aid, gifts, investment income, bond or loan proceeds, proceeds
from the sale of Airport System capital assets, revenues derived from the reversion of an interest in property
following the expiration of a lease, Released Revenues (as defined in the Ordinance) and rental payments made for
Special Purpose Facilities to provide for debt service and for an allocable portion of administrative costs for such
facilities. “Special Purpose Facilities” are facilities which are leased from the Authority pursuant to which the
lessee agrees to pay to the Authority rentals or fees sufficient to pay the principal and interest on bonds issued to pay
the cost of construction of the Special Purpose Facility plus such further rentals or fees necessary to maintain all
reserves or pay necessary administrative expenses required for Special Purpose Facilities. “Federal Payments” are
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those funds received by the Airport System from the federal government or any agency thereof as payments for the
use of any facilities or services of the Airport System, but excluding grants-in-aid and all mandated payments,
including payments from the TSA. Federal Payments do not include PFC revenues or similar charges. See
APPENDIX D — “SUMMARY OF ORDINANCE.”

The Authority intends to adopt one or more resolutions irrevocably designating a portion of PFC revenues
from 2003 through 2010 as Dedicated Revenues (as defined in the Ordinance) to pay a portion of the debt service on
Authority Revenue Bonds. Although such PFC revenues will not be pledged to secure the Authority Revenue
Bonds, by such designation, the Authority will agree to hold such PFC revenues exclusively to pay a portion of the
debt service on Authority Revenue Bonds to the extent allowed by law. See “—Rate Covenant.”

Further, the Authority may designate certain revenues (including revenues, fees, income and receipts that
would otherwise be considered to be Gross Revenues) as “Released Revenues” by filing the required items with the
Trustee, including either (i) an Accountant’s Certificate to the effect that Net Revenues excluding the revenues
proposed to become Released Revenues, for each of the two latest Fiscal Years for which audited financial reports
are available were equal to at least 135% of the Debt Service Requirement for each of such Fiscal Years; or (ii) a
certificate of an Airport Consultant to the effect that based upon current knowledge of the operation of the Airport,
Net Revenues, excluding the revenues proposed to become Released Revenues, for the current Fiscal Year will be
equal to at least 135% of the Debt Service Requirement for such Fiscal Year. Upon filing of the required items, the
Released Revenues will not be deposited in the Airport System Fund and will not be pledged as security for the
Authority Revenue Bonds. See APPENDIX D — “SUMMARY OF ORDINANCE.”

“Operation and Maintenance Expenses” consist of the reasonable and necessary current expenses of the
Authority paid or accrued in operating and maintaining the Airport System, including, but not limited to: (i) costs of
collecting Gross Revenues and making refunds; (ii) engineering, audit reports, legal and administrative expenses;
(iii) salaries, wages and other compensation; (iv) costs of routine repairs, replacements and renewals; (v) costs of
utility services; (vi) general administrative overhead of the Authority; (vii) material and supplies used in the
ordinary course of business; (viii) contractual and professional services; (ix) costs of insurance and fidelity bonds;
(x) costs of carrying out provisions of the Ordinance; (xi) costs of any single item of $100,000 or less (or such other
lesser amount, if any, specified in the Airline Agreement) or which has a useful life of less than two years; and
(xii) all other routine costs and expenses or costs and expenses required by law to be paid by the Authority.
However, “Operation and Maintenance Expenses” do not include any allowance for depreciation or any debt
service, and do not include any operation and maintenance expenses incurred in connection with Special Purpose
Facilities which are reimbursed by the lessee thereof. See APPENDIX D — “SUMMARY OF ORDINANCE.”

Authority Funds and Accounts

The application of Gross Revenues is governed by the provisions of the Ordinance. Capitalized terms used
in this section that are not otherwise defined have the meanings set forth in the Ordinance. The Ordinance creates a
special fund designated as the Airport System Fund which is held by the Authority, in which the Authority is
required to set aside all Gross Revenues upon receipt by the Authority. Moneys held in the Airport System Fund are
then applied and deposited into the funds and accounts established pursuant to the Ordinance, as illustrated in the
chart below. Gross Revenues in the Airport System Fund are to be applied first to the payment of all current
Operation and Maintenance Expenses and then to the Revenue Bond Interest and Principal Fund and Revenue Bond
Reserve Fund in the amounts required by the Ordinance. Gross Revenues and Federal Payments remaining after the
payment of Operation and Maintenance Expenses, debt service on all outstanding Authority Revenue Bonds,
General Obligation Bonds and Subordinate Securities and other fund deposit requirements (including the Coverage
Fund) are transferred to the Prepaid Airline Fund. See APPENDIX A — “REPORT OF THE AIRPORT
CONSULTANT,” and APPENDIX D — “SUMMARY OF ORDINANCE.”
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The following chart depicts the flow of funds under the Ordinance as described above:

| Airport System Fund |

g

| Operation and Maintenance Expenses |

v
| Revenue Bond Interest and Principal Fund* |

v
| Revenue Bond Reserve Fund* |

v
| General Obligation Bond Interest and Principal Fund |

v
General Obligation Bond Reserve Fund

v
Subordinate Securities Interest and Principal Fund

(7]

Subordinate Securities Reserve Fund

(7]

Operation and Maintenance Reserve Fund

(7]

Renewal and Replacement Fund

11

Capital Improvement Fund

1l

| Coverage Fund |

1l

| Prepaid Airline Fund |

* Funds or Accounts held by the Authority Trustee.

Amounts in the Airport System Fund are not pledged to secure the Authority Revenue Bonds, and all
current Operation and Maintenance Expenses of the Airport System are paid prior to making any deposits to the
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Revenue Bond Interest and Principal Fund. Further, amounts deposited in the General Obligation Bond Interest and
Principal Fund and the General Obligation Bond Reserve Fund, if any, are pledged solely for the purpose of
securing General Obligation Bonds, if any, and amounts transferred to the Subordinate Securities Interest and
Principal Fund and Subordinate Securities Reserve Fund, if any, are pledged solely to secure the Subordinate
Securities, if any. Amounts in the Operation and Maintenance Reserve Fund may be used by the Authority to pay
Operation and Maintenance Expenses for which amounts are not otherwise available in the Airport System Fund and
to pay costs and expenses payable from the Renewal and Replacement Fund. Amounts in the Renewal and
Replacement Fund may be used to pay for any extraordinary costs of replacing depreciable property and equipment
of the Airport System and for making extraordinary repairs, replacements or renovations to the Airport System or to
pay Operation and Maintenance Expenses for which insufficient amounts are available in the Airport System Fund.
Amounts in the Capital Improvement Fund may be used for any lawful Airport System purpose, including without
limitation, payment for capital improvements. Amounts in the Coverage Fund may be used for any lawful purpose
of the Authority as set forth below. Amounts in the Prepaid Airline Fund may be used for any Airport System
purpose deemed necessary by the Authority. Except for amounts in the Revenue Bond Interest and Principal Fund
and the Revenue Bond Reserve Fund, no amounts in any other Funds and Accounts are pledged to secure the
Authority Revenue Bonds. See APPENDIX D — “SUMMARY OF ORDINANCE.”

Pursuant to the Ordinance, the Authority may modify the flow of funds set forth above (except for the
requirement to first pay Operation and Maintenance Expenses and then to fund the Revenue Bond Interest and
Principal Fund and the Revenue Bond Reserve Fund) at any time without the consent of the Bond Bank (as the
owner of the 2003 Authority Bonds), the Authority Trustee, the owners of the Series 2003A Bonds or the Bond
Bank Trustee.

Pursuant to the Ordinance, the Authority has created a Coverage Fund. Gross Revenues deposited to the
Airport System Fund and not needed for payment of Operation and Maintenance Expenses, or for deposit to the
Revenue Bond Interest and Principal Fund, Revenue Bond Reserve Fund, General Obligation Bond Interest and
Principal Fund, General Obligation Bond Reserve Fund, Subordinate Securities Interest and Principal Fund,
Subordinate Securities Reserve Fund, Operation and Maintenance Reserve Fund, Renewal and Replacement Fund
and Capital Improvement Fund, may be deposited in the Coverage Fund. Amounts in the Coverage Fund will be
used for the purposes of establishing future coverage on outstanding Authority Revenue Bonds. In particular, for
purposes of determining compliance with the Rate Covenant (as defined herein), amounts in the Coverage Fund,
together with amounts in the Prepaid Airline Fund, will be added to Net Revenues for purposes of determining
whether Net Revenues are equal to the greater of (a) amounts required to be deposited in such Fiscal Year to the
Revenue Bond Interest and Principal Fund and the Revenue Bond Reserve Fund, or (b) an amount not less than
125% of the annual principal and interest due for all Authority Revenue Bonds. See ‘“—Rate Covenant” and
APPENDIX D — “SUMMARY OF ORDINANCE—Funds and Accounts.” Accordingly, to the extent that the
Authority has amounts on deposit in the Coverage Fund, the Authority may establish rentals, rates, fees and other
charges for the use of the Airport System that in any particular Fiscal Year do not provide sufficient Net Revenues
(without regard to amounts on deposit in the Coverage Fund or in the Prepaid Airline Fund) to satisfy the coverage
requirements set forth in the Rate Covenant.

Revenue Bond Reserve Fund

The Authority is permitted to establish separate accounts within the Revenue Bond Reserve Fund for one or
more series of Authority Revenue Bonds at any time. Each separate reserve fund account would be subject to the
lien of only those particular series of Authority Revenue Bonds for which such account was created and pledged. In
addition, the Authority may issue additional Authority Revenue Bonds which do not have a lien on the Revenue
Bond Reserve Fund, and if such additional Authority Revenue Bonds are issued, the Authority would not take the
debt service for such series of Authority Revenue Bonds into account for determining any Debt Service Reserve
Requirement. Pursuant to the 2002 Supplemental Ordinance, the Authority has elected to establish an aggregate
account within the Revenue Bond Reserve Fund for the Authority’s 1996 Bonds and 1998 Bonds securing the 1996
Bonds and the 1998 Bonds on a pro rata basis (the “Prior Bond Account”) and to establish a separate account within
the Revenue Bond Reserve Fund securing, on a pro rata basis, the 2003 Authority Bonds and any Additional
Authority Revenue Bonds as determined by the Authority (the “2003 Account”). The 2003 Account will not secure
the 1996 Bonds and the 1998 Bonds; the Prior Bond Account will not secure the 2003 Authority Bonds; and
amounts in the Prior Bond Account will not be available to pay debt service on the 2003 Authority Bonds. Upon the
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issuance of future Authority Revenue Bonds under the Ordinance, the Authority may establish a separate reserve
fund account securing such future Authority Revenue Bonds, may secure such future Authority Revenue Bonds with
an existing reserve fund account, including the Prior Bonds Account or the 2003 Account, or may hold no reserve
fund account to secure such bonds, all as provided in the supplemental bond ordinance authorizing such future
Authority Revenue Bonds. The Authority may satisfy the Debt Service Reserve Requirement for any or all reserve
fund accounts, in whole or in part, by the delivery to the Authority Trustee of a surety bond, an insurance policy or a
letter of credit. See APPENDIX D — “SUMMARY OF ORDINANCE.”

In any month in which any account in the Revenue Bond Reserve Fund contains less than the respective
Debt Service Reserve Requirement for the applicable Authority Revenue Bonds, then on or before the last business
day of such month, after making all required payments and provisions for payment of Operation and Maintenance
Expenses and after making all required transfers to the Revenue Bond Interest and Principal Fund, the Authority will
transfer to such accounts on a pro rata basis an amount sufficient to reestablish the Debt Service Reserve
Requirement for such Authority Revenue Bonds. After each Debt Service Reserve Requirement has been
accumulated and for so long thereafter as each account of the Revenue Bond Reserve Fund contains such amount,
no transfers will be required to be made to the Revenue Bond Reserve Fund. In the event and to the extent that
moneys in the Revenue Bond Reserve Fund exceed the total of the combined Debt Service Reserve Requirements,
such excess moneys will be transferred to the Capital Improvement Fund. Moneys in a particular account will be
used to pay the principal of and interest only on the applicable Authority Revenue Bonds in the event and to the
extent that available funds in the Revenue Bond Interest and Principal Fund are insufficient for such purpose, and
such moneys may also be used to make the final payments for the retirement or defeasance of such Authority
Revenue Bonds then outstanding to the extent the amount remaining in the particular account exceeds the Debt
Service Reserve Requirement for the applicable Authority Revenue Bonds.

Additionally, if the Authority obtains an opinion of bond counsel that the applicable provisions of the
Internal Revenue Code of 1986, as amended, and the regulations issued thereunder, and any applicable successor to
them, do not permit the use of proceeds of a particular series of Authority Revenue Bonds to fund the entire amount
needed to meet the Debt Service Reserve Requirement for such Authority Revenue Bonds, then the Authority may,
at its option, take up to 24 months to deposit the difference between the Debt Service Reserve Requirement for such
Authority Revenue Bonds and the portion of such Debt Service Reserve Requirement that may be funded, in the
opinion of bond counsel, by such Authority Revenue Bonds (the “Unfunded Portion”) into the applicable account,
provided that on the first business day of each month of such period the Authority will deposit into the applicable
account an amount equal to the monthly pro rata allocation of the Unfunded Portion until the Debt Service Reserve
Requirement for such Authority Revenue Bonds is otherwise funded in full. The Authority expects to fully fund the
2003 Account from proceeds of the 2003 Authority Bonds.

Rate Covenant

The Ordinance establishes a covenant of the Authority (the “Rate Covenant”) that the Authority will at all
times fix, charge, impose and collect rentals, rates, fees and other charges for the use of the Airport System
sufficient to provide Net Revenues, together with moneys on deposit in the Coverage Fund, for each Fiscal Year
equal to the larger of (i) all amounts required to be deposited in such Fiscal Year into the Revenue Bond Interest and
Principal Fund and the Revenue Bond Reserve Fund; or (ii) an amount equal to not less than 125% of the annual
principal and interest due for all Authority Revenue Bonds for such Fiscal Year. For the purpose of complying with
the Rate Covenant, the Authority will: include within Net Revenues in any Fiscal Year amounts transferred or
credited from the Prepaid Airline Fund pursuant to the Ordinance; exclude from interest due on Authority Revenue
Bonds any interest paid from moneys in the Capitalized Interest Account; include in such calculation moneys in the
Coverage Fund; and exclude from the calculation debt service excluded from the Debt Service Requirement by
reason of the dedication of Dedicated Revenues for payment of such debt service.

From time to time, the Authority may adopt an ordinance or resolution irrevocably designating certain
revenues as Dedicated Revenues (which may include, without limitation, PFC revenues, state and/or federal grants,
or other identified revenues) to be used to pay debt service on Authority Revenue Bonds. Although such Dedicated
Revenues will not be pledged to secure the Authority Revenue Bonds, by such designation, the Authority will agree
to hold and use such Dedicated Revenues exclusively for the payment of debt service on such Authority Revenue
Bonds to the extent allowed by law. In such ordinance or resolution, the Authority will elect to exclude the debt
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service on Authority Revenue Bonds in an amount equal to such Dedicated Revenues for purposes of determining
compliance with the Rate Covenant and the requirements for issuance of additional Authority Revenue Bonds. See
“—Additional Bonds.” In the event that the Authority adopts an ordinance or resolution irrevocably designating
certain Dedicated Revenues as described above, the Authority will transfer such Dedicated Revenues into the
Revenue Bond Interest and Principal Fund at such time as is necessary to pay debt service when due on such
Authority Revenue Bonds.

Pursuant to the Ordinance, the Authority intends to adopt a resolution on January 17, 2003 irrevocably
designating approximately $1,100,000 per year from 2003 through 2010 in PFC revenues as Dedicated Revenues to
be used exclusively to pay debt service on the Authority Revenue Bonds. However, as described above, such
Dedicated Revenues are not pledged to secure the Authority Revenue Bonds and the application of PFC revenues to
pay debt service on the Authority Revenue Bonds will be subject to applicable PFC regulations. Accordingly, the
Authority intends to exclude principal of and interest on the Authority Revenue Bonds equal to such Dedicated
Revenues for purposes of demonstrating debt service coverage under the Rate Covenant and the requirements for
issuance of additional Authority Revenue Bonds. Although the Authority has received approval to collect PFCs, it
is currently seeking use approval for a portion of the PFC revenues it collects to be applied toward payment of
certain capital projects in the 2001-2010 CIP to be funded with the 2003 Authority Bonds, including the Midfield
Terminal Program. The Authority is preparing its application to the FAA seeking approval of the use of PFC
revenues for such purposes and expects to receive such approval in sufficient time to use such PFC revenues for
payment of debt service due in 2003. However, there is no assurance that the use approval will be received or will
be received in a timely manner.

The Airline Agreements (as defined herein) provide a mechanism for setting rates and charges for use of
the Airport System based on an annual budget approved by the Authority which estimates sufficient amounts for,
among other things, Operation and Maintenance Expenses, the Debt Service Requirement and debt service coverage.
The Airline Agreements include a residual rate-making feature that is designed to ensure that the Authority’s debt
service and related coverage obligations will be met. The Airline Agreements authorize the Authority to make rate
adjustments in the event of a projected revenue shortfall. See “THE AIRPORT AND THE AIRPORT SYSTEM—
Certain  Authority Agreements—Airline Agreements” and “BONDHOLDER RISKS—Effect of Airline
Bankruptcies.”

In the event that Net Revenues (after considering amounts in the Prepaid Airline Fund as described above),
together with moneys on deposit in the Coverage Fund, in any Fiscal Year are insufficient to allow the Authority to
satisfy the Rate Covenant, the Authority will be required under the Ordinance, promptly upon receipt of the annual
audit for such Fiscal Year or upon earlier notice of a deficiency by the Treasurer of the Authority, to request an
independent airport consultant or airport consulting firm appointed by the Authority to recommend actions to enable
the Authority to secure additional funds for remedying such insufficiency, including revising the Authority’s rentals,
rates, fees and other charges, reducing Operation and Maintenance Expenses or otherwise changing the method of
operation of the Airport System in accordance with law. So long as the Authority substantially complies in a timely
fashion with the recommendations of such airport consultant, the Authority will not be deemed to have defaulted in
the performance of its duties under the Ordinance even if the resulting Net Revenues, together with moneys on
deposit in the Coverage Fund, are not sufficient to be in compliance with the Rate Covenant, so long as there is no
other default under the Ordinance.

Additional Bonds

Bond Bank. Additional bonds of the Bond Bank may be issued on a parity with the Series 2003A Bonds
pursuant to the Indenture only for the purpose of (a) refunding (in whole or in part) bonds issued by the Bond Bank
pursuant to the Indenture or (b) purchasing additional bonds of the Authority which are Authority Revenue Bonds
under the Ordinance.

Authority. The Ordinance provides that the Authority may issue, for any lawful Airport System purpose,
one or more series of additional revenue bonds (“Additional Authority Bonds”), payable from and secured by a lien
on Net Revenues on a parity with the 2003 Authority Bonds, the 1996 Bonds, the 1998 Bonds and any other
Authority Revenue Bonds, upon satisfaction of the following conditions:
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a) No Default. An Authorized Airport Representative must certify that, upon the issuance of such
series of Additional Authority Bonds, the Authority will not be in default under any term or provision of
any Authority Revenue Bonds then outstanding or any ordinance authorizing the issuance of such
Authority Revenue Bonds;

b) Proper Fund Balances. An Authorized Airport Representative of the Authority must certify
that, upon the issuance of such series of Additional Authority Bonds, (i) the Revenue Bond Interest and
Principal Fund will contain the amounts required to be deposited therein and (ii) the account of the
Revenue Bond Reserve Fund, if any, which is held for the benefit of such series of Additional Authority
Bonds will contain the amounts required at such time to be on deposit therein;

¢) Historical Coverage on Qutstanding Authority Revenue Bonds. An Authorized Airport
Representative of the Authority must certify that, either for the Authority’s most recent complete Fiscal
Year or for any consecutive 12 out of the most recent 18 months, Net Revenues, together with monies in
the Coverage Fund, were equal to at least 125% of the Debt Service Requirement for all Authority Revenue
Bonds for such period (without taking into account the Debt Service Requirement for the proposed
Additional Authority Bonds);

d) Coverage for Additional Authority Bonds. The Authority must also submit to the Authority
Trustee either of the following: (i) a certification by an Authorized Airport Representative of the Authority
that, for either the Authority’s most recent Fiscal Year or for any consecutive 12 months out of the most
recent 18 months, the Net Revenues, together with monies in the Coverage Fund, were equal to at least
125% of the Debt Service Requirement for all outstanding Authority Revenue Bonds for such period, plus
125% of the maximum Debt Service Requirement of the proposed Additional Authority Bonds in any
future Fiscal Year; or (ii) a report of an airport consultant setting forth projections indicating that the
estimated Net Revenues for each of three consecutive Fiscal Years beginning on the earlier of (A) the first
Fiscal Year following the estimated date of completion and initial use of any of the revenue producing
facilities to be financed with such series of Additional Authority Bonds, based upon a certified, written
estimated completion date by the consulting engineer for such facility or facilities, or (B) the first Fiscal
Year in which the Authority will have any of scheduled payments of interest on or principal of the series of
Additional Authority Bonds to be issued, for the payment of which provision has not been made as
indicated in the report of such airport consultant from the proceeds of such series of Additional Authority
Bonds, investment income thereon or other appropriated sources (other than Net Revenues) are, together
with the moneys in the Coverage Fund, at least equal to 125% of the Debt Service Requirement for all
Authority Revenue Bonds for such period scheduled to occur during each such respective Fiscal Year after
taking into consideration the additional Debt Service Requirement for the series of Additional Authority
Bonds to be issued; and

e) Bond Ordinance Requirement. The supplemental bond ordinance authorizing such series of
Additional Authority Bonds must meet the applicable requirements set out in the Ordinance.

For all purposes of paragraph (d), (i) any principal or interest on Authority Revenue Bonds which
is payable from Dedicated Revenues is excluded from the Debt Service Requirement for such Authority
Revenue Bonds; (ii) any amount transferred or credited from the Prepaid Airline Fund to the Airport
System Fund is included in Net Revenues for such Fiscal Year; and (iii) any interest due on Authority
Revenue Bonds that is paid from moneys in the Capitalized Interest Account is excluded from the Debt
Service Requirement.

Refunding Revenue Bonds. If the Additional Authority Bonds are being issued for the purpose of

refunding all or a portion of the previously issued Authority Revenue Bonds which remain outstanding as of the date
of such issuance, none of the certifications described under subparagraph (c) and (d) above will be required so long
as for each Fiscal Year during which Authority Revenue Bonds would otherwise have been outstanding the Debt
Service Requirement for all outstanding Authority Revenue Bonds in such Fiscal Year after giving effect to the
issuance of such Additional Authority Bonds will not exceed the scheduled Debt Service Requirement for all
Authority Revenue Bonds in such Fiscal Year prior to giving effect to the issuance of such Additional Authority
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Completion Revenue Bonds. The Authority reserves the right in the Ordinance to issue one or more series
of Additional Authority Bonds to pay the cost of completing any project for which Authority Revenue Bonds have
been previously issued (individually and collectively, “Completion Revenue Bonds”) without complying with the
general requirements for Additional Authority Bonds described under subparagraphs (c) and (d) above. Prior to the
issuance of any series of Completion Revenue Bonds, the Authority must provide, in addition to the applicable
certificates required by subparagraphs (a) and (b) above, (a) a certificate from the consulting engineer engaged by
the Authority to design the project for which the Completion Revenue Bonds are to be issued stating that such
project has not been materially changed in scope since the issuance of the most recent series of Authority Revenue
Bonds issued for such purpose (except as permitted in the applicable ordinance authorizing such Authority Revenue
Bonds) and setting forth the aggregate cost of such project which, in the opinion of such consulting engineer, has
been or will be incurred; and (b) a certificate of an Authorized Airport Representative (i) stating that all amounts
allocated to pay the costs of such project from the proceeds of the most recent series of Authority Revenue Bonds
issued in connection with such project for which the Completion Revenue Bonds are being issued were used or are
still available to be used to pay the costs of such project, (ii) containing a calculation of the amount by which the
aggregate cost of such project as furnished in the consulting engineer’s certificate exceeds the sum of the costs of
such project paid to such date plus the monies available at such date within any construction fund or other like
account applicable to such project plus any other monies which the Authorized Airport Representative, in his
discretion, has determined are available to pay such costs in any other fund, and (iii) certifying that, in the opinion of
the Authorized Airport Representative, the issuance of the Completion Revenue Bonds is necessary to provide funds
for the completion of such project.

Subordinate Securities

Under the Ordinance, the Authority may issue, for any lawful Airport System purpose, one or more series
of revenue bonds, notes or other obligations secured in whole or in part by a lien on Net Revenues junior and
subordinate to the lien on Net Revenues securing payment of the 2003 Authority Bonds and other outstanding
Authority Revenue Bonds (“Subordinate Securities”). Subordinate Securities may be further secured by any other
lawfully available source of payment and need not be issued on a parity with one another. The agreements with
respect to the issuance of the Subordinate Securities cannot require that a default or an event of default thereunder
will create an event of default under the Ordinance.

In 1999, the Authority authorized the issuance of up to $75,000,000 in Subordinate Commercial Paper
Notes (“Commercial Paper”), the proceeds of which have been used as interim financing for various capital
improvements to the Airport System and, along with other moneys on deposit under the Ordinance, to pay in full all
of the 1993 Bonds. The Authority’s Commercial Paper is a Subordinate Security payable from and secured by a lien
on Net Revenues of the Airport System that is junior and subordinate to the lien of the 2003 Authority Bonds and
other Authority Revenue Bonds issued by the Authority. To mitigate the risk of an unsuccessful remarketing of its
commercial paper following maturity, repayment of the Commercial Paper is supported by a letter of credit from
Bank One, N.A. The Authority has entered into a reimbursement agreement with Bank One, N.A., to provide for
repayment of any draws on the letter of credit and the Authority’s obligations under the reimbursement agreement
also constitute Subordinate Securities.

As of January 1, 2003, the Authority had $65 million of Commercial Paper outstanding, including
$41 million of Commercial Paper issued on November 27, 2002, and used, with other available funds, to pay in full
all of the 1993 Bonds on January 2, 2003. See “AUTHORITY PLAN OF FINANCING.” While a portion of the
proceeds of the 2003 Authority Bonds will be used to repay the entire balance of Commercial Paper outstanding, the
Authority expects to continue to use Commercial Paper or similar sources of Subordinate Securities as a means to
provide interim financing for various capital projects included in the 2001-2010 CIP. See “CAPITAL
IMPROVEMENT PROGRAM—Plan of Funding for 2001-2010 CIP” and APPENDIX A — “REPORT OF THE
AIRPORT CONSULTANT.”

Other Obligations
General Obligation Bonds. The Authority Act permits the Authority Board to authorize the issuance of

general obligation bonds of the Authority (“General Obligation Bonds”) for the purpose of procuring funds to pay
the costs of acquiring real property, or constructing, enlarging, improving, remodeling, repairing or equipping
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buildings, structures, runways or other facilities, for use as or in connection with or for administrative purposes of
the Airport System. For the purpose of raising money to pay all General Obligation Bonds and any interest on them,
the Authority Board may levy each year a special tax upon all of the property, both real and personal, located within
the territorial limits of the County, in a manner and in an amount to meet and pay the principal of the General
Obligation Bonds as they severally mature, together with all interest accruing on them. Any taxes collected for the
purpose of paying principal and interest on General Obligation Bonds are not Gross Revenues and are not pledged to
payment of Authority Revenue Bonds. The Ordinance provides that after funding of the Revenue Bond Interest and
Principal Fund and the Revenue Bond Reserve Fund, Net Revenues may be deposited into the General Obligation
Bond Interest and Principal Fund to pay debt service on General Obligation Bonds.

Although the Authority has no General Obligation Bonds outstanding and has no plans to issue General
Obligation Bonds, the Authority may issue General Obligation Bonds in the future.

Special Purpose Facilities Bonds. Under the Ordinance, the Authority reserves the right to issue one or
more series of bonds to finance and refinance the cost of any Special Purpose Facilities (“Special Purpose Facilities
Bonds”), including all reserves required therefor, all related costs of issuance and other amounts reasonably relating
thereto; provided, that such Special Purpose Facilities Bonds will be payable solely from payments by Special
Purpose Facilities lessees and other security not provided by the Authority. Each Special Purpose Facilities lease
must provide that an Airport System improvement or facility is leased by the Authority to a lessee which agrees to
pay (i) all of the debt service requirements for the Special Purpose Facilities Bonds issued to finance the Special
Purpose Facility and (ii) all administrative expenses allocable to the Special Purpose Facility. In no event will any
Gross Revenues or Net Revenues or any other amounts held in any other fund or account maintained by the
Authority as security for the Authority Revenue Bonds or for the construction, operation, maintenance or repair of
the Airport System be pledged to the payment of Special Purpose Facilities Bonds or to the payment of any lessee
expenses of operation and maintenance of Special Purpose Facilities. The Authority has issued, from time to time,
Special Purpose Facilities Bonds for the construction of facilities leased to United Airlines, Federal Express (FedEx)
and US Airways, and, in the future, may, from time to time, issue one or more additional series of Special Purpose
Facilities Bonds for one or more airlines or entities which conduct operations at the Airport System.

Events of Defaults and Remedies; No Acceleration

The “Events of Default” under the Ordinance and related remedies are described in APPENDIX D —
“SUMMARY OF ORDINANCE,” in particular, in the section “—Defaults and Remedies.” The occurrence of an
Event of Default does not grant any right to accelerate payment of the Authority Revenue Bonds to either the
Authority Trustee, the Bond Bank, as owner of the Authority Revenue Bonds, or to the Bond Bank Trustee or the
holders of the Bond Bank Bonds. The Authority Trustee and the Bond Bank are authorized to take certain actions
upon the occurrence of an Event of Default, including initiating proceedings to enforce the obligations of the
Authority under the Ordinance. See “—General.” However, because (a) Net Revenues constitute Gross Revenues
after payment of all Operation and Maintenance Expenses, and (b) the Authority is not subject to involuntary
bankruptcy proceedings, the Authority may be able to continue indefinitely collecting revenues and applying them
to the operation of the Airport System even if an Event of Default has occurred and no payments are being made on
the 2003 Authority Bonds. In the event that no payments or insufficient payments are being made on the 2003
Authority Bonds, there will be insufficient amounts available for payment of the Bond Bank Bonds.
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BOND INSURANCE

The following information has been furnished by Financial Security Assurance Inc. for use in this Official
Statement. Neither the Bond Bank, the Authority nor the Underwriters make any representation as to the accuracy
or the completeness of such information or as to the absence of material changes in such information. See
APPENDIX H— “SPECIMEN MUNICIPAL BOND INSURANCE POLICY” for the form of the municipal bond
insurance policy.

Bond Insurance Policy

Concurrently with the issuance of the Series 2003A Bonds, Financial Security will issue its Municipal
Bond Insurance Policy for the Series 2003A Bonds (the “Policy”). The Policy guarantees the scheduled payment of
principal of and interest on the Series 2003A Bonds when due as set forth in the form of the Policy included as
APPENDIX H to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York,
California, Connecticut or Florida insurance law.

Financial Security Assurance Inc.

Financial Security is a New York domiciled insurance company and a wholly owned subsidiary of
Financial Security Assurance Holdings Ltd. (“Holdings”). Holdings is an indirect subsidiary of Dexia, S.A., a
publicly held Belgian corporation. Dexia, S.A., through its bank subsidiaries, is primarily engaged in the business of
public finance in France, Belgium and other European countries. No shareholder of Holdings or Financial Security
is liable for the obligations of Financial Security.

At September 30, 2002 Financial Security’s total policyholders’ surplus and contingency reserves were
approximately $1,728,433,000 and its total unearned premium reserve was approximately $972,390,000 in
accordance with statutory accounting principles. At September 30, 2002, Financial Security’s total shareholder’s
equity was approximately $1,928,564,000 and its total net unearned premium reserve was approximately
$814,684,000 in accordance with generally accepted accounting principles.

The financial statements included as exhibits to the annual and quarterly reports filed by Holdings with the
Securities and Exchange Commission are hereby incorporated herein by reference. Also incorporated herein by
reference are any such financial statements so filed from the date of this Official Statement until the termination of
the offering of the Series 2003A Bonds. Copies of materials incorporated by reference will be provided upon
request to Financial Security Assurance Inc.: 350 Park Avenue, New York, New York 10022, Attention:
Communications Department (telephone (212) 826-0100).

The Policy does not protect investors against changes in market value of the Series 2003A Bonds, which
market value may be impaired as a result of changes in prevailing interest rates, changes in applicable ratings or
other causes. Financial Security makes no representation regarding the Series 2003A Bonds or the advisability of
investing in the Series 2003A Bonds. Financial Security makes no representation regarding this Official Statement,
nor has it participated in the preparation hereof, except that Financial Security has provided to the Bond Bank the
information presented under this caption for inclusion in this Official Statement.

THE BOND BANK
Powers and Purposes
The Bond Bank is a body corporate and politic separate from the City. The address of the Bond Bank is
Suite 2421, City-County Building, 200 East Washington Street, Indianapolis, Indiana 46204. The Bond Bank was

created by the Act for the purpose of buying and selling securities of certain qualified entities, including the
Authority, the City, the County, all special taxing districts of the City, all entities whose tax levies are subject to

22-



review and modification by the City-County Council and certain authorities or entities that lease land or facilities to
other qualified entities. The Bond Bank was created pursuant to the Act to help the qualified entities lower their
respective borrowing costs by having the Bond Bank purchase their debt obligations at interest rates favorable to the
qualified entities. To accomplish its purpose, the Bond Bank may issue bonds or notes. The Bond Bank also has
general powers which include the power to enter into, make and perform contracts of every lawful kind to
accomplish its purpose.

Board of Directors of the Bond Bank

The Bond Bank is governed by a five member board of directors appointed by the Mayor of the City. The
directors appoint an executive director who serves as secretary-treasurer of the board. The directors each serve for
terms of three years and may be reappointed. No director may be an officer of the City, the County or any other
authority. The current members of the board of directors, their positions and their principal occupations are as
follows:

Name Position Term Expires Occupation

John J. Dillon III Chairman December 31,2005  Chief Operating Officer, Standard
Management

Mary Titsworth Chandler Vice Chairman  April 30, 2003 Attorney, Wooden & McLaughlin

Jacob E. Hall Member April 30, 2003 Engineer, Retired, United Consulting
Engineers and Architects

Thomas J. O’Donnell Member April 30,2003 Business Manager of International
Brotherhood of Electrical Workers

Arnold Pinkston Member April 30, 2003 Deputy General Counsel, Eli Lilly &
Company

Robert J. Clifford was appointed the Executive Director of the Bond Bank on March 20, 2000.
Mr. Clifford served as Vice President of Finance, Accounting and Marketing of the Indiana Municipal Power
Agency from 1992 through March 2000. He holds a B.S. and M.B.A. from Indiana University and is a Certified
Public Accountant.

Jennifer Weflen serves as Deputy Executive Director. Prior to her appointment in January 2002, Ms.
Weflen served in the office of Corporation Counsel for the City. She holds a B.A. from DePauw University and J.D.
from Indiana University.

Other Programs; Outstanding Indebtedness

Under the Act, the Bond Bank is authorized to issue other series of notes or bonds to finance different
programs to accomplish its purposes. Under separate trust indentures and other instruments authorized under the
Act, the Bond Bank has previously issued and had outstanding as of September 1, 2002 an aggregate long-term
principal amount of approximately $1,684,566,152 in separate program obligations. Certain of the foregoing
obligations of the Bond Bank may mature or otherwise be defeased as of or prior to the issuance of the Series 2003A
Bonds. All such obligations are and will be secured separately and independently and do not and will not constitute
Bond Bank Bonds under the Indenture or for purposes of this Official Statement.

Further, as of the date of this Official Statement, the Bond Bank is considering undertaking other types of
financings for qualified entities for purposes authorized by and in accordance with the procedures set forth in the
Act. The obligations issued by the Bond Bank in connection with any and all such financings, if any, will be
secured separately from the Series 2003A Bonds and will not constitute Bond Bank Bonds under the Indenture or
for purposes of this Official Statement.
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THE AUTHORITY
Powers and Purposes

In 1962, the City Council of the City, the Mayor of the City and the County Council of the County created
the Authority pursuant to the Authority Act as a municipal corporation, separate from the City and the County. The
Authority Act authorizes the Authority to own and operate public airports. The Authority is empowered to do all
things necessary or reasonably incident to carrying out the purposes of the Authority Act, including the power to:
(i) acquire, establish, construct, improve, equip, maintain, control, lease and regulate municipal airports, landing
fields and other air navigation facilities, either inside or outside the County; (ii) manage and operate airports, landing
fields and other air navigation facilities acquired or maintained by the Authority; (iii) adopt a schedule of reasonable
charges to and collect them from all users of facilities and services within the County; (iv) lease all or any part of an
airport, landing field or any buildings or other structures, and fix, charge and collect rentals, tolls, fees, and charges
to be paid for the use of the whole or a part of the airports, landing fields or other air navigation facilities by aircraft
landing there and for the servicing of the aircraft; (v) make rules and regulations, consistent with laws regarding air
commerce, for management and control of its airports, landing fields, air navigation facilities and other property
under its control; and (vi) incur indebtedness in accordance with the Authority Act.

Board of the Authority

The Authority is governed by the Authority Board, which is its executive and legislative body. The
Authority Board consists of seven members, (a) five of whom are appointed by the Mayor of the City, (b) one of
whom is appointed by the Marion County Board of Commissioners, and (c) one of whom is appointed by the
Hendricks County Board of Commissioners and must reside in Guilford Township, located in Hendricks County.
No more than three of the Authority Board members appointed under clauses (a) and (b) may belong to the same
political party, and at least one member of the Authority Board appointed by the Mayor of the City must reside in
Decatur Township or Wayne Township, each located in Marion County. Each Authority Board member is
appointed for a term of four years and serves until a successor is appointed and qualified by the authority that
appointed such Authority Board member. Each Authority Board member is also eligible for reappointment and is
subject to removal by impeachment. Any vacancy on the Authority Board is filled by appointment by the entity that
appointed such Authority Board member, for the remainder of the unexpired term. The Authority Board also
includes an advisory member appointed by the Hamilton County Board of Commissioners and an advisory member
appointed by the Hancock County Board of Commissioners. Advisory members have no right to vote on any
matters brought before the consideration of the Authority Board. In addition, the Authority Board member
appointed by the Hendricks County Board of Commissioners may not vote on any matter brought before the
Authority Board relating to imposing, increasing or decreasing property taxes in the County.

The current members of the Authority Board are listed below:

Lacy M. Johnson, as the President of the Authority, was appointed by the Mayor of the City in January
2000. He is a partner in the law firm of Ice Miller. Mr. Johnson holds a B.A. from Purdue University and
a J.D. from Indiana University School of Law - Indianapolis.

H. Patrick Callahan, as the Vice President of the Authority, was appointed by the Mayor of the City in
December 1998. He is a partner in the law firm of Baker & Daniels. Mr. Callahan holds a B.A. from
Indiana University and a J.D. from the University of Michigan.

David E. Mansfield, as the Secretary of the Authority, was appointed by the Hendricks County Board of
Commissioners in December 2000 and has served on the Authority Board since 1997. He is Administrative
Supervisor with Marathon Ashland Petroleum LLC. Mr. Mansfield holds an accounting degree from
International Business College.

N. Stuart Grauel, as a member of the Authority, was appointed by the Mayor of the City in March 2000.

He served as an officer of Indianapolis Power & Light Company and IPALCO Enterprises from 1978 to
2001. Mr. Grauel graduated from DePauw University.
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Robert H. Voorhies, as a member of the Authority, was appointed by the Mayor of the City in January
2000. He is President of the Central Indiana Labor Council, serving in that position since 1981.

Michael W. Wells, as a member of the Authority, was appointed by the Marion County Board of
Commissioners in January 2000 and has served on the Authority Board since 1992. He is President of REI
Investments, Inc. Mr. Wells holds a B.S. in Interdisciplinary Engineering from Purdue University and a
J.D. from Indiana University School of Law.

There is currently one vacant Authority Board position.
The current advisory members of the Authority Board are listed below:

Steven Dillinger, as an advisory member of the Authority, was appointed by the Hamilton County Board of
Commissioners in August 2000. He is President of S.C. Dillinger Associates and has served in a variety of
elected and appointed political positions in Hamilton County.

Jack Morton, as an advisory member of the Authority, was appointed by the Hancock County Board of
Commissioners in September, 2002. Mr. Morton holds a B.S. in Mathematics from Ball State University
and an M.B.A. in Information Systems Management from Indiana University.

The Authority Board has retained staff to assist it and has contracted with BAA Indianapolis, LLC
(“BAATI”) for the management of almost all of the Authority’s assets. See “—BAAI Management Agreement”
below. The Authority staff now consists of the individuals set forth below:

John J. Kish, was appointed Midfield Terminal Project Director in April, 2001. From 1989 to 1992,
Mr. Kish served as Commissioner of the Indiana Department of Administration where he was responsible
for construction of several major state projects. From 1994 to 1997, Mr. Kish served as executive director
of the White River State Park Development Commission where he was widely credited with coordinating
federal, state and local involvement in making the park a major regional attraction. From 1997 to 2001, he
practiced law with the firm of Dann Pecar Newman & Kleiman. He graduated with a B.A. from Indiana
University and a J.D. from the University of Michigan.

Jay D. McQueen was appointed Deputy Project Director-Midfield Terminal in October 2002. From August
1990 until September 2002, Mr. McQueen served as Deputy Commissioner and General Counsel for the
Indiana Department of Administration where he was responsible for procurement, contract administration,
and the Indiana State Public Works Division. Prior to August 1990, Mr. McQueen served in the U.S. Army
where he specialized in contract and environmental law. Mr. McQueen graduated with a B.S. in
accounting from Indiana University and a J.D. from Indiana University School of Law-Indianapolis.

Lisa B. Cottingham was appointed Treasurer and Assistant Secretary of the Authority in 1998 and has
served since that date. From 1995 to 1998, Ms. Cottingham was an officer in an investment banking firm
where her clients were school corporations and Indiana municipalities. From 1990 to 1995,
Ms. Cottingham served as Executive Director for the Indiana Bond Bank where she was responsible for
assisting over 100 communities with the issuance of debt for public projects. Ms. Cottingham graduated
with a B.A. from Indiana University and an M.B.A. from the University of Arizona.

Rexford W. Smith joined the Authority in 1998 and is responsible for monitoring the operational aspects of
the BAAI Management Contract (as defined below). He has experience as a government representative for
contract compliance issues between the government and private sector. This experience includes managing
on-site government contracts compliance at Raytheon Technical Services and performing government
acceptance tests on Lockheed Aeronautical Systems Company aircraft avionics. Prior to joining the
Authority, he had over 22 years experience in operational and maintenance management in naval aviation.
He graduated with a B.A.S. from Troy State University.
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BAAI Management Agreement

In September 1995, after a competitive process, the Authority and BAAI entered into an agreement (the
“BAAI Management Contract”) pursuant to which BAAI agreed to manage the operation and maintenance of the
Airport System beginning October 1, 1995. The BAAI Management Contract, which is not a lease or sale of the
Airport System facilities, expires on December 31, 2008. The Authority and BAAI are currently in negotiations to
amend certain of the provisions, including the compensation provisions of the BAAI Management Contract.

The BAAI Management Contract grants BAAI all necessary rights and powers to serve as an independent
contractor for the operation, maintenance, and management of the Airport System. The scope of BAAI’s services
includes terminal, airfield, and administrative management. While BAAI may perform planning services for the
Authority, it is only to the extent such planning previously was performed by the Authority’s staff. Any planning
services which the Authority requests BAAI to conduct and which are normally contracted out by the Authority are
outside the scope of the BAAI Management Contract and will be the subject of a separate agreement with BAAI, as
an independent contractor. The development of the midfield terminal is currently managed by Authority staff.

While BAAI serves as the Authority’s administrative agent, all billings of the Authority and all remittances
due the Authority are in the name of and made payable to the Authority. All of the Gross Revenues collected are
directly deposited into the Airport System Fund, which is maintained by the Authority in the Authority’s official
depository bank. Withdrawals or transfers from the Airport System Fund can only be made by the Authority. See
APPENDIX D — “SUMMARY OF ORDINANCE—Airport System Fund.” The BAAI Management Contract
stipulates that BAAI cannot obligate the Authority to expenditures beyond the Authority’s annual operating budget
as approved by the Authority Board.

The Authority makes all of the debt service payments on its various indebtedness directly to the trustee or
the lender, as the case may be. The Authority also makes direct payments to its reserve funds as such may be
required by the Ordinance or other loan documents. In addition, the Authority directly contracts and makes
payments for all capital improvement projects.

In addition, the Authority retains various powers and responsibilities including: (a) compliance with Airline
Agreements (defined herein), (b) FAA/Airport Improvement Program (“AIP”) grant assurances, (c) passenger and
cargo air service development policies and implementation; (d) the issuance of debt in the Authority’s name,
(e) aviation rates and charges regulation, (f) long range planning, (g) airport industrial and economic development
policy and implementation, (h) land acquisition, wetlands, environmental, and capital expenditure policies, and
(i) all other statutory powers not delegated to BAAI, including but not limited to, compliance with bond covenants
and approval of the Authority’s annual operating budget.

The Authority reimburses BAAI for all salaries, wages and benefits for BAAI employees at the Airport
system. In addition, the Authority provides BAAI with rent-free office and parking space. The Authority also has
agreed to pay BAAI a management fee based upon improvements in net airline cost per enplaned passenger. The
Authority and BAAI are currently negotiating an amendment to the compensation provisions of the BAAI
management contract which would not include a management fee based on such cost improvements. See
“AIRPORT FINANCIAL INFORMATION—Management’s Discussion and Analysis of Results of Operations”
herein and APPENDIX B — “AUDITED FINANCIAL STATEMENTS OF THE AUTHORITY—Notes to
Financial Statements—Compensation to BAAL” Although the Authority expects that the compensation provisions
of the BAAI Management Contract will be amended to provide for some level of fixed compensation, the Authority
does not expect that the total compensation to be paid to BAAI will materially increase from compensation paid in
prior years. For the past three years, 1999 through 2001, BAAI has received compensation payments from the
Authority of approximately $2.3 million per year.

Over the term of the BAAI Management Contract, BAAI guarantees that the Authority will realize
reductions in the cost per enplaned passenger pursuant to a formula set forth in the BAAI Management Contract.
BAAI has negotiated a stand-by letter of credit with Barclay’s of London as a contingent funding source of the
guarantee. The BAAI Management Contract contains standard defaults for agreements of this character with respect
to each party as well as dispute resolution procedures. Pursuant to the BAAI Management Contract, BAAI is
obligated to cooperate with the Authority for an efficient transition upon expiration or termination of the BAAI
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Management Contract. Finally, the BAAI Management Contract may not be modified or amended without the
written agreement of both the Authority and BAAIL

BAAI Management Team
BAAI’s management team currently consists of the individuals set forth below:

David J. Roberts, has been the Airport Director for BAAI since October 1, 1995, continuing his 30 year
career with BAAI’s parent company and its subsidiaries. Mr. Roberts began his career with BAAI’s parent
company as a purchasing officer and advanced to contracts manager, concessions manager and then
manager of Terminal 2 at Heathrow Airport. After serving as head of the systems development section of
the parent company’s computer department, he was appointed as the Managing Director for Glasgow
Airport Ltd., the United Kingdom’s fourth busiest airport, during which time he managed a staff of
520 employees and supervised planning for major redevelopment of the airport. After four years in such
capacity, he was appointed the General Manager of the Terminals at Gatwick Airport Ltd., handling
20 million passengers per year. Since 1993 and prior to his current position with BAAI, Mr. Roberts has
been involved with the parent company’s international management initiatives in Europe, the Pacific, the
Middle East, India and Central/South America.

Gregory A. Ginder, has been with BAAI since December 1996. His present position is Vice President
Operations and Finance. During his tenure at BAAI, Mr. Ginder has held the positions of Vice President
Operations, Interim Deputy Airport Director and Finance Director. Prior to joining BAAI, he accumulated
over 15 years of financial management experience. Mr. Ginder is a Certified Public Accountant, holds a
B.S. from the Indiana University School of Business, and is a Past-President of Financial Executives
International, Indianapolis Chapter.

Robert A. Duncan, A.A.E., has been General Counsel for BAAI since October 1, 1995, and prior to serving
in such capacity he served as the Managing Director of Administration and General Counsel of the
Authority since July 1, 1991. He began his career with the Authority in 1973 as Staff Attorney.
Mr. Duncan holds a B.A. from Hanover College in Hanover, Indiana, and a J.D. from Indiana University
School of Law. Mr. Duncan is an active pilot and serves as an FAA Designated Pilot Examiner for private,
commercial, instrument and multi-engine ratings.

Catherine Scionti has been Vice President of Strategy and Human Resources of BAAI since March 2000.
Prior to serving in such capacity she served as the Personnel Director since May 1996. Prior to joining
BAALI, she served as Director of Human Resources for Health Directions, Inc., in Harvey, Illinois.
Ms. Scionti holds a B.A. from Purdue University and a Ph.D. in Industrial and Organizational Psychology
from Central Michigan University.

Marsha A. Stone, has been Finance Director for BAAI since October 1999. Ms. Stone joined the Authority
as Director of Internal Audit in October 1994, and transitioned into the Finance Department as Assistant
Finance Director with BAAI in 1995. She began her career in public accounting with Geo. S. Olive & Co.,
and primarily focused on audits of non-profit and governmental agencies. Ms. Stone’s largest audit client
while in public accounting was the Authority. Ms. Stone is a Certified Public Accountant and holds a B.S.
from Indiana State University.

Patrick Dooley, has been Vice President of Business Development for BAAI since February, 2000. He
joined BAALI as Retail Director in 1997. A graduate of Syracuse University, he held various marketing and
management positions with retail and shopping center development companies working in New England,
Hawaii and Indianapolis. Mr. Dooley also operated his own retail consulting business.

Steven G. Vogt, has been the Director of Public Safety for the Airport since January 2000. Mr. Vogt
oversees a staff of 210 employees who provide safety and security for an area of approximately 13 square
miles. Mr. Vogt is active in airport and security management associations and was a contributor to
“Winning Plays: Essential Guidance from The Terrorism Line of Scrimmage,” one of the foremost
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academic analyses of terrorism response policy which was published by Harvard University in March 2002.
A retired City police officer, Mr. Vogt is credited with assembling an elite tactical intervention unit, which
has effectively responded to large-scale incidents for many years.

THE AIRPORT AND THE AIRPORT SYSTEM
Overview

The Authority currently operates the Indianapolis International Airport, the Downtown Heliport and five
general aviation facilities (the “General Aviation Airports”): Eagle Creek Airpark, Metropolitan Airport, Hendricks
County Airport, Mt. Comfort Airport and Speedway Airport. The General Aviation Airports are located in and
around the County. Eagle Creek Airpark, Metropolitan Airport, the Downtown Heliport and Mt. Comfort Airport
are classified as reliever airports and are part of an airport system plan for the Indianapolis Metropolitan Statistical
Area (the “Indianapolis MSA”). Speedway Airport, located in the western part of the County, is not an operational
airfield and the Authority intends to dispose of this asset during 2003. The reliever airports are designed to reduce
congestion at the Airport and have been developed by the Authority in accordance with the metropolitan airport
system plan. Mt. Comfort Airport has a full instrument landing system and is certificated under Federal Aviation
Regulation Part 139. Eagle Creek Airpark has a partial instrument landing system.

The Airport, the largest part of the Airport System, is the principal air carrier airport servicing Indianapolis
and central Indiana. According to Airports Council International Traffic’s 2001 data report, the Airport was the 50™
largest airport in the United States, as measured by enplanements, and the 8™ largest airport in terms of cargo
tonnage. The Airport is located seven miles west of downtown Indianapolis in Marion and Hendricks counties,
Indiana and encompasses approximately 7,500 acres. The Airport first opened in 1931 as Indianapolis Municipal
Airport and served as a stop on the original transcontinental route. In 1976, the Authority changed the name of the
Airport to Indianapolis International Airport. The Airport service region includes: (i) a primary area consisting of
the Indianapolis MSA, including Marion, Madison, Boone, Hamilton, Hancock, Hendricks, Johnson, Morgan and
Shelby counties; and (ii) a secondary area surrounding the primary area in central Indiana, including the cities of
Bloomington, Terre Haute, Lafayette, Kokomo, Marion, Muncie and Columbus.

As of September 2002, ten major/national passenger airlines provided scheduled service at the Airport:
America West Airlines, American Airlines (“American”), ATA, Continental Airlines (“Continental”), Delta Air
Lines (“Delta”), Frontier Airlines, Northwest Airlines, Southwest Airlines (“Southwest), United Airlines and US
Airways. In addition, ten commuter/regional passenger airlines provided scheduled service: Air Canada Jazz (Air
Canada Regional), American Eagle, Atlantic Coast Airlines (United Express), Chautauqua Airlines (US Airways
Express), Chicago Express Airlines (ATA Connection), Comair (Delta Connection), Expresslet (Continental
Express), Mesa Airlines (US Airways Express), Shuttle America (US Airways Express), and Skyway/Astral Airlines
(Midwest Express Connection). In addition to scheduled service, charter or “on demand” service is provided at the
Airport. The Airport serves primarily origin-destination passengers. Since 1990 well over 80% of enplaned
passengers at the Airport have been origin-destination passengers, and in 2001, this figure reached 95% of enplaned
passengers. See APPENDIX A — “REPORT OF THE AIRPORT CONSULTANT.”

FedEx currently provides regularly scheduled air cargo service at the Airport and operates a national
distribution and sortation hub there. FedEx provides “time-definite” transportation and distribution of packages
throughout the United States and the world. Other cargo operators also serve the Airport.

Facilities

Airfield Facilities. The Airport has three runways. Runway 5R-23L, which opened in June 1990, runs
northeast and southwest, and is 10,000 feet long and 150 feet wide. Runway 5L-23R, which opened in January
1996, is on the northwest side of the Airport, and is 11,200 feet long and 150 feet wide. Both Runway 5R-23L and
SL-23R are equipped with precision instrument landing systems, and CAT III operational capability. Runway 14-32
is a crosswind runway, runs northwest and southeast and is 7,600 feet long and 150 feet wide.
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Terminal Facilities. The passenger terminal complex, including the terminal building, associated aircraft
apron areas, automobile parking lots and access roads, is currently located on the northeast side of the Airport. The
existing terminal building, which has approximately 711,000 square feet of interior space, is a two-story structure
consisting of four concourses with thirty-four jet air carrier gates, five ground-level commuter airline gates and
approximately twenty-seven remote commuter airline parking positions. The existing terminal building is served by
a two-level roadway connected to a roadway system that loops around a parking structure and surface parking lot,
which provides approximately 11,000 parking spaces.

During 2000, the Authority announced its intent to build a midfield terminal, which will be located between
the two parallel runways. The concept of a midfield terminal has been incorporated into the Airport’s long-term
master planning since 1975. See “CAPITAL IMPROVEMENT PROGRAM—Midfield Terminal Program.”

Cargo Terminals. The cargo terminals at the Airport total approximately 1,493,239 square feet of interior
space. The largest of these is the FedEx package-sorting complex located on the south side of the Airport. This
facility, when built originally totaled approximately 500,000 square feet of interior space, and includes a fuel-
storage facility and a 50-acre aircraft parking apron capable of accommodating up to 60 Boeing 727 aircraft or a mix
of Boeing 727 and DC-10 type aircraft. FedEx began operations at the complex in June 1988 and has expanded its
facility at the Airport to become one of two primary national hubs for all FedEx operations. In September 1997,
FedEx completed an expansion to this facility thereby increasing the total square feet of the facility to 1,015,000. In
addition, FedEx added approximately 50 acres of aircraft parking aprons to the existing apron area. This expansion
was financed by Special Purpose Facilities Bonds issued by the Authority in 1994. In addition to this facility, FedEx
also occupies a separate maintenance facility at the Airport, which contains approximately 147,000 square feet of
interior space.

On the north side of the Airport there is one operational cargo terminal with approximately 90,000 square
feet of interior space. These facilities include two buildings and a 864,000 square feet aircraft parking apron.

The Eagle Air Hub facility served as the national hub for the U.S. Postal Service (“USPS”) Express Mail
operations until the end of August 2001. The facility is located on the north side of the Airport. This facility
consists of 336,700 square feet of interior space on eighty acres of real estate leased from the Authority and includes
over 46 acres of aircraft parking apron. The material handling system contained in this facility is capable of sorting
26,500 packages per hour at its peak rate. The hub is currently being utilized for a sort mail operation for over
25 semi-trucks per day. The USPS continues to pay its ground rental to the Authority, but is not actively searching
for an entity to lease the facility.

Five airline cargo and freight forwarding buildings are located on the east side of the Airport. These
facilities total 66,539 square feet of interior space. Currently, these facilities are leased by US Airways, Delta, CF
International, Southwest, Continental, ATA and American.

Other Facilities. In addition to the facilities described in the preceding sections, the Airport also contains:

1. General aviation hangars, located in several areas of the Airport, including Raytheon Aircraft Services

and Signature Flight Support Services, which together contain approximately 263,282 square feet of
interior space;

2. Corporate hangars, located on the east and northwest sides of the Airport;

3. A reservations center, containing approximately 26,000 square feet of interior space, which was

originally leased by US Airways but was closed by US Airways as of October 2001. The facility is

currently on the market for either sale or lease.

4. The aircraft maintenance and overhaul facility utilized by United Airlines in the maintenance of certain
of its aircraft;
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5. An aviation technology center (the “Aviation Technology Center”) operated by Vincennes University
for training individuals for employment in aviation technology and other fields related to aircraft,
aircraft maintenance and airport operations;

6. The Ground Transportation Center, which provides 2,900 square feet of interior space and offers a
centralized location from which shared ride, inter-city bus, City bus, and limousine services operate;

7. The National Weather Service’s Forecast Office, containing approximately 6,000 square feet and a
Doppler radar system,;

8. A full range of support facilities, including navigational aids, a safety facility and a fuel storage/
distribution system;

9. A three-sided aircraft ground run-up enclosure composed of noise resistant panels. The run-up
enclosure or “hush house” is designed to absorb engine noise and will accommodate most types of
aircraft, including the Boeing 777;

10. ATA’s Corporate Headquarters, including office space and a reservation center containing
approximately 125,190 square feet; and

11. ATA’s maintenance hangar facility, containing approximately 152,000 square feet; an attached office
and training facility containing approximately 120,000 square feet.

Certain Authority Agreements

Airline Agreements. As of the date of this Official Statement, ten passenger carriers and one cargo air
carrier (the “Signatory Airlines”) operate under an Agreement and Lease of Premises (individually, an “Airline
Agreement” and, collectively, the “Airline Agreements”). The Airline Agreements were entered into as of
March 15, 2001 and expire December 31, 2010.

Under the Ordinance, the Authority is obligated to fix rentals, fees and charges sufficient, together with
other Net Revenues, to meet the Rate Covenant in each Fiscal Year. See “SECURITY AND SOURCES OF
PAYMENT FOR REVENUE BONDS—Rate Covenant.” The Airline Agreements represent residual cost
agreements, obligating the Signatory Airlines to make payments (the “Signatory Airline Revenue Requirement”) to
the Authority, in proportion to the use of Airport System facilities by each Signatory Airline, sufficient in the
aggregate to pay in each Fiscal Year, together with other available Net Revenues and Federal Payments and any
amounts in the Prepaid Airline Fund available to be applied to the Signatory Airline Revenue Requirement for such
Fiscal Year: (i) Operation and Maintenance Expenses of the Airport System for such Fiscal Year; (ii) the debt
service for the Authority Revenue Bonds for such Fiscal Year plus debt service coverage; (iii) any deposits required
to be made in such Fiscal Year to the Revenue Bond Reserve Fund; (iv) annual amortizations of usable capital
improvements to the Airport System undertaken in accordance with the Airline Agreements and completed prior to
the commencement of such Fiscal Year; (v) net amounts of any assessments, judgments, settlements or charges
payable by the Authority and allocated to the Airport System for such Fiscal Year; (vi) 25% of the amount of Gross
Revenues plus Federal Payments derived during each Fiscal Year from Airport System concessions and rentals,
charges and fees from non-Signatory Airlines and other Airport System tenants and users; and (vii) adjustments for
deficiencies in any of the above payments for the preceding Fiscal Year.

To the extent that the Authority determines to classify certain PFC revenues or other revenues as Dedicated
Revenues, the Authority anticipates that the debt service that is excluded from Debt Service Requirements pursuant
to the Ordinance will also be excluded for purposes of setting rates and charges under the Ordinance. However, if,
in the additional bonds test, the Authority identifies the Debt Service Requirements on certain series of Authority
Revenue Bonds in a manner different from the actual principal and interest that is due, the setting of rates and
charges will be based upon such actual principal and interest payments, not Debt Service Requirements as defined in
the Ordinance.
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The Airline Agreements’ residual rate-making features are designed to ensure that the Authority’s debt
service and related coverage obligations, including the Rate Covenant, will be met. The Airline Agreements
authorize the Authority to adopt an amended budget anytime during the Fiscal Year and to implement new fees and
charges based on such amended annual budget. Further, if at any time the revenues and balances available in any
fund and account are not sufficient to pay when due all items included in the annual budget or to pay any other
expense or cost incidental or necessary to, or arising out of, the operation of the Airport System, then the Authority
may upon notice to and consultation with the airlines increase landing fees to such amount as is sufficient to assure
that all such items, expenses and costs can be paid in full solely from revenues of the Airport System. In the event
of an airline bankruptcy, the Authority may adjust the rates and charges for all Signatory Airlines in the current rate
period to recover the rates and charges due from the bankrupt carrier. However, there can be no assurance that such
other airlines will be financially able to absorb additional costs. See “BONDHOLDER RISKS—Effect of Airline
Bankruptcies.”

Almost all of the Airline Agreements provide for the rental of terminal complex space, the use of apron
areas and other facilities and services by such Signatory Airline and the periodic and non-discretionary adjustment
of the amounts and ratios of the rentals, charges and landing fees to be paid by such Signatory Airline to reflect the
changing requirements of the Authority’s operating and capital budgets. The Authority may not construct capital
improvements in excess of $5,000,000 if concurrence is specifically withheld by a majority of the Signatory Airlines
paying more than 50% of the Signatory Airlines’ fees and rentals, subject to certain exceptions. Notwithstanding the
foregoing limitations, the Signatory Airlines have approved the Midfield Terminal Program under the terms of
Airline Agreements as discussed further below. See APPENDIXE — “SUMMARY OF AIRLINE
AGREEMENTS—Annual Recalculation of Lease Rentals and Fees” and “—Capital Improvements.”

Each Airline Agreement provides that the Authority must not enact any bond resolution or ordinance or
subsequently amend a bond resolution or ordinance so as to require a material change in the method of calculation of
rentals and fees payable under such Airline Agreement or so as to materially affect the rights of the Signatory
Airline subject to such Airline Agreement without prior written consent of the Signatory Airline. If the Authority
adopts a bond resolution or ordinance or a subsequent amendment to a bond resolution or ordinance, either of which
materially affects the method of calculation of such rentals and fees or materially affects the rights of the Signatory
Airline under such Airline Agreement, such Signatory Airline may, in writing, cancel such Airline Agreement
within 15 days after the adoption date of the bond resolution or ordinance or amendment thereto by the Authority.
The Authority has determined that the Ordinance does not materially change the method of calculation of rentals and
fees payable under the Airline Agreements or materially affect their rights under the Airline Agreements and,
accordingly, is not required to seek prior written consent of the Signatory Airlines.

The negotiation of the current Airline Agreements also achieved an agreement and understanding about the
timing, scope, size and cost of the Midfield Terminal Program. In the Airline Agreements, the Signatory Airlines
have approved the Midfield Terminal Program in return for certain assurances of the Authority with regard to cost
containment and scope of the Midfield Terminal Program. Specifically, the Authority has agreed to (1) keep the
Signatory Airlines informed and allow an opportunity for their input on the Midfield Terminal Program, and (2) use
its best efforts to assure that the average projected airline cost per enplaned passenger and landing fee rate in the
four years following the expected completion of the Midfield Terminal Program, do not exceed certain targeted
levels. If the Authority, at any point, projects that it will be unable to construct and develop the Midfield Terminal
Program and meet such targets, the Authority must consult with the Signatory Airlines and either redesign the
Midfield Terminal Program, reallocate money from other capital improvement projects planned by the Authority,
revise the Midfield Terminal Program budget to limit the effect of the increase in costs and landing fees to the
Signatory Airlines or increase the Midfield Terminal Program budget. See APPENDIX E — “SUMMARY OF
AIRLINE AGREEMENTS.”

For additional information about the Airline Agreements, see APPENDIX E — “SUMMARY OF
AIRLINE AGREEMENTS.”

Use Permits. Other airlines operate at the Airport under (i) an Airport Use Permit (the “Use Permit”),
which generally has a term of no more than two years (after which the Authority may allow a hold over period under
the terms of the Use Permit on a month-to-month basis), or (ii) a sublease with another certified carrier. As of the
date of this Official Statement, Air Canada Jazz (Air Canada Regional), Skyway/Astral Airlines (Midwest Express
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Connection) and Frontier Airlines hold Use Permits and pay landing fees and terminal complex fees based upon the
Authority’s annually determined Schedule of Rates, Fees and Charges for the Use of the Airport Facilities.

Concession Agreements. The principal concession revenues at the Airport are from parking, rental car and
terminal retail operations, including food and beverage, specialty retail and news and gifts. The Authority also
derives revenues from telephones, advertising, ground transportation services and other concessions.

Public Parking Facilities. BAAI currently operates, on behalf of the Authority, a
significant portion of the public parking facilities at the Airport. There are approximately
1,800 parking spaces in the terminal complex parking garage, 2,000 spaces in the business class
and premier lots and a combined 7,100 spaces in the surface and economy lots. Parking revenue
of approximately $22,231,000 represented 18.4% of total operating revenue in 2001.

Rental Car Facility Agreements. There are currently eight on-airport rental car operators
at the Airport including Alamo, Avis, Budget, Dollar, Enterprise, Hertz, National and Thrifty.
Ace Rent A Car is located off-airport. Although Budget Group, Inc., the parent of Budget Rent A
Car Corporation, and ANC Rental Corporation, the parent company of Alamo Rent-A-Car, Inc.
and National Car Rental System, Inc., are in Chapter 11 bankruptcy proceedings and have the
right to reject their concession agreements, both Budget and Alamo continue to operate at the
Airport. National Car Rental Inc. is an independent franchise of National Car Rental System,
Inc., and was not included in the Chapter 11 filing by ANC Rental Corporation. The implications
of the Chapter 11 filings by the parent companies of Budget and Alamo are not known as of the
date of this Official Statement but are not expected to be material to the financial operations of
the Authority.

Alamo, Avis, Budget, Dollar, Enterprise, Hertz and National operate under concession
agreements providing for payment to the Authority of a minimum fee, plus 10% of gross
concession revenues (subject to guaranteed minimum payments) over a specified sales break
point. Thrifty operates under a concession agreement providing for payment to the Authority of a
minimum annual guarantee or percentage of gross concession revenues, whichever is greater.
The Authority receives 7% of reported sales from Ace Rent A Car per the ordinance for off-
airport operations. In addition rental car companies lease counters and office areas in the Airport
at the prevailing rental rate. Rental car facility revenues of approximately $5,924,000 represented
4.9% of total operating revenue in 2001.

Terminal Concessions. The Authority has certain agreements to lease space to certain
concessionaires who provide food, beverages, newspapers, gifts and other sundry items in the
terminal complex at the Airport. Concession agreements generally obligate the concessionaire to
pay a percentage of gross revenues or a minimum annual guarantee, whichever is greater, to the
Authority. The minimum annual guarantee typically varies based on the offering location size
and exposure to passengers. Currently there are 23 food and beverage offerings at the Airport.
The food and beverage agreements provide for percentage fee revenues to the Authority ranging
from 10% to 15% of gross revenues. Host Marriott is the primary food and beverage
concessionaire and operates 8 out of the 23 concessions under an agreement that expires
December 31, 2009. Concession agreements for news and gifts provide for percentage revenues
that range from 15% to 25% of gross revenues. Paradies Shops operates four of the seven news
and general merchandise concessions at the Airport under an agreement that extends through
September 2006. There are also eight specialty shops at the Airport. Since 1995, approximately
12,000 additional square feet has been devoted to specialty retail, and as a result of this
expansion, specialty retail revenue increased approximately 9% per year from 1998 to 2000.
Terminal concession revenue of approximately $4,373,000 represented 3.6% of total operating
revenue in 2001.

See APPENDIX A — “REPORT OF THE AIRPORT CONSULTANT.”
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Historical Airport Activity

Certain historical information regarding aviation activity at the Airport is set forth below:

Ten Months
Ending
Year Ended December 31, October 31,
1997 1998 1999 2000 2001 2002
Enplaned Passengers M (thousands) 3,588 3,652 3,727 3,875 3,620 2,865@
Air Cargo Enplaned (tons):
Air Freight/Express 244,312 285,408 353,366 421,236 437,373 409,505
Air Mail 120,107 168.418 236,377 226.607 178.437 11,050®
Total Air Cargo 364,419 453,826 589,743 647,843 615,810 420,555
Landed Weight in 1000-pound units:
Scheduled Air Carrier 5,257 5,184 5,599 5,866 5,550 4,535
Freight & Carrier ¥ 3,471 4,362 5,568 6,038 6,329 3,843
Total Landed Weight 8,728 9,546 11,167 11,904 11,879 8,378

M Includes domestic air carriers, international air carriers and air taxi/commuter flights.

@ See “REPORT OF THE AIRPORT CONSULTANT” for a discussion of preliminary information regarding enplanements at
the Airport for November 2002 (not included in the Report of the Airport Consultant) which show fewer enplanements than
originally estimated, and the impact on certain assumptions regarding growth in enplanements in the early years of the forecast
period, as set forth in the Report of the Airport Consultant.

® Reduction in air mail activity reflects the closing of the USPS Eagle Air Hub facility in August 2001. See “—Air Cargo
Operations.”

@ Includes charter and nonscheduled aircraft and cargo.
SOURCE: Indianapolis Airport Authority.

Enplaned Passengers. From 1997 to 2000, the number of enplaned passengers increased an average of
approximately 2.6% per year, compared to an increase of approximately 2.57% per year for the United States as a
whole. In 2001, 3,619,637 passengers were enplaned at the Airport, a decrease of 6.6% from 2000. The number of
enplaned passengers from September 2001 through December 2001 decreased 20.5% compared to the same period
in 2000. From January 2002 through October 2002, 2,865,337 passengers were enplaned at the Airport, a 7.2%
decrease from the same period in 2001 but a 4% increase over the 2002 Reforecast (as defined herein). See
“AIRPORT FINANCIAL INFORMATION—Management’s Discussion and Analysis of Results of Operations—
Fiscal Year 2002 Budget.” The declines in 2001 and the first ten months of 2002 are related to the events of
September 11, 2001 and a slowing of the national economy. See “REPORT OF THE AIRPORT CONSULTANT”
and APPENDIX A — “REPORT OF THE AIRPORT CONSULTANT.”

Air Cargo Operations. From 1997 to 2000, the amount of air cargo enplaned at the Airport increased at an
average rate of 21.4% per year. Cargo activity for 2001 was 615,810 tons, a 4.9% decrease from 2000. Cargo
activity from January 2002 through October 2002 was 420,555 tons, a 20.2% decrease from the same period in
2001. The reduction in cargo activity is primarily related to the closing of the Eagle Air Hub facility by the USPS in
August 2001. Approximately 71.1% of total enplaned cargo in 2001 was freight and express, and the remaining
28.9% was air mail. From January 2002 through October 2002, over 97% of total enplaned cargo was freight and
express.

Landed Weight. From 1997 to 2000, total aircraft landed weight increased by an average rate of 11.0% per
year. Total aircraft landed weight in 2001 was 11,879 thousand-pound units, a slight decrease from 2000. From
January 2002 through October 2002, total aircraft landed weight was 8,378 thousand pound units, a 16.9% decrease
from the same period in 2001 but an 11.9% increase over the 2002 Reforecast. See “AIRPORT FINANCIAL
INFORMATION—Management’s Discussion and Analysis of Results of Operations—Fiscal Year 2002 Budget.”
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In 2001, approximately 47% of the total aircraft landed weight at the Airport was accounted for by the passenger
airlines, and the remaining 53% was accounted for by freight and charter airlines. From January 2002 through
October 2002, freight carriers accounted for 45.9% of the total aircraft landed weight at the Airport. The biggest
contributor to the reduction in landed weight was the loss of the USPS hub. See “—Air Cargo Operations.” The
effect of the events of September 11, 2001 has generally contributed to the reduction in passenger flights only, an

average loss of 13 commercial departures each day.
Environmental Matters

The Airport System is subject to a wide variety of federal, state and local environmental laws and
regulations that address, among other things, operations or facilities and properties owned or operated by the
Authority. Among types of regulatory requirements faced by the Authority are: air, water and noise quality control
requirements; specific regulatory requirements applicable to toxic and hazardous substances; requirements for
training employees in the proper handling of hazardous materials; and other similar requirements. The operations at
the Airport System, as with most airport systems in similar or larger airport service regions, make the Authority
particularly susceptible to the practical, financial and legal risks associated with compliance with such laws and
regulations. Such risks may result in damage to individuals, property or the environment; may interrupt operations
or increase the Authority’s cost; may result in legal liability, damages, injunctions or fines; may trigger
investigations, administrative proceedings, penalties or other governmental agency actions; and may result in
material adverse consequences to the operations or financial conditions of the Authority and the Airport System.

In recent years, the Authority has initiated a number of programs to address environmental matters.
Pursuant to an Airport Noise and Land Use Compatibility Study (the “Study”) adopted by the Authority in 1987, the
Authority began a program of land acquisition for noise mitigation. In 1992, the Authority updated and revised the
Study (the “1992 Study”) and expanded the land acquisition program to include approximately 750 additional homes
at a cost of $102,650,000. Land acquisition approved in the 1992 Study is essentially complete with an estimated
72 homes remaining eligible for purchase.

In September 1996, the Authority initiated a second update of the noise compatibility plan developed in
accordance with Federal Aviation Regulation Part 150 (the “Noise Compatibility Plan”) to validate noise impacts
with respect to the opening of the new runway 5R-23L and to maximize runway capacity during the late night cargo
operations. The updated Noise Compatibility Plan recommends a continuation of the 1992 guaranteed purchase
program to include an additional 132 homes and the addition of a sound insulation program with the option of
purchase assurance for 359 homes. The updated Noise Compatibility Plan also recommended a second new
program, sales assistance, for 963 homes that experience noise impact but do not meet the requirements for the other
federally assisted programs. The FAA approved the 1996 update of the Noise Compatibility Plan in October 1998
that is being implemented over a five year period at an estimated cost of $79,060,000. The updated Noise
Compatibility Plan will be funded through a combination of federal grants, PFC revenues and funds of the
Authority.

In September 2002, the Authority initiated an update of its noise exposure maps with respect to the Airport.
The update of the noise exposure maps will not be completed until the summer of 2003; however, it is anticipated
that the noise contours for the Airport will be somewhat smaller reducing the number of persons exposed to 65 DNL
(yearly day/night average sound levels, or DNL) noise levels due to the United States Postal Service’s (USPS)
Agreement with FedEx that relocated the USPS daytime and nighttime aircraft operations to Memphis, Tennessee.
The 65 DNL noise level is the federal standard for noise mitigation programs.

Although the Authority has been proactive in its noise mitigation program, a total of 138 residents of two
subdivisions southwest of the Airport have filed separate lawsuits against the Authority and its manager, BAAI,
alleging claims based on inverse condemnation, access to public records, nuisance, negligence, promissory estoppel,
intentional misrepresentation and fraud. The promissory estoppel, intentional misrepresentation and fraud
allegations relate to the terms, conditions and application of Authority’s offer to purchase air navigation easements
over these plaintiffs as well as other eligible homeowners’ real estate in the two subdivisions. The allegations are
believed to be without merit. The first lawsuit containing 103 plaintiffs was filed in December 2001, and the second
lawsuit containing 35 plaintiffs was filed in June 2002. Both cases are presently in the pleading and discovery phase
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and no estimate of potential loss exposure is available. The litigation is being strenuously defended, and it is
anticipated that the litigation will not adversely affect the use and operation of the Airport.

The Authority was issued an Authorization to Discharge under the National Pollutant Discharge
Elimination System (NPDES) on December 14, 1997. The NPDES permit was valid through October 31, 2002, and
the Authority has applied to renew this permit. The Authority is currently operating under the original NPDES
permit that has been administratively extended and expects to be granted a renewal of the original NPDES permit
for an additional five years with no significant changes. This permit establishes discharge limitations for various
elements with particular emphasis on ammonia, CBOD, and propylene glycol resulting from aircraft and airfield
deicing activities. The Authority undertook capital projects in 1998 and 1999 to enlarge the Mars Ditch and Seerley
Creek detention basins as required by the NPDES permit to achieve compliance with applicable standards,
limitations and other requirements. The Authority currently meets all requirements as specified in the NPDES
permit.

Airline Information

Certain of the airlines or their parent corporations are subject to the information reporting requirements of
the Securities Exchange Act of 1934, and as such are required to file periodic reports, including financial and
operational data, with the Securities and Exchange Commission (“SEC”). All such reports and statements may be
inspected in the public reference room of the SEC at Room 1024, Judiciary Plaza, 450 5t Street, N.W.,
Washington, D.C. 20549, and at the SEC’s regional offices at the Northwestern Atrium Center, 500 West Madison
Street, Suite 1400, Chicago, IL 60661-2511 and at 233 Broadway, New York, NY 10279. Copies of these reports
and statements also may be obtained from the public reference section of the SEC at 450 5" Street, N.W.,
Washington, D.C. 20549, at prescribed rates. The SEC maintains a website at http:\\www.sec.gov containing
reports, proxy and information statements and other information regarding registrants that file electronically with the
SEC. In addition, each domestic airline is required to file periodic reports of financial and operating statistics with
the U.S. Department of Transportation. These reports may be inspected at the following location: Department of
Transportation, Research and Special Programs Administration, Office of Airlines Statistics at Room 4125, 400 7"
Street, S.W., Washington, D.C. 20590, and copies of the reports may be obtained from the U.S. Department of
Transportation at prescribed rates.

None of the Bond Bank, the Authority or the Underwriters undertake any responsibility for and make no
representations as to the accuracy or completeness of the content of information available from the SEC or the
Department of Transportation as discussed in the preceding paragraph, including, but not limited to, updates of
such information or links to other internet sites accessed through the SEC’s website.

CAPITAL IMPROVEMENT PROGRAM

The Authority has developed the 2001-2010 CIP which represents the Authority’s current expectations of
future Airport System capital needs. The 2001-2010 CIP contemplates $1.4 billion (in inflated dollars) in capital
improvements to the Airport System, a major portion of which pertain to the Midfield Terminal Program. In
addition to the Midfield Terminal Program, described below, other planned projects in the 2001-2010 CIP include,
among others, taxiway, runway, apron and airfield improvements; parking expansion, improvement and equipment;
environmental measures; building improvements and repair; land acquisition and noise program; fuel pipeline and
fuel storage; emergency response; de-icing control and storage; communication systems; hush house improvements;
master planning; utilities; and security costs.

The Authority has budgeted approximately $233.8 million for capital projects through 2003, including
$86 million for the initial design and construction of certain components of the Midfield Terminal Program (site
grading, utilities, access roadway ramps, glycol recovery and the construction of a new air traffic control tower), as
well as airfield and taxiway improvements, new security projects required due to the events of September 11, 2001,
interim capacity improvements to the existing passenger terminal complex, including certain concession and parking
areas, and certain other capital projects, including land acquisition for noise mitigation. Actual completion of
projects included in the 2001-2010 CIP is dependent upon several factors including, but not limited to, the economy
and the financial condition of airlines using the Airport System, receipt of environmental and other required
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approvals, site conditions, the coordination of interrelated contracts, design and construction scheduling, availability
of specialty contractors, supplies and equipment and the effect of these factors on ongoing operations. See
“BONDHOLDER RISKS—Capital Improvement Program.”

Annually, the Authority and BAAI, with the assistance of the Airport Consultant, review and update the
2001-2010 CIP. Pursuant to the Airline Agreements, the Authority is entitled to recover the costs of capital
expenditures within the Airport System from rates and charges imposed under the Airline Agreements. The
Signatory Airlines have consented to the scope and funding of the Midfield Terminal Program. However, additional
capital projects included in the 2001-2010 CIP may require future consent of the Signatory Airlines. See “THE
AIRPORT AND THE AIRPORT SYSTEM—Certain Agreements—Airline Agreements” and APPENDIX E —
“SUMMARY OF AIRLINE AGREEMENTS.”

Midfield Terminal Program

In 1975, the Authority adopted a Master Plan which addressed expansion and construction projects at the
Airport System, which plan was then revised in 1990 (collectively, the “Master Plan”). The Master Plan included
expansion of the passenger terminal facilities to accommodate demand, expansion of cargo areas and other support
facilities, and continuation of the Authority’s land acquisition program to accommodate Airport expansion and
satisfy noise and environmental mitigation requirements. The Master Plan included discussion of the possible
relocation of the passenger terminal facilities to a midfield location some time between 2000 and 2005.

In 1997, the Authority and BAAI, along with various consultants, updated certain aspects of the Master
Plan and prepared a revised Master Plan which specifically addressed the various options facing the Authority for
addressing future terminal needs, including renovation of the existing terminal or construction of a new midfield
terminal. In April 2000, the Authority completed a nine month process to define the project scope and requirements
for the Midfield Terminal Program which resulted in a detailed manual that enabled the Authority to produce a cost
estimate and which would serve as the basis for the subsequent design and construction phase. Based upon the
results of that process, the Authority expected the cost of the Midfield Terminal Program to be approximately
$939 million in inflated dollars. Since the events of September 11, 2001, new federal mandates have required
additional security projects to be added to the scope of Midfield Terminal Program, which are included in the overall
$1.4 billion for the 2001-2010 CIP, but which will increase the expected cost of the Midfield Terminal Program by
approximately $35 million. The preparation for and construction of the Midfield Terminal Program constitutes a
significant component of the 2001-2010 CIP.

In April 2001, John J. Kish was hired as the Midfield Terminal Project Director and, in May 2002, the
Authority selected Hellmuth, Obata + Kassabaum, Inc. to design the midfield terminal. Since that time, certain
engineering contractors have been engaged and preliminary work on the Midfield Terminal Program has begun.
The Authority currently is planning to open the midfield terminal in July 2007. It is not possible at this time to
predict whether or when the Authority will receive all necessary permits and approvals to proceed with the Midfield
Terminal Program. As a result, there can be no assurance regarding the receipt of all necessary permits and
approvals for the timing of undertaking and completing the Midfield Terminal Program.
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Plan of Funding for 2001-2010 CIP

The cost of projects included in the 2001-2010 CIP is expected to be $1.4 billion when adjusted for
inflation. The Authority plans to finance such projects with proceeds of Authority Revenue Bonds, Subordinate
Securities, federal and state grants, PFC revenues and other available Authority funds. The Authority currently has
outstanding $65 million in Commercial Paper. A portion of the proceeds for the 2003 Authority Bonds will be used
to repay the outstanding Commercial Paper so that Commercial Paper can be available in the future for payment of
costs of additional components of the 2001-2010 CIP. In addition, a portion of the proceeds of the 2003 Authority
Bonds will be used for payment of certain costs of the 2001-2010 CIP through 2003. The Authority expects to issue
Additional Authority Bonds and use other sources to pay the remaining costs of the 2001-2010 CIP as set forth
below. See APPENDIX A — “REPORT OF THE AIRPORT CONSULTANT.”

Amount

Source of Funds ($1,000s)
2003 Authority Bonds $ 56,606
Future Authority Revenue Bonds 847,408 '3
PFC Revenues 78,840 *
Federal and State Grants 200,688
Authority Funds 205.292°
Total $ 1,388,834

Excludes reserve requirements, capitalized interest and financing costs and includes assumed interest earnings.

A portion of the debt service associated with the 2003 Authority Bonds and future Authority Revenue Bonds is expected to be
paid with PFC revenues which the Authority intends to designate as Dedicated Revenues pursuant to the Ordinance.

The Authority currently anticipates future Authority Revenue Bonds to be secured by a senior lien on Net Revenues, as
assumed in the Report of the Airport Consultant. However, the Authority has not determined whether future financings may
include the issuance of Subordinate Securities or obligations having no lien on Net Revenues (i.e., secured solely by PFC
revenues).

Includes PFC revenues to be used to pay the cost of capital improvements included in the 2001-2010 CIP on a “pay as you go”
basis. Excludes PFC revenues which the Authority intends to designate as Dedicated Revenues through 2010 pursuant to one
or more resolutions and which are expected to be dedicated for the use of payment of principal of and interest on a portion of
the 2003 Authority Bonds and future Authority Revenue Bonds.

Authority funds include amounts included in the annual budgets for capital improvements and recovered from rates and
charges from airlines and other users of the Airport System.

Federal and State Grants. The FAA’s AIP consists of an entitlement fund and a discretionary fund.
Entitlement funds are distributed through grants by formula based on the number of enplanements and the amount of
cargo landed weight at individual airports. The FAA issues letters of intent (“LOI”) for grants from the
discretionary fund based on the FAA’s assessments of national priorities. The LOI represents the intention to
obligate funds from future federal budget appropriations for the program. On April 15, 2002, the FAA awarded an
LOI to the Authority in the amount $120.8 million dedicated towards the Midfield Terminal Program. Under the
AIP legislation and assuming subsequent passage of continuing authorizing legislation, the Authority expects to
receive a total of approximately $200.7 million in entitlement and discretionary grants to fund the 2001-2010 CIP.

PFC Revenues. The Aviation Safety and Capacity Expansion Act of 1990 (P.L. 101-508) (the “1990 Act”)
allows public agencies controlling certain commercial service airports (those with regularly scheduled service and
enplaning 2,500 or more passengers annually) to charge each enplaning passenger using the airport a $1.00, $2.00 or
$3.00 facility charge, referred to as a PFC. The Wendel H. Ford Aviation Investment and Reform Act for the 21%
Century (P.L. 106-181) (“AIR 21,” and together with the 1990 Act, the “PFC Enabling Acts”) increased the
maximum PFC allowed to be charged by qualifying airports from $3.00 to $4.50. Public agencies wishing to
impose and use a PFC must apply to the FAA for such authority and meet certain requirements indicated in the
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legislation and pending regulations issued by the FAA. Regardless of the number of PFC applications which have
been approved by the FAA, an airport can only collect a maximum of $4.50 on each enplaning passenger. The
purpose of the charge is to develop additional capital funding sources to provide for the expansion of the national
airport system. The proceeds from a PFC must be used to finance eligible airport-related projects that serve or
enhance safety, capacity or security of the national air transportation system, reduce noise from an airport that is part
of such system, or furnish opportunities for enhanced competition between or among air carriers. PFC revenues are
not included in Net Revenues.

The Authority received approval from the FAA to impose a PFC of $3.00 per eligible enplaned passenger
and has imposed the PFC since September 1993. Under this approval, the Authority is authorized to collect up to
$115 million in PFC revenues through the Fiscal Year ending December 31, 2005, which will be applied toward
approved projects in the 2001-2010 CIP. The Authority received approval to increase its collection level from $3.00
to $4.50 per eligible passenger effective April 1, 2001, increasing the Authority’s authorization to collect PFC
revenues to approximately $534 million of PFCs for project costs and financing costs relating to the Midfield
Terminal Program. The Authority is currently applying for the authority to apply these PFC revenues to additional
capital projects relating to the 2001-2010 CIP, including particularly, projects relating to the Midfield Terminal
Program. The FAA is authorized to terminate the authority to impose a PFC if the Authority’s PFC revenues are not
being used for approved projects, if project implementation does not commence within the time period specified in
the FAA’s regulations or if the Authority otherwise violates FAA regulations. The authority to impose a PFC may
also be terminated if the Authority violates certain informal and formal procedural safeguards which must be
followed. See APPENDIX A — “REPORT OF THE AIRPORT CONSULTANT—Passenger Facility Charge.”

Pursuant to the Ordinance, the Authority may adopt an ordinance or resolution irrevocably designating
certain revenues, including PFC revenues, as Dedicated Revenues to be used exclusively to pay debt service on
Authority Revenue Bonds, and in such ordinance or resolution, the Authority will elect to exclude from debt service
an amount of principal and/or interest on Authority Revenue Bonds in an amount equal to such Dedicated Revenues.
Thereafter, such amounts will be excluded from debt service for purposes of determining compliance with the Rate
Covenant and the requirements for issuance of Additional Authority Bonds. See “SECURITY AND SOURCES OF
PAYMENT OF SERIES 2003A BONDS—Rate Covenant” and “—Additional Bonds.” Pursuant to the Ordinance,
the Authority intends to adopt a resolution on January 17, 2003 irrevocably designating approximately $1,100,000
per year from 2003 through 2010 in PFC revenues as Dedicated Revenues to be used exclusively for the payment of
debt service on Authority Revenue Bonds to the extent allowed by law. However, such Dedicated Revenues are not
pledged to secure the 2003 Authority Bonds. Although the Authority has received approval to collect such PFC
revenues, it is currently seeking use approval for a portion of the PFC revenues it collects to be applied toward
payment of certain capital projects in the 2001-2010 CIP to be funded with the 2003 Authority Bonds, including the
Midfield Terminal Program. The Authority is preparing its application to the FAA seeking approval of the use of
PFC revenues for such purposes and expects to receive such approval in sufficient time to use such PFC revenues
for payment of debt service due in 2003. However, there is no assurance that the use approval will be received or
will be received in a timely manner. No PFC revenues or similar charges collected by the Authority are currently
pledged to secure the Authority Revenue Bonds, including the 2003 Authority Bonds.

The following table sets forth the annual PFC revenues from 1997 through 2001:

Year PFC revenues
(excludes interest income)

1997 $ 9,957,209

1998 10,216,020

1999 10,440,498

2000 10,889,937

2001 13,909,327
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AIRPORT FINANCIAL INFORMATION
Historical Operating Results

Certain historical operating results for the Authority are summarized below:

Nine Months
Ended
Year Ended December 31, September 30,
1999 2000 2001 2002
(amounts in thousands) (unaudited)
OPERATING REVENUE:
Airfield ....c.oooeviiiieeeeee $ 12,340 $ 14,931 $17,168 $ 11,398
Terminal compleX.........ccceeveevreenreennnns 21,837 23,347 24,490 17,501
Parking.......cocevoeeieiiiiieeeeee e 20,533 22,653 22,231 15,111
Rented buildings and other ................. 49,042 62,506 55,246 38,223
Reliever airports ..........oeeeeeevvenveenenns 1,371 1,422 1,591 1,281
$105,123 $124,859 $120,726 $83,514
OPERATING EXPENSE:
Aidrfield ....c.oooeviiiiiii 4,061 4,332 3,962 3,187
Terminal compleX......ccocvevvrerereeennnnne. 5,418 6,168 6,006 4,724
Parking.......cccooeeviieieieiieieee e 2,495 3,348 3,640 2,987
Rented buildings and other ................. 371 416 608 539
Reliever airports ........ccocceveeveereernenne. 675 736 790 599
Public safety ......ccooceeviinininieiene. 3,021 3,821 8,068 7,091
Administration ............ccceeeveeeeieeeneenn. 8,362 9.347 8,846 6,090
$24,403 $28,168 $31,920 $25,217
Operating Income before
Deprecation........ceceeeveeeverveneenveennenne 80,720 96,691 88,806 58,297
DEPRECIATION .......ooooviiiieeieeeeeeeae 50,702 51,651 52,191 40,612
Income from operations...................... $30,018 $45,040 $36,615 $17,685
NONOPERATING REVENUE
(EXPENSE):
Passenger facility charges................... 10,440 10,890 13,909 10,957
State and local appropriations............. 28,737 29,413 30,057 23,119
Grant revenue, Net.........cooevvveeeeeeernnnes 0 10,972 16,600 10,790
Investment inCOME........cc.ocoevuveveennnen.. 5,105 8,098 5,263 1,582
Interest eXPense .......oecveevveerveerveennen. (67,942) (66,349) (64,587) (46,491)
Other income (eXpense)..............o....... (1,006) (825) (576) 672
($24.666) ($7.801) $ 666 $ 629
Net income (10SS).....cccveeveenne. $§ 5352 $ 37,239 $ 37281 $ 18314

SOURCE: The Indianapolis Airport Authority.

" The information presented for the year ended December 31, 1999 has not been restated to reflect the effect of implementing

GASB Statement No. 33 (as defined herein).
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Management’s Discussion and Analysis of Results of Operations

The following discussion of the Authority’s results of operations as of December 31, 1999, 2000, 2001 and
for the period ending September 30, 2002, have been prepared by the Authority. Reference is made to the audited
financial statements of the Authority for the Fiscal Years ended December 31, 2000 and 2001, which are attached as
APPENDIX B and are an integral part of this Official Statement.

The annual financial statements of the Authority have been audited each year, beginning with Fiscal Year
1962. The Authority has received the Certificate of Achievement for Excellence in Financial Reporting from the
Government Finance Officers Association for its comprehensive annual financial report for each Fiscal Year from
1982 through 2000, and is awaiting a decision on the 2001 financial report.

Fiscal Year 1999, 2000 and 2001 Audited Results

In 2001, operating revenue was $120.7 million, including $41.9 million of special facility rentals (included
in “Rented Buildings and Other” in the historical operating results table). Special facility rentals are pledged as
security for special facility revenue bonds. Such bonds are obligations of the Authority payable from and secured by
special facility rentals and are not payable from any other funds of the Authority. They are associated with the
United Airlines and FedEx special facilities that came into operation between 1994 and 1998.

Operating revenue decreased in 2001 by $4.1 million, or 3.3%, from 2000. The decrease was primarily due
to a decrease in revenues from Rented Buildings and Other, which includes special facility rent and contributions
from lessees. Revenues from Rented Buildings and Other was $62.5 million in 2000 and $55.2 million in 2001, a
decrease of $7.3 million, or 11.6%. This decrease was primarily driven by a change in revenue recognition for
lessee-financed improvements as a result of implementing Governmental Accounting Standards Board (“GASB”)
Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions, in 2001. GASB Statement
No. 33 requires the Authority to recognize government grants and contributions of assets from lessees and others as
revenue when all applicable eligibility requirements (as defined in GASB Statement No. 33) are met. Previously
these amounts were recorded as additions to contributed capital. Contributions from lessees included in Rented
Buildings and Other was $4.9 million and $13.1 million in 2001 and 2000, respectively. From 1999 to 2001,
operating revenue grew by an average annual rate of 7.2% and Rented Buildings and Other increased $6.2 million,
or an average annual rate of 6.1%.

In 2001, operating revenue, excluding Rented Buildings and Other, was $65.5 million, an increase of
$3.1 million, or 5.0%, over 2000. Airfield revenue in 2001 increased $2.2 million, or 15.0%, as a result of increased
annual landing rates. Terminal complex revenue increased $1.1 million, or 4.9%, over 2000, as a result of terminal
rate increases for airline space in the terminal facility. Parking revenue decreased $421,782, or 1.9%, over 2000, as
a result of a drop in enplaned passengers subsequent to September 11, 2001. From 1999 to 2001 operating revenue,
excluding Rented Buildings and Other, grew by $9.4 million, or an average annual rate of 8.0%. During this period
airfield revenue increased $4.8 million, or an average annual rate of 18.0%, as a result of increased annual landing
rates and an annual increase in landing weights of 3.1%. Terminal complex revenue increased $2.7 million, or an
average annual rate of 5.9%, from 1999 to 2001, as a result of terminal rate increases. Parking revenue increased
$1.7 million, or an average annual rate of 4.1% during this period, primarily due to full implementation of the
parking master plan and revised rate structure.

In 2001, operating expense before depreciation was $31.9 million, an increase of $3.8 million, or 13.3%,
over 2000. Public Safety expense increased $4.2 million, or 111.1%, due to a reimbursement of $3.1 million to the
City for six years of public safety related costs. Public Safety expense in 2001 also included incremental security
costs of $549,940 relating to enhanced security requirements as mandated by the FAA and TSA subsequent to the
events of September 11, 2001.

In 2001, depreciation was $52.2 million, an increase of $540,657, or 1.0%, over 2000. From 1999 to 2001
depreciation grew by $1.5 million, or an average annual rate of 1.5%.
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In 2001, net non-operating income was $666,369, an increase of $8.5 million over 2000. The significant
increase is primarily due to an increase in net grant revenue of $5.6 million as a result of implementing GASB
Statement No. 33. PFCs increased $3.0 million, or 27.7%, over 2000, as the per enplanement PFC rate increased
from $3.00 to $4.50 effective April 1, 2001. Investment income was $5.3 million in 2001, a decrease of
$2.8 million, or 35.0%, over 2000. This decrease was due to the depletion of construction funds as the United
Airlines project neared completion. State and local appropriations for the United Airlines project increased by
$643,229, or 2.2%, from 2000 to 2001. Interest expense decreased by $1.8 million, or 2.7%, during this period.

Fiscal Year 2002 Budget

The annual operating budget of the Authority is prepared by BAAI and adopted by ordinance upon
approval of the Authority Board. It is submitted to the Indianapolis/Marion County City-County Council as part of a
ministerial review process. The Marion County Tax Adjustment Board and the State Board of Tax Commissioners
review the budget in the same manner. Public hearings are held at each step of the review process, and notice of the
hearings is published in accordance with Indiana law. The 2002 Authority budget was approved prior to the events
of September 11, 2001. In order to capture the significant impact of these events on projected 2002 operating
results, a 2002 reforecast was prepared in the fourth quarter of 2001 (the “2002 Reforecast”). The 2002 Reforecast
was prepared for and presented to the Authority Board and is used internally as the measurement of 2002 actual
results.

Year-to-date September 2002 Unaudited Results

Year-to-date September 2002 operating revenue of $83.5 million was in line with the 2002 Reforecast,
down only 0.2%. Airfield revenue exceeded the 2002 Reforecast by $1.2 million, or 12.1%, as landed weights were
higher than anticipated due to new air service and heavier aircraft. Terminal complex revenue of $17.5 million was
$567,655, or 3.1%, below the 2002 Reforecast. The 2002 Reforecast included space rental for TWA before the
airline merger with American, which resulted in an overall reduction in rented space from American/TWA. Parking
revenue was $15.1 million through September 2002, which was 1.4% above the 2002 Reforecast, and is in line with
enplanements through September, which were 2.0% above the 2002 Reforecast. Revenue from Rented Buildings
and Other, which includes special facility rent and contributions from lessees, was $38.2 million, a decrease of
$951,908, or 2.4%, from the 2002 Reforecast. This is primarily driven by a reduction in the revenues recognized
from reversions of lessee-financed improvements and by a reduction in ground lease revenues due to hotel operator
construction.

Year-to-date September 2002 operating expense before depreciation was $25.2 million, favorable to the
2002 Reforecast by $566,713, or 2.2%. Airfield operating expenses of $3.2 million were below the 2002 Reforecast
by $247,999, or 7.2%, as a result of the mild winter experienced in January through March 2002. Administration
expenses of $6.1 million were favorable to the 2002 Reforecast by $612,239, or 9.1%, due to an adjustment to BAAI
management compensation based on net non-airline results per passenger, which drives the contractual calculation
of BAAI’s management compensation. Public Safety expenses of $7.1 million are in line with anticipated results,
exceeding the 2002 Reforecast by 0.6%.

It is important to note that year-to-date September 2002 incremental security costs were $2.9 million and
related to enhanced security requirements as mandated by the TSA subsequent to the events of September 11, 2001.

Year-to-date September 2002 net non-operating income was $629,064, favorable to the 2002 Reforecast by
$18.9 million primarily due to net grant revenue of $10.8 million recorded as a result of implementing GASB
Statement No. 33. Interest expense was favorable to the 2002 Reforecast by $8.1 million, or 14.8%, as additional
financings had not been required as of September 2002 as anticipated.

In reviewing the year-to-date September 2002 unaudited financial information included herein, it is
important to note that certain transactions and adjustments are calculated and recorded annually at year end and,
therefore, are not reflected in the year-to-date September 2002 results. Such adjustments include recording the
effect of reversions of lessee financed improvements, market value adjustments to investments and certain expense
accruals.

41-



REPORT OF THE AIRPORT CONSULTANT

As required under the provisions of the Ordinance regarding the issuance of Additional Revenue Bonds,
Leigh Fisher Associates has prepared the Report of the Airport Consultant dated January 2, 2003, included herein as
APPENDIX A. The Report of the Airport Consultant presents forecasts of Gross Revenues, Operation and
Maintenance Expenses, Net Revenues, and debt service coverage for Fiscal Years 2003 through 2010, and sets forth
the information and assumptions upon which the forecasts are based. The financial forecasts are based on
assumptions that were provided by, or reviewed and agreed to by, the Authority and BAAI. In the opinion of the
Airport Consultant, these assumptions provide a reasonable basis for the forecasts. The Report of the Airport
Consultant utilizes historical and current information from 1980 through 2002 to project enplanements at the Airport
over the forecast period (through 2010.) As noted in the Report of the Airport Consultant, the forecast enplanements
are based upon a recovery from the events of September 11, 2001 and the weak economy to historical (1980 - 2000)
enplanement trend lines beginning in 2003 and continuing through 2006, at which time enplanements are projected
to grow thereafter consistent with long term trends. The preliminary November 2002 operating results for the
Airport System show fewer enplanements at the Airport than originally estimated, which is a continuation of lower
enplanement levels than originally estimated for September and October 2002. The November 2002 results are
preliminary and are not included in this Official Statement or in the Report of the Airport Consultant. Although the
particular cause or causes of the lower than estimated enplanements for September through November 2002 cannot
be determined at this time and represent only a snapshot of current enplanement activity, these results may indicate a
slower recovery to historical enplanement levels at the Airport than forecasted. Accordingly, the Authority and
BAALI recognize that certain specific assumptions regarding growth in enplanements in the early years of the
forecast period as set forth in the Report of the Airport Consultant, particularly those for 2003 and 2004, may not be
realized. Although it is difficult to determine the ultimate length of the recovery to historical enplanement levels at
the Airport, the Authority and BAAI believe that the assumptions in the Report of the Airport Consultant through
the full forecast period are reasonable. The Report of the Airport Consultant must be read in its entirety for an
understanding of the forecasts and the underlying rationale and assumptions contained therein. However, as set
forth in the Report of the Airport Consultant, any forecast is subject to uncertainties. Inevitably, some assumptions
will not be realized, and unanticipated events and circumstances may occur. Therefore, the actual results achieved
during the forecast period will vary from those forecast, and the variations may be material. See “BONDHOLDER
RISKS—Forward-Looking Statements.”

The following table summarizes the forecast Gross Revenues, Operation and Maintenance Expenses of the
Airport System and debt service coverage over the period 2003 through 2010. This table is taken from the Report of
the Airport Consultant. In making such forecasts, the Airport Consultant has utilized a number of assumptions
outlined in the Report of the Airport Consultant that were provided or reviewed and agreed to by the Authority and
BAAI management and deemed by the Airport Consultant to be reasonable.
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Forecast of Gross Revenues, Operating Expenses and Debt Service Coverage
(amounts in thousands except for coverage)

Forecast Net Revenues
(including amounts in

the Prepaid Airline Estimated Revenue Estimated Revenue
Fiscal Fund and Coverage Bond Debt Service Bond Debt Service
Year Fund)[A] Requirements "®[B] Coverage Ratio [A/B]
2003 $ 49,468,000 $ 24,930,000 1.98
2004 64,082,000 28,550,000 2.24
2005 79,412,000 40,315,000 1.97
2006 84,864,000 43,601,000 1.95
2007 92,314,000 43,855,000 2.10
2008 110,167,000 60,820,000 1.81
2009 114,226,000 59,881,000 1.91
2010 126,710,000 70,187,000 1.81

" Debt Service Requirements on the 2003 Authority Bonds and Additional Authority Bonds were provided by the

Authority’s financial advisor, and Debt Service Requirements on the 1996 Bonds and the 1998 Bonds were
provided by the Authority.

@ Revenue Bonds include the 1996 Bonds, the 1998 Bonds, the 2003 Authority Bonds, and approximately
$786 million in Additional Authority Bonds (includes reserve requirements, capitalized interest and financing
costs). Amounts shown exclude a portion of debt service equal to the amount of PFC revenues that the
Authority intends to designate as Dedicated Revenues pursuant to the Ordinance. See “SECURITY AND
SOURCES OF PAYMENT FOR THE SERIES 2003A BONDS—Rate Covenant.”

SOURCE: Leigh Fisher Associates, “Report of the Airport Consultant, Indianapolis Airport Authority
Airport Revenue Bonds, Series 2003A” (APPENDIX A of this Official Statement).

BONDHOLDER RISKS

The purchase and ownership of the Series 2003A Bonds may involve investment risk. Prospective
purchasers of the Series 2003A Bonds should give careful consideration to the information set forth in this
Official Statement, including, in particular, the matters referred to in the following summary.

In considering the matters set forth in this Official Statement, prospective investors should carefully
review all investment considerations set forth throughout this Official Statement and should specifically
consider risks associated with the 2003 Authority Bonds. The Authority’s ability to derive Net Revenues
from operation of the Airport System sufficient to pay debt service on the 2003 Authority Bonds depends
upon many factors, many of which are not subject to the control of the Authority. These factors include the
financial strength of the air transportation industry in general and the financial strength of the firms in that
industry that operate at the Airport.

Recent Events Affecting the Air Transportation Industry and the Airport

The terrorist attacks of September 11, 2001, significantly adversely affected the United States air
transportation industry, including the operation of the Airport. Specifically, since September 11, 2001,
enplanements at the Airport, collections of PFC revenues and the receipt of activity-based revenues have been
negatively impacted and may continue to be so affected by the financial condition of the air travel industry and the
economy in general. Like many airport operators, the Authority has experienced increased operating costs due to
compliance with federally mandated and other security and operating changes. The Authority cannot predict the
likelihood of future incidents similar to September 11, 2001, the likelihood of future air transportation disruptions or
the impact on the Airport or the airlines from such incidents or disruptions. See “RECENT EVENTS AFFECTING
THE AIR TRANSPORTATION INDUSTRY AND THE AIRPORT SYSTEM.”
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Level of Airline Traffic

The 2003 Authority Bonds are payable solely from and secured by a pledge of the Net Revenues of the
Airport System and certain Airport System funds and accounts held under the Ordinance. Gross Revenues are
dependent primarily on the level of aviation activity and enplaned passenger traffic at the Airport. Key factors that
affect airline traffic at the Airport include: local, regional, national and international economic and political
conditions, aviation security concerns, airline service and routes, airline airfares and competition, airline industry
economics, including labor relations, availability and price of aviation fuel, capacity of the national air traffic control
and airport systems, capacity of the Airport and competition from other airports, among others. Many of these
factors, most of which are outside the Airport’s control, are discussed in detail in the Report of the Airport
Consultant attached hereto as APPENDIX A. Due to the events of September 11, 2001, and the general economic
downturn, airline traffic has significantly declined. It is difficult to determine the ultimate length of the recovery to
historical enplanement levels. See also “REPORT OF THE AIRPORT CONSULTANT” for a discussion of
preliminary information regarding enplanements at the Airport for November 2002 (not included in the Report of
the Airport Consultant) which show fewer enplanements than originally estimated, and the impact on certain
assumptions regarding growth in enplanements in the early years of the forecast period, as set forth in the Report of
the Airport Consultant. If aviation activity and enplaned passenger traffic at the Airport are slower to recover than
currently forecast, a corresponding reduction would occur both in forecast Gross Revenues (absent an increase in
Airport rentals, fees and charges) and in forecast PFC revenues. See “APPENDIX A — REPORT OF THE
AIRPORT CONSULTANT—AIRLINE TRAFFIC ANALYSIS—Key Factors Affecting Future Airline Traffic” and
“—FINANCIAL ANALYSIS—Sensitivity Analysis.”

Aviation Security Concerns

Concerns about the safety of airline travel and the effectiveness of security precautions, particularly in the
context of potential international hostilities and terrorist attacks, may influence passenger travel behavior and air
travel demand. These concerns have intensified in the aftermath of the events of September 11, 2001. Travel
behavior may be affected by anxieties about the safety of flying and by the inconveniences and delays associated
with more stringent security screening procedures, both of which may give rise to the avoidance of air travel
generally and the switching from air to surface travel modes.

Since September 11, 2001, intensified security precautions have been instituted by government agencies,
airlines and airport operators. These precautions include the strengthening of aircraft cockpit doors, changes to
prescribed flight crew responses to attempted hijackings, increased presence of armed sky marshals, federalization
of airport security functions under the newly created TSA and revised procedures and techniques for the screening
of passengers and baggage for weapons and explosives. No assurance can be given that these precautions will be
successful. Also, the possibility of intensified international hostilities and further terrorist attacks involving or
affecting commercial aviation are a continuing concern that may affect future travel behavior and airline passenger
demand. See “RECENT EVENTS AFFECTING THE AIR TRAVEL INDUSTRY AND THE AIRPORT
SYSTEM.”

As the TSA implements a current Congressional mandate for the screening of all checked baggage for
explosives, there is the potential for significantly increased inconvenience and delays at many airports. These
increased inconveniences and delays may affect air travel demand at the Airport and throughout the air
transportation system.

The Report of the Airport Consultant states that, historically, air travel demand has recovered after
temporary drops from security-related concerns stemming from terrorist attacks, hijackings, aircraft crashes and
international hostilities and, provided that the intensified security precautions now being implemented in the United
States and elsewhere are effective in restoring confidence in the safety of commercial aviation while not imposing
unacceptable inconveniences and delays for air travelers, of which there can be no assurance, it is expected that
future demand for airline travel at the Airport will depend primarily on economic rather than security factors. See
“APPENDIX A — REPORT OF THE AIRPORT CONSULTANT—AIRLINE TRAFFIC ANALYSIS—Key
Factors Affecting Future Airline Traffic—Aviation Security Concerns.”
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Regulations and Restrictions Affecting the Airport

The operations of the Airport are affected by a variety of contractual, statutory and regulatory restrictions
and limitations including, without limitation, the provisions of the Airline Agreements, the federal acts authorizing
the imposition and collection of PFCs and extensive federal legislation and regulations applicable to all airports in
the United States. In the aftermath of the events of September 11, 2001, the Airport also has been required to
implement enhanced security measures mandated by the FAA, the TSA and Airport management. Among these
measures was the requirement that by December 31, 2002 sufficient explosive detection systems be deployed at all
airports in the United States to screen all checked baggage. Sufficient explosive detection systems were deployed at
the Airport in advance of the December 31 deadline. Although the cost of such systems is to be borne by the TSA
and the airlines, structural modifications to the terminal complex to facilitate installation and operation of the new
systems were necessitated at a cost to the Airport. In September 2002, the Authority received an FAA AIP grant to
fund up to $7.1 million of such costs which are estimated to total $8.6 million. See “—Aviation Security Concerns”
above.

The FAA also has the power to terminate the authority to impose PFCs if the Authority’s PFC revenues are
not used for approved projects, if project implementation does not commence within the time period specified in the
FAA’s regulations or if the Authority otherwise violates FAA regulations. The Authority’s plan of funding for the
2001-2010 CIP is premised on certain assumptions with respect to the timing and amounts of the Authority’s PFC
applications, and the availability of PFC revenues to fund portions of certain projects in the 2001-2010 CIP. In the
event that PFC revenues are lower than those expected or that certain portions of the 2001-2010 CIP are not
determined to be PFC-eligible, the Authority may elect to delay certain projects or seek alternative sources of
funding, including the possible issuance of Additional Authority Bonds. See “CAPITAL IMPROVEMENT
PROGRAM.” 1t is not possible to predict whether future restrictions or limitations on Airport operations will be
imposed, whether future legislation or regulations will affect anticipated federal funding or PFC revenue collections
for capital projects for the Airport or whether such restrictions or legislation or regulations would adversely affect
Gross Revenues.

The Authority is currently seeking use approval related to its PFC collections for the Midfield Terminal
Program and other capital projects in the 2001-2010 CIP. Although the Authority expects to receive such approval
from the FAA, there can be no assurance that such approval will be granted or will be granted in a timely manner.

Effect of Airline Bankruptcies

The profitability of the airline industry has declined since 2000, with many airlines reporting substantial
financial losses and several airlines filing for bankruptcy protection, due not only to the events of September 11,
2001, but also to a general economic slowdown, increased aviation fuel costs, inclement weather throughout the
nation, labor disruptions and other factors. In December 2000, National Airlines filed for bankruptcy protection and
subsequently ceased operations in November 2002; in 2001, TWA filed for bankruptcy protection and was
integrated into American after substantially all of TWA’s assets and certain liabilities were purchased by American;
in August 2001, Midway Airlines filed for bankruptcy protection and subsequently ceased operations; in July 2002,
Vanguard Airlines filed for bankruptcy protection and has suspended all operations. In August 2002, US Airways
filed for bankruptcy protection but is continuing operations, although certain routes and flights could be affected
with possible service reductions. In addition, UAL, the parent of United Airlines, filed for Chapter 11 bankruptcy
protection on December 9, 2002, but is continuing United Airlines’ operations, although certain routes and flights
could be affected with possible service reductions. Additional bankruptcies, liquidations or major restructurings of
other airlines could occur. It is not possible to predict the impact on the Airport System of the recent bankruptcies
of US Airways and United Airlines and any future bankruptcies, liquidations or major restructurings of other
airlines. See also “—Level of Airline Traffic.”

In the event of bankruptcy proceedings involving one or more of the Signatory Airlines, the debtor airline
or its bankruptcy trustee must determine within a time period determined by the court whether to assume or reject
the applicable Airline Agreement. In the event of assumption, the debtor airline would be required to cure any prior
defaults and to provide adequate assurance of future performances under the applicable Airline Agreement.
Rejection of the Airline Agreement by any Signatory Airlines would give rise to an unsecured claim of the
Authority for damages, the amount of which may be limited by the U.S. Bankruptcy Code generally to the amounts
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unpaid prior to bankruptcy plus the greater of (a) one year of rent or (b) 15% of the total remaining lease payments,
not to exceed three years. However, the amount ultimately received in the event of rejection of an Airline
Agreement or other agreement could be considerably less than the maximum amounts allowed under the Bankruptcy
Code. Due to the residual nature of the Airline Agreements, the amounts unpaid as a result of a rejection of the
Airline Agreement by a Signatory Airline in bankruptcy can be passed on to the remaining Signatory Airlines.
However, there can be no assurance that the remaining Signatory Airlines would be able, individually or
collectively, to meet their additional obligations under the Airline Agreements. Both United Airlines and
US Airways were operating at the Airport under Airline Agreements at the time of their filing for bankruptcy
protection. To date both of these airlines have not rejected their respective Airline Agreements and continue to
operate at the Airport. Additionally, during the pendency of the bankruptcy proceeding, a debtor airline may not,
absent a court order, make any payments to the Authority on account of goods and services provided prior to the
bankruptcy. Thus, the Authority’s stream of payments from a debtor airline would be interrupted to the extent of
pre-petition goods and services, including accrued rent and landing fees. See “RECENT EVENTS AFFECTING
THE AIR TRANSPORTATION INDUSTRY AND THE AIRPORT SYSTEM,” “THE AIRPORT AND THE
AIRPORT SYSTEM—<Certain Authority Agreements—Airline Agreements” and APPENDIX E — “SUMMARY
OF AIRLINE AGREEMENTS.”

Pursuant to the PFC Enabling Acts, the FAA has approved certain of the Authority’s applications to require
the airlines to collect and remit to the Authority a PFC on each enplaning passenger at the Airport (see “CAPITAL
IMPROVEMENT PROGRAM—PIlan of Funding for 2001-2010 CIP.”) The PFC Enabling Acts provide that PFCs
collected by the airlines constitute a trust fund held for the beneficial interest of the eligible agency imposing the
PFCs, except for any handling fee or retention of interest collected on unremitted proceeds. In addition, federal
regulations require airlines to account for PFC collections separately and to disclose the existence and amount of
funds regarded as trust funds for financial statements. The airlines, however, are permitted to commingle PFC
collections with other revenues and are also entitled to retain interest earned on PFC collections until such PFC
collections are remitted. The bankruptcy courts have not fully addressed such trust arrangements. Therefore, the
Authority cannot predict how a bankruptcy court might rule on this matter in the event of a bankruptcy filing by one
of the Signatory Airlines or other airlines operating at the Airport. It is possible that the Authority could be held to
be an unsecured creditor with respect to unremitted PFC revenues held by an airline that has filed for bankruptcy
protection. Additionally, the Authority cannot predict whether the airline that files for bankruptcy protection would
have properly accounted for the PFC revenues owed to the Authority or whether the bankruptcy estate would have
sufficient moneys to pay the Authority in full for the PFC revenues owed by such airline.

Capital Improvement Program

The estimated costs of, and the projected schedule for, the projects included in the 2001-2010 CIP,
including in particular the Midfield Terminal Program, depend on various sources of funding, including Additional
Authority Bonds, PFC revenues, and federal and state grants, and are subject to a number of uncertainties. The
ability of the Authority to complete the various projects in the 2001-2010 CIP, including in particular the Midfield
Terminal Program, may be adversely affected by various factors including: (i) estimating errors, (ii) design and
engineering errors, (iii) changes to the scope of the projects, (iv) delays in contract awards, (v) material, and/or labor
shortages, (vi) unforeseen site conditions, (vii) adverse weather conditions, (viii) contractor defaults, (ix) labor
disputes, (x) unanticipated levels of inflation and (xi) environmental issues, including environmental approvals that
the Authority has not obtained at this time. A delay in the completion of certain projects under the 2001-2010 CIP
could delay the collection of revenues in respect of such projects, increase the costs for such projects, and may cause
the rescheduling of other projects. There can be no assurance that the cost of the 2001-2010 CIP will not exceed the
currently projected dollar amount or that the completion of the projects will not be delayed beyond the currently
projected completion dates. Any schedule delays or cost increases could result in the need to issue additional bonds
and may result in increased costs per enplaned passenger to the airlines, which may place the Airport at a
competitive disadvantage to other airports.

Certain Insurance Coverage
As a result of the events of September 11, 2001, the Authority’s general commercial liability policies no

longer include coverage for war casualty or terrorist acts. Subsequently, the Authority has obtained a $50 million
policy for certain war casualty and terrorist acts. No assurance can be given that such insurance will continue to be
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available at a reasonable cost and in meaningful amounts or that, to the extent that the Authority is uninsured, it will
be able to satisfy any claims in the event of a future war or terrorist attack.

Assumptions in the Report of the Airport Consultant

The Report of the Airport Consultant incorporates numerous assumptions as to the utilization of the Airport
and other matters and states that any forecast is subject to uncertainties. Inevitably, some assumptions used to
develop the forecasts will not be realized and unanticipated events and circumstances may occur. Therefore, the
actual results achieved during the forecast period will vary, and the variations may be material. See “REPORT OF
THE AIRPORT CONSULTANT” and APPENDIX A — REPORT OF THE AIRPORT CONSULTANT.”

Forward-Looking Statements

This Official Statement, and particularly the information contained under the captions
“INTRODUCTION,” “AUTHORITY PLAN OF FINANCING,” “THE AIRPORT AND THE AIRPORT
SYSTEM,” “CAPITAL IMPROVEMENT PROGRAM,” “REPORT OF THE AIRPORT CONSULTANT,” and
APPENDIX A — “REPORT OF THE AIRPORT CONSULTANT,” contain statements relating to future results
that are “forward looking statements” as defined in the Private Securities Litigation Reform Act of 1995. When
used in this Official Statement, the words “estimate,” “forecast,” “intend,” “expect,” and similar expressions identify
forward looking statements. Such statements are subject to risks and uncertainties that could cause actual results to

differ materially from those contemplated in such forward looking statements.

LITIGATION
Absence of Litigation Relating to the Series 2003A Bonds and 2003 Authority Bonds

There is not now pending or, to the Bond Bank’s or Authority’s respective knowledge, threatened any
litigation restraining or enjoining the issuance, sale, execution or delivery of the Series 2003A Bonds or the
2003 Authority Bonds, or the execution and delivery of, and performance by the respective parties to, the Indenture,
the Ordinance or any other agreement; prohibiting the Bond Bank from purchasing the 2003 Authority Bonds with
the proceeds of the Series 2003A Bonds; in any way contesting or affecting the validity of the Series 2003A Bonds
or the 2003 Authority Bonds or any proceedings of the Bond Bank taken with respect to the issuance or sale thereof,
or the Pledges (as hereinafter defined under the caption “ENFORCEABILITY OF REMEDIES”) or application of
any moneys or security provided for payment of the Series 2003A Bonds or the 2003 Authority Bonds. Neither the
creation, organization or existence of the Bond Bank or the Authority nor the title of any of the present directors or
other officers of the Bond Bank or Authority to their respective offices is being contested.

Other Litigation

The Authority and its manager, BAAI, are defendants in litigation with respect to aircraft noise and related
issues. See “THE AIRPORT AND THE AIRPORT SYSTEM—Environmental Matters” for further details.

The Authority was named as a defendant along with eighty-one other airports and their associated airlines
and cargo carriers in a “qui tam” lawsuit filed January 24, 2000 in the United States District Court for the Northern
District of Ohio. Plaintiff is claiming that the defendant airports have submitted false and fraudulent claims to the
United States Environmental Protection Agency and the FAA in order to receive federal grants in aid and to avoid
civil penalties due to multiple environmental violations with respect to the use of aircraft deicing fluids at
defendants’ airports which contain ethylene or propylene glycol. Specifically, the plaintiff contends that in
obtaining federal aid for airport development, the defendant airports must certify that the airports will comply with
applicable environmental laws. Plaintiff claims defendants have filed false claims with the United States
government with respect to this certification and have failed to notify the federal government of the release of
hazardous and other types of pollutants resulting from use of deicing fluids at airports. Plaintiff is seeking injunctive
relief for the defendant airports to comply with environmental laws, obtain appropriate permits for aircraft deicing
fluids, and damages. Forty-four of the defendant airports, including the Authority, combined as a joint defense
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group and retained the services of national law firm, Palmer & Dodge, to defend the case. The case is viewed as
being without merit, and on March 15, 2002, a motion to dismiss the complaint was filed with the district court
which motion is still pending before the court. As of the date of this Official Statement, no argument date has been
set.

TAX MATTERS
General

In the opinion of Ice Miller, Indianapolis, Indiana, Bond Counsel, under existing laws, regulations, judicial
decisions and rulings, interest on the Series 2003A Bonds is excludable from gross income for federal income tax
purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as amended and in effect on the date of
issuance of the Series 2003A Bonds (the “Code”), except for interest on any Series 2003A Bond for any period
during which such Series 2003A Bonds is owned by a person who is a “substantial user” of the Airport System or a
“related person” as defined in Section 147(a) of the Code. This opinion relates only to the exclusion from gross
income of interest on the Series 2003A Bonds for federal income tax purposes under Section 103 of the Code and is
conditioned on continuing compliance by the Bond Bank and Authority with the Tax Covenants (hereinafter
defined). Failure to comply with the Tax Covenants could cause interest on the Series 2003A Bonds to lose the
exclusion from gross income for federal income tax purposes retroactive to the date of issue. In the opinion of Ice
Miller, Indianapolis, Indiana, Bond Counsel, under existing laws, regulations, judicial decisions and rulings, interest
on the Series 2003A Bonds is exempt from income taxation in the State. This opinion relates only to the exemption
of interest on the Series 2003A Bonds for State income tax purposes. See APPENDIX C for the form of Bond
Counsel opinion.

The Code imposes certain requirements which must be met subsequent to the issuance of the Series 2003A
Bonds as a condition to the exclusion from gross income of interest on the Series 2003A Bonds for federal income
tax purposes. The Bond Bank and Authority will covenant not to take any action, within its power and control, nor
fail to take any action with respect to the Series 2003A Bonds that would result in the loss of the exclusion from
gross income for federal income tax purposes of interest on the Series 2003A Bonds pursuant to Section 103 of the
Code (collectively, “Tax Covenants”). The Indenture, the Ordinance and certain certificates and agreements to be
delivered on the date of delivery of the Series 2003A Bonds establish procedures to permit compliance with the
requirements of the Code. It is not an event of default under the Indenture if interest on the Series 2003A Bonds is
not excludable from gross income for federal tax purposes or otherwise pursuant to any provision of the Code which
is not in effect on the date of issuance of the Series 2003A Bonds.

The interest on the Series 2003A Bonds is a specific preference item for purposes of the federal individual
or corporate alternative minimum taxes.

Indiana Code 6-5.5 imposes a franchise tax on certain taxpayers (as defined in Indiana Code 6-5.5) which,
in general, includes all corporations which are transacting the business of a financial institution in Indiana. The
franchise tax is measured in part by interest excluded from gross income under Section 103 of the Code minus
associated expenses disallowed under Section 265 of the Code. Taxpayers should consult their own tax advisors
regarding the impact of this legislation on their ownership of the Series 2003 A Bonds.

Although Bond Counsel will render an opinion that interest on the Series 2003A Bonds is excluded from
federal gross income and exempt from State income tax, the accrual or receipt of interest on the Series 2003 A Bonds
may otherwise affect a bondholder’s federal income tax or state tax liability. The nature and extent of these other tax
consequences will depend upon the bondholder’s particular tax status and a bondholder’s other items of income or
deduction. Taxpayers who may be affected by such other tax consequences include, without limitation, financial
institutions, certain insurance companies, S corporations, certain foreign corporations, individual recipients of Social
Security or railroad retirement benefits and taxpayers who may be deemed to have incurred (or continued)
indebtedness to purchase or carry the Series 2003A Bonds. Bond Counsel expresses no opinion regarding any other
such tax consequences. Prospective purchasers of the Series 2003A Bonds should consult their own tax advisors
with regard to the federal and state tax consequences of owning the Series 2003A Bonds.
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Original Issue Discount

The initial public offering price of the Series 2003A Bonds maturing on January 1, 2018, and on January 1,
2020 through and including January 1, 2033 (the “Discount Bonds™), is less than the principal amount payable at
maturity. As a result, the Discount Bonds will be considered to be issued with original issue discount. The
difference between the initial public offering price of the Discount Bonds, as set forth on the inside cover page of
this Official Statement (assuming it is the first price at which a substantial amount of that maturity is sold) (the
“Issue Price” for such maturity), and the amount payable at maturity of the Discount Bonds will be treated as
“original issue discount.”

The original issue discount on each of the Discount Bonds is treated as accruing daily over the term of such
Discount Bond on the basis of the yield to maturity determined on the basis of compounding at the end of each six-
month period (or shorter period from the date of the original issue) ending on January 1 and July 1 (with straight line
interpolation between compounding dates).

A taxpayer who purchases a Discount Bond in the initial public offering at the Issue Price for such maturity
and who holds the Discount Bond to maturity may treat the full amount of original issue discount as interest which
is excludable from the gross income of the owner of that Discount Bond for federal income tax purposes and will
not, under present federal income tax law, realize taxable capital gain upon payment of the Discount Bond at
maturity.

Section 1288 of the Code provides, with respect to tax-exempt obligations such as the Discount Bonds, that
the amount of original issue discount accruing each period will be added to the owners tax basis for the Discount
Bonds. Such adjusted tax basis will be used to determine taxable gain or loss upon disposition of the Discount
Bonds (including sale, redemption or payment at maturity). Owners of Discount Bonds who dispose of Discount
Bonds prior to maturity should consult their tax advisors concerning the amount of original issue discount accrued
over the period held and the amount of taxable gain or loss upon the sale or other disposition of such Discount
Bonds prior to maturity.

As described earlier in “Tax Matters,” the original issue discount that accrues in each year to an owner of a
Discount Bond may result in certain collateral federal income tax consequences. Owners of any Discount Bonds
should be aware that the accrual of original issue discount in each year may result in a tax liability from these
collateral tax consequences even though the owners of such Discount Bonds will not receive a corresponding cash
payment until a later year.

Owners who purchase Discount Bonds in the initial public offering but at a price different from the Issue
Price for such maturity, should consult their own tax advisors with respect to the tax consequences of the ownership
of the Discount Bonds.

The Code contains certain provisions relating to the accrual of original issue discount in the case of
subsequent purchasers of bonds such as the Discount Bonds. It is possible under the applicable provisions
governing the determination of state or local income taxes accrued interest on the Discount Bonds may be deemed to
be received in the year of accrual even though there will not be a corresponding cash payment until a later year.

Owners of Discount Bonds should consult their own tax advisors with respect to the state and local tax
consequences of owning the Discount Bonds. It is possible under the applicable provisions governing the
determination of state or local income taxes that accrued interest on the Discount Bonds may be deemed to be
received in the year of accrual even though there will not be a corresponding cash payment until a later year.

Amortizable Bond Premium
The initial offering price of the Series 2003A Bonds maturing on January 1, 2004 through and including
January 1, 2017 (collectively, the “Premium Bonds”), is greater than the principal amount payable at maturity or call

date. As a result, the Premium Bonds will be considered to be issued with amortizable bond premium (the “Bond
Premium”). An owner who acquires a Premium Bond in the initial offering will be required to adjust the owner’s
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basis in the Premium Bond downward as a result of the amortization of the Bond Premium, pursuant to Section
1016(a)(5) of the Code. Such adjusted tax basis will be used to determine taxable gain or loss upon the disposition
of the Premium Bonds including sale, redemption or payment at maturity or call date. The amount of amortizable
Bond Premium will be computed on the basis of the owner’s yield to maturity, with compounding at the end of each
accrual period. Rules for determining (i) the amount of amortizable Bond Premium and (ii) the amount amortizable
in a particular year are set forth at Section 171(b) of the Code. No income tax deduction for the amount of
amortizable Bond Premium will be allowed pursuant to Section 171(a)(2) of the Code, but the amortization of Bond
Premium may be taken into account as a reduction in the amount of tax-exempt income for purposes of determining
other tax consequences of owning the Premium Bonds. Owners of the Premium Bonds should consult their tax
advisors with respect to the precise determination for federal income tax purposes of the treatment of Bond Premium
upon the sale or other disposition of such Premium Bonds and with respect to the state and local tax consequences of
owning and disposing of Premium Bonds.

Special rules governing the treatment of Bond Premium, which are applicable to dealers in tax-exempt
securities, are found at Section 75 of the Code. Dealers in tax-exempt securities are urged to consult their own tax
advisors concerning the treatment of Bond Premium.

ENFORCEABILITY OF REMEDIES

The various legal opinions to be delivered concurrently with the delivery of the Series 2003A Bonds
express the professional judgment of the attorneys rendering the opinions on the legal issues explicitly addressed
therein. By rendering a legal opinion, the opinion giver does not become an insurer or guarantor of that expression
of professional judgment, of the transaction opined upon, or of the future performance of parties to such transaction.
Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out of the
transaction.

The remedies available to the Bond Bank Trustee or the holders of the Series 2003A Bonds upon a default
under the Indenture; to the Authority Trustee or the Bond Bank under the 2003 Authority Bonds, the Ordinance or
the purchase agreement for the 2003 Authority Bonds; or to any party seeking to enforce the pledges securing the
Series 2003A Bonds or the 2003 Authority Bonds described herein (collectively the “Pledges”), are in many respects
dependent upon judicial actions which are often subject to discretion and delay. Under existing constitutional and
statutory law and judicial decisions, including specifically Title 11 of the United States Code (the United States
Bankruptcy Code), the remedies provided in the Indenture, the purchase agreement for the 2003 Authority Bonds,
the 2003 Authority Bonds and the Ordinance, or to any party seeking to enforce the Pledges, may not be readily
available or may be limited. Under federal and State environmental laws certain liens may be imposed on property
of the Bond Bank or the Authority from time to time, but the Bond Bank has no reason to believe, under existing
law, that any such lien would have priority over the lien on the Authority Bond Payments pledged to owners of the
Series 2003A Bonds under the Indenture or over the liens on the Net Revenues pledged to the owner of the
2003 Authority Bonds under the Ordinance.

The various legal opinions to be delivered concurrently with the delivery of the Series 2003 A Bonds will be
qualified as to the enforceability of the various legal instruments by limitations imposed by the valid exercise of the
constitutional powers of the Bond Bank, the Authority, the City, the County, the State and the United States of
America and by bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors
generally and by general principles of equity (regardless of whether such enforceability is considered in a
proceeding in equity or at law). These exceptions would encompass any exercise of the federal, State or local police
powers (including the police powers of the Authority, the City and the County) in a manner consistent with the
public health and welfare. Enforceability of the Indenture, the purchase agreement for the 2003 Authority Bonds, the
Ordinance and the Pledges in a situation where such enforcement may adversely affect public health and welfare
may be subject to these police powers.
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APPROVAL OF LEGAL PROCEEDINGS

Certain legal matters incident to the authorization, issuance, sale and delivery of the Series 2003A Bonds
are subject to the approval of Ice Miller, Indianapolis, Indiana, Bond Counsel, whose approving legal opinion will
be delivered with the Series 2003A Bonds, substantially in the form found as APPENDIX C. Certain legal matters
will be passed on by the Corporation Counsel of the City of Indianapolis, Indiana, as General Counsel to the Bond
Bank and the City, by Robert A. Duncan, Indianapolis, Indiana, special counsel for the Authority, and by Baker &
Daniels, Indianapolis, Indiana, counsel for the Underwriters. Ice Miller also serves as bond counsel to the
Authority.

RATINGS

The Series 2003A Bonds are expected to be rated “Aaa” by Moody’s Investors Service (“Moody’s”),
“AAA” by Standard & Poor’s Ratings Group, a division of McGraw-Hill (“S&P”), and “AAA” by Fitch Ratings
(“Fitch”), with the understanding that Financial Security will deliver the Policy insuring the timely payment of the
principal of, and interest on, the Series 2003A Bonds concurrently with the issuance of the Series 2003A Bonds. See
“BOND INSURANCE.” The Series 2003A Bonds have received an underlying rating of “A1” by Moody’s, “A” by
S&P, and “A+” by Fitch without taking into account the delivery of the Policy by Financial Security. These ratings
reflect only the views of Moody’s, S&P and Fitch. Any desired explanation of the significance in such ratings
should be obtained from Moody’s, S&P and Fitch, respectively. Such ratings are not a recommendation to buy, sell
or hold the Series 2003 A Bonds. There is no assurance that such ratings will remain in effect for any given period of
time or that such ratings will not be lowered or withdrawn entirely by Moody’s, S&P and Fitch if, in their judgment,
circumstances so warrant. The Underwriters have undertaken no responsibility either to bring to the attention of the
owners of the Series 2003 A Bonds any proposed revision or withdrawal of the ratings of the Series 2003A Bonds or
to oppose any such proposed revision or withdrawal. Any such downward revision or withdrawal of the ratings may
have an adverse effect on the market price or marketability of the Series 2003 A Bonds.

UNDERWRITING

The Series 2003A Bonds are being purchased by the Underwriters, as set forth on the cover page of this
Official Statement. The Underwriters have agreed to purchase the Series 2003A Bonds at an aggregate purchase
price of $138,368,343 which represents the par amount set forth on the inside cover page hereof, plus net original
issue premium of $3,531,751 , less an underwriter’s discount of $972,161, less a bond insurance premium to be paid
by the Underwriters of $1,256,247, pursuant to a bond purchase contract entered into by and between the Bond Bank
and the Underwriters. Such bond purchase contract provides that the Underwriters will purchase all of the
Series 2003A Bonds if they are purchased. The initial offering price may be changed from time to time by the
Underwriters.

The Underwriters have agreed to make a bona fide public offering of all of the Series 2003A Bonds at
prices not in excess of the initial public offering prices set forth or reflected on the inside cover page of this Official
Statement. The Underwriters may sell the Series 2003A Bonds to certain dealers (including dealers depositing
Series 2003 A Bonds into investments trusts) and others at prices lower than the offering prices set forth on the inside
cover page hereof.

SERIES 2003A BONDS AS LEGAL INVESTMENTS

Pursuant to the Act, all State financial institutions, investment companies, insurance companies, insurance
associations, executors, administrators, guardians, trustees, and other fiduciaries may legally invest sinking funds,
money, or other funds belonging to them or within their control in bonds or notes issued by the Bond Bank.
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AGREEMENT WITH STATE

The Act provides that the State will not limit or restrict the rights vested in the Bond Bank to fulfill the
terms of any agreement made with the owners of the Series 2003A Bonds or in any way impair the rights or
remedies of the owners of the Series 2003 A Bonds for so long as the Series 2003A Bonds are outstanding.

AVAILABILITY OF DOCUMENTS AND FINANCIAL INFORMATION

Audited financial statements of the Bond Bank are prepared annually and are presently available for the
year ended December 31, 2001 and prior years. Those statements are not included herein because the Bond Bank is
not obligated on the Series 2003A Bonds except to the extent of the Trust Estate. See APPENDIX B for the
Authority’s audited financial statements for the years ended December 31, 2001 and 2000.

Upon request and receipt of payment for reasonable copying, mailing and handling charges, the Bond Bank
will make available copies of the most recent Authority financial reports, any authorizing or governing instruments
defining the rights of owners of the Series 2003A Bonds or the owners of the 2003 Authority Bonds and available
financial and statistical information regarding the Bond Bank and the Authority. Requests for documents and
payments therefor should be directed and payable to Mr. Robert J. Clifford, Executive Director, The Indianapolis
Local Public Improvement Bond Bank, Suite 2421, 200 East Washington Street, Indianapolis, Indiana 46204.

CERTAIN RELATIONSHIPS

Lacy M. Johnson, President of the Authority Board, is a partner in Ice Miller, bond counsel for this
transaction. H. Patrick Callahan, Vice President of the Authority Board, is a partner in Baker & Daniels, counsel to
the Underwriters for this transaction. Ice Miller, under a contract with the Bond Bank, provides legal services to the
Authority, including serving as bond counsel. Bank One, N.A., an affiliate of Bank One Trust Company, National
Association, Authority Trustee and Bond Bank Trustee, provides a Letter of Credit to support the Authority’s
Commercial Paper program.

FINANCIAL ADVISOR

First Albany Corporation, New York, New York (“First Albany”), will serve as financial advisor to the
Bond Bank with respect to the sale of the Series 2003A Bonds. As the Bond Bank’s financial advisor, First Albany
has assisted in the preparation of this Official Statement and in other matters relating to the planning, structuring,
rating and issuance of the Series 2003A Bonds. In its role of financial advisor to the Bond Bank, First Albany has
not undertaken either to make an independent verification of, or to assume responsibility for, the accuracy or
completeness of the information contained in the Official Statement and the Appendices hereto.

CONTINUING DISCLOSURE

Pursuant to continuing disclosure requirements promulgated by the Securities and Exchange Commission
in SEC Rule 15¢2-12, as amended (the “SEC Rule”), the Authority will enter into a Continuing Disclosure
Undertaking Agreement (the “Undertaking”) with the Authority Trustee (“Counterparty”), to be dated the date of
delivery of the Series 2003A Bonds. The Authority is the only obligor under the SEC Rule. Pursuant to the terms of
the Undertaking, the Authority will agree to provide the following information while any of the Series 2003A Bonds
are outstanding:

e Audited Financial Statements. To the Bond Bank, each nationally recognized municipal securities
information repository (“NRMSIR”) then in existence and to the Indiana state information depository
then in existence, if any (“SID”), when and if available, the audited comprehensive annual financial
report of the Authority for each twelve (12) month period ending December 3 1st, beginning with the
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twelve (12) month period ending December 31, 2002, together with the opinion of such accountants
and all notes thereto, within sixty (60) days of receipt from the certified public accountants; and

e Financial Information in this Official Statement. To the Bond Bank, each NRMSIR then in existence
and to the SID, within 210 days of each December 31st, beginning with the calendar year ending
December 31, 2002, unaudited annual financial information for the Authority for such calendar year
including operating data of the type included in the following sections of this Official Statement:
“THE AIRPORT AND THE AIRPORT SYSTEM—Historical Airport Activity,” “CAPITAL
IMPROVEMENT PROGRAM—Plan of Funding for 2001-2010 CIP,” “AIRPORT FINANCIAL
INFORMATION—Historical Operating Results,” and in APPENDIX A—REPORT OF THE
AIRPORT CONSULTANT—HISTORICAL AIRLINE TRAFFIC” and “—AIRLINE TRAFFIC
ANALYSIS—Key Factors Affecting Future Airline Traffic” (collectively, the “Annual Information”).

e Event Notices. In a timely manner, to the Bond Bank, to each NRMSIR or to the Municipal Securities
Rulemaking Board (MSRB), and to the SID notice of certain events listed in the Rule, if material with
respect to the Series 2003A Bonds (which determination of materiality shall be made by the Authority
in accordance with the standards established by federal securities laws).

e Failure to Disclose. In a timely manner, to the Bond Bank, each NRMSIR or to the MSRB, and to the
SID notice of the Authority failing to provide the audited financial statements or Annual Information
as described earlier.

The Authority and the Counterparty may, from time to time, amend or modify the Undertaking without the
consent of or notice to the owners of the Series 2003A Bonds if either (a)(i) such amendment or modification is
made in connection with a change in circumstances that arises from a change in legal requirements, change in law or
change in the identity, nature or status of the Authority, or type of business conducted; (ii) the Undertaking, as so
amended or modified, would have complied with the requirements of the SEC Rule on the date of execution of the
Undertaking, after taking into account any amendments or interpretations of the SEC Rule, as well as any change in
circumstances; and (iii) such amendment or modification does not materially impair the interests of the holders of
the Series 2003A Bonds, as determined either by (A) the Counterparty, the Bond Bank Trustee under the Indenture
or nationally recognized bond counsel or (B) an approving vote of the holders of the Series 2003A Bonds pursuant
to the terms of the Indenture at the time of such amendment or modification; or (C) such amendment or modification
(including an amendment or modification which rescinds the Undertaking) is permitted by the SEC Rule, as then in
effect.

The Authority and Counterparty may, at its sole discretion, use an agent in connection with the
dissemination of any annual financial information required to be provided by the Authority pursuant to the terms of
the Undertaking.

The purpose of the Undertaking is to enable the Underwriters to purchase the Series 2003A Bonds by
providing for an undertaking by the Authority in satisfaction of the SEC Rule. The Undertaking is solely for the
benefit of the owners of the Series 2003A Bonds and creates no new contractual or other rights for, nor can it be
relied upon by, the SEC, underwriters, brokers, dealers, municipal securities dealers, potential customers, other
obligated persons or any other third party. The sole remedy against the Authority for any failure to carry out any
provision of the Undertaking shall be for specific performance of the Authority’s disclosure obligations under the
Undertaking and not for money damages of any kind or in any amount or any other remedy. The Authority’s failure
to honor its covenants under the Undertaking shall not constitute a breach or default of the Series 2003A Bonds, the
Indenture, the 2003 Authority Bonds, the 2002 Supplemental Ordinance or any other agreement to which the
Authority or Bond Bank is a party.

Except for the delayed filing of a continuing disclosure filing due June 30, 1998, as a result of an

administrative oversight, the Authority has complied substantially with all obligations under its existing continuing
disclosure agreements.

-53-



MISCELLANEOUS

The references, excerpts, and summaries of all documents referred to herein do not purport to be complete
statements of the provisions of such documents, and reference is made to all such documents for full and complete
statements of all matters of fact relating to the Series 2003 A Bonds, the security for the payment of the Series 2003 A
Bonds and the rights of the owners thereof. During the period of the offering, copies of drafts of such documents
may be examined at the offices of the Underwriters; following delivery of the Series 2003 A Bonds, copies of such
documents may be examined at the offices of the Bond Bank.

The information contained in this Official Statement has been compiled from official and other sources
deemed to be reliable, and while not guaranteed as to completeness or accuracy, is believed to be correct as of this
date.

Any statements made in this Official Statement involving matters of opinions or estimates, whether or not
expressly so stated, are set forth as such and not as representations of fact, and no representation is made that any of
the estimates will be realized. The information and expressions of opinion herein are subject to change without
notice and neither the delivery of this Official Statement nor any sale made hereunder shall, under any
circumstances, create any implication that there has been no change in the information presented herein since the
date hereof. This Official Statement is submitted in connection with the issuance and sale of the Series 2003A
Bonds and may not be reproduced or used, in whole or in part, for any other purpose. This Official Statement is not
to be construed as a contract or agreement between the Bond Bank, the City, the County, the Authority, the Bond
Bank Trustee, the Authority Trustee, the Registrar and Paying Agent or the Underwriters and the purchasers or
owners of any Series 2003A Bonds. The delivery of this Official Statement has been duly authorized by the Board
of Directors of the Bond Bank and the Authority Board.

THE INDIANAPOLIS LOCAL PUBLIC IMPROVEMENT
BOND BANK

By: /s/ John J. Dillon IIT
Chairman

INDIANAPOLIS AIRPORT AUTHORITY

By: /s/ Lacy M. Johnson
President
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REPORT OF THE AIRPORT CONSULTANT
on the proposed issuance of

INDIANAPOLIS AIRPORT AUTHORITY
AIRPORT REVENUE BONDS, SERIES 2003A

Prepared for

Indianapolis Airport Authority
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Prepared by

Leigh Fisher Associates
San Francisco, California
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LEIGH FISHER ASSOCIATES
Consultants to Airport Management

January 2, 2003

Mr. Lacy M. Johnson

President

Indianapolis Airport Authority
Indianapolis International Airport
Indianapolis, Indiana 46241-4941

Re: Report of the Airport Consultant, Indianapolis Airport Authority Airport
Revenue Bonds, Series 2003A

Dear Mr. Johnson:

We are pleased to submit this Report of the Airport Consultant on certain aspects
of the proposed issuance of Indianapolis Airport Authority Airport Revenue
Bonds, Series 2003A (the 2003A Bonds). The Indianapolis Airport Authority owns
Indianapolis International Airport (the Airport), the Downtown Heliport, four
operational general aviation airports—Eagle Creek Airpark, Hendricks County
Airport, Metropolitan Airport, Mt. Comfort Airport, and Speedway Airport
(collectively, the Reliever Airports). The Airport and the Reliever Airports make
up the Airport System.

Since October 1, 1995, BAA Indianapolis LLC (BAAI) has operated, maintained,
and managed the Authority’s Airport System under a management agreement that
extends through December 31, 2008.

The Authority retains certain powers and duties, including compliance with its
obligations under all bond ordinances and other financing documents. The
Authority makes the debt service payments on its various indebtedness directly
to the Trustee or lender, as the case may be. In addition, the Authority directly
contracts and makes payments for all capital improvement projects. (For a more
complete description, see “Retained Powers of Authority” in the “Background”
section of the attachment to this report.)

SERIES 2003A BONDS

The 2003A Bonds are to be issued on parity with the Authority’s Refunding
Revenue Bonds, Series 1996 A and Series 1998A. The 2003A Bonds are to be
payable from Net Revenues of the Airport System and passenger facility charge
(PFC) revenues.
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The 2003A Bonds are to be issued under the Authority’s General Ordinance

No. 6-1985, as amended and supplemented (the Original Ordinance), and as
turther supplemented by General Ordinance No. 3-2002 (the 2002 Supplemental
Ordinance), which was adopted by the Authority on December 20, 2002.

Also on December 20, 2002, the Authority adopted General Ordinance No. 4-2002
(the Revised Master Bond Ordinance) amending and restating the Original
Ordinance. It is expected that the Revised Master Bond Ordinance will become
effective with the issuance of the 2003A Bonds. By purchasing the 2003A Bonds,
the owners of the 2003A Bonds will have irrevocably consented to the proposed
amendments contained in the Revised Master Bond Ordinance, and the provisions
of the Revised Master Bond Ordinance will also apply to the owners of all
Outstanding Revenue Bonds. The financial forecasts presented in this report were
prepared in accordance with the Revised Master Bond Ordinance. (See the Official
Statement for a more detailed description of the Revised Master Bond Ordinance.)

General Ordinance No. 6-1985, and all amendments and supplements thereto,
including the 2002 Supplemental Ordinance and the Revised Master Bond
Ordinance, are referred to in this report and the attachment as the Ordinance.*

The 2003A Bonds are being issued, together with other funds of the Authority, to:

* Pay at maturity $41.0 million of subordinate Commercial Paper notes
issued to refund the remaining portion of the Authority’s Revenue Bonds
of 1993 (the 1993 Bonds).

* Pay at maturity approximately $24.0 million of subordinate Commercial
Paper notes (issued previously to finance capital projects prior to 2001).

* Fund a portion of the approximately $233.8 million of estimated costs of
certain elements of the Airport’s Capital Improvement Program (CIP)
through 2003.

* Fund a deposit to the Revenue Bond Reserve Fund.

*Capitalized terms not otherwise defined in this report are used as defined in the
Ordinance or the Airline Agreement, discussed later.
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* Pay other costs incurred in connection with the issuance of the
2003A Bonds. The Authority expects to issue the 2003A Bonds, in the
approximate principal amount of $145.9 million, as fixed-rate bonds.

The 2003A Bonds are being issued, in part, to finance certain elements of the
Airport’s CIP through 2003. The debt service on the 2003A Bonds is to be paid
from Net Revenues of the Authority and PFC revenues.* In addition to the
2003A Bond proceeds, the Authority expects to use federal grants, additional PFC
revenues, and other Authority funds to pay for costs in the CIP through 2003,
including;:

* Airfield and taxiway improvements.

* New security projects required following the terrorist attacks of
September 11, 2001.

* Interim capacity improvements to the existing passenger terminal
complex, including certain concessions and parking areas.

* Certain elements of the Midfield Terminal Program (as described later).

* Certain other capital projects, including land acquisition for noise
mitigation.

The total cost of project elements in the CIP through 2003 is estimated by the
Authority to be approximately $233.8 million. (See Exhibit A in the Financial
Analysis section of the attachment.) The Authority anticipates that the date of
substantial completion of these projects will be December 31, 2003.

PLANNED BONDS

The Authority expects to issue various series of additional Revenue Bonds as
needed to fund the Airport’s CIP. These additional bonds are referred to as
“Planned Bonds” in this report. The proceeds of the Planned Bonds may be used
to pay project costs, pay interest during construction, repay any subordinate

*To the extent that certain debt service amounts are paid with PFCs, those
amounts are excluded from the Debt Service Requirement for purposes of
meeting the Rate Covenant or complying with the requirements for issuing
additional bonds, pursuant to the Ordinance.
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Commercial Paper notes or other interim financing costs, meet the Revenue Bond
Reserve Fund requirements for Planned Bonds, and pay issuance costs.

For purposes of this report, the Planned Bonds are estimated to be issued in the
collective amount of approximately $992.3 million. Of that amount, approximately
$785.6 million is to be issued with the Debt Service Requirement expected to be
paid from Net Revenues of the Airport System. The Debt Service Requirement of
the remaining amount ($206.8 million) is expected to be paid with PFC revenues.
To the extent that certain debt service amounts are paid with PFCs, those amounts
are excluded from the Debt Service Requirement for purposes of meeting the Rate
Covenant or complying with the requirements for issuing additional bonds,
pursuant to the Ordinance.

SUBORDINATE COMMERCIAL PAPER NOTES

The Authority has provided interim financing for implementation of the Airport’s
CIP. Under its Commercial Paper Program, the Authority may borrow up to
$75.0 million. Bank One, NA has provided a letter of credit that provides credit
enhancement and liquidity for the payment of principal and interest on notes,
which expires December 31, 2007.

As of October 1, 2002, $24.0 million of subordinate Commercial Paper notes
remained outstanding. This amount provided interim financing for certain capital
projects prior to 2001, and is to be repaid from the proceeds of the 2003A Bonds.
In addition, on November 27, 2002, the Authority issued $41.0 million of
subordinate Commercial Paper notes to refund the Authority’s remaining
principal outstanding on the 1993 Bonds. This amount is also to be repaid from
the proceeds of the 2003A Bonds. After the 2003A Bonds are issued, the Authority
will have no Commercial Paper outstanding. However, the Authority expects to
continue financing certain projects with subordinate Commercial Paper notes or
similar sources of Subordinate Securities. As shown in Exhibit A,* approximately
$5.1 million of subordinate Commercial Paper notes is planned to finance certain
elements of the Airport’s CIP through 2003.

*The financial exhibits are provided at the end of the attachment to this report.
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THE RATE COVENANT
In the Ordinance, the Authority covenants that it will:

at all times fix, charge, impose and collect rentals, rates, fees and other
charges for the use of the Airport System . . . in order that upon measure-
ment in each Fiscal Year the Net Revenues, together with moneys in the
Coverage Fund, will at all times be at least sufficient to equal the larger
of either:

(i) all amounts required to be deposited in such Fiscal Year to
the credit of the Revenue Bond Interest and Principal Fund
and the Revenue Bond Reserve Fund; or

(i) an amount not less than 125% of the annual debt service
for all Revenue Bonds.

This provision is referred to as the Rate Covenant. The Ordinance allows
consideration of amounts in the Prepaid Airline Fund and Coverage Fund for
purposes of meeting the Rate Covenant.

PASSENGER FACILITY CHARGE PROGRAM

The Authority’s PFC program is administered in accordance with applicable PFC
Regulations under Federal Aviation Regulations (FAR), Part 158.

PFC Approvals

As approved by the Federal Aviation Administration (FAA), the Authority imposed
a PFC of $3 per eligible enplaned passenger from September 1993 through March
2001. Under this approval (through the beginning of 2001), the Authority was
authorized to collect and use PFC revenues up to $115.0 million to be applied
toward FAA-approved Airport capital costs. On January 17, 2001, the Authority
received approval from the FAA to increase its PFC from $3.00 to $4.50.
Additionally, on March 28, 2001, the Authority received approval from the FAA to
impose the $4.50 PFC to collect PFC revenues up to $533.9 million to fund estimated
project and financing costs related to the Midfield Terminal Program.
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The Authority is currently seeking “use approval” for the $4.50 PFC to be applied
to elements of the CIP, including the Midfield Terminal Program. The Authority
plans to use PFC revenues for the direct payment of project costs (“pay-as-you-
go”) and to pay certain debt service and interest and financing costs associated
with the 2003A Bonds, Planned Bonds, and Subordinate Securities.

PFC Framework and Forecast Assumptions
The Ordinance governs the use of PFC revenues, stating that:

From time to time the Authority may adopt an ordinance or resolution
irrevocably designating certain revenues received by the Authority
(and not otherwise treated as Gross Revenues) as Dedicated Revenues
to be used exclusively to pay debt service on Revenue Bonds. In such
resolution or ordinance, the Authority shall elect to exclude from the
Debt Service Requirement, an amount of principal of and/or interest
on Revenue Bonds in an amount equal to such Dedicated Revenues.

If the Authority adopts an ordinance or resolution as described in this
paragraph, the Authority shall transfer such Dedicated Revenues into
the Revenue Bond Interest and Principal Fund at such time as is needed
to pay such debt service when due.

This provision permits the Authority to exclude the debt service to be paid from
PFC revenues from Debt Service Requirement for purposes of demonstrating debt
service coverage under the Rate Covenant.

The financial forecasts presented in this report reflect the Authority’s intention to
dedicate certain of its PFC revenues to be used exclusively to pay debt service on a
portion of the 2003A Bonds, Planned Bonds, and Subordinate Securities with the
assumption that PFC revenues are excluded from the definition of Gross
Revenues, or otherwise. The amount of PFC revenues that the Authority intends
to use to pay principal and interest on Debt Service Requirements is shown in
Exhibit C. Any PFC revenues that the Authority intends to use for the payment of
debt service are to be transferred from the PFC fund to the Revenue Bond Interest
and Principal Fund as needed. The Authority intends to use the remaining PFC
revenues collected to fund projects in the Airport’s CIP through 2010 on a pay-as-
you-go basis.
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Although it is the Authority’s intention, there is no assurance that the Authority
will use PFC revenues to pay project costs on a pay-as-you-go basis or for the
direct payment of debt service on a portion of the 2003A Bonds, Planned Bonds,
and Subordinate Securities in the amounts described above and reflected in
Exhibits A and B.

THE AIRLINE AGREEMENT

The Authority and the airlines negotiated a new airline agreement that has been
in effect since March 15, 2001. The following passenger and cargo airlines have
entered into an Agreement and Lease of Premises (the Airline Agreement) with
the Authority: America West Airlines, American Airlines, American Trans Air,
Chautauqua Airlines, Continental Airlines, Delta Air Lines, FedEx, Northwest
Airlines, Southwest Airlines, United Airlines, and US Airways (collectively
referred to as the Signatory Airlines).

As part of the new Airline Agreement, the airlines have approved the develop-
ment and construction of a new Midfield Terminal, with an estimated cost of
$939.0 million (in escalated dollars*) and an expected Date of Beneficial Occupancy
(DBO) of July 1, 2007. In Section 8.04 of the Airline Agreement, the Authority has
agreed to use its best efforts to assure that, upon completion of the Midfield
Terminal Program, the average projected cost per enplaned passenger and landing
fee rate do not exceed Targeted Limits during the projection period—January 1,
2007, through December 31, 2010. Additionally, in Section 8.04, “The Authority
and the Airline(s) agree the Targeted Limits are not a guaranty, but are targets to
be used by the Authority in planning the Program. The Airline(s) and Authority
recognize that the Targeted Limits may need to be increased or decreased” in
accordance with changes in program scope, such as the federally mandated
checked-bag screening project and other security measures.

The Airline Agreement establishes procedures for the review and adjustment of
Signatory Airline Terminal Complex rental rates, Apron Area rental rates, and
landing fees each Fiscal Year to ensure that the Gross Revenues of the Airport
System are at least sufficient to meet the Operation and Maintenance Expenses of
the Airport System, the Debt Service Requirements of the Authority’s Outstanding
Revenue Bonds and Subordinate Securities, and other funding requirements

*All project costs presented in this report were escalated to account for price
inflation and construction indices.
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established by the Ordinance. The Airline Agreement expires on December 31,
2010.

CAPITAL IMPROVEMENT PROGRAM

The Authority has a CIP for the Airport System from 2001 through 2010.
Estimated project costs for all capital projects in the CIP through 2010 total
approximately $1.4 billion (in escalated dollars). The major element of the
Authority’s CIP is the new Midfield Terminal, which was originally estimated at
$939.0 million (in escalated dollars) and is now estimated to be $974.0 million (in
escalated dollars), including $35.0 million for the federally mandated checked-bag
screening project. The new Midfield Terminal is anticipated to open on July 1,
2007. Other elements of the CIP include new security projects, airfield capacity
projects, taxiway improvements, roadway improvements, environmental
mitigation projects, deicing controls, transmission line relocation, and projects
associated with the Authority’s noise program, many of which are eligible for
federal and/or State grants.

The forecasts of Net Revenues and Debt Service Requirements presented in the
exhibits accompanying this report reflect debt service on Planned Bonds that the
Authority expects to issue during the forecast period to fund—together with
available Airport System moneys, proceeds from subordinate Commercial Paper
notes, and other sources of funds—the Authority’s CIP for the Airport System
through 2010. The Authority expects to use proceeds from the proposed

2003A Bonds, subordinate Commercial Paper notes, federal and State grants, PFC
revenues, and other Authority funds to pay for certain elements of the Airport’s
CIP through 2003 and currently expects that a substantial portion of the projects to
be undertaken in 2004 through 2010 are to be funded from the net proceeds of
Planned Bonds. For purposes of this report, the Planned Bonds are assumed to be
issued as parity bonds under the Ordinance.

SCOPE OF REPORT

We have been retained by the Authority to serve as the Airport Consultant in
connection with the issuance of the 2003A Bonds. Our report was undertaken to
evaluate the ability of the Airport System to generate sufficient Net Revenues to
meet the annual funding requirements of the Ordinance—including 125%
coverage of Debt Service Requirements on the Outstanding 1996, 1998, and the
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2003A Bonds during each of the Fiscal Years (FY) *2003 through 2010 (refer to the
“Background “and “Financial Analysis” sections of the attachment). For the
purposes of this report, the financial forecasts include the Planned Bonds.

In conducting our study, we analyzed:

Future airline traffic demand at the Airport, giving consideration to the
demographic and economic characteristics of the Indianapolis region;
historical trends in airline traffic (passenger and cargo); the recovery in
passenger traffic at the Airport since the terrorist attacks of September 11,
2001; recent airline service developments; and key factors that will affect
future airline traffic.

Estimated sources and uses of funds for the CIP through 2010, and
resultant forecast annual Debt Service Requirements.

Historical relationships among revenues, expenses, and airline traffic at
the Airport and other factors that may affect future revenues and expenses
of the Airport System.

Audited financial results for 2001, the Authority’s current estimate of
Operation and Maintenance Expenses for 2002 and budgeted 2003
Operation and Maintenance Expenses, projected staffing requirements,
and other operational considerations, including those associated with
federally mandated security requirements at the Airport following the
events of September 11, 2001.

The Authority’s ordinances, policies, and contractual agreements relating
to the use and occupancy of Airport System facilities, including the cal-
culation of airline rents and fees, the operation of concession privileges,
and the leasing of buildings and grounds.

The Management Agreement between the Authority and BAAI, including
operational considerations, staffing requirements, the operation of public
automobile parking facilities and other concession and service privileges
as managed by BAAI, the various powers and responsibilities retained by
the Authority, the contractual savings guaranteed to the Authority by

*Note:
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BAAI in the Management Agreement, and management compensation
payments to BAAI by the Authority.

We also identified key factors upon which the future financial results of the
Airport System may depend and formulated assumptions about those factors. On
the basis of the assumptions, we assembled the financial forecasts presented in the
accompanying exhibits:

Exhibit A Capital Improvement Program

Exhibit B Estimated Plan of Finance

Exhibit C ~ Historical and Forecast Debt Service Requirements

Exhibit D  Historical and Forecast Operation and Maintenance Expenses
and Cost Center Allocations

Exhibit E Historical and Forecast Nonairline Revenues

Exhibit F-1  Calculation of Airline Terminal Complex Rental Rates

Exhibit F-2  Calculation of Airline Apron Area Rental Rates

Exhibit F-3  Calculation of Signatory Airline Landing Fee Rates

Exhibit G~ Forecast Application of Gross Revenues and Federal Payments
Exhibit H = Forecast Debt Service Coverage

The plan of finance (Exhibit B) and Debt Service Requirements (Exhibit C) were
provided by the sources noted on the exhibits.

FORECAST DEBT SERVICE COVERAGE

As indicated in the accompanying exhibits, Net Revenues of the Airport System
together with consideration of amounts in the Prepaid Airline Fund and Coverage
Fund, in accordance with the Ordinance, are forecast to be sufficient to meet the
funding requirements of the Ordinance, including 125% coverage of Debt Service
Requirements, in each year of the forecast period. The forecasts of Net Revenues
(including consideration of amounts in the Prepaid Airline Fund and Coverage
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Fund), estimated Revenue Bond Debt Service Requirements, and estimated debt
service coverage are summarized as follows:

Forecast Net Revenues Estimated
(including amounts in the =~ Estimated Revenue  Revenue Bond
Fiscal Prepaid Airline Fund and  Bond Debt Service debt service

Year Coverage Fund) Requirements (a)(b)  coverage ratio
[A] [B] [A/B]
2003 $49,468,000 $24,930,000 1.98
2004 64,082,000 28,550,000 2.24
2005 79,412,000 40,315,000 1.97
2006 84,864,000 43,601,000 1.95
2007 92,314,000 43,855,000 2.10
2008 110,167,000 60,820,000 1.81
2009 114,226,000 59,881,000 191
2010 126,710,000 70,187,000 1.81

(a) Debt Service Requirements on the 2003A Bonds and Planned Bonds
were provided by the Authority’s financial advisor, and Debt Service
Requirements on Outstanding Revenue Bonds were provided by the
Authority.

(b) Estimated Revenue Bond Debt Service Requirements are shown net of
dedicated PFC revenues.

For each Fiscal Year 2003 through 2010, Net Revenues together with consideration
of amounts in the Prepaid Airline Fund and Coverage Fund are forecast to exceed
125% of the Debt Service Requirements for all Revenue Bonds. Therefore, the Rate
Covenant is forecast to be met in each year of the forecast period. Revenue Bonds
include the 1996 Bonds, the 1998 Bonds, the 2003A Bonds, and the Planned Bonds.

NOTE: A sensitivity analysis has been prepared to evaluate the effect on
passenger airlines cost per enplaned passenger and debt service coverage
assuming a slower recovery in enplaned passengers and airline landed weights
(see page A-85).
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AIRLINE COST PER ENPLANED PASSENGER

As shown in Exhibit G, airline rentals and fees include Terminal Complex rents,
Apron Area rents, security fees, and landing fees. These passenger airline
payments (costs) are expressed on a per enplaned passenger basis as follows:

2003 (a) 2004 2005 2006 2007 2008 2009 2010
Passenger airline
payments (cost) $27,801,000  $31,542,000 $35,713,000  $34,153,000 $39,629,000  $47,841,000  $50,031,000 $55,468,000
Enplaned passengers 3,750,000 3,980,000 4,350,000 4,540,000 4,640,000 4,740,000 4,840,000 4,940,000
Airline cost per
enplaned passenger $7.41 $7.93 $8.21 $7.52 $8.54 $10.09 $10.34 $11.23

(a) Passenger airline payments are based on budgeted rates and charges.

ASSUMPTIONS UNDERLYING THE FINANCIAL FORECASTS

The accompanying financial forecasts are based on information and assumptions
that were provided by or reviewed with and agreed to by both the Authority and
BAAI management. Accordingly, the forecasts reflect the Authority’s and BAAI
management’s expected course of action during the forecast period and, in the
Authority’s and BAAI management’s judgment, present fairly the expected
financial results of the Airport System. The key factors and assumptions that are
significant to the forecasts are set forth in the attachment, “Background,
Assumptions, and Rationale for the Financial Forecasts.” The attachment should
be read in its entirety for an understanding of the forecasts and the underlying
assumptions.

In our opinion, the assumptions underlying the financial forecasts provide a
reasonable basis for the forecasts. However, any forecast is subject to uncer-
tainties. Inevitably, some assumptions will not be realized, and unanticipated
events and circumstances may occur. Therefore, there are likely to be differences
between the forecast and actual results, and those differences may be material. We
have no responsibility to update this report for events and circumstances
occurring after the date of the report

* * * * *
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We appreciate the opportunity to serve as Airport Consultant to the Authority in
connection with this proposed financing.

Respectfully submitted,
y’\p oeqh F7'star Associdta

LEIGH FISHER ASSOCIATES
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BACKGROUND

THE AIRPORT SYSTEM

The Indianapolis Airport Authority owns the Airport System, which consists of
Indianapolis International Airport (the Airport), the Downtown Heliport, and four
general aviation airports—Eagle Creek Airpark, Hendricks County Airport,
Metropolitan Airport, and Mt. Comfort Airport. In addition, the Authority owns
Speedway Airport, located in western Marion County, which is not an operational
airfield, and expects to dispose of this airport in 2003.

Indianapolis International Airport is the principal air carrier airport serving
Indianapolis and central Indiana. According to statistics compiled by Airports
Council International, Indianapolis International was the 50th largest airport in the
United States in 2001 in terms of enplaned passengers. Indianapolis is classified as a
medium air traffic hub by the Federal Aviation Administration (FAA).* In 2001,
3,619,637 passengers were enplaned at the Airport.

THE AIRPORT

As of October 2002, the Airport was served by 10 major/national and 10 regional /
commuter passenger airlines, which together provided 162 daily scheduled departures,
and one major all-cargo airline. The major/national airlines provide 96 daily nonstop
departures from the Airport to 30 cities.

According to Airports Council International-North America, in 2001, the Airport
ranked 8th overall in the United States in terms of total air cargo tonnage. Cargo
activity at the Airport has increased significantly in the past decade. From 1990 to
2000, the amount of air cargo enplaned at the Airport increased an average of 14.4%
per year. Since 1988, FedEx has operated an overnight package sorting hub facility
at the Airport—one of its two primary national hubs. In addition, Emery
Worldwide operated the U.S. Postal Service’s national express mail hub facility at
the Airport through August 31, 2001.

Located 7 miles west of downtown Indianapolis, the Airport occupies approxi-
mately 7,500 acres of land in Marion and Hendricks counties. The Airport has three
runways, two of which—Runway 5R-23L (10,000 feet long) and Runway 5L-23R
(11,200 feet long)—are equipped with Category III precision instrument landing

*A medium hub is defined as a community that enplanes between 0.25% and 0.99%
of all passengers enplaned on certificated route air carriers in all services in the
50 states, the District of Columbia, and other designated territorial possessions of
the United States. Indianapolis accounted for approximately 0.54% of all enplaned
passengers in the United States in 2000, according to FAA statistics.
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systems. Runways 5L-23R and 5R-23L have the necessary separation to allow for
simultaneous independent operations. Crosswind Runway 14-32 is 7,600 feet long.

The current passenger terminal complex, including the terminal building, associated
aircraft apron areas, automobile parking lots, and access roads, is on the northeast
side of the Airport. The existing terminal building consists of approximately
711,000 square feet and has four concourses with 34 second-level-loading aircraft
parking positions and five ground-level commuter aircraft gates. The current
terminal complex is served by a two-level roadway connected to a roadway system
that loops around a parking structure and surface parking lot, which together
provide approximately 11,000 parking spaces.

THE AUTHORITY

The Indianapolis Airport Authority is a municipal corporation that was created in
1962 by the City of Indianapolis (the City) and Marion County in accordance with
the provisions of Indiana Code 19-6-2, which has been superseded by Indiana
Code 8-22-3.

The Authority is governed by a seven-member board (the Board). Five members of
the Board are appointed by the Mayor of the City, the sixth member is appointed by
the Marion County Board of Commissioners, and the seventh member is appointed
by the Hendricks County Board of Commissioners. Each member is appointed to a
4-year term. In addition, the Board has provision for two nonvoting advisory
members, and two such members serve at the present time.

THE BAAI MANAGEMENT AGREEMENT

On October 1, 1995, BAA Indianapolis LLC (BAAI) began operating, maintaining,
and managing the Airport System for and on behalf of the Authority in accordance
with an Agreement for the Operation and Maintenance of the Indianapolis
International Airport Facilities (the Management Agreement). The Management
Agreement, which does not constitute a lease or sale of Airport System facilities,
extends through December 31, 2008. The Management Agreement, grants BAAI all
necessary rights and powers to serve as an independent contractor for the operation,
maintenance, and management of the Airport System. The Authority retains certain
powers and duties, including compliance with its obligations under the Authority’s
General Ordinance authorizing the issuance of Bonds and other financing
documents (see the section that follows entitled “Retained Powers of Authority”).

All billings of the Authority and all remittances sent to the Authority are in the
name of and made payable to the Authority. All Gross Revenues are deposited into
the Airport System Fund, which is maintained by the Authority in the Authority’s
official depository bank. Withdrawals or transfers from the Airport System Fund
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can only be made by the Authority. BAAI serves administratively as the Authority’s
agent for all such billings and remittances, but does not take title to, nor become
owner of, any of these funds.

The Authority makes all debt service payments on its various indebtedness directly
to the Trustee or the lender, as the case may be. The Authority also makes direct
payments to its reserve funds as such may be required by the Ordinance or other
loan documents. In addition, the Authority directly contracts and makes payments
for all Capital Improvements.

The Management Agreement stipulates that BAAI cannot obligate the Authority to
make expenditures beyond the Authority’s annual operating budget as approved by
the Board.

The Authority and BAAI are currently in negotiations to amend the Management
Agreement (including compensation provisions) and expect that the terms of the
amendment will be agreed to by both parties in January 2003. Although BAAI
currently receives no fixed compensation or management fee for the operation,
maintenance, and management of the Airport System, the Authority expects that the
compensation provisions of the Management Agreement will likely be amended to
provide for some level of fixed compensation. Further, the Authority does not
expect that the total compensation to be paid to BAAI will materially increase from
compensation paid in prior years. For the last 3 years, 1999 through 2001, BAAI has
received compensation payments from the Authority amounting to approximately
$2.3 million per year.

RETAINED POWERS OF AUTHORITY

As owner of the Airport System, the Authority retains the following responsibilities
and powers:

Compliance with covenants of the Ordinance

Compliance with the Airline Agreements

Compliance with FAA Airport Improvement Program (AIP) grant assurances
Passenger and cargo air service development policies and implementation
The issuance of debt in the Authority’s name

Airline/aviation rates and charges regulation

Long-range planning

Airport industrial and economic development policy and implementation
Land acquisition policies

Wetlands and environmental mitigation policies

Capital expenditures

Approval of its annual operating and capital budgets

All other statutory powers not delegated to BAAI
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As mentioned previously, the Authority makes all debt service payments on its
various indebtedness.

CAPITAL IMPROVEMENT PROGRAM—MIDFIELD TERMINAL PROGRAM

The Authority has a Capital Improvement Program (CIP) for the Airport System.
Estimated project costs from 2001 through 2010, total approximately $1.4 billion (in
escalated dollars). The 2003A Bonds, the Planned Bonds, and other funds of the
Authority (together with PFCs and federal grants-in-aid) are to be used to fund the
CIP through 2010.

The Midfield Terminal Program involves construction of a new passenger terminal
complex situated between the Airport’s parallel runways—5L-23R and 5R-23L.
Relocation of the Airport’s terminal complex to a midfield location has been under
consideration by the Authority since it was recommended in the 1975 Master Plan for
the Airport. The site upon which the Midfield Terminal is to be constructed is an
unencumbered “greenfield” site that has been reserved for Airport expansion since
1975.

Use of the site for the Midfield Terminal has been endorsed by the FAA through its
approval of the 1975 Master Plan, 1991 Master Plan Update, subsequent related
Environmental Impact Statement (EIS), PFC applications, and most recently, an FAA
Letter of Intent for $121 million.

The Midfield Terminal is designed to complement the Airport’s widely spaced
parallel runway system, enabling the full operational benefits of the runways to be
realized by (1) moving aircraft gates closer to the ends of the runways, (2) reducing
aircraft taxiing distances and times, and (3) eliminating the need for passenger
aircraft to taxi across Runway 14-32 to reach the terminal complex.

The Midfield Terminal Program consists of a main terminal building enclosing
ticketing, security, baggage make-up and claim areas, airline offices, and concessions
and attached concourse(s) enclosing passenger holdrooms (approximately 40 air
carrier aircraft gate positions), federal inspection services (FIS) facilities, airline ramp
operations facilities, and additional concessions. Overall, the main terminal
building and attached concourse(s) are expected to enclose approximately

1.2 million square feet of space.

On the airside, a new aircraft parking apron surrounding the Midfield Terminal
building and supporting taxilanes and taxiways are to be constructed to ensure
suitable aircraft circulation in and around the apron area. Additional taxiways are
to be provided to the northeast and northwest of the Midfield Terminal complex.
This taxiway system will enable efficient aircraft circulation into and out of the
terminal area. Finally, to ensure that aircraft operations can be controlled safely and

IND569 A—24:



efficiently, the Airport traffic control tower (ATCT) is to be relocated prior to
completion of the Midfield Terminal.

On the landside, a new access roadway system is to be constructed from the west
side of the airfield connecting to Interstate 70. In addition, short-term, long-term,
and employee parking lots providing approximately 15,800 parking spaces will be
constructed and will connect with the new access roadway system. New terminal
and aviation support facilities, including a new central plant, are also included.

Construction of the Midfield Terminal and other elements of the CIP will
substantially complete the development program for the Airport through the
forecast period and the foreseeable future. According to the Authority, additional
projects (such as a third parallel runway) would be undertaken only if there is
demonstrated demand and if such projects are economically justified and financially
feasible.
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AIRLINE TRAFFIC ANALYSIS

Total enplaned passengers at the Airport increased an average of 3.1% per year
between 1990 and 2000, from about 2.9 million to about 3.9 million. The passenger
airlines offered an average of 162 daily scheduled flights to 40 cities from
Indianapolis as of October 2002.

According to the U.S. Department of Transportation (DOT), the Airport
accommodates primarily origin and destination (O&D) traffic. About 95% of the
Airport’s passengers begin or end their air journeys at the Airport and 5% connect in
Indianapolis on their way to and from other cities. The Airport also serves as a
cargo hub for FedEx. According to data reported by Airports Council International,
the Airport ranked 50th in the nation in terms of total passengers and 8th in terms of
cargo tonnage in calendar year 2001.

AIRPORT SERVICE REGION

As shown on Figure 1, the primary region served by the Airport consists of the nine-
County Indianapolis Metropolitan Statistical Area (MSA)—Marion, Boone,
Hamilton, Hancock, Hendricks, Johnson, Madison, Morgan, and Shelby counties.
These nine counties are referred to in this report as the Airport service region.
According to a survey conducted for the Authority in July 2002, the Airport service
region accounted for 65% of the passengers beginning their air journeys at the
Airport.

The primary service region is surrounded by a secondary service region, the limits
of which are defined by the driving distance to other airports as well as by the
availability, price, and quality of airline service at those other airports. As shown on
Figure 1, the air carrier airports that have historically defined this secondary region
are Cincinnati/Northern Kentucky International (110 miles southeast); Dayton
International (120 miles east); Louisville International (120 miles south); and
Chicago’s O’Hare International and Midway (180-200 miles northwest). The driving
distances from Indianapolis and the average number of daily departures from each
of these airports are presented in Table 1.
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Table 1

DRIVING DISTANCES AND AVERAGE DAILY DEPARTURES AT AIR CARRIER
AIRPORTS SURROUNDING THE AIRPORT SERVICE REGION

Approximate
driving Average number of daily
distance from scheduled departures
Indianapolis Air
Airport (miles) carrier Commuter  Total
Indianapolis International -- 96 66 162
Cincinnati/Northern Kentucky
International 110 165 412 577
Dayton International 120 19 67 86
Louisville International 120 41 58 99
Chicago Midway 180 233 87 320
Chicago O’'Hare International 200 866 397 1,263

Source: BACK Associates, online data from Official Airline Guides, Inc.,
October 2002.

According to data compiled by the U.S. Department of Commerce, Bureau of the
Census, the nine-county Airport service region had a population of approximately
1.6 million in 2001. Table 2 shows the distribution of the 2001 population in the
Airport service region by county. The estimated population of the secondary service
region was approximately 1.2 million, resulting in an overall population of
approximately 2.8 million served by the Airport.
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Table 2
POPULATION DISTRIBUTION IN THE AIRPORT SERVICE REGION

2001
Estimated Percent of
County population  Indianapolis MSA

Marion 856,938 52%
Hamilton 197,477 12
Madison 132,352 8
Johnson 119,240 7
Hendricks 110,784 7
Morgan 67,513 4
Hancock 57,160 4
Shelby 43,580 3
Boone 47,408 _ 3

Total 1,632,452 100%

MSA = Metropolitan Statistical Area, as defined earlier.

Source: U.S. Department of Commerce, Bureau of the
Census, http:/ /factfinder.census.gov.

PASSENGER CHARACTERISTICS

Using airline data reported to the U.S. DOT for 2001, it was estimated that O&D
passengers represented approximately 95% of total traffic at the Airport. According to
Airport passenger surveys, as shown in Table 3, trip purpose has historically been
fairly evenly divided between business and leisure travel. However, the survey data
for 2002 indicate a slight reduction in the proportionate share of business traffic, in part
as a result of changes in travel habits following the September 2001 terrorist attacks.
While this phenomenon has occurred nationally as well, it does not necessarily
represent a longer term trend. Finally, over two-thirds of passengers using the Airport
are Indiana residents.

The demographic profile of passengers using the Airport indicates a strong traffic
base. Because most of the traffic is O&D, it is generated by the population and
economy of the region rather than the scheduling of service by the airlines. The
large share of Indiana residents in the traffic base confirms the economic strength of
the Airport service region, as discussed in the following section.
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Table 3
AIRPORT MARKET CHARACTERISTICS

December 2000- December 2001-

July 2001 July 2002

Business 48.6% 40.7%
Leisure 514 59.3

Total 100.0% 100.0%

Resident 66.1% 69.5%
Visitor 33.9 30.5

Total 100.0% 100.0%

Source: BAA Indianapolis, Passenger Profile, conducted in
December - January and June - July.

ECONOMIC BASIS FOR AIRLINE TRAFFIC DEMAND

This section presents data on the economy of the Indianapolis MSA and other
determinants of passenger traffic, such as tourism. As the Airport’s passenger traffic
is primarily O&D, growth in the population, nonagricultural employment, and per
capita income of the region are key drivers of airline traffic at the Airport. These key
drivers will continue to be determinants of airline traffic growth at the Airport and
they provide the basis for the forecasts that follow.

The Indianapolis MSA has a diverse economic base and is a financial, government,
manufacturing, and transportation center for the State of Indiana. The diversity of
economic activity contributed to the region’s steady economic growth and growth in
activity at the Airport over the past 20 years and mitigates the effects of sector
downturns on the overall economy.

Projections of population, employment, and per capita personal income used in this
report were as reported by the National Planning Association (NPA), Data Services
Inc., a nationally recognized private firm that analyzes and projects trends by county
across the United States.

Population
As shown in Table 4, between 1980 and 2001, population in the Airport service

region increased an average of 1.6% per year, compared with a 1.1% per year
increase in the nation as a whole. According to the NPA, between 2001 and 2010,
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population in the Airport service region is projected to increase an average of 0.8%
per year, compared with an average increase of 1.1% per year in the nation as a
whole.

Table 4
HISTORICAL AND PROJECTED POPULATION

Population (thousands) Average annual increase
Indianapolis United  Indianapolis United
Year MSA (a) Indiana States MSA Indiana States
Historical
1980 1,167 5,490 226,546 % % )
1990 1,250 5,544 248,718 0.7 0.1 0.9
2000 1,613 6,090 282,125 2.6 0.9 1.3
2001 1,632 6,115 284,797 1.2 0.4 0.9
1980-2001 1.6% 0.5% 1.1%
Projected
2005 1,690 6,269 297,169 0.9% 0.6% 1.1%
2010 1,759 6,469 313,200 0.8 0.6 1.1
2001-2010 0.8% 0.6% 1.1%

(a) The Indianapolis MSA consists of Marion, Boone, Hamilton, Hancock, Hendricks,
Johnson, Madison, Morgan, and Shelby counties. Madison County was added to the
MSA in 1993, and is not included in the 1980 and 1990 data above.

Sources: Historical: U.S. Department of Commerce, Bureau of the Census, from
www.census.gov, July 26, 2002.

Projected: National Planning Association, Data Services, Inc., Key Indicators of
County Growth, 1970-2025, 2001 edition. Data for 2005 and 2010 were
estimated by applying projected population growth rates.
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Employment

As shown in Table 5, nonagricultural employment in the Airport service region
increased an average of 2.0% per year between 1980 and 2001, compared with 1.8%
per year in the nation as a whole. According to the NPA, between 2001 and 2010,
nonagricultural employment in the Airport service region is projected to increase an
average of 1.4% per year, compared with an average increase of 1.6% per year in the
nation as a whole.

Table 5
HISTORICAL AND PROJECTED NONAGRICULTURAL EMPLOYMENT

Jobs (thousands) Average annual increase (decrease)
Indianapolis United  Indianapolis United
Year MSA Indiana States MSA Indiana States
Historical
1980 580 2,137 90,406 % % --%
1990 721 2,522 109,403 2.2 1.7 1.9
2000 892 3,000 128,916 2.3 1.5 1.9
2001 886 2,938 131,720 (0.7) (2.1) 2.2
1980-2001 2.0% 1.5% 1.8%
Projected
2005 945 3,095 141,348 1.6% 1.3% 1.8%
2010 1,008 3,259 151,970 1.3 1.0 1.5
2001-2010 1.4% 1.2% 1.6%

Sources: Historical: U.S. Department of Labor, Bureau of Labor Statistics, from
www.bls.gov, July 26, 2002.

Projected: National Planning Association, Data Services, Inc., Key Indicators of
County Growth, 1970-2025, 2001 Edition. Data for 2005 and 2010 were
estimated by applying projected employment growth rates.

In 2001, unemployment in Indianapolis was 3.8%, which compared favorably to the
national unemployment rate of 4.8%.
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Income

As shown in Table 6, per capita personal income in the Airport service region has
historically been higher than the average in the United States, increasing an average
of 1.8% per year between 1980 and 2001 compared with 1.7% in the nation as a
whole. According to the NPA, between 2001 and 2010, per capita personal income
in the Airport service region is projected to increase an average of 1.5% per year
compared with 1.7% per year in the nation as a whole.

Table 6
HISTORICAL AND PROJECTED PER CAPITA PERSONAL INCOME

Income (in 2000 dollars) Average annual increase
Indianapolis United  Indianapolis United

Year MSA Indiana States MSA Indiana States
Historical

1980 $21,805 $19,747 $21,281 --% % %

1990 26,654 23,210 25,787 2.0 1.6 1.9

2000 30,906 26,933 29,469 1.5 1.5 1.3

2001 31,532 27,582 30,152 2.0 24 2.3
1980-2001 1.8% 1.6% 1.7%
Projected

2005 33,467 29,275 32,002 2.0% 2.4% 2.3%

2010 36,053 31,537 34,475 1.4 1.7 1.6
2001-2010 1.5% 1.8% 1.7%

Sources: Historical: U.S. Department of Commerce, Bureau of Economic Analysis,
Survey of Current Business, from www.bea.gov, updated May 6, 2002. Adjusted
to constant 2000 dollars using the Consumer Price Index published by the U.S.
Department of Labor, Bureau of Labor Statistics, www.bls.gov, July 26, 2002.

Projected: National Planning Association, Data Services, Inc., Key Indicators of
County Growth, 1970-2025, 2001 Edition. Data for 2005 and 2010 were estimated
by applying projected per capita income growth rates.

Over the last decade, certain high-wage industrial sectors in the Indianapolis MSA
have expanded significantly. Growth has also occurred in service industries, which
has, in turn, increased levels of exports and foreign investment.

IND569 A'33



Employment by Industry Sector

Figure 2 shows the percentage distribution of employment in the major
nonagricultural industry sectors in the Indianapolis MSA for 1980, 1990, and 2001
and in the State and the United States for 2001. Employment in services and trade
accounted for more than half of total nonagricultural employment in the
Indianapolis MSA and in the nation in 2001.

Figure 2
PERCENTAGE DISTRIBUTION OF NONAGRICULTURAL EMPLOYMENT
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Source: U.S. Department of Labor, Bureau of Labor Statistics, Employment and
Earnings, for years noted.
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Indianapolis has a large services sector, led by health-service-related businesses such
as Eli Lilly and Company. In addition, Indiana has a significant manufacturing
sector that is quite diverse. Automobiles and steel are the largest components of the
manufacturing sector, but together represent only 5.1% of total employment in the
State.
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Economy of the Airport Service Region

Table 7 lists the largest employers in the Airport service region by number of
employees in 2001. These entities represent about 27% of the nonagricultural
employment in the Indianapolis MSA. Many of the companies listed rely on airline
travel. The major employers in the area include industry leaders in the fields of
pharmaceuticals, automobiles, aviation, health care and financial services.

Tourism

Indianapolis offers numerous tourist attractions, some of which are nationally and
internationally famous. The City hosts several professional automobile races
annually, including the Indianapolis 500, the Brickyard 400, and the largest
Formula 1 race in the world, the SAP United States Grand Prix. Indianapolis is
home to professional sports teams, such as the National Football League’s
Indianapolis Colts, the National Basketball Association’s Indiana Pacers, the
Women'’s National Basketball Association’s Indiana Fever, and arena football’s
Indianapolis Firebirds, as well as minor league baseball and hockey teams. Other
popular attractions in Indianapolis include Circle Center Mall, Union Station, White
River State Park, the National Collegiate Athletic Association’s Headquarters and
Hall of Champions, the Indiana State Museum, the Indianapolis Zoo, the Children’s
Museum of Indianapolis (the largest children’s museum in the world), the
Indianapolis Museum of Art, and the Eiteljorg Museum of American Indian and
Western Art.

HISTORICAL AIRLINE TRAFFIC

As of October 2002, 20 passenger airlines provided scheduled airline service at the
Airport—10 major and national airlines and 10 regional and commuter airlines—as
shown in Table 8. In addition, regularly scheduled all-cargo service at the Airport is
provided principally by FedEx; other smaller cargo operators also serve the Airport.
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Table 7
MAJOR EMPLOYERS IN THE INDIANAPOLIS MSA

2001
Number of
Employer Type of business employees
1. City of Indianapolis Government, education, and health care 68,500
2.  State of Indiana Government 27,700
3. Federal government Government and armed services 16,300
4.  Clarian Health (Methodist, Indiana University, and
Riley Hospitals) Health care 9,500
5. Eli Lilly and Company Pharmaceutical products 9,400
6. Marsh Supermarkets Grocers, retail 9,000
7. Community Hospitals Indianapolis Health care 8,200
8.  Indiana University-Purdue University Indianapolis Higher education 7,000
9.  St. Vincent Hospital and Health Care Center Health care 6,000
10.  The Kroger Company Grocers, retail 5,500
11. Anthem, Inc. Insurance and health care 5,000
12.  Rolls-Royce Gas turbine engine manufacturing 5,000
13.  Bank One, Indianapolis, N.A. Financial services 4,600
14. FedEx Express mail service 4,300
15.  Allison Transmission/Division of General Motors
Corporation Transmission manufacturing 4,000
16.  Ameritech Telecommunications 3,900
17.  Conseco, Inc. Insurance holding company 3,700
18.  St. Francis Hospital and Health Centers Health care 3,600
19. Wal-Mart Department stores 3,300
20.  United Airlines Maintenance Center Aircraft maintenance 3,000
21.  Delphi Energy and Chassis Systems Automobile component manufacturing 3,000
22.  Roman Catholic Archdiocese of Indianapolis Religion and education 3,000
23.  General Motors Metal Fabricating Division Automobile body stamping 2,800
24.  Visteon Corporation Automobile component manufacturing 2,800
25.  American Trans Air Commercial airline 2,500
26.  Roche Diagnostics Medical device manufacturing 2,300
27.  AES/IPALCO Electric utility 2,200
28.  United Parcel Service Package delivery 2,200
29.  CVSPharmacy Pharmacies 2,100
30. Brylane LP Mail order distribution 2,100
31. Dow AgroSciences Chemicals 2,100
32. Sallie Mae Student loans 2,100
33.  Guide Corporation Automobile component manufacturing 2,000
34. Red Giant Foods, Inc. Food products 2,000
35.  Raytheon Technical Services Aircraft components 2,000
Source: Indianapolis Chamber of Commerce, Greater Indianapolis Databook, May 2001.
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Table 8

AIRLINES PROVIDING SCHEDULED SERVICE AT THE AIRPORT
October 2002

Passenger Airlines

Major /national Regional /commuter
America West Airlines Air Canada Jazz
American Airlines American Eagle
American Trans Air Atlantic Coast Airlines (United Express)
Continental Airlines Chautauqua Airlines (US Airways Express)
Delta Air Lines (a) Chicago Express Airlines (ATA Connection)
Frontier Airlines Comair (Delta Connection)
Northwest Airlines ExpressJet (Continental Express)
Southwest Airlines Mesa Airlines (US Airways Express)
United Airlines Shuttle America (US Airways Express)
US Airways Skyway/ Astral Airlines (Midwest Express Connection)

All-Cargo Airlines
FedEx

(a) Includes Delta Express.

Sources: Official Airline Guides, Inc., Official Airline Guide and Indianapolis
Airport Authority records.

Recent Trends in Airline Traffic

As shown in Table 9, growth in the total number of enplaned passengers at the
Airport averaged 4.1% per year from 1980 to 2001. The decline in passenger traffic
in 1993 coincided with the discontinuation of hub activity at the Airport by

US Airways. Growth in the number of enplaned passengers was strong from 1994
through 1996, followed by continued slow but steady growth through 2000. The
decline in 2001 was related to the terrorist attacks of September 11 and a slowing of
the national economy.
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Table 9

HISTORICAL ENPLANED PASSENGERS
Indianapolis International Airport

1980-2002
Total enplaned passengers
Major/ Regional/ Average annual
national commuter percent increase
Year airlines (a) airlines Number (decrease)
1980 1,502,650 39,729 1,542,379 %
1981 1,335,297 76,669 1,411,966 (8.5)
1982 1,304,911 86,259 1,391,170 (1.5)
1983 1,347,567 103,154 1,450,721 4.3
1984 1,490,643 99,967 1,590,610 9.6
1985 1,816,214 79,145 1,895,359 19.2
1986 2,050,019 90,851 2,140,870 13.0
1987 2,311,289 125,408 2,436,697 13.8
1988 2,437,200 148,744 2,585,944 6.1
1989 2,540,762 147,233 2,687,995 3.9
1990 2,631,135 220,680 2,851,815 6.1
1991 2,639,685 206,642 2,846,327 0.2)
1992 2,856,831 315,400 3,172,231 11.4
1993 2,725,817 256,156 2,981,973 (6.0)
1994 3,017,549 226,571 3,244,120 8.8
1995 3,067,704 289,422 3,357,126 3.5
1996 3,229,798 309,346 3,539,144 5.4
1997 3,289,814 298,742 3,588,556 1.4
1998 3,290,584 360,943 3,651,527 1.8
1999 3,391,787 335,455 3,727,242 21
2000 3,470,067 404,555 3,874,622 4.0
2001 3,148,624 471,013 3,619,637 (6.6)
January-October
2001 3,691,896 395,010 3,086,906 %
2002 2,382,808 482,529 2,865,337 (7.2)
Average annual percent increase

1980-1990 5.8% 18.7% 6.3%

1990-2000 2.8 6.2 3.1

1980-2000 43 12.3 47

1990-2001 1.6 7.1 22

1980-2001 3.6 125 4.1

(a) Includes some commuter activity reported with major airline activity.

Source: Indianapolis Airport Authority records.
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As shown in Table 10, O&D passenger traffic at the Airport increased an average of
3.4% per year from 1990 to 2001, while the number of connecting passengers
decreased an average of 8.8% per year as a result of US Airways decreasing its
connecting hub operations. The total number of enplaned passengers at the Airport
increased an average of 2.2% per year from 1990 to 2001. Thus, actual traffic
generation by the Indianapolis MSA from 1990 through 2001, as evidenced by the
growth in O&D traffic, mitigated the effects of reduced connecting activity.
Furthermore, relatively stronger growth in O&D traffic confirms the strength of the
local economy. As previously mentioned, airline data reported to the U.S. DOT for
2001 indicate that an estimated 95% of total traffic at the Airport is O&D traffic.

Table 10
RELATIVE SHARES OF O&D VERSUS CONNECTING PASSENGERS

Average annual
increase (decrease)

1990 1995 2001 1990-2001
Enplaned passengers
O&D 2,382,380 3,123,175 3,449,499 3.4%
Connecting 469,435 233,951 170,138 (8.8)
Total 2,851,815 3,357,126 3,619,637 2.2%
Percent of total
O&D 83.5% 93.0% 95.3%
Connecting 16.5 7.0 4.7
Total 100.0% 100.0% 100.0%

Sources: U.S. Department of Transportation, Airline Passenger Origin and
Destination Survey and T-100 Onboard Database.
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The effects of the terrorist attacks in 2001 and economic recession are apparent in the
statistics for the first 8 months of 2001 and 2002. Table 11 and Figure 3 present
monthly trends in numbers of enplaned passengers at the Airport and nationwide
prior to and after September 11, 2001. The number of enplaned passengers for the first
8 months (January through August) of 2002 was 11.1% lower than in the same period
of 2001 and equal to the nationwide decrease. In October 2002, the number of
enplaned passengers at the Airport increased 4.9% compared to October 2001 numbers,
while nationwide passenger traffic increased 12.1%. The lower increase at the Airport
in October 2002 compared to the nation as a whole is primarily a result of a lower
decrease in October 2001 compared to the nation as a whole.

Table 11
MONTHLY ENPLANED PASSENGER TRAFFIC COMPARISON

Indianapolis International
Airport (a) United States (b)
Enplaned Increase Enplaned Increase
passengers  (decrease) from  passengers  (decrease) from
(thousands) previous year (thousands) previous year

2001
January - August 2,598 0.3% 402,780 (0.1%)
September 202 (35.2) 30,676 (33.3)
October 287 (15.1) 38,424 (22.7)
November 262 (17.5) 39,049 (19.2)
December 270 (15.0) 39,893 (13.5)
Total 3,619 (6.6%) 550,822 (7.2%)
2002
January 227 (14.3%) 37,730 (13.7%)
February 249 (10.5) 37,388 (11.6)
March 329 (10.8) 46,926 (9.8)
April 262 (11.8) 43,731 (12.9)
May 299 (9.2) 45,290 (10.3)
June 318 (11.3) 47,541 (10.4)
July 325 (10.2) 49,648 (10.3)
August 301 (11.5) 50,058 (10.2)
Total January-August 2,310 (11.1%) 358,312 (11.1%)
September 255 26.4 39,043 28.4
October 301 4.9 43,161 12.1

Note: Columns may not add to totals shown because of rounding.

(a) Source: Indianapolis Airport Authority records.
(b) Source: Air Transport Association of America, Monthly Passenger Traffic Report,
September 2002.
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Figure 3

MONTHLY ENPLANED PASSENGER TRAFFIC RECOVERY TRENDS
Percent change versus same month, prior year
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Airline Market Shares of Enplaned Passengers

Table 12 shows airline market shares of enplaned passengers at the Airport in 1990,
1995, and 2001. Market shares have changed since 1990, as US Airways has
downsized and other airlines have increased service. American Trans Air has been
steadily increasing market share at the Airport and had the second largest market
share in 2001 (13.4%). During the same timeframe, US Airways’ market share
decreased, from 38.7% in 1990 to 28.7% in 1995 and to 13.8% in 2001, which
represented the largest market share at the Airport.

The market shares of enplaned passengers at the Airport exhibit strong diversity
and are fairly evenly distributed, with seven airlines each having approximately a
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10% or more market share and no airline having more than an 14% market share in
2001. The diversity of airline market share helps to ensure that competitive service
is available at the Airport. In addition, the Airport traffic base is not dependent on
the financial success or service provided by any one airline. Low-fare airlines
American Trans Air, Southwest, and America West (in order of market share)
collectively represent approximately 30% of the service provided at the Airport.

Table 12
HISTORICAL AIRLINE MARKET SHARES OF ENPLANED PASSENGERS

Market share
Airline 1990 1995 2001
US Airways (a) 38.7% 28.7% 13.8%
American Trans Air (b) 4.5 10.1 13.4
Southwest Airlines 5.1 7.8 13.1
Northwest Airlines (c) 11.8 10.6 12.3
Delta Air Lines (d) 7.7 7.2 12.2
American Airlines (e) 14.0 13.4 12.1
United Airlines (f) 7.3 9.2 111
Continental Airlines (g) 52 6.3 6.9
America West Airlines 0.0 3.4 3.0
Other 5.7 3.3 _ 21
Total 100.0% 100.0% 100.0%

(a) Includes US Airways Express.

(b) Includes ATA Connection.

(¢) Includes Northwest Airlink.

(d) Includes Delta Connection.

(e) Includes American Eagle, American Connection, and TWA.
(f) Includes United Express.

(¢) Includes Continental Express.

Source: Indianapolis Airport Authority records.
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Origin and Destination Markets

Table 13 presents the domestic passenger origin and destination markets with at
least 1.0% market share for the Airport for the 12 months ended June 30, 2002 (the
most recent 12-month period for which data were available at the time this report
was written). Seven of the top 27 markets are short-haul routes (less than 500 miles),
and the remaining 20 are medium- and long-haul routes (more than 500 miles).

As shown in Table 13, 23 of the top 27 O&D markets (85%) are served nonstop from
the Airport. Cities with nonstop service include major business destinations and
hubs on the East and West coasts, most midcontinent hubs, and leisure destinations
in the desert Southwest and Florida.

Airline Service

Table 14 shows daily scheduled passenger aircraft departures by airline as of
October 2002 and Figure 4 illustrates the nonstop routes operated from the Airport.
The Airport is served by most major and several national airlines operating to their
midcontinent and East Coast hubs. In addition, point-to-point service is provided to
major business destinations on the East and West coasts, such as New York
(LaGuardia), Washington (Reagan National), Boston, and Los Angeles (Los Angeles
International). A significant amount of nonstop service is also provided to leisure
destinations in Florida and the desert Southwest. Finally, the Airport has
international service to Cancun on American Trans Air, and to Air Canada’s Toronto
hub on Air Canada Jazz.

Since September 11, 2001, the Airport has attracted improved airline service.
American Trans Air and Southwest Airlines have both initiated nonstop service to
Los Angeles, Frontier Airlines has initiated service to Denver, and American Trans
Air has initiated service to New York (LaGuardia). These route additions reflect that
demand in Indianapolis supports continued growth in airline service at the Airport.

The variety of airline service to business, leisure, and international destinations
contributes to the strength of traffic at the Airport. Nonstop service is provided to
all regions of North America, most of which is provided on jet aircraft.
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Table 13

DOMESTIC ORIGIN AND DESTINATION MARKETS AND AIRLINE SERVICE
Indianapolis International Airport
12 months ended June 30, 2002

Air miles Average daily
from Annual Market nonstop

Rank Market (a) Indianapolis ~ passengers share departures (b)
1 Orlando 828 379,900 6.2% 4
2 Las Vegas 1,591 328,870 5.4 2
3 Los Angeles (c) 1,814 310,970 5.1 1
4 Washington D.C./Baltimore (d) 499 287,220 4.7 9
5 New York (e) 659 278,790 4.6 11
6 Tampa/Saint Petersburg (f) 838 271,740 45 2
7 Miami/Fort Lauderdale (g) 1,021 247,270 41 1
8 Fort Myers 946 203,390 3.3 1
9 Phoenix 1,489 195,450 32 3
10 Chicago (h) 177 193,560 3.2 31
11 San Francisco (i) 1,944 165,720 2.7 -
12 Dallas/Fort Worth (j) 762 153,780 25 6
13 Denver 977 142,560 23 3
14 Atlanta 432 137,270 23 7
15 Philadelphia 587 123,940 2.0 5
16 Houston (k) 845 122,680 2.0 4
17 Minneapolis/Saint Paul 503 114,920 1.9 5
18 Kansas City 451 102,600 1.7 1
19 San Diego 1,783 93,860 15 -
20 Detroit (1) 231 89,720 1.5 8
21 Seattle/ Tacoma 1,866 89,650 15 -
22 Boston 817 85,940 14 3
23 Saint Louis 229 74,960 1.2 8
24 Jacksonville 688 69,030 1.1 1
25 Sarasota 876 65,690 1.1 1
26 Raleigh Durham 489 64,620 1.1 1
27 Hartford 728 60,420 1.0 i
Cities listed 4,454,520 73.1% 118
All other cities 1,624,160 26.9 41
Total 6,078,680 100.0% 159

(a) Cities with 1% or more of domestic origin and destination passengers at Indianapolis International
Airport as reported to the U.S. Department of Transportation, Airline Passenger Origin and Destination
Survey.

(b) Official Airline Guides, Inc., for the 12 months ended June 30, 2002.

(c) Los Angeles International, Burbank-Glendale-Pasadena, John Wayne (Orange County), Ontario
International, and Long Beach airports.

(d) Baltimore/Washington International, Washington Dulles International, and Ronald Reagan Washington
National airports.

(e) John F. Kennedy International, LaGuardia, and Newark International airports.

(f)  Tampa and Saint Petersburg-Clearwater international airports.

(¢) Miami and Fort Lauderdale-Hollywood international airports.

(h) Chicago O'Hare International and Midway airports.

(1)  San Francisco, Oakland and Mineta San Jose international airports.

(j)  Dallas/Fort Worth International Airport and Love Field.

(k)  George Bush Intercontinental and William P. Hobby airports.

(I)  Detroit Metropolitan Wayne County and Detroit City airports.

Source: U.S. Department of Transportation, Airline Passenger Origin and Destination Survey, except as noted.
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Table 14

DAILY SCHEDULED AIRLINE SERVICE
Indianapolis International Airport

October 2002
Average
daily
Airline departures
Major and national airlines
America West Airlines 3
American Airlines 10
American Trans Air 11
Continental Airlines 6
Delta Air Lines (a) 9
Frontier Airlines 2
Northwest Airlines 17
Southwest Airlines 16
United Airlines 11
US Airways 11
Subtotal 96
Regional and commuter airlines
Air Canada Jazz 3
American Eagle 9
Atlantic Coast Airlines (United Express) 5
Chautauqua Airlines (US Airways Express) 9
Chicago Express Airlines (ATA Connection) 10
Comair (Delta Connection) 15
ExpressJet (Continental Express) 5
Mesa Airlines (US Airways Express) 3
Skyway/Astral Airlines (Midwest Express Connection) 4
Shuttle America (US Airways Express) _3
Subtotal _66
Total 162

(a) Includes Delta Express.
Source: Official Airline Guides, Inc. Official Airline Guide, October 2002.
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Figure 4
NONSTOP ROUTES OPERATED FROM THE AIRPORT
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Source: Official Airline Guides, Inc., October 2002.

Airline Fares

Historically, airline fares have also been a determinant of airline traffic demand in
Indianapolis, as they have in the nation as a whole. The collective 30% market share
of low-fare airlines American Trans Air, Southwest, and America West in 2001
assists in maintaining competitive airfares in the Indianapolis market as a whole.

Table 15 shows changes in fares at the top 10 O&D markets during the past

5 years—from 1997 through 2001. While airfares rose sharply in the nation as a
whole, prompting consumer complaints, Table 15 illustrates that airfares in
Indianapolis rose only 1% over the period. Furthermore, average fares in the
Airport’s top 10 markets have been lower than the overall average airfare, making
travel to popular destinations more affordable.

As Table 16 illustrates, average fares at the Airport are lower than the national
average. In addition, airfares at Indianapolis are lower than those at many
neighboring airports.
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AVERAGE ONE-WAY AIRFARES IN THE TOP 10 DOMESTIC

Table 15

ORIGIN AND DESTINATION MARKETS FROM INDIANAPOLIS

Average
annual
increase
(decrease)
Market 1997 1998 1999 2000 2001 1997-2001
Orlando $8 $91 $93 $95 $ 89 1%
Las Vegas 100 104 110 115 107 2
Los Angeles 144 145 150 149 136 (1)
Washington/Baltimore 152 146 144 133 126 (5)
New York 186 195 197 203 198 2
Tampa/St. Petersburg 91 97 9 100 90 0
Miami/Fort Lauderdale 97 104 112 122 108 3
Fort Myers 102 111 115 122 107 1
Phoenix 114 127 128 130 119 1
Chicago 70 76 78 83 84 5
Average, top 10 markets ~ $113  $119 $121 $125 $116 1%
Average, all markets $136 $139 $141 $149 $140 1%

Source: U.S. Department of Transportation, Airline Passenger Origin and

Destination Survey.
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Table 16

AVERAGE AIRFARE COMPARISON
Indianapolis International Airport, Selected Other Midwest Airports, and U.S. Average

2001
Average one-way
Market domestic airfare
Cincinnati $201
Chicago (O’Hare) 168
Cleveland 152
Dayton 152
St. Louis 144
Indianapolis 140
Columbus 134
Louisville 127
Chicago (Midway) 100
United States average $147

Source: U.S. Department of Transportation,
Airline Passenger Origin and
Destination Survey.

Air Cargo Activity

Table 17 presents data for cargo enplaned at the Airport from 1980 through

October 2002. Total enplaned cargo at the Airport increased from 26,313 tons in
1980 to 615,810 tons in 2001, an average increase of 16.2% per year. In 2001, the
all-cargo airlines accounted for approximately 97.8% of total enplaned cargo; the
remaining cargo enplaned at the Airport was carried in the belly compartments of
passenger airline aircraft. Approximately 71.1% of total enplaned cargo in 2001 was
freight and express, and the remaining 28.9% was air mail.

The significant growth in air cargo activity at the Airport prior to 1994 was primarily
the result of the hubbing activity of various all-cargo airlines. FedEx began
operating an express package regional sort facility at the Airport in June 1988. The
U.S. Postal Service (USPS) airmail activities at its Indianapolis hub ended on

August 31, 2001, after which time FedEx took over the business and shifted much of
this activity to its Memphis hub.
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Table 17

HISTORICAL ENPLANED CARGO
Indianapolis International Airport

1980-2002
Tons Annual percent

Air Freight and increase
Year mail express Total (decrease)
1980 9,299 17,014 26,313 %
1981 9,304 16,579 25,883 (1.6)
1982 9,195 9,853 19,048 (26.4)
1983 8,782 10,812 19,594 2.9
1984 9,442 25,138 34,580 76.5
1985 10,103 48,210 58,313 68.6
1986 10,861 48,351 59,212 1.5
1987 11,574 103,876 115,450 95.0
1988 9,993 119,401 129,394 12.1
1989 26,865 88,056 114,921 (11.2)
1990 60,449 107,763 168,212 46.4
1991 105,086 108,251 213,337 26.8
1992 80,358 155,396 235,754 10.5
1993 92,148 201,151 293,299 244
1994 111,815 186,965 298,780 19
1995 120,928 161,858 282,786 (5.4)
1996 117,999 217,101 335,100 18.5
1997 120,107 244,312 364,419 8.7
1998 168,418 285,408 453,826 245
1999 236,377 353,366 589,743 29.9
2000 226,607 421,236 647,843 9.9
2001 178,437 437,373 615,810 (4.9) (a)

January-October

2001 168,952 357,843 526,795 %
2002 11,050 409,505 420,555 (20.2) (a)

Average annual percent increase

1980-1990 20.6% 20.3% 20.4%
1990-2000 14.1 14.6 14.4
1980-2000 17.3 17.4 17.4
1990-2001 10.3 13.6 12.5
1980-2001 15.1 16.7 16.2

(a) Reflects the closure of the U.S. Postal Service hub at the Airport on
August 31, 2001.

Source: Indianapolis Airport Authority records.
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Through October 2002, enplaned cargo tonnage at the Airport decreased 20%
compared with the same 10-month period of 2001. However, the decrease is entirely
attributable to the 93% decrease in enplaned mail formerly handled at the U.S. Postal
Service hub. Enplaned freight and express cargo increased 14% through the first

10 months of 2002 compared with the same period of 2001 as a result of increases in
service by FedEx. FedEx’s monthly enplaned cargo increased from 141 million
pounds in January 2002 to 185 million pounds in October 2002.

FedEx's sorting facility at the Airport has grown to become the company’s second
largest operation and has been designed and developed to accommodate growth
systemwide. FedEx conducts 50% of its activity at the Airport during the day, and
anticipates building additional aircraft parking positions in the near future to
accommodate growing demand. While FedEx is building additional sorting facilities
at airports in Fort Worth (Alliance Airport) and Greensboro, North Carolina, those
facilities are designed to serve as regional hubs. FedEx's facility at the Airport is
designed to serve nationwide and worldwide destinations, and some of the
company’s A-380 jets are to be deployed for that purpose once they are delivered,
expected to be between 2008 and 2010.

Table 18 shows the market shares of total cargo enplaned at the Airport in 2001 and
through October 2002.

Table 18
ENPLANED CARGO MARKET SHARE

January-October

Airline 2001 2002
Cargo airlines

FedEx 68.1% 93.7%

USPS (a) 27.3 14

Other 2.4 2.7
Subtotal 97.8% 97.8%

Passenger airlines 2.2 2.2
Airport total 100.0% 100.0%

(a) Mail is carried by contract airlines. As of September 2001,
the USPS contract was acquired by FedEx, with much of
this activity shifted to Memphis International Airport.

Source: Indianapolis Airport Authority records.
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FedEx has increased its market share of enplaned cargo from 68.1% in 2001 to 93.7%
in the first 10 months of 2002, following closure of the USPS hub. Other cargo
airlines and the passenger airlines had 4.1% and 2.2% market shares, respectively.
Based on FedEx’s expansion plans for its activity at the Airport and the passenger
airlines’ inability to carry mail, it is expected that FedEx will continue to be the
dominant cargo carrier at the Airport.

Landed Weight

As shown below in Table 19, the passenger airlines accounted for approximately
46.7% of total landed weight at the Airport in 2001; the cargo airlines accounted for
the remainder. As Table 19 illustrates, the cargo airline share of landed weight at
the Airport has increased significantly over the last decade, from 22.8% in 1990 to
53.3% in 2001.

Table 19
AIRLINE SHARES OF LANDED WEIGHT

Airline 1990 1995 2001
Passenger airlines
American Trans Air (a) 3.9% 7.2% 6.2%
US Airways (b) 28.1 18.1 7.6
Delta Air Lines (c) 6.7 44 4.6
American Airlines (d) 10.4 7.3 44
Northwest Airlines 8.0 6.8 6.2
Southwest Airlines 5.0 55 6.6
United Airlines (e) 49 5.3 4.1
Continental Airlines (f) 6.4 42 2.7
America West Airlines - 24 1.2
Other _ 38 2.8 _ 31
Subtotal 77.2% 64.0% 46.7%
Cargo and charter airlines
FedEx 13.9% 21.4% 33.3%
Emery Worldwide (USPS hub) () 74 12.6 20.0 (g)
Other _15 —20 =
Subtotal _22.8% _36.0% _53.3%
Total 100.0% 100.0% 100.0%

(a) Includes Chicago Express Airlines (ATA Connection).

(b) Includes Chatauqua Airlines, Mesa Airlines, and Shuttle America (US Airways Express).

(c) Includes Delta Express, Atlantic Coast Airlines, and Comair (Delta Connection).

(d) Includes TWA, American Connection, and American Eagle.

(e) Includes Atlantic Coast Airlines (United Express).

(f) Includes ExpressJet (Continental Express).

(g) As of September 2001, the USPS contract was acquired by FedEx, with much of the activity
shifted to Memphis International Airport.

Source: Indianapolis Airport Authority records.
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Table 20 shows the historical trend in landed weight at the Airport from 1980
through October 2002. From 1980 to 2001, total landed weight at the Airport
increased an average of 5.2% per year. Landed weight increased 17.0% in 1999
following the establishment of FedEx’s sorting facility at the Airport. Landed
weight decreased 0.2% in 2001 as the U.S. Postal Service ended its contract with
Emery Worldwide, which operated a postal hub at the Airport. While landed
weight will decrease in 2002 for this reason, FedEx’s continued increase in capacity
at its sorting facility at the Airport is expected to cause landed weight to increase
over the forecast period (through 2010).

Aircraft Operations

Table 21 presents the numbers of historical aircraft operations (landings and
takeoffs) at the Airport from 1980 through October 2002 for air carrier, air taxi and
commuter, general aviation, and military operations. Generally, air carrier and air
taxi/commuter operations have changed along with trends in passengers and the
hubbing activities of passenger and cargo airlines. General aviation and military
operations have decreased from their peak historical levels.

KEY FACTORS AFFECTING FUTURE AIRLINE TRAFFIC

Besides the development of the economy of the Airport Service Region, discussed
earlier, key factors that will affect airline traffic at Indianapolis International Airport
are:

National and international economic and political conditions
Aviation security concerns

Airline service and routes

Airline airfares and competition

Airline industry economics

Airline consolidation and alliances

Availability and price of aviation fuel

Capacity of the national air traffic control and airport systems
Capacity of the Airport

National and International Economic and Political Conditions

Historically, airline passenger traffic nationwide has correlated closely with the

state of the U.S. economy and levels of real disposable income. Recession in the

U.S. economy in 2001 and a weak economy in 2002 contributed to reduced
passenger traffic during those years. Future increases in passenger traffic will
depend largely on the ability of the nation to sustain growth in economic output and
income.
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Table 20

HISTORICAL LANDED WEIGHT
Indianapolis International Airport

1980-2002

1,000-pound units

Annual percent

Passenger Cargo increase
Year airlines airlines Total (decrease)
1980 3,743,264 395,726 4,138,990 -%
1981 3,637,956 424,440 4,062,396 (1.9)
1982 3,596,781 310,492 3,907,273 (3.8)
1983 3,643,890 318,964 3,962,854 1.4
1984 3,958,704 580,022 4,538,726 14.5
1985 4,240,579 791,780 5,032,359 10.9
1986 4,943,920 813,976 5,757,896 14.4
1987 4,684,043 1,280,940 5,964,983 3.6
1988 5,121,259 1,267,398 6,388,657 7.1
1989 5,153,614 1,423,194 6,576,808 29
1990 5,555,566 2,020,626 7,576,192 15.2
1991 5,502,161 2,609,914 8,112,075 7.1
1992 5,521,888 2,836,703 8,358,591 3.0
1993 5,347,934 2,708,971 8,056,905 (3.6)
1994 5,518,337 2,797,955 8,316,292 3.2
1995 5,389,127 3,032,732 8,421,859 1.3
1996 5,218,895 3,216,958 8,435,853 0.2
1997 5,257,236 3,471,220 8,728,456 3.5
1998 5,183,896 4,361,753 9,545,649 9.4
1999 5,599,443 5,568,347 11,167,790 17.0
2000 5,865,754 6,037,796 11,903,550 6.6
2001 5,550,094 6,328,910 11,879,004 (0.2)
January-October
2001 4,714,896 5,368,124 10,083,020 %
2002 4,535,244 3,824,903 8,378,147 (16.9)
Average annual percent
increase (decreased)

1980-1990 4.0% 17.7% 6.2%

1990-2000 0.5 11.6 4.6

1980-2000 2.3 14.6 5.4

1990-2001 (a) 10.9 4.2

1980-2001 1.9 14.1 52

(a) Decreased less than 0.1%.

Source: Indianapolis Airport Authority records.
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Table 21

HISTORICAL AIRCRAFT OPERATIONS
Indianapolis International Airport

1980-2002
Total operations
Annual percent
Air Air taxi/ General increase
Year carrier commuter aviation Military ~ Number (decrease)
1980 63,378 25,940 97,705 4,196 191,219 -%
1981 60,508 33,740 80,940 4,087 179,275 (6.2)
1982 56,869 38,138 74,830 3,690 173,527 (3.2)
1983 58,726 43,373 74,288 4,305 180,692 4.1
1984 64,976 46,063 80,297 2,721 194,057 7.4
1985 70,141 48,866 77,313 2,765 199,085 2.6
1986 84,745 50,203 70,716 3,039 208,703 4.8
1987 86,317 54,208 71,489 3,896 215,910 35
1988 96,731 52,749 67,742 3,012 220,234 2.0
1989 101,567 41,065 58,035 2,577 203,244 (7.7)
1990 114,187 55,779 56,103 2,271 228,340 12.3
1991 120,611 58,886 52,222 1,723 233,442 2.2
1992 121,320 79,184 50,441 1,639 252,584 8.2
1993 108,606 70,045 50,365 2,394 231,410 (8.4)
1994 113,886 73,671 51,789 2,001 241,347 4.3
1995 116,238 75,237 53,890 2,778 248,143 2.8
1996 106,184 72,138 52,889 1,898 233,109 (6.1)
1997 108,087 70,902 53,932 2,460 235,381 1.0
1998 89,345 96,430 54,430 2,335 242,540 3.0
1999 127,683 68,301 54,787 1,992 252,763 4.2
2000 133,257 72,519 53,104 1,897 260,777 3.2
2001 115,241 82,311 44,847 1,533 243,932 (6.5)
January-October

2001 100,156 69,470 38,962 1,339 209,927 -%
2002 75,306 61,426 34,083 1,213 172,028 (18.1)

Average annual percent increase (decrease)

1980-1990 6.1% 8.0% (5.4%) (6.0%) 1.8%
1990-2000 1.6 2.7 (0.5) (1.8) 13
1980-2000 3.8 5.3 (3.0) (3.9) 1.6
1990-2001 0.2 3.6 (2.0) (3.5) 0.6
1980-2001 2.9 5.7 (3.6) 4.7) 12

Source: Indianapolis Airport Authority records.
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With the globalization of business and the increased importance of international
trade, growth in the U.S. economy has become more closely tied to economic and
political conditions worldwide. As a result, international economics, currency
exchange rates, trade balances, political relationships, and hostilities among nations
are now important influences on passenger traffic at major U.S. airports. Future
increases in both domestic and international passenger traffic will depend on stable
international relationships and global economic growth.

Aviation Security Concerns

Concerns about the safety of airline travel and the effectiveness of security
precautions, particularly in the context of potential international hostilities and
terrorist attacks, influence passenger travel and airline travel demand. Such
concerns have intensified in the aftermath of the terrorist attacks in September 2001.
Travel behavior is affected by anxieties about the safety of flying and by the
inconveniences and delays associated with more stringent security screening
procedures, both of which can result in the avoidance of airline travel or the use of
surface travel modes for short-haul trips.

Since September 2001, intensified security measures have been instituted by
government agencies, airlines, and airport operators. These measures include
strengthening of aircraft cockpit doors, changes to prescribed flight crew responses
to attempted hijackings, increased use of armed sky marshals, federalization of
airport security functions under the Transportation Security Administration (TSA),
and revised procedures and techniques for screening passengers and baggage for
weapons and explosives.

Nevertheless, the possibility of intensified international hostilities and further
terrorist attacks involving commercial aviation are continuing concerns that may
affect future travel behavior and airline passenger demand. Also of concern is the
potential for increased inconvenience and delays at many airports as the TSA
implements a Congressional mandate for 100% screening of checked baggage for
explosives.

Historically, airline travel demand has recovered after temporary decreases related
to security concerns stemming from terrorist attacks, hijackings, aircraft crashes, and
international hostilities. Provided that the intensified security precautions now
being implemented in the United States and elsewhere are effective in restoring
confidence in the safety of commercial aviation while not imposing unacceptable
inconveniences and delays for air travelers, it can be expected that future demand
for airline travel at the Airport will depend primarily on economic, not security,
factors.
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Airline Service and Routes

Although passenger demand at an airport depends largely on the population and
economy of the region served, airline service and the number of passengers
enplaned also depend on the route networks of the airlines serving that airport.
Most major airlines have developed hub-and-spoke route networks as a means of
increasing their service frequencies, passenger numbers, and profitability.

If airlines were to change their hub-and-spoke networks, Indianapolis, as a spoke
market, could be affected.

Airline Airfares and Competition

As discussed earlier, airline fares have an important effect on passenger demand,
particularly for relatively short trips where the automobile or other travel modes
are alternatives and for price-sensitive “discretionary” travel, such as leisure travel.
Airfares are influenced by airline operating costs and debt burden, passenger
demand, capacity and yield management, market presence, and competition.

A large part of the typical airfare paid by passengers is now accounted for by taxes,
tees, and other charges assessed by governmental and airport agencies. Charges
added to domestic airline tickets consist of (1) federal ticket taxes assessed as a
percentage of the base airfare (7.5%), (2) federal ticket taxes assessed per flight
segment ($3.00 per segment), (3) passenger facility charges (up to $18.00 per round
trip), and (4) security fees (up to $10.00 per round trip). Such taxes and charges can
account for 20% or more of the cost of short-haul and low-fare tickets and have a
proportionate effect on depressing travel demand. Additional fees and charges are
assessed on international tickets.

In an attempt to stimulate passenger traffic and maintain their market shares, the
airlines reduced airfares early in 2001 and, following the events of September 11,
2001, reduced airfares further. Concern has been expressed by industry analysts
about the sustainability of the current “revenue model” of most of the major airlines,
which involves uneconomically low discount fares made available to many leisure
travelers and exorbitantly high “walk-up” fares that must be paid by many business
travelers.

In many air travel markets nationwide, price competition is provided by new
entrant and other airlines with lower cost structures. At Indianapolis International
Airport, American Trans Air, America West, and Southwest provide such
competition. While the nature and extent of such “low-fare” competition varies
from airport to airport, most large origin-destination passenger markets have
attracted low-fare airline service and passenger traffic has increased as a result.
Continued increases in passenger traffic at the Airport will depend on the continued
availability of competitive airfares and service.

IND569 A'56



Since September 11, 2001, most of the major airlines have reduced their systemwide
seat capacity while the low-fare airlines have generally increased seat capacity. As a
result, the share of domestic airline revenue-passenger-miles accounted for by the
low-fare airlines increased from 7.7% in the first 6 months of 2001 to 9.2% in the first
6 months of 2002.* In the mid-1990s, many of the major airlines established their
own low-fare divisions, such as Delta Express, US Airways MetroJet, and United
Shuttle, to compete with Southwest and other low-fare airlines. In response to the
economic difficulties that followed the events of September 11, 2001, most of these
operations have been discontinued or reduced.

In response to economic pressures, most of the major airlines have, particularly over
the last 3 years, transferred marginally profitable routes from their mainline to regional
airline affiliates operating regional jet or turboprop aircraft. This trend has accelerated
since September 2001. Nationwide, the share of domestic airline revenue-passenger-
miles accounted for by the national and regional airlines increased from 6.0% in the
tirst 6 months of 2001 to 8.1% in the first 6 months of 2002. A continuation of this trend
is foreseen nationwide, although it may be limited by scope clauses of labor
agreements with pilots” unions restricting the number of regional jet aircraft that may
be operated.

Airline Industry Economics

Weak passenger demand resulting from the 1990-1991 economic recession and the
war in the Persian Gulf, coupled with increases in fuel, security, and other operating
costs, generated then-record financial losses in the U.S. airline industry from 1990
through 1992. These losses put particular pressures on financially weak or highly
indebted airlines, forcing some to seek bankruptcy protection, sell productive assets,
lay off workers, reduce service, or discontinue operations.

Between 1995 and 2000, the airline industry as a whole was profitable. As a result of
recession in the U.S. economy in 2001 and the disruption of the airline industry
tollowing the September 2001 terrorist attacks, the industry has again experienced
huge financial losses. The major airlines collectively recorded net losses totaling
$7.4 billion in 2001 and are projected by industry analysts to lose as much as

$5.5 billion in 2002. Continued losses are projected by most industry analysts at
least through 2003.

To offset some of the extraordinary financial losses associated with the loss of
passenger traffic following September 2001, the U.S. government awarded grants
totaling $5.0 billion to the U.S. airline industry at the end of 2001. The government
also established a $10 billion loan guarantee program. Among the major airlines,

*As defined by the U.S. DOT, currently operating low-fare airlines include AirTran,
America West, American Trans Air, Frontier, JetBlue, Southwest, Spirit, and Sun
Country.
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America West and American Trans Air have been granted loan guarantees; and
US Airways has been granted a conditional loan guarantee. Frontier’s application
for a loan guarantee has also been conditionally approved. An application from
United was rejected on December 4, 2002.

On August 11, 2002, US Airways—which accounted for about 13% of passengers
enplaned at the Airport in 2001—filed for Chapter 11 bankruptcy protection. While
the airline is continuing operations, service has been reduced on certain routes and
flights. In addition, on December 9, 2002, United Airlines filed for Chapter 11
bankruptcy protection. In 2001, United enplaned about 11% of passengers at the
Airport. United is also continuing operations but may reduce service on certain
routes and flights out of Indianapolis. So, while federal loan guarantees may assist
certain airlines to maintain liquidity, they do not eliminate the risk that continuing
losses could force additional airlines to retrench, seek bankruptcy protection, or
discontinue operations.

Airline Consolidation and Alliances

In response to competitive pressures, the U.S. airline industry has undergone
consolidation. In May 2000, United and US Airways announced merger plans.
These plans were subsequently abandoned, although a marketing alliance and code-
sharing agreement between the two airlines (subject to U.S. DOT approval) was
announced in July 2002. In April 2001, American completed acquisition of Trans
World Airlines.

In addition to consolidation within the U.S. airline industry, the alliances being
formed between U.S. and foreign-flag airlines are seen as important to competitive
success. Such global alliances between airlines typically involve marketing and
code-sharing arrangements to facilitate the transfer of passengers between the
airlines’ route systems and, in some cases, involve equity investment by one or more
of the alliance airlines.

Availability and Price of Aviation Fuel

There has been no shortage of aviation fuel since the “fuel crisis” of 1974, but the
price of aviation fuel continues to be an important and uncertain factor affecting
airline operating economics. Fuel prices are particularly sensitive to political
instability and hostilities in the Middle East. Fluctuating fuel prices have caused
corresponding fluctuations in airfares and airline operating results. Increased fuel
prices in 2000 and 2001 contributed to airline industry losses. While recent fuel
prices have not affected the ability of airlines to serve the Airport, future fluctuations
in fuel prices could affect air service, airfares, and passenger numbers.
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Capacity of National Air Traffic Control and Airport Systems

Demands on the national air traffic control system have caused aircraft delays and
restrictions, both on the number of aircraft movements in certain air traffic routes
and on the number of landings and takeoffs at certain airports. These restrictions
have affected airline schedules and passenger traffic nationwide. The FAA is
gradually automating and enhancing the computer, radar, and communications
equipment of the air traffic control system and enhancing the use of runways
through improved air navigation aids. Air traffic delays have been greatly reduced
as a result of the reduction in airline traffic since September 2001. However, as
demand on the national air traffic control and airport systems returns to and exceeds
pre-September 2001 levels, flight delays and restrictions are again likely.

Capacity of the Airport

The Airport has dual wide-spaced parallel runways (5L-23R and 5R-23L), which are
10,000 and 11,200 feet long, respectively. Equipped with Category III precision
instrument landing systems, the parallel runways permit simultaneous, independent
operations in all weather conditions. The separation of the runways was planned to
accommodate development of a Midfield Terminal. As part of planning efforts for
the Midfield Terminal Program, a benefit-cost analysis (BCA) was prepared and
submitted to the FAA in support of a Letter of Intent (LOI) application, which was
approved and awarded by the FAA on April 15, 2002. As noted in the Authority’s
BCA, certain airfield elements of the project are expected to enhance Airport and
airfield capacity, such as:

* A more centralized location of the terminal relative to the runways (less
taxiing time)

* Improved taxiways and circulation
* Elimination of the need for most aircraft to cross active Runway 14-32
(improving safety and capacity)
AIRLINE TRAFFIC FORECASTS

Table 22 presents airline traffic forecasts for the Airport for 2003 through 2010.

Assumptions
Forecasts of airline traffic through 2010 were prepared taking into account analyses

of the economic basis for airline traffic, trends in historical airline traffic, and key
drivers likely to affect future airline traffic, as discussed earlier.
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It was assumed that airline traffic at the Airport will increase as a function of growth
in the population and economy of the Airport service region. It was assumed that
airline service at the Airport will not be constrained by the availability of aviation
fuel, limitations in airline fleet capacity, limitations in the capacity of the air traffic
control system or the Airport, or government policies or actions that restrict growth.

Specifically, it was assumed that, through the forecast period (i.e., through 2010):

* There will be no major disruption of airline service or air travel behavior as
a result of international hostilities or terrorist actions.

* Enhanced passenger and baggage screening procedures being implemented
by the TSA will restore confidence in the security of the U.S. aviation system
without imposing unacceptable inconveniences and delays on airline
travelers.

* Beginning in mid-2003, the U.S. economy will resume growth, and
thereafter the economy will experience sustained growth averaging
between 2.0% and 2.5% per year.

* The economy of the Indianapolis MSA will increase at rates comparable to
that of the nation.

* Improved national economic conditions and improvements to airline
industry profitability will allow the major airlines to add the capacity
required to meet demand nationwide.

* The Indianapolis MSA will continue to attract a diversified mix of
industries, including transportation equipment manufacturing, State
government and education, transportation, and distribution.

Enplaned Passengers

The forecast of enplaned passengers reflects a return to historical passenger growth
rates in 2007-2010 following a recovery of passenger traffic in 2003-2006 following
the 2001-2002 downturn in traffic that resulted from the terrorist attacks on
September 11, 2001, and the weak economy.

In 2002, the number of enplaned passengers is expected to be approximately 4.4%
lower than in 2001, in part because of the weak first half of the year as travelers
overcame their fear of flying following September 11. The lower passenger numbers
in 2002 also reflect the continued weak national economy.

From 2003 to 2006, growth in numbers of enplaned passengers in the forecast is
based, in part, on the economic recovery anticipated by airline executives, equity
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analysts, and economists. The expected recovery over the next several years returns
passenger traffic to the level suggested by a continuation of the long-term trend
(1980 to 2000) in enplaned passengers. Over that period, an average of 117,000
additional passengers were enplaned at the Airport each year. The forecast suggests
that the number of enplaned passengers achieved at the Airport in 2000 would be
reached some time in 2004 with the expected recovery continuing through 2006.

From 2007 to 2010, the number of enplaned passengers is forecast to increase 2.1% to
2.2% per year, a rate less than traffic growth of 4.1% per year experienced between
1980 and 2001. From 1980 to 2001, the population of the Indianapolis MSA grew an
average of 1.6% per year while per capita income grew an average of 1.8% per year,
suggesting an overall growth in the economy of the region of 3.4% per year that
drove 4.1% per year growth in passenger traffic. From 2001 to 2010, population is
projected to grow 0.8% per year and per capita income is expected to grow 1.5% per
year, suggesting a growth in the economy of 2.3% per year. As such, the forecast
growth in numbers of enplaned passengers is consistent with economic growth and
more conservative than the historical relationship between the economy and
passenger traffic. Finally, the forecast of 4.9 million passengers in 2010 reflects an
average increase of fewer than 117,000 passengers per year between 2001 and 2010,
which is less than that experienced in 1980 through 2000.

Aircraft Departures

The forecast of passenger airline aircraft departures is based on the enplaned
passenger forecasts and an evaluation of the trends in the mix of aircraft serving the
Airport, the average number of seats per aircraft, and load factors. The number of
passenger airline aircraft departures at the Airport is forecast to increase from
59,000 in 2001 to 75,000 in 2010, an average increase of 2.7% per year.

The number of all-cargo airline aircraft departures is forecast to increase from 31,350
in 2001 to 39,900 in 2010—an average increase of 2.7% per year. The forecast of all-
cargo aircraft departures reflects the anticipated increase in service by FedEx. Year-
over-year growth in FedEx’s departures from 2002 through 2010 is at the lower-end
of growth experienced by the company as a whole for the last 5- and 10-year
periods. The forecasts do not include any benefit derived from FedEx” contract with
the USPS, which became effective September 1, 2001.

Landed Weight

Passenger airline aircraft landed weight is forecast to increase from about 5.6 million
1,000-pound units in 2001 to 7.0 million 1,000-pound units in 2010—an average
increase of 2.6% per year.
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The landed weight of all-cargo airline aircraft is forecast to increase from 6.3 million
1,000-pound units in 2001 to 9.0 million 1,000-pound units in 2010—an average
increase of 4.0% per year to account for the anticipated increase in activity by
FedEx. FedEx’ landed weight is forecast to grow at annual rates similar to the more
conservative growth rates experienced by the company as a whole over the last 5-
and 10-year periods. The forecast growth rates also represent more conservative
growth than the cargo industry as a whole has experienced over the same periods.
Finally, the forecasts do not include any benefit from FedEx" September 2001
contract with the USPS.

Total landed weight is forecast to increase from 11.9 million 1,000-pound units in
2001 to 16.0 million 1,000-pound units in 2010, an average increase of 2.6% per year.
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FINANCIAL ANALYSIS

THE ORDINANCE

The 2003A Bonds are to be issued under the Authority’s General Ordinance

No. 6-1985, as amended and supplemented (the Original Ordinance), and as further
supplemented by General Ordinance No. 3-2002 (the 2002 Supplemental Ordinance),
which was adopted by the Authority on December 20, 2002.

Also on December 20, 2002, the Authority adopted General Ordinance No. 4-2002 (the
Revised Master Bond Ordinance) amending and restating the Original Ordinance. It
is expected that the Revised Master Bond Ordinance will become effective with the
issuance of the 2003A Bonds. By purchasing the 2003A Bonds, the owners of the
2003A Bonds will have irrevocably consented to the proposed amendments contained
in the Revised Master Bond Ordinance, and the provisions of the Revised Master
Bond Ordinance will also apply to the owners of all Outstanding Revenue Bonds. The
tinancial forecasts presented in this report were prepared in accordance with the
Revised Master Bond Ordinance. (See the Official Statement for a more detailed
description of the Revised Master Bond Ordinance.)

General Ordinance No. 6-1985, and all amendments and supplements thereto,
including the 2002 Supplemental Ordinance and the Revised Master Bond
Ordinance, are referred to in this report as the Ordinance.

Application of Revenues

The Ordinance provides that the Gross Revenues of the Airport System are to be
deposited in the Airport System Fund. Moneys held in the Airport System Fund are
then to be deposited into the Funds established under the Ordinance, as illustrated
on Figure 5 and described below.

1. Operation and Maintenance Expenses. Amounts required to pay Operation
and Maintenance Expenses of the Airport System.

2. Revenue Bond Interest and Principal Fund. Amounts required to pay
interest and principal requirements on and other costs related to all
Outstanding Revenue Bonds.

3. Revenue Bond Reserve Fund. Amounts required to meet the reserve fund
requirements on Outstanding Revenue Bonds.

4. General Obligation Bond Interest and Principal Fund. Amounts required
to pay interest and principal requirements on all outstanding General
Obligation Bonds.
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Funds

AIRPORT SYSTEM FUND

Priori Y Lo nm
Gross Revenues
|
1 > OPERATION AND MAINTENANCE EXPENSES
Pay all current Operation and Maintenance Expenses of the Airport System
2 > REVENUE BOND INTEREST AND PRINCIPAL FUND
Pay debt service and costs on all Outstanding Revenue Bonds
3 E— REVENUE BOND RESERVE FUND
Fund and maintain a reserve in accordance with the Debt Service Reserve
Requirements on applicable Outstanding Revenue Bonds
4 G GENERAL OBLIGATION BOND INTEREST
AND PRINCIPAL FUND
Pay debt service on all outstanding General Obligation Bonds
5 — GENERAL OBLIGATION BOND RESERVE FUND

Establish and maintain a reserve in accordance with any debt service
reserve requirements on all outstanding General Obligation Bonds

SUBORDINATE SECURITIES INTEREST
AND PRINCIPAL FUND

Pay debt service and costs on all outstanding Subordinate Securities

7 e SUBORDINATE SECURITIES RESERVE FUND
Establish, maintain and make transfers as may be required
by an ordinance or ordinances of the Authority

8 — OPERATION AND MAINTENANCE RESERVE FUND

Maintain a reserve equal to one-sixth of the current Annual
Budget for Operation and Maintenance Expenses

9 [~ RENEWAL AND REPLACEMENT FUND

Provide a minimum capital reserve balance to pay the cost of any
extraordinary repairs, replacements, or renovations of the Airport System

10 — CAPITAL IMPROVEMENT FUND

Accumulate all amounts remaining in the Airport System Fund up to the specified
maximum and other deposits to be used for any lawful Airport System purpose,
including payments for Capital Improvements. Such amounts include annual
deposits of Gross Revenues and Federal Payments. Other deposits to this fund
include investment income, passenger facility charges, and grants-in-aid.

11 — COVERAGE FUND

Accumulate an amount sufficient to demonstrate coverage on
outstanding debt.

12 L—— PREPAID AIRLINE FUND 2
Deposit all Gross Revenues and Federal Payments remaining in the Airport System Fund L§L
at the end of each Fiscal Year after satisfying the requirements of the funds set forth above and |5
credit airline rents and fees with available balances in the following Fiscal Year 8
=z
Figure 5
Source: Indianapolis Airport Authority, General SUMMARY OF THE APPLICATION OF GROSS REVENUES AND
Ordinance No. 4-2002, Revised Master FEDERAL PAYMENTS UNDER THE ORDINANCE
Bond Ordinance Amending and Restating Indi lis Ai Authori
Ordinance No. 6-1985. ndianapolis Airport Authority

December 2002



5. General Obligation Bond Reserve Fund. Amounts required to meet any
reserve fund requirements on outstanding General Obligation Bonds.

6. Subordinate Securities Interest and Principal Fund. Amounts required to
pay interest and principal requirements on and costs related to all
outstanding Subordinate Securities.

7. Subordinate Securities Reserve Fund. Amounts required to meet the
reserve fund requirements on outstanding Subordinate Securities.

8. Operation and Maintenance Reserve Fund. Amounts required to maintain
a balance of one-third of the current annual budget for Operation and
Maintenance Expenses through 2003. The Authority is permitted by the
Ordinance to determine the level at which the O&M Reserve Fund should
be funded at the time of approval of the annual budget for the following
Fiscal Year. Beginning in 2004, the Authority intends to maintain a reserve
equal to one-sixth of the current annual budget for Operation and
Maintenance Expenses.

9. Renewal and Replacement Fund. Amounts required to maintain a balance
of $2.0 million plus escalation beginning in 2002. The Ordinance permits
the Authority to determine the Fund balance requirement based on
discussions between the Airport Consultant and the Authority Board.
Available amounts in this Fund can be used to pay for any extraordinary
costs of replacing and repairing any depreciable property and equipment of
the Airport System, and to transfer amounts, if required as determined by
the Authority, to pay current Operation and Maintenance Expenses of the
Airport System, to the Revenue Bond Interest and Principal Fund and to the
Capital Improvement Fund.

10. Capital Improvement Fund. Beginning in 2002, $4.0 million plus escalation.
The Ordinance permits the Authority to determine the Capital Improve-
ment Fund balance requirement. Available amounts in the Capital
Improvement Fund can be used to pay for Capital Improvements of the
Airport System and other Airport System purposes.

11. Coverage Fund. The Ordinance permits the Authority to determine the
Coverage Fund balance requirement. Beginning in 2006, the Authority
intends to fund and keep on deposit in the Coverage Fund an amount equal
to 25% of the annual principal and interest payments on all Outstanding
Revenue Bonds in this Fund. All moneys in this Fund can be used by the
Authority for any lawful purpose.

At the end of each year, amounts remaining in the Airport System Fund after all the
foregoing deposits have been made are to be deposited into the Prepaid Airline
Fund.
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12. Prepaid Airline Fund. Any amount in this Fund shall be credited to airline
rents and fees in the following year. After making such credit, all moneys
in this Fund can be used by the Authority for any lawful purpose.

The Authority deposits all PFC revenues collected by the airlines and paid to the
Authority in a PFC fund. The Authority intends to transfer a certain amount of PFC
revenues to the Revenue Bond Interest and Principal Fund to pay for certain annual
principal and interest payments on the 2003A Bonds. The Authority intends to use
the PFC revenues remaining in the PFC Fund to pay directly for capital costs as
needed. The Ordinance permits the Authority to exclude the debt service
committed to be paid from PFC revenues (defined as Dedicated Revenues under the
Ordinance) from the amount of principal and interest payments due each year for
purposes of demonstrating debt service coverage under the Rate Covenant.

Exhibit G presents the forecast application of revenues to the various Funds.

Rate Covenant
In the Ordinance, the Authority covenants that it will:

at all times fix, charge, impose and collect rentals, rates, fees and
other charges for the use of the Airport System . . . in order that
upon measurement in each Fiscal Year the Net Revenues, together
with moneys in the Coverage Fund, will at all times be at least
sufficient to equal the larger of either:

(i) all amounts required to be deposited in such Fiscal Year to the
credit of the Revenue Bond Interest and Principal Fund and
the Revenue Bond Reserve Fund; or

(i) an amount not less than 125% of the annual debt service for all
Revenue Bonds.

This provision is referred to as the Rate Covenant. The Ordinance allows
consideration to be made of amounts in the Prepaid Airline Fund and Coverage
Fund to meet the Rate Covenant.

THE AIRLINE AGREEMENT

The Authority and the airlines negotiated a new airline agreement that has been in
effect since March 15, 2001, and extends to December 31, 2010.

The Authority has executed the Agreement and Lease of Premises (the Airline

Agreement) with the following airlines: America West Airlines, American Airlines,
American Trans Air, Chautauqua Airlines, Continental Airlines, Delta Air Lines,
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Northwest Airlines, Southwest Airliners, United Airlines, and US Airways. The
Authority has also executed the Airline Agreement with FedEx. Collectively, these
airlines are the Signatory Airlines.

The Airline Agreement between the Authority and the Signatory Airlines establishes
procedures for the review and adjustment of Signatory Airline Terminal Complex
rental rates, Apron Area rental rates, and landing fees each fiscal year, as needed to
ensure that the Net Revenues of the Airport System are at least sufficient to meet the
Operation and Maintenance Expenses of the Airport System, the Debt Service
Requirements on all Outstanding Revenues Bonds and Subordinate Securities, and
other funding requirements established by the Ordinance.

Under the Airline Agreement, Terminal Complex rental rates are calculated
according to a cost center residual cost methodology, taking into consideration the
capital costs of the terminal building, operating costs, and concession revenues
generated in the terminal building. Apron Area rental rates are calculated on the
same basis as Terminal Complex rental rates. Landing fees are calculated according
to a total Airport System residual cost methodology, taking into consideration all
Airport System costs and all nonairline revenues. Airport System capital and
operating costs are defined to include “annual Debt Service Requirements on
Revenue Bonds (plus coverage, after giving effect to amounts on deposit in the
Coverage Fund).”

As part of the Airline Agreement, the airlines approved development and
construction of the Midfield Terminal, with an estimated cost of $939.0 million (in
escalated dollars) and an expected Date of Beneficial Occupancy of July 1, 2007. In
Section 8.04 of the Airline Agreement, the Authority has agreed to use its best efforts
to assure that, upon completion of the Midfield Terminal Program, the average
projected cost per enplaned passenger and landing fee rate do not exceed Targeted
Limits during the projection period—January 1, 2007, through December 31, 2010.

The Airline Agreement further describes the consultative and review procedures
with the Signatory Airlines that provide for adjustments to the Authority’s financial
plan and estimated Midfield Terminal Program budget. The financial model is to be
updated and reviewed with the Signatory Airlines annually. Additionally, per
Section 8.04, “The Authority and the Airline(s) agree the Targeted Limits are not a
guaranty, but are targets to be used by the Authority in planning the Program. The
Airline(s) and Authority recognize that the Targeted Limits may need to be
increased or decreased” in accordance with changes in Program scope, such as the
federally mandated checked-bag screening project and other security measures.

For purposes of this report, it was assumed that the current procedures in the
Airline Agreement for calculating airline rents and fees would be in effect
throughout the forecast period (2003 through 2010).
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PFC PROGRAM

The Authority’s PFC program is administered in accordance with applicable PFC
Regulations under Federal Aviation Regulations Part 158.

PFC Approvals

As approved by the FAA, the Authority imposed a PFC of $3 per eligible enplaned
passenger from September 1993 through March 2001. Under this approval (through
the beginning of 2001), the Authority was authorized to collect and use PFC
revenues up to $115.0 million to be applied toward FAA-approved Airport capital
costs, including certain airfield improvements and land acquisition for noise
mitigation. This FAA authorization is in connection with PFC applications dated
June 28, 1993, and December 20, 1996.

On January 17, 2001, the Authority received approval from the FAA to increase its
PFC from $3.00 to $4.50. Additionally, on March 28, 2001, the Authority received
approval from the FAA to impose the $4.50 PFC and to collect PFC revenues up to
$533.9 million to fund estimated project and financing costs related to the Midfield
Terminal Program.

The Authority is currently seeking “use approval” for the $4.50 PFC to be applied to
elements of the CIP, including the Midfield Terminal Program. The Authority plans
to use PFC revenues for the direct payment of project costs (“pay-as-you-go”) and to
pay certain debt service and interest and financing costs associated with the 2003A
Bonds, Planned Bonds, and Subordinate Securities.

PFC Framework and Forecast Assumptions
The Ordinance governs the use of PFC revenues, stating that:

From time to time the Authority may adopt an ordinance or resolution
irrevocably designating certain revenues received by the Authority
(and not otherwise treated as Gross Revenues) as Dedicated Revenues
to be used exclusively to pay debt service on Revenue Bonds. In such
resolution or ordinance, the Authority shall elect to exclude from the
Debt Service Requirement, an amount of principal of and/or interest on
Revenue Bonds in an amount equal to such Dedicated Revenues. If the
Authority adopts an ordinance or resolution as described in this
paragraph, the Authority shall transfer such Dedicated Revenues into
the Revenue Bond Interest and Principal Fund at such time as is needed
to pay such debt service when due.
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This provision permits the Authority to exclude the principal and interest to be paid
from dedicated PFC revenues (then defined as Dedicated Revenues under the
Ordinance) from the Debt Service Requirement for purposes of meeting the Rate
Covenant or complying with the requirements for issuing additional bonds.

The financial forecasts presented in this report reflect the Authority’s intention to
dedicate certain of its PFC revenues to be used exclusively to pay debt service on a
portion of the 2003A Bonds, Planned Bonds, and Subordinate Securities with the
assumption that PFC revenues are excluded from the definition of Gross Revenues,
or otherwise. The amount of PFC revenues that the Authority intends to use to pay
principal and interest on Revenue Bonds is shown in Exhibit C. Any PFC revenues
that the Authority intends to use for the payment of debt service are to be
transferred from the PFC fund to the Revenue Bond Interest and Principal Fund as
needed. The Authority intends to use the remaining PFC revenues collected to fund
projects in the Airport’s CIP through 2010 on a pay-as-you-go basis.

AIP GRANTS AND LETTER OF INTENT

On April 15, 2002, the Authority received approval of a Letter of Intent (LOI) from the
FAA for costs related to airfield elements of the Midfield Terminal Program. The LOI
is for a total of $120.8 million (including $70.5 million in discretionary Airport
Improvement Program [AIP] grants), to be paid by the FAA from 2003 through 2011.
As part of the LOI commitment, the Authority has committed to use FAA entitlement
grants over this same period (2003 through 2011) to pay for costs of the Midfield
Terminal Program.

The Authority expects to receive AIP discretionary grants for its noise mitigation
program, new security projects required following the events of September 11, 2002,
and other airfield and taxiway improvements.

FINANCIAL EFFECTS OF RECENT EVENTS

The recent nationwide economic slowdown and the events of September 11, 2001,
have significantly affected U.S. airports as airline traffic and associated revenues
have generally declined and operating costs have generally increased to implement
increased FAA security requirements. Most airport operators are currently facing
strained financial operations.

Following the events of September 11, 2001, the Authority identified cost savings
and has managed Airport operations to ensure that Gross Revenues are sufficient to
meet financial obligations, including paying Operation and Maintenance Expenses
and meeting the Rate Covenant in the Ordinance. The Authority’s debt service
coverage for Revenue Bonds and Subordinate Securities was 1.85 times annual debt
service in 2001 and is estimated to be 1.68 times annual debt service for 2002.
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The Authority has the ability to increase airline rates and charges if necessary to
meet its financial obligations. Because of the economic recession, the state of the
airline industry, and the Authority’s ability to manage costs in relation to revenues,
the Authority elected not to increase airline rates and charges in 2001 and 2002.

As part of the scope of our study, we reviewed with the Authority actual financial
results of the Airport System since September 11, and estimated financial results for
2002 and 2003. Budget estimates of financial results for 2003 and consideration of
the implications of recent events provide the baseline for forecasting future financial
results, as described in the remainder of this report.

As discussed earlier in the “Airline Industry Economics” section of the report, the
airline industry has experienced significant financial losses.

US Airways filed for Chapter 11 bankruptcy protection on August 11, 2002.
Although the airline is continuing operations, service at the Airport was reduced
from 30 weekday departures to 28 weekday departures effective November 2, 2002.
In addition, on December 9, 2002, United Airlines filed for Chapter 11 bankruptcy
protection. United is continuing operations but may reduce service on certain routes
and flights from Indianapolis.

The implications for the Airport of the Chapter 11 filing are not yet known as of the
date of this report. However, the “residual” nature of the Authority’s Airline
Agreement provides the financial mechanism to mitigate the potential downside
effects of airline bankruptcies and ensure that rates and charges can be established
to meet the covenants of the Ordinance. The residual nature of the Airline
Agreement effectively provides that other airlines would pay increased rates and
charges to offset any loss of revenues, although there can be no assurance that such
other airlines could bear such additional costs.

CAPITAL IMPROVEMENT PROGRAM

The Airport’s CIP includes approximately $1.4 billion of escalated project costs from
2001 through 2010.

The Midfield Terminal Program represents a substantial portion of the Authority’s CIP.
and is anticipated to open on July 1, 2007. The Midfield Terminal was originally
estimated at $939.0 million (in escalated dollars) and is now estimated to be

$974.0 million (in escalated dollars), including $35.0 million for the federally mandated
checked-bag screening project. The Midfield Terminal site is an unencumbered
greenfield site that has been reserved for Airport expansion since 1975. The site
presents an opportunity for the development of well-positioned and efficient Airport
facilities. It has been endorsed by the FAA and is included on the Airport Layout Plan.
The site is nearly a mile wide, over 2 miles long, with enough space for landside and
airside development. On April 15, 2002, the FAA further demonstrated its support for
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this project, and awarded the Authority a Letter of Intent commitment of $120.8 million
(including $70.5 million of discretionary funding). In addition, as previously stated, on
March 28, 2001, the FAA approved the Authority to collect (impose only) approximately
$533.9 million of PFC revenues for the Midfield Terminal Program. The Authority is
currently seeking “use approval” from the FAA to fund project costs and financing
costs.

Capital Projects in the CIP through 2003

Exhibit A presents project elements included in the CIP through 2003 to be funded
in part from the proceeds of the 2003A Bonds, including:

* Airfield and taxiway improvements.

* New security projects required following the terrorist attacks of
September 11, 2001.

* Interim capacity improvements to the existing terminal, including certain
concession and parking areas.

¢ Certain elements of the Midfield Terminal Program, including design, site
grading, utilities, access roadway ramps, glycol recovery, and relocation of
the Airport traffic control tower.

* Certain other capital projects, including land acquisition for noise mitigation.

The total cost of project elements in the CIP expected to be incurred through 2003 is
estimated by the Authority to be approximately $233.8 million, which amount does
not include the proceeds of the 2003A Bonds used to repay outstanding Commercial
Paper. The Authority anticipates that these projects will be substantially complete
by December 31, 2003.

Future Capital Improvements in the CIP

The estimated future project costs for the Midfield Terminal Program include
additional design costs and construction of the Midfield Terminal Program, which is
estimated to be complete by July 1, 2007.

Other projects in the Airport’s CIP include additional security projects, airfield
capacity projects, taxiway improvements, environmental mitigation projects,
roadway improvements, deicing controls, transmission line relocation, and land
acquisition associated with the Authority’s noise program.

Construction of the Midfield Terminal and other related elements of the CIP would
substantially complete the development program for the Airport through the

IND569 A—72



forecast period and the foreseeable future. According to the Authority, additional
projects would be undertaken only if there were demonstrated demand and the
projects were economically justified and financially feasible.

ESTIMATED PLAN OF FINANCE

Exhibit B presents a summary of the estimated plan of finance for the issuance of the
2003A Bonds and the funding of the Airport’s CIP.

2003A Bonds
The 2003A Bonds are being issued, together with other funds of the Authority, to:

e Pay at maturity $41.0 million of subordinate Commercial Paper notes issued
to refund the remaining portion of the Authority’s Revenue Bonds of 1993
(the 1993 Bonds).

* Pay at maturity approximately $24.0 million of subordinate Commercial
Paper notes (issued previously to finance capital projects prior to 2001).

* Fund a portion of the approximately $233.8 million of estimated costs of
certain elements of the Airport’s CIP through 2003.

* Fund a deposit to the Revenue Bond Reserve Fund.

* Pay other costs incurred in connection with the issuance of the
2003A Bonds. The Authority expects to issue the 2003A Bonds, in the
approximate principal amount of $145.9 million, as fixed-rate bonds.

Upon the issuance of the 2003A Bonds, there will not be any principal outstanding
on the 1993 Bonds.

Planned Bonds

The Authority expects to issue various series of additional revenue bonds as needed
to fund the Airport’s CIP. These additional bonds are referred to as “Planned
Bonds” in this report. The proceeds of the Planned Bonds may be used to pay
project costs, pay interest during construction, repay any subordinate Commercial
Paper notes or other interim financing costs, meet the Revenue Bond Reserve Fund
requirements for Revenue Bonds, and pay issuance costs.

For purposes of this report, the Planned Bonds are estimated to be issued in the
collective amount of approximately $992.3 million. Of that amount, approximately
$785.6 million is to be issued with the Debt Service Requirement expected to be paid
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from Net Revenues of the Airport System. The Debt Service Requirement of the
remaining amount (approximately $206.8 million) is expected to be paid with PFC
revenues. To the extent that certain debt service amounts are paid from PFC
revenues, those amounts are excluded from Debt Service Requirements for purposes
of calculating coverage, pursuant to the Ordinance.

It was assumed in the plan of finance that a significant portion of the Planned Bonds
would be issued on a fixed-rate basis as Revenue Bonds under the Ordinance.
However, there is no assurance that the Planned Bonds will be issued or, if issued,
will be issued on the same basis as that assumed in the plan of finance.

Funding the CIP

Exhibit B also shows the aggregate sources and uses of funds for the Airport’s CIP.
Sources of funds include, but are not limited to:

* Proceeds from the issuance of the 2003A Bonds, Planned Bonds, and future
Subordinate Securities, including Commercial Paper.

* Federal and State grants.

* PFC revenues (pay-as-you-go and to pay principal and interest on a portion
of the 2003A Bonds, Planned Bonds, and future Subordinate Securities.

* Internally generated funds of the Airport System.

DEBT SERVICE REQUIREMENTS AND SUBORDINATE SECURITIES

Exhibit C presents the historical and forecast annual Debt Service Requirements and
coverage requirements for Outstanding and proposed Revenue Bonds and
Subordinate Securities for 1999 through 2010. As shown, the annual forecast Debt
Service Requirement includes the 1996A Bonds, 1998 Refunding Bonds, 2003A
Bonds, and Planned Bonds. The Ordinance provides the Authority with the
discretion of determining how debt service coverage is to be funded. For purposes
of this report, based on recent discussions with the Authority, it was assumed in
developing the forecasts that the Authority will charge and include 25% annual
coverage on Debt Service Requirements (including the Outstanding Revenue Bonds
and the 2003A Bonds) through 2005. Beginning in 2006, the Authority intends to
fund the Coverage Fund with other available Authority moneys and eliminate the
annual coverage requirement included in annual airline rates and charges
calculations. Further, it is the Authority’s intention to maintain a balance in the
Coverage Fund of 25% of the Debt Service Requirements on Revenue Bonds in
subsequent years, with incremental funding of the Coverage Fund, as may be
required, through Airport System cash flow, as reflected in Exhibit G.
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Debt service for the 2003A Bonds was estimated by the Authority’s financial
advisors using the following assumptions: delivery date of January 28, 2003, final
maturity of January 1, 2033, and an approximate interest rate of 5.85%.

Debt service for the subordinate Commercial Paper notes and the Planned Bonds to
be issued to fund certain costs in the CIP reflects allowances for future changes in
bond interest rates and varying bond terms.

Exhibit C summarizes the allocation of annual Debt Service Requirements to Airport
cost centers in accordance with procedures and formulas specified in the Airline
Agreement.

SPECIAL PURPOSE FACILITIES BONDS

Under the Ordinance, the Authority reserves the right to issue one or more series of
bonds to finance and refinance the cost of any Special Purpose Facilities (Special
Purpose Facilities Bonds), including all reserves required, all related costs of
issuance, and other amounts required, provided that such Special Purpose Facilities
Bonds are to be payable solely by Special Purpose Facilities lessees and other
security not provided by the Authority.

Each Special Purpose Facilities lease must provide that an Airport System
improvement or facility is leased by the Authority to a lessee that agrees to pay

(1) all of the Debt Service Requirements for the Special Purpose Facilities Bonds
issued to finance the Special Purpose Facility and (2) all administrative expenses
allocable to the Special Purpose Facility. In no event will any Gross Revenues or any
other amounts held in any other Fund or Account maintained by the Authority as
security for Revenue Bonds or for the construction, operation, maintenance, or
repair of the Airport System be pledged to the payment of Special Purpose Facilities
Bonds or to the payment of any lessee expenses of operating and maintaining
Special Purpose Facility. The Authority has issued, from time to time, Special
Purpose Facilities Bonds for the construction of facilities leased to United Airlines,
FedEx, and US Airways and, in the future, may, from time to time, issue one or more
additional series of Special Purpose Facilities Bonds for one or more airlines or
entities operating at the Airport System.

OPERATION AND MAINTENANCE EXPENSES

Exhibit D presents historical and forecast Operation and Maintenance Expenses of
the Airport System, by type of expense and by cost center allocation, for 1999
through 2010. Expenses for 1999, 2000, and 2001 were obtained from the annual
audited financial statements and other financial records of the Authority. Expenses
for 2002 reflect the Authority’s estimate of expenditures for 2002. Expenses for 2003
were obtained from the Authority’s annual budget. Expenses for 2004 through 2010

IND569 A—75



are based on assumptions from the Authority and BAAI regarding Airport System
staffing levels, anticipated personnel requirements by position, and input from
BAAI management regarding particular expenses associated with unit costs of labor,
contractual services, utilities, and supplies.

Management compensation fees for BAAI are included in the definition of
Operation and Maintenance, and therefore, have been included in the calculation of
the required deposit to the Operation and Maintenance Reserve Fund. Management
compensation fees are allocated to cost centers on the same basis as indirect
administrative costs.

2002 Operation and Maintenance Expenses

Following the events of September 11, 2001, the Authority implemented a series of
changes to the operating budget for 2002 in reaction to (1) a near-term decrease in
passenger traffic and expectations regarding the recovery of passenger traffic in 2002
and (2) enhancements to Airport security. Specific actions taken by the Authority
were as follows:

* Cost savings initiatives. Limited staff reductions, reductions in training
and related travel expenses, and reductions and/or deferrals of certain
capital purchases were all implemented and reflected in the 2002 operating
projections and capital budget.

* Additional security expenses. Additional public safety officers and local
law enforcement officers were employed to ensure that enhanced security
requirements are met as required by the Transportation Security
Administration (TSA). The mandated requirements increased the security
on the perimeter of the Airfield Area and the Terminal Complex.

The Authority’s current expectations for 2002 O&M Expenses are shown in Exhibit D.

2003 Operation and Maintenance Expenses

Numbers of enplaned passengers and aircraft operations are lower than pre-
September 11, 2001, levels. Although the 2003 O&M Expense budget was
established on the basis of this assumption, the Authority expects to continue its cost
savings initiatives until passenger traffic recovers to pre-September 11, 2001, levels.
The BAAI management team has prepared a contingency operating plan for 2003
should passenger traffic rebound more slowly than anticipated.
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2004-2010 Operation and Maintenance Expenses
O&M Expenses for the remaining years of the forecast period reflect the following:

* 2003 O&M Expenses were assumed to represent an appropriate level of
expense for the Airport for purposes of forecasting future expenses,
including the additional security costs.

* Allowances for additional expenses associated with planned projects to be
completed from 2004 through 2010, including the Midfield Terminal, which
is assumed to open on July 1, 2007.

In 2002, the Authority received federal funding for certain security operating
expenses incurred at the Airport as a result of September 11, 2001, events and other
tactors. The 2002 and 2003 amounts for incremental security reflect the Authority’s
estimate of expenses net of federal grants and reimbursements from the TSA. For
purposes of this report, the 2004-2010 incremental security amounts were assumed
to be similar to those estimated for 2003.

REVENUES

Airport System revenues include airline revenues from rentals, fees, and charges;
and nonairline revenues from terminal concessions, such as food and beverage,
news and gifts, and other terminal services; revenues from public parking, rental
cars, ground transportation, and employee parking; other operating revenues;
rentals from other Airport System facilities, including cargo, maintenance, hangar,
and other building and ground leases; and other nonoperating income. The
assumptions underlying the forecasts of each of these revenue sources are described
in the following sections. The revenue amounts for 1999 through 2001 reflect

audited actual financial results of the Airport System. Nonairline revenues are
detailed in Exhibit E.

Airline Revenues

The calculations of airline rents and fees are based on procedures set forth in the
Airline Agreement, as described below and presented in Exhibits F-1 through F-3.

Terminal Complex Rents. Exhibit F-1 presents the calculation of estimated
Signatory Airline Terminal Complex rental rates for 2002 and forecast rental rates
for 2003 through 2010. Three rental rates are in effect in the Terminal Complex
(1) the existing terminal prior to Concourse C expansion (including Concourse D),
(2) Concourse C, and (3) the Concourse D expansion.
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Terminal Complex rental rates are calculated to recover the average cost of each
square foot of rentable space in the Terminal Complex. The total Terminal Complex
Cost is computed by adding the following items allocable to the Terminal Complex:
(1) total direct and indirect Operation and Maintenance Expenses (including
estimated BAAI compensation payments, if any), (2) required Operation and
Maintenance Reserve Fund deposits, (3) annual Debt Service Requirements on
Revenue Bonds and Subordinate Securities, including 25% coverage on Revenue
Bond debt service through 2003, and (4) annual amortization of the net cost of Ter-
minal Complex assets funded by the Authority, calculated at an interest rate of 6%.

Nonairline revenues allocable to the Terminal Complex, the credit (deficit) from the
prior year, an allowance for the cost of Authority/BAAI executive office space,
administration building rentals, security fees, and terminal gate use fees
representing revenues from gates used on an “as needed” basis are then credited
against those Terminal Complex costs to determine the adjusted common Terminal
Complex costs. The average cost rate (equalized component) is then calculated by
dividing the adjusted common Terminal Complex costs by the total number of
square feet of Rentable Space in the Terminal Complex.

A capital rate (the net Debt Service Requirement per square foot) for the existing
terminal, Concourse C, and Concourse D expansion space is then calculated by
dividing the net Debt Service Requirement allocable to each area by the Rentable
Space in each area. These differential capital rates are then added to the “equalized”
average cost rate to establish a rental rate for each area. The respective rental rates
are multiplied by the amount of airline Rentable Space in each area to determine the
total annual Airline Terminal Complex Requirement. The total annual Airline
Terminal Complex Requirement is then multiplied by the projected percentage of
airline rented space to determine the actual airline Terminal Complex rent.

As stated earlier, the Authority is planning for the Midfield Terminal to open on
July 1, 2007, and for purposes of this analysis, it was assumed that there will be one,
equalized terminal rental rate. The Authority expects that a significant portion of
the Midfield Terminal project costs will be financed from the net proceeds of
Planned Bonds. Debt Service Requirements associated with this project are included
in the Terminal Complex, as are additional Operation and Maintenance Expenses
and associated Fund deposit requirements.

Apron Area Rental Rates. Exhibit F-2 presents the calculation of Apron Area
rental rates for 2002 through 2010. Under the Airline Agreement, the Signatory
Airlines pay Apron Area rental rates to recover costs allocable to the aircraft parking
positions, including (1) total direct and indirect Operation and Maintenance
expenses, (2) required deposits to the Operation and Maintenance Reserve Fund,

(3) annual Debt Service Requirements on Revenue Bonds and Subordinate
Securities, including 25% coverage on Revenue Bond debt service through 2003, and
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(4) the annual amortization of Authority funded assets, calculated at an interest rate
of 6%.

Nonairline revenues allocable to the Apron Area, the credit (deficit) from the prior
year, and terminal gate use fee and remain-over-night (RON) fees representing
revenues from gates and apron space used on an “as needed” basis, are then
credited against those Apron Area costs to determine the Apron Area costs. The
average cost rate is then calculated by dividing the total Apron Area costs by total
Apron Area square footage.

Landing Fees. Exhibit F-3 presents the calculation of Signatory Airline landing
tees for 2002 through 2010. Landing Fees are calculated to recover the residual cost
of operating the Airport System after crediting nonairline operating revenue
generated by the Airport System. The calculation follows the total Airport System
residual cost formula of the Airline Agreement. Under this formula, the total
Airport System expense is calculated and then reduced by crediting all Airport
System operating revenue (including airline Terminal Complex rents and Apron
Area rents but excluding airline landing fees) and moneys deposited in the Prepaid
Airline Fund in the prior Fiscal Year. The resulting Airport System Requirement
(landing fee revenues required) is then divided by the forecast annual Signatory
Airline landed weight to determine the required Signatory Airline Landing Fee Rate.

Airport System expense includes the following:

* Total direct and allocated indirect Operation and Maintenance Expenses of
the Airport System as set forth in the Authority’s annual budget.

* Any Fund deposits required under the Ordinance.

* Debt Service Requirements on Revenue Bonds and Subordinate Securities,
including 25% coverage on Revenue Bond debt service.

* Annual amortization of Authority-funded assets, calculated at an interest
rate of 6%.

* The estimated amount of any assessment, judgment, settlement, or charge
to become payable by the Authority.

* An amount for further Capital Improvements equal to 25%, as determined
by the Authority, of all nonairline Airport System Operating Revenue
derived from Airport System concessions; rentals, charges, and fees from
non-Signatory Airlines; and other Airport System tenants and users.

That Airport System expense is then offset by the following to determine the
revenues required from airline rents and fees:
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* Any deficit or surplus estimated for the operation of the Airport System
during the then-current Fiscal Year or any adjustment (to reflect the
difference between the actual versus estimated revenues or expenses)
carried over from the prior Fiscal Year

* Airport System Operating Revenue (including airline Terminal Complex
rentals and Apron Area fees; but excluding Signatory Airline landing fees),
as set forth in the annual budget

For purposes of this report, estimated compensation payments to BAAI from the
Authority, if any, are shown as a separate line item expense and are accounted for as
Operation and Maintenance Expenses.

Concession Revenues

Exhibit E summarizes historical and forecast revenues from sources other than
airline revenues. The principal concession revenues at the Airport are parking,
rental cars, food and beverage, news and gifts, and specialty retail. The Authority
also derives revenues from telephones, advertising, ground transportation services,
and other concessions. Most terminal concession revenues are forecast to increase as
a function of the forecast increase in enplaned passengers and inflation.

Forecast concession revenues take into account recent trends in performance since
September 2001 and, if applicable, were computed at the higher of the percentage
fee or minimum annual guarantee.

Food and Beverage. The Terminal Complex provides space for food and non-
exclusive beverage concessions, offering sitdown restaurants, a food court with
brand-name offerings, gourmet coffee bars, and bars. In January 2000, a new food
court was completed and new eateries were introduced pre- and post-security.
Currently, there are 23 food and beverage offerings at the Airport.

The minimum annual guarantee for food and beverage space varies based on the
offering location size and exposure to passengers. The food and beverage
agreements provide for percentage fee revenues to the Authority ranging from 10%
to 15% of gross revenues.

Host Marriott (HMS Host), the primary food and beverage concessionaire at the
Airport, operates 8 of the 23 concessions. HMS Host’s agreement expires

December 31, 2009. Currently, HMS Host pays the Authority 10% on food and
nonalcoholic beverage gross revenues, 15% on alcoholic beverage gross revenues,
and 20% on merchandise gross revenues or a minimum guarantee of approximately
$462,000 per year, whichever is greater.

IND569 A'80



For purposes of this analysis, it was assumed that when the Midfield Terminal
opens on July 1, 2007, food and beverage concessions will increase approximately
25% as a result of increased square footages planned and allocated for concessions,
improved locations, and better passenger exposure and circulation.

News and Gifts. The minimum annual guarantee for retail space also varies
based on the offering location, size, and exposure to passengers. The concession
agreements provide for percentage revenues to the Authority that range from 15% to
25% of gross revenues.

Paradies Shops operates (on a nonexclusive basis) four of the seven news and
general merchandise (gifts) concessions at the Airport under a concession agreement
that extends through September 2006. WH Smith operates the other three news and
gift concessions under a nonexclusive agreement that extends through December
2006. For purposes of this report, it was assumed that comparable agreements with
news and gift operators will be negotiated and in effect through the forecast period.
These agreements provide for the Authority to receive from 15% to 25% of gross
revenues from sundries and gifts or a minimum guarantee of $300,000 per year,
adjusted annually at 85% of the prior year’s receipts, whichever is greater.
Throughout 2000, the Paradies Shops remodeled all of its locations.

Terminal news and gifts concessions revenues are tied to forecast increases in
enplaned passengers plus an inflation factor throughout the forecast period. For
purposes of this report, it was assumed that when the Midfield Terminal opens on
July 1, 2007, revenues will increase approximately 25%.

Specialty Retail. Currently, nine specialty shops operate at the Airport
including: Passport Travel Spa, Sunglass Hut, Waterstone’s Booksellers, Godiva
Chocolatier, Home Court, Brickyard Authentics, Perfumania, Hat World, and
Brookstone. Since 1995, approximately 12,000 additional square feet have been
devoted to specialty retail. As a result of this expansion, specialty revenue increased
approximately 9% per year from 1998 to 2000.

Specialty retail revenues are tied to forecast increases in enplaned passengers plus
an inflation factor throughout the forecast period. In addition, specialty retail
revenues are forecast to increase an additional 25% with the opening of the Midfield
Terminal on July 1, 2007.

Other Concessions. Other concessions include telephones, advertising,
shoeshine stands, vending machines, and automated bank teller machines.

For purposes of this report, it was assumed that when the Midfield Terminal opens
on July 1, 2007, revenues for other concessions, except telephones, will increase
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approximately 25%. Telephone revenues are expected to continue to grow in line
with enplaned passengers, but are not expected to increase at the same rates as other
concessions because of the increasing use of cellular phones and other methods of
telecommunication.

Public Automobile Parking Revenues

The Authority currently operates the public parking facilities at the Airport. There
are approximately 1,800 parking spaces in the parking garage, 2,000 spaces in the
Corporate Connection and Premier lots, and a combined 7,100 spaces in the surface
Tiger and economy lots (approximately 11,000 parking spaces total).

Charges in the parking garage are currently $2.00 each hour up to a maximum of
$20.00 per day. The hourly charge in the parking garage is expected to increase in
2003 to $3.00 each hour with the daily maximum remaining the same. In the
Premier lot, charges are $3.00 for 0-3 hours, $4.00 for 4-6 hours, and a maximum of
$8.00 per day. In the surface, Corporate Connection, Tiger, and economy lots, the
maximum rates range from $4.50 to $14.00 per day. The maximum daily rate in the
surface lot is expected to increase from $14.00 to $16.00 beginning in 2003.

Parking revenues are forecast based on historical trends in revenue per originating
passenger and in direct proportion to forecasts of originating passengers, plus an
annual growth factor.

For purposes of this report, it was assumed that when the Midfield Terminal opens
on July 1, 2007, revenues will increase 7.5%.

Rental Car Revenues

Eight rental car companies (Alamo, Avis, Budget, Dollar, Enterprise, Hertz,
National, and Thrifty) operate at the Airport and are located on-Airport within the
terminal. Ace Rent A Car is located off-Airport.

Budget Group Inc., the parent company of Budget Rent a Car Corporation, filed for
Chapter 11 bankruptcy protection on July 29, 2002. Budget Group, Inc., has publicly
stated that it does not expect that the filing for Chapter 11 bankruptcy protection
will have any effect on the day-to-day operations of Budget Rent a Car Corporation.

In November 2001, ANC Rental Corporation filed for Chapter 11 bankruptcy
protection. ANC Rental Corporation includes Alamo Rent-A-Car, Inc. and National
Car Rental System, Inc. National Car Rental Inc. is an independent franchise of
National Car Rental System, Inc., and was not included in the Chapter 11 filing by
ANC Rental Corporation.
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The implications of the Chapter 11 filing by the parent companies of Budget and
Alamo are not known as of the date of this report, but are not expected to be
material to the financial forecasts presented herein.

Avis, Budget, Dollar, Enterprise and Hertz operate under concession agreements
providing for payment to the Authority of a minimum fee, plus 10% of gross
revenues (subject to guaranteed minimum payments) over a specified sales
breakpoint. These concession agreements expire on December 31, 2006. Alamo,
National, and Thrifty agreements stipulate a minimum annual guarantee or
percentage of sales, whichever is greater. Thrifty’s agreement expires on
December 31, 2004. National and Alamo operate under month-to-month
agreements. The Authority receives 7% of reported sales from Ace Rent A Car, per
the Ordinance for off-Airport operations. In addition, rental car companies
currently lease counters and office areas in the terminal building at the prevailing
rental rate and are expected to do so in the new Midfield Terminal. For purposes of
this report, it was assumed that comparable agreements with the rental car
companies will be negotiated and in effect through the forecast period.

For purposes of this report, it was also assumed that when the Midfield Terminal
opens on July 1, 2007, revenues to the Authority on a per enplaned passenger basis
will remain relatively similar to the pre-Midfield Terminal per enplaned passenger
revenues.

Rented Buildings and Other Areas Revenues

The Authority leases sites, buildings, and other facilities on the Airport to various
aviation and nonaviation users. American Trans Air, Conseco, Airport Trade
Center, Eli Lilly and Company, the FAA, FedEXx, Inland Container Corporation, Mel
Simon Associates, United Airlines, US Airways, and the U.S. Postal Service have
entered into ground and/or building leases with the Authority. The Airport also
has a Foreign Trade Zone that includes an international trade center and other
buildings.

The southeast quadrant of the Airport is occupied by FedEx for its overnight
delivery hub operation. The northwest quadrant of the Airport is occupied by the
United Airlines MOC-II maintenance hangar and facilities. In addition to United,
FedEx and American Trans Air have facilities in the northwest quadrant; two
corporate hangars are also located there.

Revenues from building, hangar, and ground leases are governed by the terms of
various leases. During lease negotiations and/or renegotiations, it is the Authority’s
intention to yield market value.
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Reliever Airport Revenues

The Authority leases sites, buildings, and other facilities at the Reliever Airports to
both aviation and nonaviation tenants. The site and building rentals from the
Reliever Airports are governed by the terms of various leases, many of which extend
beyond the forecast period.

BAAI Management Compensation Calculation

The Authority and BAAI are currently in negotiations to amend the Management
Agreement (including compensation provisions) and expect that the terms of the
amendment will be agreed to by both parties in January 2003. Although BAAI
currently receives no fixed compensation or management fee for the operation,
maintenance, and management of the Airport System, the Authority expects that the
compensation provisions of the Management Agreement will likely be amended to
provide for some level of fixed compensation. For the last 3 years, 1999 through
2001, BAAI has received compensation payments from the Authority of
approximately $2.3 million per year.

As shown in Exhibits F-3 and G, for purposes of this analysis, estimated BAAI
management compensation payments are separate line item expenses, but are
accounted for as Operation and Maintenance Expenses.

APPLICATION OF REVENUES

Exhibit G presents the forecast application of Gross Revenues and Federal Payments
from 2002 through 2010.

Amounts forecast to be deposited to the Capital Improvement Fund from Gross
Revenues and Federal Payments are calculated on the basis of the annual and
aggregate funding limits set forth in the Ordinance and the Airline Agreement.
Moneys in the Capital Improvement Fund are available for any lawful purpose of
the Airport System.

After all of the required deposits are made, (including deposits to the Coverage
Fund), the balance of Gross Revenues and Federal Payments is deposited into the
Prepaid Airline Fund and credited toward the Airport System Requirement (landing
fees) in the following Fiscal Year (see Exhibit F-3).

DEBT SERVICE COVERAGE

Exhibit H presents the forecast Net Revenues and the calculation of forecast debt
service coverage according to the Rate Covenant of the Ordinance. Net Revenues,
together with consideration of amounts in the Prepaid Airline Fund and Coverage
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Fund, are forecast to exceed the 125% requirement of the Rate Covenant in each year
of the forecast period for Revenue Bonds.

The forecast Revenue Bond debt service coverage margins shown in Exhibit H result
primarily from:

* Funding of 125% of Revenue Bond Debt Service Requirements annually
through 2005 and amortization of certain Authority assets in the airline rate
base

* Consideration of amounts in the Prepaid Airline Fund and Coverage Fund
in the calculation of debt service coverage

* Annual funding of the Capital Improvement Fund, also subordinate to the
payment of debt service, in the amount of 25% of nonairline operating revenue

For 2003 through 2010, Net Revenues, together with consideration of amounts in the
Prepaid Airline Fund and Coverage Fund, are forecast to exceed 125% of the Debt
Service Requirements for all Revenue Bonds, including the 2003A Bonds and
Planned Bonds.

SENSITIVITY ANALYSIS

As stated previously, the forecast of enplaned passengers reflects a return to
historical passenger growth rates in 2007-2010 following a recovery of passenger
traffic in 2003-2006 following the 2001-2002 downturn in traffic that resulted from
the terrorist attacks on September 11, 2001 and the weak economy. The forecast
suggests that the number of enplaned passengers achieved at the Airport in 2000
would be reached some time in 2004.

In the interim, it may be difficult to determine the length of the recovery to historic
enplanement levels. As such, a sensitivity analysis was prepared to evaluate the
effect on passenger airlines cost per enplaned passenger and debt service coverage
assuming a slower recovery in enplaned passengers and airline landed weights.

It was assumed that:

* Enplaned passengers would not fully recover from the 2001-2002 downturn
in traffic to reach the historical, long-term trend by 2010. Enplaned passen-
gers would grow from the 2002 projection by approximately 6% in 2003 and
would grow at historical passenger growth rates thereafter (approximately
3%).

IND569 A'85



* DPassenger airline departures and landed weight capacity would be reduced.
In 2003, passenger airline landed weight would be reduced by approxi-
mately 18% and would grow over the forecast period to approximately 90%
of the landed weight reflected in the base case forecast in 2010.

* Cargo landed weight (primarily comprised of Federal Express) would grow at
a modest rate. Beginning in 2003, cargo landed weight would grow at
approximately 5% annually, and would reach approximately 80% of the cargo
landed weight reflected in the base case forecast.

Under the sensitivity analysis, the number of enplaned passengers at the Airport is
projected to grow more slowly in years 2003-2006 (not fully recovering to historic
levels). In 2010, enplaned passengers are projected to be 4.5 million in the sensitiv-
ity, compared to 4.9 million in the forecast (which represents approximately 9%
fewer enplanements in that year).

All other assumptions discussed in this report are the same, as reflected in the
results presented below.

2003 (a) 2004 2005 2006 2007 2008 2009 2010
Enplaned passengers
Forecast 3,750,000 3,980,000 4,350,000 4,540,000 4,640,000 4,740,000 4,840,000 4,940,000
Sensitivity projection 3,667,000 3,784,000 3,901,000 4,018,000 4,135,000 4,252,000 4,369,000 4,486,000
Landed weight
Forecast 11,219,000 11,745,000 12,650,000 13,310,000 13,915,000 14,565,000 15,260,000 16,000,000
Sensitivity projection 9,633,000 10,555,000 11,515,000 11,920,000 12,330,000 12,760,000 13,205,000 13,665,000
Passenger airline cost per
enplaned passenger
Forecast $7.41 $7.93 $8.21 $7.52 $8.54 $10.09 $10.34 $11.23
Sensitivity projection 7.58 8.37 9.63 9.09 10.15 11.89 12.13 13.07
Debt service coverage ratio
in Revenue Bonds and
Subordinate Securities
Forecast 171% 215% 189% 188% 203% 178% 187% 177%
Sensitivity projection 171% 214% 187% 185% 200% 176% 185% 176%
(a) Passenger airline payments used to calculate cost per enplaned passenger are based on budgeted rates and charges.

The “residual” nature of the Authority’s Airline Agreements provide the financial
mechanism to mitigate the potential downside effects of lower air traffic activity
and ensure that rates and charges can be established to meet the covenants of the
Ordinance. As shown in the table above, debt service coverage ratios are main-
tained at nearly identical levels in the sensitivity projection.

Under the sensitivity projection, Net Revenues together with consideration of
amounts in the Prepaid Airline Fund and Coverage Fund would still be more than
sufficient to meet the Rate Covenant in each year of the forecast period.

IND569 A'86



“yefoud Buiusasos Beq paoayo weiboid [euluna] PlaYPIK 8Y) JO SISOO PajEWNSS aY) SPNJOUI Jou Op Wesboid [euluwa] PlRYPIN 8Y) J0j umoys siso9) (6)
*(d10) wedboid yuswanoidwi jepdes spodiy ayy ut papnjpul 01.0Z Ybnoiy p00Z wouy s)soo osfoid jepded ay) sjussaiday ()
'Spuog pauue|d Y)im ainjnj 8y} Ul sajou Jaded |BIDISWWOYD S)euIpIOGNS 8say) punjal o} spusiul Ajuoyiny syl
'SISeq Wwua)ju! ue uo sajou Jaded [eJawWo ajeulpsogns Yym 1oy Aed o) spusiul Auony ay) Jey) s)sod 1oafoid £002-100Z au) 4o uood ayy sussaiday (a)
'S8|es pue) Woyy spasocosd pue ‘awooul Jsassjul ‘pung aulply predaid ‘Mol yseo podiy wouy spuny Auoyiny sepnjoul (p)
‘siseq 0B-noA-se-Aed e uo s)s00 J0af0.d panosdde jsurebe paydde aq o) pajedionue senuaaas (9 4d) ebieyo Ajoe; sabuassed spayey (9)
"200Z ‘St 1udy pajep Juawpwwod Jusju) 40 Ja)a Vv ay) Buipnjour ‘Auoyiny ay) Aq panisoal aq 0} pajedionue pue paAiedas pie-ul-sjuelb Aleuonasosip pue juswapnua sapnjoul (q)
"spuog YE00Z a4 yum ‘ped u; ‘papuny aq o} spslaud £00Z PUE ‘Z00Z ‘100Z Sepnjoul ()

"200Z ‘JequisAoN pajep weiboud juswenoidw) jeyded s Auoyiny :80inog

000'615'6€6 $  000'8Z}'vS8 $ - $ 000'626'vZ $ 000'860'GL $ - $ 000ZH4'SE $ 000ZSZ0L $ 000'16€'s8 $ (6) wesBoud |euiussa) PIRYPIA [EI0L
000'ZS8'88€E'L$ 000°090'G5}'1$ 000'00}'S$ 00080S'1¥$ 000'860'G1$ 000'069'09% 000024'2r$ 000'922'69$ 000'26.'€€2$ $1809 J23foud poduty pauuerd jejo)
000'0€L'9Z$ 000'015'G1$ 0$ 0$ 0% 000°250°2$ 0% 000'89L'V$ 000'022°11$
000'0S0'64 000'015'GL - - - 000064 - 000°0S€E'} 000°0¥S'E B0
000°089°2 - - - - 000'298'v - 000'818'C 0000892 Aunog sxyoupuaH ul podiy meN
. spodily JaAdley
000°020'6$ 000'024'S$ 0$ 000°005$ 0% 000'006'2$ 000'00S$ 0% 000°'006'€$
000'028'9 000°021'S - 000'00S - 000°00L 000'00S - 00000L°L Lyo
000'002'2 - - - - 000°002°Z - - 000'002'C uonnIsuco sebuey pajeouqejeld
- - - - - - - - - sjuawaje weiboid [euiuua ] piaypIy
sealy 1aY)0 pue sbuipjing pajuay
000'220'961$ 000'8LL'€S1$ 0% 000'89'€$ 000'860°'G}$ 000°089'v'$ 000'282'81$ 0$ 000'¥¥Z'Zr$
000'066'} 000°09} - - - 000'0€8'} - - 000°0€8°L Jey0
000'058°2 000°000'S - - - 000058 - - 000058 weiBoud juswaoejdas snq spNYS
000281981 000'819'8v} - 000'¢89'€ 000'860°G - 000'282'81 - 000'¥9S"2€ sjuawale wesbaid [euiuua | playpIN
sAkempeoy pue Bupped
000'898'88S$ 000°900'€€S$ 000°00}'S$ 000'26S°12$ 0% 000'828'04$ 0% 000'ZrE'8LS 000'298'SS$
000°062'9Y 000°028'9L 000°00L'S 000006’} - 000'0£9'9 - 000'00€'9} 000'026'6Z Byl
000°005'8 - - 000'00€'Z - 000'8S}'P - 000'2¥0'C 000°00S'8 Ayoedes wuaju jeuiuwa) Bupsixz
000°ZIE'SE 000'Z1€'SE - - - - - - - Buiusasas Beq paxoayo weibaid jeuiuwa] pol
000'992'86% 000'v.8'08F - 000'26€"LL - - - - 000'26€°L} sjuswaje weiboid jeuiwsa] piel
!U_EEOU leuiuay
000°'6€€'59$ 000'956'2S$ [} 0% 0$ 000'022'2$ 000'€9L°04$ 0$ 000'€8E'ZLS
000'022°Z - - - - 0000222 - - 000'022'2 LYo
000'614'€9 000'9S6'CS - - - - 000°€91°0L - 000°€91°0L sjuawaje weibosd |euluua ) plRUPIN
ealy uoidy
000'€28'205$ 000'069'v6€$ 0% 000'Z€L'SL$ 0$ 000°010'€ES 000'S529'Z1$ 000'992'9v$ 000°€81'80L$
000°040'SEL 00009500} - 000°106'9 - 000'8¥0'vZ 000°281 000'V1E'E 000°0S¥'vE LYo
000'090°8 000090°8 - - - - - - - yodiiy ypoN - jo5uod Buieq
000'002'12 000'082'12 - - - 000°0Z¥ - - 000'0ZP aujadid jony
000°00L°6 000°0£0°8 - 000'00S - 000'0LS - - 000°020°L uonisinboe puej g2+ Jo yinog
000'0S€'8L 00004 }'9¥ - 000'89€'t - 000'2.8'L - 000'000°0Z 000'0v2'ZE 1lI-1l seseyd puej - oG} ed
000°088'8} 000'029'84 - 000'0L} - 00000} - - 000012 uofedojas aulj uoissiwsuel )
000°00€'02 000°00€'02 - - - - - - - 10}08UU09 sjulod Xis /sejewnad "M
000'125'6} - - - - - 000°'12€'9 000'002°€} 000°+25'61 8. Aemixe |
000'256'L64 000'089°LL} - 000'€S8'E - - 000°291'9 0002520} 000'222'02 sjuawaja weiboud [euluua ) plupIN
PRYIY
S103rodd 1¥0ddIV GINNV1d
dio (3) s1s09 yoafoud (3) sajou sadeyg SanuaAal SaNuaAal D4d (p) spuny () ob-noA-se-Aed (q) syuesb $)509 joafoud
1ejoL 0102002 |eRIzWwwoy LW a|qejieAy KRuoyiny $9NU3A3L Jdd |esapagy €002-100Z 1ejoL
[a] + [v] 1=j0L sjeutpiogng spuog ve00Z Ivl
[a]

(&) 53509 393j01d £00Z-100Z

L€ Jaquaoa( Buipu3 siea A jeostd Jo4
271 siiodeuelpu) vyg Aq pabeuew
Aywoyiny yodary sijodeueipu)
WVH90¥d INIWIAOUdNI TVLIdVI

Vv naqyx3

A-87



'SO|eS puej WoJj Spasd0id pue ‘Bwodu| §SaJa)ul ‘pund aulply predaid ‘moy Yses podily wosj spuny Auoyiny sepnpu; (3)
'SISeq WUBju Ue Uo SBjou Jaded |BI0JWWOY 3)BUIPJOGNS YIm Punj 0} spuajul Ajuoyiny ay) sjsod pafoid sjussaidey (8)

"Z00Z ‘S| 1dY Pajep JUBWHIWWOD JUBJU| JO J8HST YV U

1 ‘'syuesb A

pue Vv sioayey (p)

‘siseq 06-noA-se-Aed e uo s)s09 yafoid jsurebe paidde pue vm>_wm~B aq 0) v&mn_u.__cm.wcm _".vwzqu wa::w,>2 D4d spapey (9)
‘sebieyo pue sejel aulple Jo uole|Nojed By Ul Sjuswalinbay S0IAISS 18 SpNIOU 0) SPUBUI AJUOYINY BY) B18YM SBNSS! puoq Jo sjunowe jediouud spayey (q)
‘sjuewalinbay 8d1usg 1q8Q Aed 0) senuaasl D3d 8sn 0} SpUBjUI AJUOYINY BY) BIBYM SBNSS] SPUOQ JO Sjunowe |edioud spsyey ()

'2002 9 18qwe0eQ pejep Bupueuld Jo ueld ‘uoneiodiod Aueq)y 1S4 :eainog

000'2€9'629'1$ 000'L2'660°L$ 000'0£2'9028 000'121'€2€$ 000'9v2'SEZ$ 000'595'91$ 000'0LE'LL$
000'005'% 000'192'Z 000'9€0'} 000'€02'} 000'02€ 000'291 000'94L
000'5€2'08 000'855'89 - 000'229'41 000'229't1 - -
000'550'16 000'022'29 000'92€'Zh 000'6Y' 1L 000'SSS'Y 000'00€'} 000'65'S
000'258'88€"1$ 000'259'196$ 000'80t'€61L$ 000'262'€€Z$ 000'769'812$ 000'860'1$ o
0000002 - - 000'000'¥Z - - 000'000'+2
000'000'L¥$ - - 000'000°L+$ - - 000'000'L+$
000'2€9'629'1$ 000'L72'660'L$ 000'022'902$ 000'1Z1'€Z€S 000'9v2'S€Z$ 000'595'91$ 000°04€"42$
000'v¥2'902 000'750'9¥4 - 000'069'09 000'069'09 - -
000'001'S - - 000'004'S 000°00L'S - -
000889002 000'ZH0'LEL - 000'9.2'69 000'9.2'69 - -
000'0¥8'8.$ 000'0Z2'9e$ - 000'0Z1'2¥$ 000'0Z1'2¥$ - -
000'SZ€'266$ 000'655'8.$ 000'022'90Z$ - - - -
000'S€6'SPLS - - 000'5€6'SV1$ 000'090'85$ 000'595'91$ 000'0L€'LLS
5oy [ (a) soyi0 (®) 04d leyoyang (a) ssw0 (e) 94d T (spuog €66} sapnioul

spuog pauueld

53809 390f0.d £00Z-100Z Bulpung

| Buipunjes saded |ejosawwmo)

spuog Ve00zZ pas

1€ Jaquadaq bulpu3 siea A eostd Jo4

271 stiodeueipu| yyg Aq pabeuew
Awoyiny podity syodeueipu}
3ONVNId 40 NV1d G3LVINILSI

auqiyx3

spunj jo sesn jejo

aouensst Jo §)s0)

junoooe jsaseul paziejde)

pung anasay aoiAes 1geQq

S1s0 pefosd pajewns3
Buipuejsino Jaded |eiewwo)
spuog €664

Buipunjas |edpuug

SANN4d 40 s3sn

Spuny Jo $32.n0s |€J0 L

() spuny Auoyiny

(®) sejou saded |ersawwo) sjeulpiogng

(p) sjuesb jesepay
() senuaney 94d

spuog psuue|d Jo Junowe [edpuud

SPUNJ YSQ NSS| JOLd WOl SI9jsues |
SpUN4 80IAISS 1GaQ 8NSS| JOUJ WO SIBjsue)]

spuog jo Junowe jedpuud

SANN4 40 S3UNOS

A-88



"G00 Ybnauy spuog VEOOZ SaUBS PUE ‘8E6L SBUaS 'VIE6L SOLaS ‘661 SBUSS ay) Uo abesanco adiIes 1gap |enuue apnjoul Sjuawalinbas soIAes Jqep jenuue [ejo) (1)

‘8nss! puoq yoes yym paosueul) sjoafaid |epded ay) uo paseq p i|e ase b snid Inbai 8o1A19s Jqap jenuue [ej0) (1)
‘S90S 9jeUIPIOGNS UO Juswalinbal aBeI8A0D |ENULE BY) BPN|OUl O) PUBJUI JOU SBOP
Auoyiny ay) ‘00z W BuluuiBeg ‘senundag ajeulpiogng uo Inbau jsasejul pue jediouud ay) Jo %0} 0) [enbe sjuswainbas 86eIBA0O [ENUUE SPBYAI ‘€00Z YBNoIY) 6661 WO (U)
ase jey) (¢ "ON 210N pUE € "ON 3)ON) SUBO| ULB) OM) UO asuadxa jsasajul syuesaiday (6)
L S 1 uo Aed jsas9)ul pue |edound sjussasday  (j)
‘sjuawasnbay so1n8g 1geq puog ¥ lenuue s eak 8y} Jo %Gz 0} |enba pung abesaao) ayy puny 0}

spuajul Kuoyiny ay) ‘5002 pua-seak Jy "spuog VEO0Z 2yl Buipnjoul spuoq Buipuelsino ay) uo sjuswalinbay 8dIARS 1gaQ PUOG BNUBASY BY) JO %SZ O) [enba sjuswanbas 8BeIaA0D [ENUUE SPBYAI ‘S00Z YBNOIY 6661 WOl (3)
‘senuaAal D4d UYim Spuog pauueld 8y} pue spuog YEQOZ @y} Uo sjuswalinbay 8a1neg 1gaQ [enuue ay) jo uoiuod e Aed o Auoyiny ay) sjgeus [m yaiym jeaciddy esn (D4d) ab1eyo Aoy sebuassed pajoadxe spayey (p)
*sjunowe |edouud [euonippe uieps jo uondwapal ay) sja8Yal 600Z-900Z 40} SPUOY V966 SBUaS ay) uo adlnes 1qeq (o)

‘sjuswalinbay 90IAIBS 1geQ |enuue puog anuaAay ay) sjussaiday (q)

e6pnq £00Z A4 uo paseg (e)

2002 ‘9 a pajep Bupueuly jo ued * d109 Aueqly isu14 UO paseq ejep }seasio4 "spiodas Aoyiny podity silodeueipuj uo paseq Ejep [BOLOISIH 1821n0g
000'Z8€°bL $ 000'080°b9 $ 000'020°Z9 $ 000°9S¥'Sy $ 000°LOZ'SP $ 000°v66'LS § 000°888'9€ $ 000°Z6S'SE $ 000°88ZT'EE § LIS'SLO0'LE § VET'STL'YE § OVI'LEO'9Z § (D syuawaunbai 821A198 1qap |enuue jejoL
- - - - - - - 00094} 000024} LIGZE0'L SEL'TET'} SPP'SEs't V.V - 8besanoo snid senunoes ejeulpiogng
000°28€°bL $ 000'080°49 § 000°0Z0'Z9 $§ 000°0SP'SP § 000°LOZ'Sy § 000'V66'LS $ 000'888°9E $ 000°SZY'VE $ 000'89L'ZE $ 190°9V0°0E $ 660'C6Y'SE $ 96L'96LYZ §
000'GLL 000'8E} 000t} 000°'€6 000'261 000'8€} 00052 000'€Z 0002 SIS°L €19'0p - spodiy Jansliey
000'9Zv'€ 000'128'2 000'898'C 000°+90'2 000'¥81'C 000'€V8'} 000'v21'L 000'980°L 000'Z80°+ TI6'ET0'L 661°2L1') 1¥9'e86 seauy Jayj0 pue sbulping pajusy
000'186'6 000'986'8 000'60}'6 000'922'9 000°0€€'9 000'900'S 000'2€6'€ 000'€06'€ 000°229'€ 129'8SS'E 1S9'6LL'E 09Z'044E (shempeou ssacoe Buipnjour) easy Bunped
000'v56'92 000'806'22 000°Z82'€2 000°160°L} 000°'€LE'TL 000°128°01 000'86%°2 000°182'9 000'8€9°S €9L'EPY'S L9€'8EL'S 926'689'Y xa|dwo) [euwsa )
000'258'92 0002922 000'610'€Z 000°059'94 00008612 000°166'62 000'0L¥'0Z 000'98v'61 000°0G1'84 810'81L'9} 211'620'02 698'€58'2} sealy paIIy Jayio
000'v66'€  $ 000'€SS'C  $ 000'L09'C  § 0006827 $ O000'LEL'T  § 000'Svh'y § 00068’  $ 000'0S9'E § O000'VI9'E § 2Z8.'662'C § 160'€8Z'E § G6V'8SS'Z § ealy uoidy
ealy plaiy
(1) 19)ua) 1509 WysAg poduy Aq Aiewwng
000°28€°LL $ 000'080°L9 § 000'0Z0'Z9 $ 000°9SY'SY § 000°LOZ'SY $ 000'v66'LS & 000888‘'9E ¢ 000°Z6S'SE $ 000'88Z'SE $ LIS'8L0°LE § VEZ'SZLVE § OV9'LE0'9Z § sjuawasnbai a01A19s 1qap jenuue |ejoy
S8NuUN2ag 8jeulpiogng uo
000°002'+  $ 000'00'h  $ 000'00Z't  $ 000009t $ 000'009' $ 000009 $ 000002t $ 000'6Z¥'v § O000'ELL'Z § GEO'90L'T  $ vBO'vPL'S  $ Swb'ses’t  § abesarod snid sjuawainba) soines 1qop fenuue JoN
- - - - - - - 000°tLE 00029} 110'894 115225 658994 (u) senunoag ajeupiogng uo abesanco pasnbay
000'002'+  $ 000'002'+  $ 000002k $ 000'009'F $ 000°009'h $ 000'009F $ 000°00Z+ § 000°850'¢ $ O000'IS6'L § +Z0'8€6'L § €2Zh'zee's § 985'899'L ¢ S)UN8S 8JEUIPIOGNS UO SJuBWAlINba) 0IAI8S 1q8p |enuue JaN
- - - - - - - 000'850'L 000'840°} 000°6€6 €ZL'0Z1'L 985'899'L (6 '4) vV - senunoag sjeulpiogng
000'002'b 000°002"} 000°002°} 000°009‘} 000009+ 000°009°k 000002} 000°000'€ 000'€€6 ¥20'666 00020}y - $ (1) soded |erawog - senunosg 8jeulpIogns
Spuog enuaAay uo
000'/81'0. $ 000'088'65 $ 000'0Z8'09 $ 000'9S8'€r $ O000'LO9'Er §$ O00O'V6E'OS § 000'889'GE $ O000'EIL'LE $ 000'SLI'LE § L€5'TL6'S8T $ 0VS'086'8C $ 96L'96L'bC $ ebesanco snid suewainbey 8o1nIas 198 18N
- - - - - 000'620°01 000°'8€}'2 000'€€2'9 000'S€2'9 L0S'v6L'S 801'96.'S 6ET'6E8'Y (2) spuog enuaay uo abesanco paiinbay
000'Z81°0L $ 000'088'6S $ 000'0Z8°09 $ 000'9S8'ck $ O000'LO9'Er $ O000'SLEOF $ 000'0SS'8Z $ 000°0€6'YC $ 000'0v6'PC $ OLO'BLL'EZ $ ZEV'VBL'EZ $ 1S6'9SE'6L $ SpuOg anuaAsY UO SjuswalNbay 8IAI8S 192d 1ON

(000'602°+1) (000°60L'41) (000'902°+1) (000'902° 1) (000'50L°L 1) (000'90L°L 1) (000'902°11) - - - - - spuog pauue|d
(000'212°4) (000'212°4) (000'912°4) (o00'€i2’t) (000'v12'1) (000'v12'4) (000'Z12'4) (000'912'1) - - - - spuog ye00z pesodoid
(p) senuaAal 94d PapIIWOD :SS7]

000'80}'€8 000'108'2L 000'2YL'€L 000'622'9S 000'025'95 000'SEZ'ES 000'89¥'L¥ 000'9¥4'92 000°0¥6'¥C 0£0'8LL'€Z TEV'PBL'ET 156'95€E'6) spuog anuaay uo sjuswanbay 20IMLS 198Q [B10L
000'5¥8'69 000'2¥L'LS 00092985 000'668'Z¥ 000°260°1Z 000'628'71 000'90L°L1 - - - - - (q) spuog pauueld
000'€95'6 000'€95'6 000°'695'6 000°92€'8 00022602 000°2€2'L1 0000858 000'956'% - - - - (q) spuog v€00Z seuas pesodoid
- - - - - 000'299'GL 000'€99'G} 000'699°'G} 000'799'S 1L 290'506'€L GZ6'V06'EL STL'L08'6 (q) spuog Buipunjoy 8661 salies
000'00'€ 000'96%'S 000°26¥'S 000°00S'S 000'10S'Y} 000°205'S 000'615'S 000°425'S 000'9€S'S €€L'0€5'S €ETYES'S 858'9€S'S (0) (q) spuog V9661 saues
- - - - - - - - 000°0¥L'E yeZ'THL'E yiZ'SvL'e YLLYEL'E (q) spuog €661 sales
spuog anuaAsy
- $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ 009'LbL $ spuog uoRebiqQ |essue

spuog anuaAsy uo
sjuawasnbay asiAIag 1qeq

0102 | 6002 ] 8002 I 1002 | 9002 | $002 | 002 | €002 | 2002 | 1002 | 0002 | 6661 |
1seda104 | (e)ywebpng | pojewnsy | 1e210ISIH |

‘leusjew aq Aew saoualayip 9SOY) PUB ‘S)NSal |ENJOB PUE JSEOAI0) BY) USSMIB] SEOURIaYIP 9q 0) Ajod)| 8Je aJay) ‘810jaIay] 'INJ00 ABW SSOUEBISWNAID PUE SJUBAS
pejedionueun pue pazijeas aq Jou ||im sjsedaio} ay) dojeasp o) pasn suondwinsse ay) Jo awos ‘Ajgejiaau] “xa) Bulued ay) u paqL p se poday
*Aq 0} paaibe pue yum pamaiaal Jo ‘Aq papiroid suondwinsse pue pajesipul S8oINos ay) wouy uoheuuojul Buisn pasedeid asem yqIyxe siY) ul pajuasaid s)sea8I0) By |

1€ Jaquadaq Buipu3 siea A [BoSI4 J04
271 stjodeuelpu) yyg Aq pabeuew
Awoyny podity sijodeuerpu)
SANOS 3NN3A3AY NO
SINIWIHINDIY IDIAYIS 1930 1SVIIYOL ANV 1390NS ‘GILVINILSI “TVIIIOLSIH

onanpa



'LOOZ [emo. uey) Jaybiy %", 89 0) UMOYS SI ZO0Z PeIEWNAST "000Z IBNIO. Wolj %e ¢ AQ peseasoul sasusdxs [enjoe 100z ‘Uoliw |°¢$ J0 JuswAed Aig ey Buipnpx3 (p)
syuswesinquiel yuelb pajedidnue Jo Jou s)s00 AUNndes |eyuswasul LOOZ ‘| | Jequieideg isod spsyey (o)
‘leuiuus) mau a8y Jo 86ej00) a1enbs pajewse Ul 8SBaIOUI BY) LM UONE|S.LI0D Ul sasuadxa WO Ul asessoul ue sjussaiday (q)

196pnq €002 A4 uo peseg (e)

"7 sliodeuelpu yyg pue Auoyiny podily sijodeuelpu) :80inog

000'6Z8'6v $ 000'09Z's¥ $ 000'.vl'9v $ 000860'GP $ 000'VS6'6E $ 000°01S°8E $ 000°6LL°ZE $ 000°GE9'SE $ 000°V9'ZC ¢ 009'6LE'0E $ 629'995'9Z $ 96¥'S9L'TZ $
000'v92'2 000'€61°2 000'v21'2 000'6%0°2 000'G18'} 000°052‘} 000'989'} 000'6L9°} 000°9€5"} ¥SL'G6€°L €98'82€'L 62L'190°}
000222} 000'k2L'} 000°299°} 000609°} 000'52Y'L 000'v2€'} 000'v2€‘} 000°k22°} 000'€02°} 9zL'S1e't zLL'oL8 ¥S5°150°)
000'€98°8 000°'€85'8 000'v1E'8 0004208 0009012 000'6¥8°9 0002099 000'8€€'9 000°6£0°9 LLL'06L'S 266'28€'S 665°'266'C
000'296'6} 000°€€€'6L 00022284 000°290'84 000'500'94 000'82H'Sh 000°L28'v} 000'622'71 000°'106'Z} £08'922'€} 660'6£6'6 118090'6
000'92L'G) 000'6.22'S} 000'008'v} 000'822't} 000'059'} 000'€64°2} 00065241 000'€8Z°}} 000°LYE0L €£0'07b'8 ¥66'6£9'8 180'98%*L
000'/84'k  $ 000°0SL'L  $ 000'vLL'L  $ 000'v20'L ¢ 000'2S6 $ 000216 $ 000'v88 $ 000'6v8 $ 000'v29 $ €15'052 $ 010652 $ 159'pL $
%E'E %€ %LE %6°Zh %L'E %L'E %ZY %Z'6 %LL %0°SL %8Sl %T'E
000'6Z8'6Y $ 000'09Z's¥ $ 000°LpL'9F $ 000'860°Sk $ 000'VS6°6E ¢ 000°0LS‘8E ¢ 000°6LL°2E ¢ 000°GE9'SE $ 000'V¥9'ZE $ 009'6LE'0C $ 629'99E'9Z $ 96v'69L'ZZ $
000052 000°L¥T 000'2€2 000'v2Z 000912 000802 000002 000°05 000'v€ 8/€'022  $ 615502 $ 8v8'902 $
000'6.5'6Y $ 000'6L0'8y $ 000'GLS'9y ¢ 000'v/8'vy ¢ 000'8EL'6E $ 000'COE'SE $ 000'6L6'9E $ 000'68S'SE $ 000°0L9°2€ §$ 22T'660'0€ $ 0S0'L9L'9Z $ 8v9'855'zZ $
000'v20'€Z  $ 000°99¥'ZZ ¢ 000088t $ 000'9L€‘LZ ¢ 000'C.L'02 $ 0004200z §$ 000°86Z'6L $ 000°009'8L $ 000'808'SL $ Sip'6L¥L $ 0S1SL°0L $ 2Zveiel's §
0006529 000'652'9 000'652'9 0006529 0006529 000°€€0°9 000'18°S 000'509'S 000°629'€ 169'20S - -
000°2Z8°0} 000°LEY'0L 0007500} 000°169'6 000°'LYE'6 000°€00'6 000'829'8 000'v9€'8 0002952 920°'159'9 0¥9'0£6'9 628'8LL'9
000'€66'S  $ 000°9.L'S $ 000°£9S'S ¢ 000'99€'s ¢ 000'ZLL'S  $ 000'686'v  $ 000'G08'v $ 000'LE'y $ 000'L.S'Y § 262'G96'Z ¢ OLL'IZ8'E $ c€iv'sloe §
000'605'9Z $ 000'€SS'SZ ¢ 000'SE9'¥Z ¢ 000'8SS'€Z ¢ 000'996'8L $ 000°18Z'8L $ 000'LZ9°ZL $ 000°G86'9L $ 000°208'9L $ LvL'6L8'GL $ 00E'60V'SL $ 90v'IZv'ElL $
000°0€S'Y 000°€L€'y 000122y 000°188'€ - - - - - - - -
000025'} 000°€LS'L 00085} 000'50¥°} 000'vS€'L 000'S0€E"} 000'852°} 000'€L2'} 000256 262'965 $10'925 681°10S
000'8€8 000808 000622 000°'LS2 000'v2L 000869 000°€29 000'6%9 000959 00€°'LL8 €12'9¥6 60v'ZEL
000°0LL'} 000°90L'L 000°++9'} 000'685‘} 000'825'L 000°€Lb'} 000°0Z%'} 000'69€‘} 000°00Z°} 120°290'L L0LLSY'L 085'812'}
000°89€'€ 000'9¥2'c 000°621L'€ 000'9L0°E 000°206'C 0002082 000102 000'€09'2 000'528'2 ZIEL9E'T 991'968°L ovp'9zL't
0006682 000'062'C 0006892 000'265'C 000'864'Z 000'80%2 000°12€°Z 000°'2€2'C 0008622 00v'v66'L ¥65°05%'2 LZr'LI'e
000'v€S‘HL  $ 000°ZLL'ML  $ 000'GLZ'0L $ 000'8ZE'0L $ 000'GS6'6  $ 000'G6S'6  $ 0008’6 $ 000'VL6'8 § 000'L/8'8 § Zov'esy's ¢ ISZ'scl's ¢ 09e'szi's ¢
0102 I 6002 | 8002 | 1002 [ 9002 | 5002 #002 | £002 | 2002 | 1002 0002 | 6661
jsedalog | (e)iebpng | pojewnsy | 1e90ISIH

‘leusiew aq Aew SeoUBIYIP 9SOY) PUE ‘S)INS3J [ENJOR PUE JSEDI0) YY) USSMIS] SBOUSIBYIP 84 0} A|9X| SIE 819y} ‘910j818Y | "IN000 ABW SSOUBISWNDIO PUE SJUSAS
pajedionueun pue pazijesl 8q Jou ||Im S)SEI8.0} 8y} dojaaap o} pasn suondwinsse ayj Jo awos ‘Alqejasu) ‘1xa) Buikuedwosoe ey) ul pequosep se ‘Juswebeuew podiy

*Aq o} peeibe pue y)im pamainas Jo ‘Aq pepiaoid suondwnsse pue pajesipu) SeoINos 8y} Woy uoneuuoul uisn paiedaid aiem iqIuxe siy) ul pejuasaid S)SedsIo) 8y |

1€ Joquisoaq Buipu3 siesA eosi4 Jo4

271 sliodeueipu) yyg Aq pabeuew
Aoyny poday sijodeuelpu)

SNOLLYOOTTV ¥3LIN3D 1SOD WILSAS LIOdHIV ANV
S3SNIdX3 JONVNILNIVIN ONV NOILVYIJO 1SVIIA04 ANV ‘139aN8 ‘A3LVINILST “IVOIIOLSIH

anauxa

spody Jesijey
sealy JayjQ pue sbuipjing pajusy
(skempeou Buipnjoul) easy Bupped
xejdwo) jeuiws |
Sealy pisily J8yio
ealy uoidy
ealy ppyiy
191U 3509 WasAg podiy
Aq uopesojje Aiewwing

(p) eseausou Jusosad [enuuy

sasuadx3g asueuajurey
pue uopesadQ |ejoy

sAepno jeyded pue yuswdinby

sasuadxa bugesadQ--jej0IgNg

(0) Ajunoaes |eyuswaiouy
uogessiuiwpy
Kayes oliang

303a1puj

(q) jeuruws) piaypiw Joj Juswisnipy
|ejsus
s|eusiep
saliddng
saninn
S8JIA18S [ENjORNUOD
S8OIAISS [BUOSISd
paug

A-90



‘weysAg uodiy ey Jo spuny pejessusb Ajjewsiul yim Auoyiny oY) Aq peoueuy sioafoid suljile 1oy SanuaAal [ejuas ay) sp8ydy (1)
‘leulwua) pjeypiw ayj Jo Bujuedo ay) yim %G 2 Jo 8seasdul ue apnjou; suonosfoid anuael Bupped “%0°Z-%0’ L JO J030e} Yol enuue ue pue sjuswaueldua pajosfoid o} pen ale suoidaloid anusaa Jed [ejuas pue Bupped (8)
‘Buipjing jeuiwua) Buiisixa ay) Jo sesn a1} YiM pajeloosse senuaaas pajewnsy (p)

‘108f0ad je10y mau pauueld sy} yum pajeroosse sanuaaal pajewis3 ()
‘leuluus) piaypiw ay; Jo Bujuado ey yum %Gz Jo aseaoul ue snjd J0joe} uonejul Ue pue sjuawaueldue pajosfoid o) pan ale senueAs) UOISSEOUOD [eulusa) pajefold (q)

196pnq £00Z A4 uo peseg (e)

071 stiodeueipuj yyg pue Ajuoyiny podiy sijodeuelpuj :80i1nog

000'8€6°k.  $ 000°0¥0'69 $ 000'S1Z'99 $ 000'9S8°9 § 000°90¥'ZS § O000°CSL'YS $ 000°S8Y'0S & 000°Z0t'8y § 000'0.6'Zy § €ZZ'6LZ¥Y $ LLI'SZTV'SY § LZ8'vSS‘Op §
(000°16€) (000°16€) (000°16€) (000°16€) (000°16€) (000°16€) (000°16€) (000°16¢) (000°16€) (61€'16€) (v28'¥82) (000'50€)
000'6Z€°2. § 000°LEY'69 & 00090999 § 000'2bZ°Z9 $ 000°26LLS $ 000'PFL'SS $ 000'v.80S & 000'€69'8F $ O000L9E‘Sy § ZTPS'0L9'%vp & ISO'OMY'SY ¢ LZs'ess’oy §
000°925°C 000°€4S‘T 000°ZS¥'T 000°Z6€'Z 000°VEE'T 000°222'2 000°422°C 0002942 000°258°} 60.'065°L 0s81ZY'E SIZ'HLE'L
000'ZL¥'E  $ 000°81Z°LL  $ 0000604 $ 000'8Z.°0L $ 000°L6¥0L $ 000°19Z°0F $ 000°.€0°0F $ 000826 $ 000T/9°8 § SOZ'¥8E'® § SO¥'¥ey'8 ¢ SK9's98’L  §
000962 000682 000282 000522 000'89Z 000°192 000552 0006+ 000'¥94 675592 ¥61v92 098994
000655 000°S¥S 000°2€S 000615 000'90S 000°¥6% 000°Z8% 000°0L¥ 000'6.€ 2v9°'00% S¥6'82Y 166'62Y
000244 000604 000904 000°€0} 000004 00086 00096 0006 000'¥SL 696'9S1 882291 SZ6'2LL
000°L¥¥'6 000°21Z'6 0002668 000°€2L'8 0006558 000°05€'8 000°9%4 ‘8 000°L¥6°L 000'256'9 ZLL'6ES'9 S50vZL'9 €SZ'L2Y'S
000'850°} $ 000'850°  $ 000'8S0°L  $ 000'850°L  $ 000'850°L  $ 000'8S0°L  $ 000°850°'L  $ 000'8L0°L  $ 000'8L0°L  $ €€6'L20'L ¢ €z¥'e6rL  $ 985'899°L  $
0004896 000°20€'6 000°1€6°8 0004258 000'€92°'8 000°008'2 000°1€0°2 0009999 000°050'9 TY9'€T6'S SP1°029'9 1126819
000984 000°184 000°LL} 000°€} 000694 000°594 000194 000°194 000194 8€G°LEL 008454 6€8°001
000°9.€'GE 000'086'€€ 000'929'2€ 000°LLE'LE 000'66%'8Z 000°9€0°22 000°L6%'vC 000'GEE'ET 000°099'02 y¥6°TYL'TT €11'992'22 #50°885°02
000°12¥ 000°ZLY 000°€0% 000°05€ 000'L1E 000°+0€ 000262 000062 000162 0¥E'06Z 015882 2rL's0e
000052 000529 000°00S - - - - - - - - -

000'000°} 000052 000°00S - - - - - - - - -
000°0LE'0L  § 0006066 $ 000'61S'6  $ 0002028  $ 0002222 § 000°0K8°9 & 000°.5b'9 § 000'6Z8'S § 000°0.Z'S § ¥66°00Z'S & €L0°TLL'S § SIE'SLOY  §
000'259 000'8€9 000'+29 000°€¥S 000'€8Y 0002t 000°'29¥ 000°ZSH 000°ZEY 12615 602'L€S 655'0EY
000'1S¥'6  $ 0006906 $ 000'869'8 $ 000'ZL¥'L $ 0002659 § 000°9SL'9  § 000'Z1S'S $ 000°€0Z'S $ 0006897 ¢ €SE'60S'Y $ 6EL'Ovy'y ¢ ZS8'ev'e ¢
000'+€9 000809 000285 000'S6% 000'LEY 000°0% 000°L9€ 000°0%€ 000662 w'1ze 182'9v2 88€'€LZ
000'S¥H'} 000°S8€"} 000°22¢€'} 000'624°4 000286 000026 000'€28 000'62L 000'8¥9 €62'0€9 165265 2€8'L9%
000°190°} 000°210°} 00026 000628 000122 000929 000509 000695 000°10S 16€'665 66€'S0L 005129
000'895 000°9SS 00055 000°€€S 000225 000°00S 000°25¥ 000°0¥% 000'08% ¥10'56% SLL'LLS 015605
000°€Z6'} 000°€¥8'} 000592} 000'Z0S'} 000'90€"} 000'¥22'1 000'660°} 000°1€0°} 000'€L6 ¥61'58 0S6'LLL L0L'EYL
000'028'€ ¢ 000099t § 000'SOS'E  $ 000'¥86'Z ¢ 000'S6SC § 000ZEY'T $ 000'9LL'T  $ 000'8¥0C § 000'8¥8'L  § PIETLLL  § LSE'109'L  § 1Z6'€26 $
000°202 $ 000202 $ 000'26L $ 000264 $ 000281 $ 000281 $ 0008} $ 000'VLL $ 000'6¥L $ ozLecl $ szL'8zL $ vOSLLL $
000°¥SS $ 000°I¥S $ 000'8ZS $ 000'SHS $ 000'€0S $ 000'L6¥ $ 0006L¥ $ 000'L9¥ $ 000°00¥ $ oLi'oov $ SSLTS $ osz'ezy $
000'S 000'S 000'S 000'S 000'S 000°S 000'S 000'S 000'S yLL'YL 209'6 ¥66'C
000°€22 000'8LZ 000'€LZ 000802 000°€02 000°864 000°€64 000'884 000°0%4 ¥SEOLL 0S+'86 ELEVE

000°92€ $ 000'8LE $ 000°0LE $ 000°20€ $ 000's62 $ 000882 $ 000182 $ 000'vLC $ 000's5Z $ 201'sLe $ €0L'V0V $ e€ze'see $
[ 0102 | 6002 | 8002 | 2002 | 9002 | S00Z $00Z | €002 | 2002 | 100Z | 0002 I 6661 |
| Jsedsasod | (e)yebpng | pojewnsy | 1eoU0)SIH |

‘leusjew aq Aew seouaIayIp 8SOY) PUE ‘S}NSal [ENjOe PUE JSEJ810) 8Y} USBMIq Seoualayip aq 0} Ajayl| ale e1ay) ‘e10j818y| “IN300 AW SSOUEISWNDIO PUE SJUSAS

ojuBUN pUE pazi[eal aq JOu |jIM

)} 8y} dojanap o} pasn suondwnsse ay; Jo ewos ‘Ajqenasu) “Ixa) Bulkuedwodoe ey; ul paquosep se ‘Juswebeuew podny

1.3 0} paaibe pue yjm pamainal 1o ‘Aq pepiaoid suondwinsse pue pajedlpul SedInos ay) woyy uoreuuojul Buisn pasedaid aiem Jiqiyxa siy) Ul pejuasaud sjseosio) ay)

L€ Joquacaq Bulpu3 siesA [eosid Jo4

071 sliodeueipu| yvg Aq pebeuew
Awoyiny poday stjodeuelpuj
SANNIAIY INITHIVNON 1SVOIHOL ANV 1390N49 ‘GILVINILSI “TVIINOLSIH

ERSILLE]

SaNUBA3J aulJieuou [eJ0)

sjuswAed |esepe4 :ss8|

| uey) Jayjo J dujpjeuou [e3o )

spodiyy JaA3)9y

18y10
auoz apei) ubiaiog
awoou| uLey
sases| punoib pue ‘Jebuey ‘Buipjing
(4) suewAed jeyual suipy
sealy 1230 pue sbupjing pajuay

(8) s1e0 |ejuay

18]U8D BOUBIUBAUOD [BN4

(8) eauay Buppeq

sjejuas soeds--6uip|ing uonessiuIWpY

(p) (sanuanai Jau) Buipjing jeuiuss) bupsixg
() (senuanai jau) |810H

sanuaAas xa|dwo) [eujuua) |ejoL

ey0

SUOISSadUOD JAYI0
Buistueapy
sdoys Ajepeds
suoydeja)
syib/smoN
abeienaq/pooy
(q) suoisssouo)
J18Yj0--sjejual adedg
Buipjing jeuiusa |
xajdwo) jeujuua)

Y0
Buypuey punoio
se|es [eny uonelny
a1V PRIV

A-91



Z0'v0L$ 9.°26$ €L'68$ 66'8.$ 8€'Z5$ L1158 L£'0S$ 15°6v$ £0°Ze$ 100} asenbs sad ejes ebeseny =
£6Y'251 £6¥'2Sh €625t SYO'veY 16G'SLY 16G'GLy 16G'GLY 165'GLY 165'SLy (1) 498y asenbs) soedg s|qejuay /
000°690'2y $ 000°S.6°b¥ $ 000°L09°0F $ 000'89Z'vE $ 000LLLIZ $ 000'8SL'CZ ¢ 000°SE6°0Z $ 000°0¥6'8Lk $ 000°0LE'SH $3509 x3]dwo jeujulia) uowwod pajsnipy =
000'8LL 000's2L 000°199 000295 000'0}S 000'SYY 000'6.€ 000'6SE 000°202 (y) s@ay asn ajeb jeuiuua) -
000°2€S 000'¥8¥ 000'vL¥ 000'v9¥ 000'¥S¥ 000'SEY 000'86€ 000'6.€ 000'5S€ sa9) Aunoes -
000°L2¥ 0002y 000'€0% 000°0S€ 000'L 1€ 000'0€ 000262 000'062 000°162 sjuai doeds buipjing uopessiuwpy -
000°29L 000'29L 000291 000291 00029t 000291 000291 0002914 000294 (6) @oeds 80130 BARNIBXS ALOYINY J0j BOUBMOIY -
(000'c62'€) (000°581°€) (000°€6£°2) (000859°2) (000'1.26'2) (000'G1¥'€) (000'v28'c) (000°109'2) 000956 1eak soud woy (oyap) ype1d -
000°0LE'0L 000'606'6 000'615°6 000°202'8 000'222'L 0000189 000°54'9 000'628'S 0000£2'S (4) sanuanas auipteuou xajdwo) eulwsd) -
000'6L6'SS $ 000°Z8¥°0S $ 000'.Z¥'6y $ 000°GSE'Ly $ 000'P9P'LZZ $ 000°66¥'8Z $ 000°ZOS'PZ $ O000'VSE'SZ ¢ 000°1SS°0Z $3500 xajdwo) jeujuna]
000'096 000096 000'096 0000824 000082k 000°082°L 000'096 000'¥€6 00082 Sa[UNDAS djeulpiogng
000°L6}'€2 000°89€'84 000°L¥L'8L 000'S¥¥'Ch - - - - - spuog pauue|d
000841 000'+81°1 000'¥8L°L 000'596 000'8LL'Y 000929y 000'G19°}L 00022y - (8) spuog we00z sauas pasodoid
- - - - - 000'616'} 000'816°L 000616} 000'616°L (p) spuog Buipunjey 8661 seues
000°L19't 000'v6€'C 000'¥6€'C 000'S6€'C 000'S6¥ 000's€2 000'9€2 000°9€2 000°2€2 (p) v9661 Sauag
- - - - - - - - 00022 (p) spuog €661 saues
sjuawalinbay aoIAleg 1o
0001252 000'€2L'9 000'2L6'S 000°08Y't 000'6v¥'€ 000'825°€ 000°0S¥'€ 000°€L2'E 000'604°€ (0) syuawanoidw [eyded papunj-Aluoyiny Jo uojeziowy +
000'80L 00001 000°€kL 000°L¥€ 000°00L 000'96 000'GEL 000761} 000'8SL () pung an1esay doueusjulR pue uojesddO +
0009’1 0009L¥'L 000°96€'L 000'9.€"} 000'2G€'} 000°LE€"'L 000°LLE"L 000°L04‘L 000°126 uonesuadwod vvg +
000296'6L $ 000°c€e’6l $ 000'Z22'8L $ 000'290'8L $ 000°G00'9L $ 000°82y'SL $ 000'L/8'vL $ 000'SZC'¥L $ 000'L06Ct sasuadx3 aoueusjulely pue uogessdo
(e) Juauodwod ajes pazjjenbs jo uopejnojen
0102 ] 600Z | 8002 | 100Z ] 9002 | $00Z | $00Z | £00Z | 2002
}sesalo4 | ebpng | pojewpsy | X37dWOD TVNINY3L 3HL OL 318VI0TIV SLSOD

"leusjew aq Aew saoudIBYIP BSOY) PUB ‘S}NSal [ENJOB PUE JSBOSI0) BU) USM)aq Sa0UBIaYIP 84 0} Ajayl| 81 818y} ‘810j818| JNoo0 ABLW SSOUBJSWNOIIO PUB SJUSAS
pajediogueun pue pazijesl aq Jou ||im Sjseda1o ay) dojaasp o} pasn suoiduinsse ay) Jo awos ‘Alqejasu) “Jxe) Buikuedwoooe ay) ul paquosap se ‘Juswabeuew podiy
‘Aq 0} paaibe pue yum pemainas 1o ‘Aq papiroid suopdwinsse pue pajesipul S82IN0S By} Woly uojeuuoyul Buisn paiedaid aiom Jqyxa siy) u) pajuasaid s)senaloy ay |

1€ 1oquiaoa( Bulpu3 sies A [eosid Jo4
0711 sliodeuelpu yvg Aq pabeuew
Aoyiny poduy sijodeueipu)
S3LVYH TVINIH XITdWOD TVNIWYIL INITHIV 40 NOILYIND VD

1-431q1yx3

A-92



sjuai adeds 9 asinoouo)

(1) (399} azenbs)
20edg 9|qEJUaY O 8SINOOUOD BUIMIY X

100} a1enbs Jad ajel [ejual O 8SINOOUOD BAROBYT
100} aienbs Jad ajes abeloay +

100} alenbs
1ad Juswainbay 921A18S 1qag D 9sIN0OUOY JON

juawannbay a01AI8S 18 O 8SIN0JUOYD I8N =
(1) (1094 asenbs)

aoeds 9 8sIN0JU0Y BjqejudYy BUIY X

(1) (199} a1enbs) aoeds sjqejuay O 8siNoOUO) /

(%) spuog V9661 saues
abeiano) snid sjuswainnbay ad1AIeg 198

0$ 0$ 0$ 0$ 000'6Z2L's$ 000°€L6'PS 000°€SP'v$ 000°'2ZL'v$ 000°012'c$ Iv]
- - - - ¥$6°L9 ¥56'29 5629 656'L9 656°'L9
000$ 00'0$ 000$ 00'0$ SZ¥8$ 0e'zL$ £5'59$ €2°09% £2T'L¥$
000 000 000 000 8£'2S L1LS L£°0S LS'SY €02
00°0$ 00°0$ 00°0$ 00°0$ 18°1€$ €1'GL$ 9L'GLS 91'GL$ 0zSLS$
- - $ - $ - 000'69L'Z  $ 000'820°'L ¢ 000°0£0'L  $ 000°0E0'L  $ 000'c€0't  §
- - - - 5629 5629 ¥56'29 G56'L9 6G6°29
00°0$ 00'0$ 00'0$ 00°0$ 18'1€$ €1'GL$ 91'GL$ 91'GL$ 0z'6L$
- - - - LESYL LES'YL LES'YL LES'VL LES'vL
- - $ - $ - 000'G.€'C ¢ 000'82L'L  $ 000'0EL'L  $ 000'0EL’L  § o00O'eEl’t  §
- - $ - $ - 000'5.€'T $ 000'82L'L ¢ 000'0EL'L ¢ 000°0ELL  $ oOO0O'tEl’t  §
0102 | 6002 | 8002 | 2002 ] 9002 | S00Z | $00Z | £00Z I Z00Z |
jsedsaloy | jobpng | pajewpsy |

L€ 1aquiaoaq Buipu3 sieaA |eosi4 Jo4
971 sijodeueipu) yyg Aq pabeuew
Aoyiny podury sijodeueipuj
S3LVY TVLINIY XI1dNOD TVYNINYIL INITHIV 40 NOLLYIND VD
(€40 2) 1-4 nayx3

(f) o34 JeJULL ) BS.

D jo uoje|

9

A-93



"0102-200Z U! %06 PUe ‘9002 U! %88 ‘G00Z U! %98 ‘Y00Z Ul %28 ©q 0} pawnsse si ajes Aouednodo 8yl "£00Z Ul %8/ JO 8jes Aouednooo ue sajewnss |yyg (w)
"5002 Ybnouyy abe1anco snid sjuswainbay 89IAISS 1geQ Seale dl|gnd O SSIN0JUOY PUE SOIAISS }qap O 9SINCOUOYD JoU SSa7

*a0edg 9|qejUaY D 8SINOOUOY O} B|GEIO||E SPUOY Y966 SeUeS 4o uomiod ejel oid

(0]

o)

‘Jusuodwod djes pazijenba sy 0} pappe uay} a1e YoIyMm ‘sjsoo [ejded [enplAlpul J1ay) 10881 0) [eujuus) Bunsixe sy) pue g pue 9 S8sIN0dUOY Joj paje|nojes si sjel jepdes sjesedes v ()
‘sjeuius) Bugsixe pue mau ay) ussmaq aoeds ajqejuas abesee ay) sjuasaidas 200z Ul @6ej00) aienbs jeulula) “spiodal Ajuoyiny podily sijodeuelpu) :801n0g

'sajeb Juedea uo ,ses) - asn 1ad, WOy PaAIDa] SBNUBARY (
‘aoeds fuoyny Jo }s09 1oy ypa1) (|

‘s|ejual aoeds Buip|ing jeusuus) 1ayjo snjd suoissaouod xa|dwo) |euluLd] S8pNjou|
"Buipjing |euiuua | ay) 0} 8|qed0j|e BDIAISS 1qap puog YEO0Z SeUas Jo uomuod ejey oid (i
"Buiping Jeuluua) ay} o seale d1ignd dU) 0} 3|qe0]|e SpUOg BNUBASY 8661 PUE ‘9661 ‘€661 SAUSS Jo uorod ejel oid (

‘sjuawanoidw |eyde) xajdwo) jeuiuua ] papunj-Ajuoyiny jo uogezipowy (9)
‘saue|es pazijeyded apnjoxs pue uonesuadwod |yyg pue auoz apel) ublaioy apnjoul
sasuadx3 N80 1ey) 8joN "x8|dwo) |eulwla] 8y} 0} 8|qedojie sesuadx3 (WR0) eoueusjuiely pue uonesadQ pajebpng [enuue ay) Jo SYUOW OM} Je puny uiejulew o) ysodsp jejuswalddns pasinbay (

(000'c69'€$) (000'c62'e$) (o00'sgL'es)  (000'e6ES) (000°'859'2$) (000°126'2$) (000'5L¥'€$) (000'28'e$) (000°220°1$)
000'G€2'€E$ 000'8£9'62$ 000°029'82$ 000°'2£5°L2$ 000'96%'61$ 000°152'84$ 000°855°GL$ 000'855'€4$ 000'928°L |
000'8Z6'9€$ 000°1€6°2€$ 000'558°LES 000°0£6'€Z$ 000'vS51°22$ 000222128 000'€26'81$ 000°Z8€°LL$ 000°€06°2}$ [0+8+v]
000'826'9E$ 000°1€6°2€$ 000'558°LES 000°0€6°€Z$ 000°682G1$ 000019'S1$ 000°506°€L$ 000'869°Z1$ 000°Z0€'6$ [0]
600°G5€ 600'G5€ 600'G5€ €01'€0€ 861°152 861'L62 861152 86L°152 161162
20101 92°26% €2'68% S6'8L$ 98'29$ y1°29$ GE'GSS G5'06$ €0°L€$
20401 9,26 €68 S6'8L 8€'ZS 1115 L£°0S 1SSy €0°2€
00°0$ 00°0$ 00°0% 00'0$ 8y'0L$ 167$ 86'v$ 86'v$ 00'5$
£6v°25Y £6Y'2SY €67'25Y SY0'vEY 1¥8'82E 1¥8'82¢ 1¥8'82€ 1¥8'82¢ 1v8'82¢
- - - - 000'Gv¥'€  $ 000°GE9'L ¢ 000'6€9°L  § 000°6€9'L  $ 000'vv9'L  §
- - - - 000'v¥'€  $ 000°GEQ’L  § 000'6€9°F  $ 000°6€9'L  $ 000'4v9'L  §
- - - - 000°0%9 $ 000°669 $ 000'G19 $ 000°LSS $ 000°16€ $ [a]
- - - - 6122t 612'Ch 61221 61221 612°TL
00°0$ 000$ 00°0$ 00'0$ 8£'ZS$ L1°15% L£°05$ 1S5S £0°2e$
000$ 00°0$ 00°0$ 00'0$ 8€2S$ 11°15$ 1€°05$ 1S°SY$ €02€$
0102 6002 8002 1002 9002 $00Z $00Z £00Z | 2002 |
Jseseiog 3ebpng | pojewpsy |

L€ Jaquiada( Buipug siea [eosiq Jo4
271 sijodeuelpu) yyg Aq pabeuew
Aoyiny poday sijodeuelpuj
SILVY TVINIY X3ITdWOD TVNIWYAL INITHIV 4O NOLLYINDTVD

(€30 €) 1-4 Nqiux3

Juswaalby aulply 8y} JO $0'8 UOROSS Y)im doueplodde ) (|

0]
W)
6)
)
?)
p)

a)
e)

100} aienbs Jad ajel abeleay

00} asenbs Jad sjuswaiinbay

eoineg 198 Buipping |euiuwa | Bunsixg

(1) (108} a1enbs) (uoisuedx3-g 8s1noduo)
pue J as1noouog Buipnjoxa) aoedg ajqejusy

(1) spuog V9661 sauas

(1) (199} a1enbs)

100} asenbs Jad ajel |ejual uoisuedx3-g 8SINCOUOD BARIBYT

100} asenbs Jad ajel abeiaay

JesA juanbasqns 0} pJemio} paLued (Joyap) Jpaid
(w) paajasal Juas xajdwo) jeujuua] [enjdy

juswainbay xajdwo) |eujwia] sulply [e}oL
sjuai aseds Buipjing jeuiuna) bupsixgy

(1) (199} asenbs) aseds sjqejuay aulply X

+

abeiano) snid sjuswaiinbay aonieg 1gaq
() @3es jejuas Buipjing jeujwia] Bupsix3 jo uopejnajen

sjuas adeds uojsuedx3z--qg 9sinosu0)

aoeds uoisuedx3-Q 9siN0OUOY B|qEIUSY BUIPIY X

(N e3e1 jejuaa uojsuedx3--q 8S1N02UOY JO UOHEINDIRD

A-94



*s98) Buppied yeosie yblusano sjowey (6)

‘sajeb Jueoea uo ,se9) - asn 1ad, WO PaAIBda) SanuaAdyY (1)

‘sjuawenoidw) |eyde) ealy papuny-Ajioyiny Jo uonezipowy (9)

‘uoudy 3y 0} 9]qe00]|e 80IAIBS 1q8p puog YEOOZ SBLAS Jo uood eley oid (p)

"uoudy 8y} 0} 9|qed0j|E SPUOY SNUBASY 8661 PUE ‘9661 ‘€66 SBUaS o uolod ejes oid (9)
‘sauejes paziejded apnjoxa pue uopesuadwod |yyg pue auoz apel) ubiaioy apnjoul
sasuadx3 W20 jey) 8joN ‘uoidy 8y} o) sjqedojje sasuadx3 (WR0) @dueusjulely pue uohelsadQ pajebpng |lenuue sy} Jo SyJUOW Om) Je puny ujejuiew o} yisodep jejuawalddns pasinbay (q)

‘ealy uoidy a8y} 0} a|qedojje sasuadx3 (e)

juas ealy uoidy

(1984 a1enbs) sauipie Aq pases)| eary uoidy X

100} aJenbs Jad ajeu |eyual easy uoidy

(199} azenbs) easy uoidy |eJo) /

juswainbay ealy uoidy

Jeak soud woy (oyap) #pai)

(6) se9y bunped NOY

(3) s@ay asn ajeb uoidy -

(3) s)esse papuny-Ajioyiny Jo uoneziyowy -
senundag ajeulpioqng

spuog pauue|d
(p) spuog ve00z seues pasodoid

(o) spuog Buipunjay 8661 salieg

(o) spuog V9661 seuss

(0) spuog €661 sales
sjuawaiinbay 8d21A18S 198Q

(q) pun4 ansasay
aoueuajuiRl pue uopesadQ 0} sysodaq +

uonesuadwo) juswabeuey yvg +
(e) sesuadx3 aoueusjuieyy pue uonesado

| VIV NO¥dV 3HL O1 3718VI0TTV S1S0D

000°s9L'S $ 000'vZ9'v $ 00028y ¢ 000'9ZL'C $ 000'€66°L $ 000°Z¥0's $ 000'80¥‘c $ o000'6LZ'c $ 000°c1S‘T
¥18'580'2 18'580°C 18'580°C 062'6LY'L 191218 192'218 192218 19L'2L8 192'2L8
8y'z$ zzes 0zz$ LL'Z$ 8z'2s 6t'c$ 16°€$ 69'¢$ 88'2$
718'580'C ¥18'580°C ¥18'580°C 882'989°L £92'982°L £92'982'L €92'982°L £92'982'L £9.'982°L
000'69L'S $ 000'v29'v $ 000'28S'Y ¢ 000'€9S‘E $ 000'8€6'C $ 000'G8Y'y $ 000'520°'S $ 000'9VL'y $ 000'G0L'€

- - - - - - - (000°LL¥) 000°'80%
000°ZLS 000°8L¥ 000°'9bY 000°6EY 000'SvY 000'692 000°619 000°259 000°SLY
000°0S} 000°07L 000°'L€L 000624 000°'LEL 000922 000'z8} 000°c61 000°9¥1
000°819 000°'L1S 000'SLY 000°'L€2Z 000'86€ 000°L6€ 0000V 000°29% 000'92€
000°0¥C 000°'0%2 000°'0¥2 000°02¢ 000°02¢ 000°02€ 000°0v2 00028 0009}
000'€20°c 000'v6€'T 000'2¥Y'e 000229’} 000'6 000y - - -
000'€te 000'e¥E 000'€¥E 000292 000882 000'062 000°22h 00059 -

- - - - - 000°048°Z 000'608°Z 000°048°2 000'608°C
000°88€ 00095 000'9LS 000'9.5 000°025'} 000°'12L 000'€ZL 000'€ZL 000°s2L

- - - - - - - - 000'v9
0009 000'9 000°2 000°02 000'9 0009 000'9 000'102 00085}
00022 00022 00022 000'12 000°'LZ 00012 00002 000°Z} 000°ZH
000'28L'L $ 000'0SL'L § 000'vLL'L  § 000'VL0°L $ 000256 $ 000'LL6 $ 00088 $ 00068 $ 000'v29
[ 0102 | 6002 I 8002 | 1002 | 9002 | $00Z | $00Z | £00Z | 2002
[ Jsese10y | bpng | pejeuwn |

‘[eua)ew aq Aew SadUSIBYIP SSOY) PUB ‘S})iNSal [BNJOB PUB JSEI310) 3y} USBM]S] SoUBIBNIP 8q O} AjaYl| 8. a1ay) ‘810§81aYy | "INd20 ABW SBIOUBISWINDID PUB SJUSAS
pajediopueun pue pazijeal aq Jou [jim S}seaalo) ay) dojaaap o} pasn suoidwinsse ayj Jo awos ‘Ajgejiasu) xa} buikuedwoooe ay) ul paquosap se ‘Juswabeuew podiy
‘Aq 0} paaibe pue ypm pamairal Jo ‘Aq papiaoid suopdwinsse pue pajesipul S80INos ay) WoJy uoneuuoyul buisn pasedaid aiem Jiqiyxa siuy Ul pajuasald s)sesalo) ay |

L€ Jaquiadaq Buipu] siea\ |eostq 104
sijodeuelpu) yyg Aq pabeuew
Auoyiny poday sijodeuelpu)

FLVY TVINTH VIHV NOUdV INITAHIV 40 NOLLVINDTVI

-4 1qiyx3

A-95



"Z00Z Ad 10} 109443 U1 S1 G| 1§ JO Bjeu o0} Buipue (1)

"€00Z Ad 10} Juswaiinba pajabpnq ay} 2anpas 0} uonnquiuo) Ajoyiny swl auQ (Y)
‘Jeuiuna) Bupsixa ayy ui asoyy o} Juajeainba aq 0} vwE:wwmo_rmn 9ABY |RUILLIB) P[aYPIW Y} Ul S99 NOY PUB asn aje9) "sajeb Jueoea uo ,sa9) - asn 1ad, WOl PaAdoal sanuanady (6)

‘sanuaAai Bunesado aulieuou Jo %Gz sienb3z ()
‘sjuswanoldw [eyde) papuny-Ajioyiny Jo uonezpiowy ()

0 NqIYx3 99 "aseq ajed ul papnjpul £00Z Ybnoiuyy abesanoo snid sjuawannbay 8o1A1eS 3qoq (p)
‘saue|es pazijeyded apnjoxe pue uonesuadwod |yyg pue auoz apes) ubiaio} apnjul
sasuadx3 WO 18y} @10N ‘sasuadx3 (WRO) @oueuajuiepy pue uolesadQ pajebpng jenuue ay) Jo SYUOW oM} Je puny ulejulew o} ysodap [ejuawalddns painbay (o)

91°2$ 20'2$ 68'L$ 66'1$ 89'1L$ S6°'1$ v6°1$ 191$ v6°L$
0000009} 000°092'G} 000'G9S'¥ 000'GL6°EL 000'0LE'EL 000'059'Z} 000'SPL L1 000°6L2°'} 000'€LE'0L
000°000'6 000°09¢'8 000°09L'L 0005022 000'069°9 000'0L2'9 000'692'S 000°'89€'S 000'856'Y
0000002 000'006'9 000'508'9 000°0LL'9 000'029°9 000°'0¥'9 000°086'S 000°'158'S 000'5L¥'S
000°50S‘Y€  $ 000'SE80E $ 00029522 $ 000'0SL'2Z  $ 000'9€'Zz  $ 000°Z¥9'vT  $ 000°L18'2T $ 000'L0L'8L $ ooo‘zii'oz  $

- - - - - - - 000220k -
000°0¥¥'} 000°€¥E’) 000'8€Z'} 000°0€4°} 000'980°} 000°0b¥'L 000°L9S 000'502°} 000828
000'2€S 000'v8¥ 000'vLt 000'¥9¥ 000'¥St 000'GEY 000°86€ 000'6.E 000°'65E
000°'59L°'S 000'¥29'y 000285y 000'9Z4'e 000°'c66'} 00020'c 000°'80%'€ 000'612'€ 0002042
000'GEZ'EE  $ 000'8€9'62 § 000'0/9'8Z $ 000°LES‘LZ $ 000'96¥'6L $ 000'1GZ'8L $ 000'855'GH $ 000'855'€l $ 000'928°'L) $
000°228'VL $ 000'vZ6'99 $ 000'925'Z9 ¢ 000°286'CS  $ 000'¥6E'Sy  $ 000°0L8'LF  $ 000°ZPL'ZY $ 000°6£S°LS $ oo00‘czz'se $
000'628'Gl 000'925'} 000°€52'91 000'798°6 000'¥0S'V'} 000'65L'8L 000'92€‘}} 000°'6€1€ 000°289°04

- - - - - - - (000°'192'8) 000'€02'2
000'8€6°LL  § 000'0v0'69 § 000'GLZ'99 $ 00095849  $ 000°90F'LS $ 000'€SL'VS $ 000'€8¥'0S $ 000°'zoc'sy $ o00o'0s6'cF $
000'v¥9'29L $ 0000vS‘8¥L $ 000'v6P'SyL ¢ 000'20L'6ZL $ 000'/OE'ZLL  $ 000°ZZE'bZh $ 000'LSS'YOL  $ 000°6L2°00L $ 000°8L0°‘L6 $
000°'686'L} 000°092"} 0007559} 000'¥9¥°SL 000°2SE'V1 000°'889'€}L 0001292} 00092024 000°c¥L°0}

- - - - - - - 000°GS 000°€S
0001256} 000°2L0'8) 000°0¥€'9} 000°'62€SL 000'860't} 000°0L2'Vb 000°9€2'v} 000°'¥26'LL 000°09€"} b

- - - - - - - 000'79L°} 000°0Z'}
000°002°} 000°002'4 000°00Z°} 000°009'} 000009 000°009'} 000°002'} 000°292'¢ 000°c66
000°'9€1'85 000'¥€0°9F 000°0L6°9% 000°264°LE 00026€'6 000°22L'e - - -

000°'15€'8 000°15€'8 000'€S€E'8 0002942 0008026} 000'¥20°02 000'602'6 000°629'¥ -

- - - - - 000'¥85°6} 000'8.5'6} 0009856} 0000856}
000°00L'€ 000'96%'S 000°'26v'S 000'005°S 000°'10S'v} 000'+88'9 0006689 0001069 000°026'9

- - - - - - - - 000'G29'y
000'0.2 000192 000'€82 000'998 000°6¥2 000°0¥2 000°6€€ 000'9€1'2 000069
000'259'€ 000°'109'€ 000'0S5'€ 000'005°€ 000°0S¥'E 000°00%'€ 000°0S€'E 000'008'2 000'00€'2
000'628'6Y $ 000'092'8¥ $ 000'Lv'9v $ 000'860°Gk  $ 000'¥S6'6E $ 000°0L5'8€ $ 000'6LL'LE $ 000's£9'SE $ 000'¥¥9'zE $
[ 0102 | 6002 | 8002 | 1002 | 9002 | S00Z | #00Z | £00Z [ 2002 |
[ jsedsaloy | j9bpng | pajewys3 |

"0711 stjodeuelpu) yyg :0inos (q)
‘woysAg poduny auy) Joj sasuadx3 (e)

(1) (uun punod-pQ‘} Jed) sjes aay Buipue pasinbsy =
(syun punod-p00°t) bIaM papueT [eloL dully /

saulpte obie)
saulpie Jobuasseyd

(pasnbas 189 Bujpuey) inbay waysAs podiy

(y) uonnquyuod Auoyiny -

(6) saa) NOY pue asn ajeq -
sa9) Qjunodag -

sjual ealry uoidy aulry -

sjual xajdwo) [euiuls | aulply -

$33) pue sjual aujule woy pasinbais sanuaAdy =

pung sulply predaid ay ui isodap Jeak soud woy ypai) -
1e9A Joud woy (Ioyap) JPaId 10} BOUBMO|Y -
SBNUBASI BUIMIBUON -

asuadx3g waysAs podiy |ejop

(3) Juswannbai pun4 juswanoidw) jepded
pung juawaoejday pue [emausy
(o) syuawanoidw jeyded papuny-ALoyiny Jo UoReZIOWY

(V.Lv) senunoag ajeulpiogng
SenuNoag sjeulplogng

spuog pauue|q
spuog Yg00z seuag pasodold

spuog Buipunjay 8661 seues
Spuog V9661 sauas
Spuog €661 sauas

(p) sjuawainbay ad1M9g 1geQ

(0) pung antesay aoueusjulep g uogeladQ o) ysodeqg
(q) uonesuadwo) yuswebeuep yyg
(e) sesuadx3 asueusjuieyy pue uonesadQ

asuadx3 waysAs podany

‘leusjew aq Aew SaOUBIAYIP SSOU} PUEB ‘S}NS3 [ENJOE PUE JSEI310) BY) USBMISQ SSOUSIBYIP 8q O} Aj9)I] 1 a1y} ‘810818 ] ‘IND20 ABW SBOUEISWINDIID PUE SJUBAS
pajedionueun pue pazijeal aq Jou [jim sjseaalo} ay) dojeaap 0} pasn suondwinsse ay) Jo awos ‘Algejasu) ‘1xa) buikuedwoooe ay) ul paquosap se ‘Juswebeuew podiny
*Aq 0} paaibe pue yim pamalaal 1o ‘Aq papiaoid suondwinsse pue pajedipul S8IN0S Y Wioyy uoleuuojul Buisn pasedaid a1om JqIYXa Siy} Ul pajuasald sjsesalo) ay)

L€ Jaquiaoa( Buipug siea A |eosid Jo4
2711 siiodeuelpu| yyg Aq pabeuew
KRuoyiny podiyy syjodeuepuy
31VY 334 ONIANVT INITHIV AYOLVYNOIS 40 NOLLYINDTVO

€-4 }qiyx3

A-96



‘Jobuessed

*1eaA yuenbasgns ay) Joj spuog anusAsY By} UO Jsaseju) pue jedpuud B JO %SGZ 40 Juswalinbas abeiorco oY) syuesaiday (y)

‘awiooul Jsasejul Jo ysodep sapnjox3 (6)

‘seue(es pazife)ides apnjoxe pue uojjesuaduwiod |yyg pue suoz apel) ubiaio) apnju; sasuadx3 WO Jey) 31N

do pajebpnq |enuue ay) Jo SyUOW OM} Je puny uiejulew o} isodap jejuswalddns pasnbay  (3)

dx3 (W90) pue
Od4d $s9| spuog i uo inb
‘sueleo 06.ed woly anuaas. 89) Buipue| spnjoxa
Jad )s00 8y jo

j 90IAI9S 12 10312 pun4 [edioulld PUE }S318Ju| pUOg BNUSASY aY) Ul Sjunowy (a)

dus Jad )s00 ay) jo sasodind Jo4 (p)

104 2002 AInr u pasedaud jebpnq jeulbuo ay _._c.vomma El sulie nse €00z eyl ()

“Auoyiny ay) Aq pauiweiep Se paulelqo st soueleq UIENad € |jun Ajjenuue puny aBeisAod ay) puny o) suopnquuo Auoyiny seyey (q)

000°€SLV91L 000'5Z€°151 $ 000°66L'VPL $ 000°6EVLEL $ 000'SSLVLL $ 000¥S8‘CLL $ 000'019'c6 $ 000'sS1's8 $ 000'c28'69 $

000'222°L} 000'628'G4 000'925°ZL 000'€SL'9L 000'+98'6 00005} 000'652'84 000'9Z€E"}L 000'6€L'E

000'2¥S'2L 000°2bS°LL 000°0.6'%1 000'50Z'SL 00079604 000°006°04 - - N

000'4+8'% 000'9vL'y 000'€S9'Y 000295y 000'€LY'y 000'58€"y 000'662'% 000'5L2'Y 000'901'Y

- - - - - - - 000'sS 000'€S

000°0£Z 000192 000'€82 000998 000'6+Z 000°0vZ 000'6€€ 000'9€1'Z 000'069

- - - - - - - 000'850'} 000'810°L

000°002'L 000'00Z't 00000Z'} 000'009'L 000°009'} 000'009'} 000'00Z°} 000'000'€ 000'€E6

000'9€1'8S 000'7€0'9Y 000'0L6'9% 000°Z61°LE 000°Z6€'6 000'221'e - - -

000°15€'8 000'15€'8 000'€SE'8 000'€94°2 000'80.'6} 000'610'9L 000'89€'L 000'0vL'€ -

- - - - - 000'299'S1L 000'€99'SL 000'699'} 000'799'SL

000'00L'€ 000'96%'S 000'26%'S 000'005'S 000°105'7} 000°20S'S 000'615°S 000°125'S 000'9€S'S

- - - - - - - - 000°0¥L'E

000'259'€ 000°109'€ 000°0SS'€ 000°00S°€ 000°05¥'E 000'00%'€ 000°0SEE 000008'Z 000°00€°Z

000'628'6% 000°092'8% $ 000'LvL'9% $ 000'860°GY $ 000'vS6'6€ $ 000°015'8E $ 000'6LL°LE $ 000'GE9'SE $ 000'¥¥9'ZE $

£TLL veoL $ 6001 $ 158 $ L $ 1z8 $ €6 $ WL $ s09 $

000°0%6'% 000°0¥8'y 0000vL'y 000'09'y 000°0¥5'y 000'0SE"Y 000'086'€ 0000SL'€ 000'09¥'€

000'89¥'SS 000°LE0"0S $ 000'L¥8'Ly $ 000'629'6€ $ 000'€SL'vE $ 000'€kL'SE $ 000TrS'LE $ 000°108'22 $ 000'226'02 $

000°€SL¥914 000°SZE‘ISE $ 000'66L'VVL $ 000°6E¥'LEL $ 000°SSL¥LL $ 000'¥S8°ELL $ 000'019°c6 $ 000°ss1's8 $ 000'cZ8'69 $

- - 000'29¥ 000°L42' 000'%9 00000604 - - -

000'2¥S°LL 000'0L6'vL 000'502'SL 00079604 00000604 - - - -

000°16€ 000°16€ 000'16€ 000'16€ 000°16€ 000'46€ 000'L6€ 000'16€ 000'16€

000°518°9¥1 000°¥96°SEL $ 000°L¥L'8ZL $ 000°cv8'sLL $ 000°008°Z0L $ 000°€95°20L $ 000'522'c6 $ 000'v9L'v8 $ 000°Ze¥'69 $

000'8€6°LL 000'0%0'69 000'512'99 000'958'1L9 000'90%'2S 000'€SL'tS 000'€87'0S 000°Z0€'8Y 000'026'2Y

000°2L8'%L 000'726'99 $ 000'925'29 $ 000°'L86'€S $ 000'v6E'SY $ 000'018'LY $ 000'2vLTY $ 000°29¥'9E $ 00029'9Z $

000'607'61 000'€68'94 000'89'%L 000'85€"v1 000 L4241 000'260°Z 000°002'L L 000°199°8 000'5€S'S

000'960'S L 000'Z¥6'EL 000°228°Z4 000'ZLEE} 00042444 000'S¥S°ZL 000'219°LL 000°0Y'6 000'918'S

000'0Y'L 000'EVE’} 000'8€Z'} 000°0€L‘L 000°980°} 000'0¥%'L 000'19S 000'50Z'4 000'828

000'2€S 000'+8% 000'vLy 000'9% 000'%S¥ 000'SEY 000'86€ 000'62€ 000's5€

000'59L'S 000'929'% 000°Z85'v 000'921'€ 000°€66'} 000'Z10'E 000'80%'€ 000'6LZ'E 000'20L°2

000'GEZ'EE 000'8£9'6Z $ 000'029'8Z $ 000'285'LT $ 000'96¥'6L $ 00015281 $ 000'855'SL $ 000'8SS'El $ 000'9Z8'LL $
0102 6002 | 800Z | 2002 | 900Z I $00Z I 002 T £002 | Z00Z |

}se22104 | jobpng | pajewns3y |

€-31qux3 98s (e)

‘sijodeueipu) yyg pue Auoyiny poduy si IpU|_:82inog

senuaAal Jo uonedydde [ejoy
pung auiuy predaid
(y) pung abeseno)

sjuswihed [eJapa4 pue SaNUaAdY SSOIS Wwol Jsodeq
(6) puny yuswanoidw jeyded

pun Juawaoe|day pue [emausy
(3) pung aniesey aoueusjuiely pue uogessdo

(V1V) sapunoas sjeupiogns
sanunoag ajeulpiogng
pun [edioud pue }saJa)ju| SaNUNJBS Sjeulpiogns

pun4 sAIesaY puog anuaAsy

(4) spuog pauueld
(8) spuog vE00Z sauas pasodoid

spuog Buipunyey 661 SeUas

spuog v9661 Seues

spuog g661 SeUas
pun4 jediduld pue jsaelu] puog anusAsy
uonesuadwoo juswebeuew yyg
pun4 soueusjulepy pue uopesadQ
sanuaAai jo uopedyddy

[onga-w) (p) 10Buassey pauejdu3 sed 3509 ej0)

[ol

[al

7}

ssabuassed pauejduz
(2) syuswAed suipre jabuassed |ejo )

sanueAa |30

(q) pun abesano) ayj o) uonnquIuod Kuoyiny
pun a6eIaA0D) By} WOy Jajsuel )
sjuawAed |esopay
SeNUAASY $SOIY [EJ0L

SaNUBAB) BUIMIBUON

anuaAal aulpie [ejo |

saulie obied
saulpie Jebuasseq

(e) sa8} Buipue

S99} NOY pue asn aje9
(e) sea) Aunseg

(e) syuas easy uoidy
(e) syuai xajdwo) jeujuna |

senusAsy

‘leusjew aq Aew ssousIayIp SOY) PUE ‘SNSel [ENJOB PUE JSBI3.0) aY) USBMISQ SSOUBIBYIP 8q O} AjY| aJe B1oY) ‘2104818Y | "IN000 ABW SSOUBISWNDIID PUE SJUBAD
pajedionueun pue pazijeal aq jou [IIM S)Se0810} 8y} dojarap o) pasn suondwnsse ayj J0 swos ‘Alqe) L
‘Aq 0) pes.be pue ym pamainal 1o ‘Aq papiroid suoiidwnsse pue pajedipul S30IN0S 8y} Wolj uoijewnoju; Buisn paiedeid aiem yqIYXe SIy) Ul pajuasald Sjsessio) ay |

SLINIWAV sWDWu aNv ww:zw>m¢. SSO¥UO 40 NOILVYIINddV

“Ixa} BulAL

d

se

voduy

1€ Joquisoaq Buipu3 siea A eastd oS
071 stiedeueipu) yvg Aq pabeuew
Awoyiny podiny sijodeuerpu

0 puog ay} jo

9 Nqiyx3

d Jepun

sy u

A-97



‘sasuadx3 soueuajuleyy pue uonesado
SE 10} Pajunosoe i )i ‘JaAOMOH "asuadxa Jo wa) auy| ajesedss B se umoys si juswAed uonesuadwod yyg pajewnsa ay} ‘sasodind aaijensnjji 104 (9)

‘g uquyx3 89 (q)
'O HqIyx3 99g (e)

sajINdag ajeulpiogng

pue spuog anuaAay uo ojjes abeIaA0d 3d1AIBS JGap [BI0 L

abe1anod adjA18s Jqap puog anuaAay

sjuawalINba 801AIBS }Gop |eNuUE [Bj0 |

Sa|uNoag djeulpIogng

Spuog aNUBASY UO Sjuswalinbay 80IA19S 12 [BI0L

spuog pauue|d

spuog V00 seues pesodoid
spuog Bupuryey ge61 SoUeS
Spuog V9661 SeUoS

spuog €661 SouaS

Spuog anusA_Y UO sjuswalNbay 0IAIBS 18

L) 181 8Ll €0 88'L 691 [-{%4 (VN1 891 lav)
181 161 181 (1]%r4 S6'L 16} vee 86°L 181 [av]
000'28€'L2$  000°L80°L9$  000°020°29$  000'SSH'SH$ 000°102'5¥$ 000°GL6'Lb$ 00005262 000'986'82$ 000'168'92$ [o+g=al
000°002'} 000002'} 000002} 000009} 000009't 000'009'+ 000°002'} 000°'850' 000'156'} [0l
000°281L°0/$ 000°188'6S$  000°028°'09$  000'GS8'EH$ 000°109'cH$ 000°GLE'0VS 000°055'82$ 000°0£6'v2$ 000'0v6'¥Z$ (gl
000'9€L'8S  000'VE0'9Y  000°0.6'9Y  000°Z6L'LE 000'26€°'6 000'Z2L'E - - -

000°15€'8 000°1G€E'8 000'€SE'8 000°€94°2 000°80.°64 000'610'9} 000'89€"L 000'0VL'E -

- - - - - 000°299'S} 000'€99'G} 000'699'G} 000'%99'GL

000002'€ 000'96%'S 000°26¥'S 000°005'S 000°105'¥L 000°£05‘S 000'615'S 000'125'S 000°9€S'S

- - - - - - - - 000°0¥2'E
000°0L2'92L$ 000'92Z'vLL$ 000°29L°0LLS 000'VLE‘T6$ 000'v98'¥8$ 000°Zi¥'6L8 000°'280'v9$ 000'89v'6¥$ 12L'691'5h$ vl
000'628'GL  000'9/5'ZL  000°€SL'9L  000°498'6 000'¥05'¥1 000'65.'84 000'92€'L1 000'6€L'E 122189'0L

000'ZbS'LL  000°.bS'ZL  000'0.6'VL  000'S0Z'SH 000°'v96°0} - - - -
000'VEE'E6$  000°COL'¥8BS  000'PPP'8L$  000'SHZ'L9$ 000'96£'65$ 000°s59°09$ 000°952°25$ 00062 9Y$ 000°'88Y'¥ES
000'18¥'€S$  000°198'LS$  000°262°0S§  000°'865'8H$ 000'Y0V'EVS 000°0L6°L+$ 000'69%°0v$ 000°GEY'8ES 000'¥¥6'¥ES
000'259'€ 000°109'€ 000°0S5'€ 000°00S'€ 000°05¥'€ 000°004'€ 000'0S€E'E 0000082 000°00€'Z
000'628'6F  000'09Z'8y  000'.¥.'9y  000'860'GH 000'¥S6°6€ 000°045'8€ 000°644°2€E 000'5€9'SE 000'¥+9'2€
000'G18'9FL$ 000'¥96°SELS 000'LPL'8ZLS 000'EH8'GLLS  000°008'Z0LS  000'€95'Z0LS  000'62Z'€6$ 000'v9.'¥8$ 000'2£Y'69$
[ otoz [ e00z [ 800z | 1002 | 9002 I S00Z | ¥00Z | £00Z I 2002 ]

}s€59104 | pejewpsy |

‘leualew aq ABLU S90UBIBYIP ISOY) PUB ‘S)NS3J [ENJO. PUB }SED310) SY) USOMSQ SSOUIBYIP 9q O} A[OXI| 18 219U} ‘91040181 “IN000 ABW SSOUBISWINOID PUB SJUBAS
pajedionueun pue pazijeas aq Jou |im S1Seda10} sy dojeasp o} pasn suondwinsse ay) Jo awos ‘Ajqenaau| “Ixa) Bulkuedwoode ayy ul paquosap se ‘juswabeuew podiy
‘Aq 0} paaibe pue yim pamaiaal 10 ‘Aq papiroid suondwnsse pue pajesipul S82In0s ay} Wouy uoneunojul Buisn pasedaid a1am JIqIYXa SiY) Ul pajuasald Sisedalo) 8y

1€ JoquiadaQ Buipu3 sies A |eoasid Jo4
sjjodeuelpu) yvg Aq pabeuew
Aoyiny podiy sijodeuelpu)
FOVHIA0D JDIAN3S 1930 LSVOYOS

Hqlux3

pung anuaAay auiiy predaid
WOy SI19jSuel] pue SBNUBARY JON

(e) JeaA snoinaid wouy puny aulply predald Wwouy siajsuel |

(e) pung abesanod

sanuaAay JaN

(0) uonesuadwod juswabeuew yyg

(q) sesuadx3 juswabeueyy pue uonesado

(e) sanuanay ssoi

A-98



APPENDIX B

AUDITED FINANCIAL STATEMENTS OF THE AUTHORITY



[THIS PAGE INTENTIONALLY LEFT BLANK.]



Indianapolis Airport Authority

Accountants’ Report and Financial Statements

December 31, 2001 and 2000



Indianapolis Airport Authority
December 31, 2001 and 2000

Contents
Independent Accountants’ REPOTIt..........coooiiiiiiiiiiiiiiiii e 1

Financial Statements

Balance SHEELS.......ccuviiiiiiiiieee et et e e b e e e ta e e sabeeebeeetbeeeareaennes 2
Statements of Revenues, Expenses and Changes in Retained Earnings............cccoccvevveveenvenvennennen. 4
Statements Of Cash FIOWS .....cc.ooiuiiiiiiiiieee ettt 5
Notes to Financial Statements ............cocviiiiiiiiiiiiiii ettt et e sebe e ebaeeree e 6

Supplementary Information

Schedule of Balance Sheet INfOrmation ...........ccceeeereriiierinieeee e 29
Schedule of Revenues, Expenses and Changes in Retained Earnings Information.......................... 33
Schedule of Operating REVENUES.........c.cccveriiiriiiiiiii ettt re e eb e reesreesraeseaessne e 35
Schedule of Operating EXPENSES .......ccuvevieriieriiiiicieeie ettt e seeseeste et eseesseessaeseaessseesseenseenseenns 36
Schedule of Bond Debt Service Requirements to Maturity..........ccceceeveerierienienienienie e 38

Historical Data

Financial Condition and Airport Statistical Data............cccecieiiieiienienieiie et 40



Solutions
for
Success

201 N. llinois Street, Suite 700
P.O. Box 44998

Indianapolis, IN 46244-0998

317 383-4000 Fax 317 383-4200

bkd.com
Independent Accountants’ Report

To Members of the Board of
Indianapolis Airport Authority

We have audited the accompanying financial statements of Indianapolis Airport Authority (Authority)
as of and for the years ended December 31, 2001 and 2000, as listed in the table of contents. These
financial statements are the responsibility of the Authority’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Indianapolis Airport Authority, as of December 31, 2001 and 2000, and the
results of its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

As discussed in Note 1, in 2001 the Authority changed its method of accounting for nonexchange
transactions by retroactively restating prior years’ financial statements.

The accompanying supplementary information and historical data, as listed in the table of contents, is
presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the procedures applied in the audits of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic
financial statements taken as a whole. We previously expressed unqualified opinions on the 1992
through 1999 financial statements.

BKD[GQP

March 1, 2002

A member of o
Moores Rowland M1
Intenational



Indianapolis Airport Authority

Balance Sheets
December 31, 2001 and 2000

Assets

Current Assets
Cash and cash equivalents
Receivable from BAA
Accounts receivable, net of allowance of $175,000 and $407,110
Unbilled revenues
Supplies and materials inventories
Other current assets
Total current assets

Restricted Assets

Cash and cash equivalents - including $76,573,080 and
$57,026,045 held by trustee

Investment securities - including $0 and $25,592,465 held by
trustee

Accrued interest receivable
Grants receivable
Receivable - passenger facility charges
Receivable - State of Indiana
Accrued debt service rentals
Total restricted assets

Property and Equipment

Other Assets
Rent receivable

Bond issue and loan administration costs, net

Total assets

See Notes to Financial Statements

2000
(Restated-

2001 Note 1)
$ 22,540,033 § 15,123,372
861,538 —
2,565,377 2,888,766
1,914,763 2,167,539
1,271,585 992,892
199,999 147,253
29,353,295 21,319,822
106,901,452 80,629,154
8,449,010 39,857,251
54,484 165,522
5,151,242 260,797
1,591,631 1,507,785
3,479,783 3,428,654
63,507,347 54,161,377
189,134,949 180,010,540

1,165,098.560

1,168.134.,095

2,573,281 2,465,439
5.585.464 6.095.801
8,158,745 8,561,240

$.1,391,745,549

$

1,378,025,697




Liabilities and Equity

Current Liabilities
Accounts payable
Accounts payable — BAA
Accrued and withheld items (including compensated absences)
Total current liabilities

Liabilities Payable From Restricted Assets
Accounts payable
Current portion of debt
Accrued interest on debt
Total liabilities payable from restricted assets

Bonds Payable and Other Debt

Other Long-Term Liabilities
Total liabilities

Equity
Grants and contributions
Retained earnings
Reserved
Unreserved

Total equity

Total liabilities and equity

2000
(Restated-

2001 Note 1)
794,953 839,557
275,728 284,007
2,227.618 1,794,234
3.298.299 2,917,798
3,518,978 4,068,395
62,497,010 49,212,419
16,158,896 16,708,066
82.174.884 69.989.380
890.479.397 926,714,872
210,559 102,800
976,163,139 999.724.850
180,377,533 189,032,729
12,486,077 9,947,409
222,718,800 179,320,709
235,204,877 189,268,118
415,582,410 378,300,847

$.1,391,745,549

$.1,378,025,697




Indianapolis Airport Authority
Statements of Revenues, Expenses and Changes in Retained Earnings
Years Ended December 31, 2001 and 2000

2000
(Restated-
2001 Note1)
Operating Revenues
Airfield $ 17,168,364  $ 14,931,279
Terminal complex 24,490,418 23,347,368
Parking 22,230,909 22,652,691
Rented buildings and other 55,245,957 62,506,230
Reliever airports 1.590,709 1.421.850
Total operating revenues 120,726,357 124.859.418
Operating Expenses (includes depreciation of $52,191,501 and
$51,650,844)
Airfield 15,146,905 15,236,477
Terminal complex 11,193,612 10,058,735
Parking 5,757,251 5,519,136
Rented buildings and other 32,324,957 33,029,154
Reliever airports 2,168,632 2,158,476
Public safety 8,336,135 4,105,525
Administration 9.183.672 9,711,552
Total operating expenses 84.111.164 79.819.055
Income From Operations 36.615.193 45,040,363
Nonoperating Revenues (Expenses)
State and local appropriations 30,056,545 29,413,316
Passenger facility charges 13,909,327 10,889,937
Grant revenue, net 16,600,567 10,972,405
Investment income 5,262,661 8,097,725
Interest expense, net of $745,259 and $1,822,450 interest capitalized (64,586,555) (66,349,213)
Loss on disposals of property and equipment and other (576.176) (824,787)
666,369 (7.800.617)
Net Income 37,281,562 37,239,746
Depreciation on property and equipment acquired under federal and state
grants externally restricted for capital acquisitions and construction
which reduces grant equity 8,655,197 7.873.033
Increase in Retained Earnings 45,936,759 45,112,779
Retained Earnings, Beginning of Year, as Previously Reported 189,268,118 132,374,773
Cumulative Effect of Change in Accounting Principle — 11,780,566
Retained Earnings, Beginning of Year, as Restated 189,268,118 144,155,339
Retained Earnings, End of Year $ 235,204,877 $ 189,268,118

See Notes to Financial Statements 4



Indianapolis Airport Authority

Statements of Cash Flows

Years Ended December 31, 2001 and 2000

2000
(Restated-
2001 Note 1)
Cash Flows From Operating Activities
Income from operations $ 36,615,193 $ 45,040,363
Items not requiring (providing) cash
Bad debt expense 185,094 527,811
Depreciation and amortization of capital assets 52,191,501 51,650,844
Assets contributed by lessees (4,859,986) (13,059,173)
Change in assets and liabilities
Accounts receivable and unbilled revenues (9,924,279) (6,754,203)
Supplies and materials inventories (278,693) (143,828)
Other current assets (52,746) (59,424)
Accounts payable (262,340) 664,739
Accrued and withheld items 433,384 200,499
Other long-term liabilities 107,759 (317.931)
Net cash provided by operating activities 74.154.887 77,749,697
Cash Flows From Capital and Related Financing Activities
Proceeds from issuance of commercial paper 24,000,000 24,000,000
Net change in revolving line of credit (500,000) —
Payment of issuance costs — (85,236)
Principal paid on bonds and commercial paper (38,360,000) (49,725,000)
Interest paid on bonds (42,996,528) (39,644,038)
Acquisition and construction of capital assets (47,000,029) (46,672,859)
Proceeds from sale of property and equipment 2,956,105 14,631,827
Passenger facility charges received 13,825,480 10,456,981
Capital grants received 11,794,763 14,857,715
Net cash used in capital and related financing activities (76,280,209) (72,180,610)
Cash Flows From Investing Activities
Purchase of investment securities (38,879,179) (77,306,063)
Proceeds from sales and maturities of investment securities 70,656,000 106,535,000
Interest received on investments and cash equivalents 4,037.460 3,779,668
Net cash provided by investing activities 35.814.281 33.008.605
Net Increase in Cash and Cash Equivalents 33,688,959 38,577,692
Cash and Cash Equivalents, Beginning of Year 95,752,526 57,174,834
Cash and Cash Equivalents, End of Year $_ 129,441,485 $__ 95,752,526
Noncash Capital and Related Financing Activities
Capital assets included in accounts payable
End of year $ 2,251,434 $ 2,026,548
Beginning of year 2,026,548 3,642,274
Appropriations remitted directly to state and local agencies 30,056,545 29,413,316
Noncash Investing Activities
Unrealized gain on investments $ (39,132) § (643,008)

See Notes to Financial Statements



Indianapolis Airport Authority
Notes to Financial Statements
December 31, 2001 and 2000

Note 1: Nature of Organization and Summary of Significant Accounting Policies

The Indianapolis Airport Authority (Authority) is a municipal corporation established January 1,
1962, under authority granted by Indiana statute (1961 Acts, Chapter 283, I.C. 1979 19-6-2,
superceded by 1.C. 8-22-3). The Authority was established for the general purpose of acquiring,
maintaining, operating and financing airports and landing fields in and bordering on Marion
County, Indiana. In connection therewith, the Authority is authorized, among other things, to issue
general obligation revenue bonds and to levy taxes in accordance with the provisions of the statute.
The Authority administers an airport system comprised of the Indianapolis International Airport,
three general aviation reliever airports, one general aviation airport, and one general aviation
reliever heliport. The Authority has no stockholders or equity holders and all revenue and other
receipts must be disbursed in accordance with such statute.

The Authority's Board consists of seven members, five of which are appointed by the Mayor of the
Consolidated City of Indianapolis-Marion County (a unified form of government commonly
referred to as Unigov), one by the Marion County Board of Commissioners and one by the
Hendricks County Board of Commissioners. Each member is appointed to a four-year term. Also,
the Board presently has provision for two non-voting, advisory board members. One advisory
member serves on the Authority's Board at the present time.

Management Contract

On October 1, 1995, the Authority entered into a ten-year Agreement for the Operation and
Maintenance of the Indianapolis International Airport Facilities (BAA Management Contract) with
BAA Indianapolis LLC and BAA USA Holdings, Inc. (collectively, BAA), both of which are
subsidiaries of BAA plc, a United Kingdom public corporation. The BAA Management Contract
contains an option to renew for one additional ten-year period and is for management services only.
It does not transfer ownership of airport facilities to BAA. Rather, it grants BAA all necessary
rights and powers to operate, maintain and manage the above mentioned airport system. The scope
of BAA's services includes terminal, airfield and administrative management. BAA may also
provide planning services for an additional fee. On December 18, 1998, the Authority and BAA
approved an amendment to the BAA Management Contract. Among other matters, the amendment
extended the life of the BAA Management Contract to December 31, 2008.

In accordance with the BAA Management Contract, BAA is required to collect all revenues on
behalf of the Authority, deposit all revenues into the Authority's accounts and pay all of the
Authority's operating expenses. However, BAA may not obligate the Authority for expenditures
beyond budgetary limits adopted by the Authority's Board. While BAA serves as the Authority's
administrative agent, all billings of the Authority and all remittances due the Authority are in the
name of and made payable to the Authority. All revenues collected are directly deposited into the
Airport System Fund, which is maintained by the Authority in the Authority's official depository
bank. Withdrawals or transfers from the Airport System Fund can only be made by the Authority.



Indianapolis Airport Authority
Notes to Financial Statements
December 31, 2001 and 2000

The Authority is responsible for making all its debt service payments and for approving and
making payments on all capital improvement projects. Additionally, the Authority retains various
other powers and responsibilities, including:

compliance with airline use agreements;

Federal Aviation Administration (FAA)/Airport Improvement Program (AIP) grant
assurances compliance;

passenger and cargo air service development policy formulation and implementation;
issuance of debt in the Authority's name (or which would encumber the Authority's assets);
aviation rates and charges regulation;

long-range planning;

land acquisition and development policy formulation and implementation planning;

airport industrial and economic development policy formulation and implementation
planning;

wetlands and environmental policy;

capital expenditure policy;

all other statutory powers not delegated to BAA, including compliance with bond ordinance
and loan covenants.
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BAA receives no fixed compensation under the BAA Management Contract, but does receive
monthly advances from the Authority for all operating expenses to be paid on the Authority's
behalf, as well as reimbursements for certain capital expenditures and rent-free office space. From
these advances, BAA pays expenses for the operation and maintenance of the Airport System.
Each month, BAA provides the Authority with an itemized statement of operating expenses
incurred. Accordingly, these financial statements reflect the Authority's operating expenses as if
they had been paid directly by the Authority.

BAA's compensation is determined by an annual comparison of net airline cost per enplaned
passenger to a baseline cost as defined in the BAA Management Contract. Any improvements over
the baseline are shared by the Authority and BAA, with BAA's share serving as compensation.

The amendment to the BAA Management Contract adjusted certain items affecting the
compensation calculation, including the omission of parking revenue as a factor in net airline cost.
The sharing proportions during the 13-year term of the BAA Management Contract are as follows:

Authority BAA
Year 1 60.0% 40.0%
Year 2 65.0% 35.0%
Year 3-13 67.5% 32.5%

In accordance with the BAA Management Contract, the first compensation period (Year 1) covered
the period October 1, 1995, through December 31, 1996. The baseline is subject to adjustments
each year for inflation and such other adjustments as mutually agreed upon by the Authority and
BAA. Additionally, BAA may receive a 5% bonus annually over a mutually determined service
quality target.
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BAA must realize a guaranteed improvement in each year or it receives no compensation and must
then pay the Authority the amount of any shortfall. The guarantee is calculated by a formula
within the BAA Management Contract and is currently estimated to be $29,633,000, over the life
of the BAA Management Contract, expressed in 2001 dollars. BAA has negotiated a standby letter
of credit for $50,000,000 as a contingent funding source for the guarantee.

The receivable from BAA at December 31, 2001 of $861,538 represents advances to BAA for the
operations and maintenance of the airport. The January 2001 advance to BAA was not required (or
paid) until January 1, 2001, therefore no receivable from BAA was recorded at December 31, 2000.
The payable to BAA of $275,728 and $284,007at December 31, 2001 and 2000 represents amounts
due for compensation and/or operations and maintenance charges.

Financial Reporting Entity

The definition of the reporting entity under Governmental Accounting Standards Board (GASB)
Statement No. 14 is based primarily on the concept of financial accountability. Although the
Mayor appoints a voting majority of the Authority's governing body, neither of the other two tests
of financial accountability are met. Unigov is unable to impose its will on the Authority. Also, the
Authority does not impose a financial burden or provide a financial benefit to Unigov.

The following criteria were considered:
L. Imposition of will criteria
A. Remove appointed members of Authority Board at will

The appointed members of the Authority Board cannot be removed by the Mayor without
cause, and removal must be through an impeachment procedure.

B. Modify or approve the Authority's budget

The Authority Board is responsible for reviewing, approving, and modifying its budget.
The City-County Council (the governing body for Unigov) holds public budget hearings,
and may review and modify the budget. Since a tax levy is not currently required to
finance the budget of the Authority, the Council's review is considered a routine
administrative approval.

C. Modify or approve changes in fees and charges

The Authority establishes all fees and charges and negotiates contracts with commercial
enterprises.

D. Veto, overrule, or modify decisions of the Authority Board
Decisions of the Board are not subject to change by Unigov.
E. Appoint, hire, reassign, or dismiss management of the Authority

Unigov has no control over the employment of Authority personnel.
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II.  Financial benefit/burden criteria
A. Legally entitled to or can otherwise access the Authority's resources

The Authority's resources cannot be accessed by Unigov. Legislation was enacted in
1992 which authorized the City-County Council to impose a payment in lieu of taxes
(PILOT) from various municipal corporations, including the Authority, to recover the
cost of providing governmental services to public entities that operate as private
enterprises and are exempt from property taxes. However, under the Airport and Airway
Improvement Act of 1982, as amended, PILOTs may not be imposed without the risk of
loss of all federal funding, unless there exists adequate documentation of services
actually provided. Purchases of services are considered exchange transactions which are
not manifestations of a financial benefit relationship.

B. Legally obligated to finance the deficits of, or provide financial support to, the
Authority

The Authority is solely responsible for financing its deficits. The Authority may levy
taxes on property within Marion County. It does not currently, and has no future plans
to, levy such taxes.

C. Obligated in some manner for the debt of the Authority

The Authority is empowered to issue revenue bonds payable solely from revenue derived
from the operation of the airport system and Special Facility Revenue Bonds payable
exclusively from lease-rental payments. The Authority is also empowered to issue
general obligation bonds. These bonds are not general obligations of Unigov, and neither
the faith and credit nor the taxing power of Unigov is pledged to their payment.

Careful review of these criteria, therefore, has resulted in the conclusion that the Authority is a
separate reporting entity.

Basis of Accounting and Financial Reporting

The financial statements consist of a single enterprise fund which is reported on the accrual basis
and capital maintenance measurement focus.

The Authority prepares its financial statements in conformity with accounting principles generally
accepted in the United States of America as applied to governmental units. GASB is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.
Under GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and
Other Governmental Entities That Use Proprietary Fund Accounting, the Authority has elected to
apply all applicable GASB pronouncements. In addition, the Authority follows all Financial
Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB)
opinions, issued on or before November 30, 1989, unless those pronouncements conflict with or
contradict GASB pronouncements.
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Change in Accounting Principle

The Authority adopted GASB Statement No. 33, Accounting and Financial Reporting for
Nonexchange Transactions, during 2001 by retroactively restating prior years’ financial statements.
This Statement establishes accounting and financial reporting standards for nonexchange
transactions involving financial or capital resources. Among other things, this Statement requires
the Authority to recognize government grants and contributions of assets from lessees and others as
revenue when all applicable eligibility requirements (as defined in GASB Statement No. 33) are
met. Previously these amounts were recorded as additions to contributed capital. The statement of
revenues, expenses and changes in retained earnings for the year ended December 31, 2000, was
restated to reflect these changes, as well as to recognize contributions of certain lessee-financed
improvements. Accordingly, operating revenues were increased by $13,059,173 and nonoperating
revenues were increased by $11,008,044. The adoption of GASB Statement No. 33 also resulted in
the elimination of deferred income from lessee-financed improvements on the balance sheet and a
cumulative effect adjustment of $11,780,566 to retained earnings at January 1, 2000. Operating
revenues for 2000 were decreased by $830,894 to eliminate amortization of deferred income on
lessee-financed improvements. For the balance sheet, these adjustments resulted in a decrease in
contributed capital (“grants and contributions” in the balance sheet) of $11,049,599, an increase in
property and equipment of $13,059,173, and an increase in retained earnings of $34,989,993 for the
year 2000.

Cash Equivalents
For purposes of the statement of cash flows, the Authority considers all highly liquid investments

(including restricted assets) with a maturity of three months or less when purchased to be cash
equivalents.

Investment Securities

Investment securities are stated at fair value.

Unbilled Revenues

The Authority accrues revenue for rentals earned but not yet billed as of year end. Debt service
rentals related to certain conduit debt transactions of the Authority have been accrued by
discounting future lump-sum payments to be received by the Authority at rates approximating
current market conditions.

Inventories
Inventories of supplies and materials are valued at average cost. The Authority has relinquished

management control over its inventories to BAA. However, the Authority retains ownership of the
inventories.
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Lessee Financed Improvements

Certain leases include provisions whereby lessee financed improvements become the property of
the Authority. Prior to January 1, 1987, the costs of these improvements were capitalized and
recorded as advance rentals (deferred income) and recognized on a straight-line basis over the lease
term. Effective January 1, 1987, the Authority began recording lessee financed improvements only
upon leasehold reversion or lease termination, at which time the improvement was capitalized at
fair value and recorded as contributed capital. In accordance with GASB Statement No. 33,
Accounting and Financial Reporting for Nonexchange Transactions, the Authority now recognizes
lessee financed improvements at cost or estimated cost upon completion of construction, or upon
the asset being placed in service, whichever occurs first. Such voluntary nonexchange transactions
are reflected as operating revenue in the Authority’s statement of revenues, expenses, and changes
in retained earnings. Lessee-financed improvements placed in service between 1987 and 1999 will
continue to be recognized only upon leasehold reversion or lease termination.

Property and Equipment

Property and equipment purchased by the Authority are stated at historical cost. Depreciation of
property and equipment is computed under the straight-line method at various rates considered
adequate to allocate the costs over the estimated useful lives of such assets. Depreciation
recognized on property and equipment acquired or constructed from grant revenue restricted for
capital acquisitions is charged against contributed capital. This charge is effected by transferring
the applicable depreciation from retained earnings and has no effect on net income. The estimated
lives by general classification are as follows:

Years
Buildings, including parking garage 20 to 40
Sewers 25
Runways, taxiways and aprons 15to 25
Roads, ramps, parking areas, runway and apron lighting, etc. 15
Heavy equipment, furniture and fixtures and fencing 10
Vehicles, office equipment and other 3to5

In accordance with Financial Accounting Standards Board (FASB) Statement No. 62, interest
incurred during construction periods is capitalized and included in the cost of property and
equipment. Maintenance and repairs are expensed as incurred. Runways, taxiways, parking areas,
sewers and other similar assets are written off when fully depreciated unless clearly identified as
still being in use. Environmental mitigation costs related to maintaining wetlands and habitats are
generally charged to expense as incurred. These costs consist primarily of consulting fees and
amounted to $13,704 and $153,644 in 2001 and 2000, respectively. Gains or losses on disposition
of property and equipment are credited or charged accordingly to nonoperating revenues and
expenses.

11
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Issue Costs

Bond issue costs are deferred and amortized over the life of the respective bond issue using the
interest method. Commercial paper issuance costs are being amortized on a straight-line basis over
five years, which is equal to the term of the letter of credit that secures the debt issuance.

Original Issue Discount

Original issue discount on bonds is amortized using the interest method over the life of the bonds to
which it relates.

Employee Health Benefits

Upon commencement of the BAA Management Contract, the Authority's health plans were
effectively terminated and all claims incurred by Authority employees prior to September 30, 1995,
were submitted to these plans for settlement. The employees of BAA can elect to be covered under
a self-insured plan or a plan provided by a Health Maintenance Organization. The costs associated
with these plans are paid by the Authority in accordance with the BAA Management Contract.

Compensated Absences

Through September 30, 1995, all Authority employees received compensation for vacations,
holidays, illness and certain other qualifying absences. Former Authority personnel and all others
hired by BAA continue to accrue benefits for compensated absences under similar policies. All
payments for compensated absences are paid to BAA by the Authority as stipulated in the BAA
Management Contract.

Accumulated unused sick leave benefits for BAA employees are nonvesting until retirement. At
retirement, any accumulated sick leave in excess of 160 hours (224 hours for fire department
personnel) is to be paid to the employee at a rate of one hour for every two excess hours. The
maximum number of sick leave hours that can be paid to any Authority or BAA employee is 96.

In accordance with the “vesting method” provided under GASB Statement No. 16, Accounting for
Compensated Absences, accumulated unused sick leave pay has been accrued based on
assumptions concerning the probability that certain BAA employees will become eligible to
receive these benefits in the future.

Capital Grant Funds

Certain expenditures for airport capital improvements receive significant federal funding through
the Airport Improvement Program of the Federal Aviation Administration (FAA). Funds are also
received for airport development from the State of Indiana. Capital funding provided under
government grants is considered earned as the related approved expenditures are incurred.
Expenditures are subject to audit and acceptance by the granting agency.

12
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Passenger Facility Charges

Generally, the FAA grants the Authority approval to impose and use a passenger facility charge
(PFC) of between $3.00 and $4.50 per enplaned passenger on flights originating from Indianapolis.
PFCs are restricted for use in the acquisition of real estate and the construction of certain airport
improvements. PFCs, which are recognized as earned, are included in nonoperating revenue and
amounted to $13,909,327 and $10,889,937 for 2001 and 2000.

Effective January 17, 2001, the FAA approved the Authority’s amended use approval to
$89,838,803. This amendment also increases the Authority’s collection level from $3 to $4.50 per
enplaned passenger, effective April 1, 2001, for construction of certain airport improvements. The
Authority’s Record of Decision was further amended on March 28, 2001, to allow the Authority to
impose and collect up to $533,861,510 in PFC’s beginning April 1, 2002, and to use up to
$89,991,510. Approval for further use of PFC’s is pending with the FAA.

Rental Income

All leases wherein the Authority is the lessor are accounted for as operating leases. Rental income
is generally recognized as it becomes receivable over the respective lease terms. The Authority has
some leases which provide for waived rent during the initial period of the lease term and/or rental
escalations throughout the lease term. In accordance with GASB Statement No. 13, Accounting for
Operating Leases with Scheduled Rent Increases, the related rental income for these leases, if
significant, is reported using the straight-line method rather than using the terms of the lease
agreements.

Budgetary Information

The Authority is not legally required to report on the budgetary basis each year. Annual budgets
are adopted and prepared on the accrual basis. Since there is no legal requirement for the Authority
to report on the budgetary basis, budgetary information is not disclosed in the accompanying
financial statements.

13
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Note 2: Cash, Cash Equivalents and Investment Securities

Cash, cash equivalents and investment securities included in the balance sheet are classified as

follows:
2001 2000
Cash and cash equivalents
Current $ 22,540,033 $ 15,123,372
Restricted 106,901.452 80,629.154
129,441,485 95,752,526
Investment securities
Restricted 8.449.010 39,857,251

$_137,890,495 §$_135,609,777

Indiana statutes authorize the Authority to invest in United States obligations and issues of federal
agencies, secured repurchase agreements, certificates of deposit, money market deposit accounts,
passbook savings accounts and negotiable order of withdrawal (NOW) accounts. The Authority
has investments (e.g., commercial paper) and deposits held in trust in connection with special
Facility debt obligations. These investments and deposits are not public funds and are therefore not
governed by these statutes. However, these investments must comply with the requirements of the
trust indentures for each respective debt obligation.

The carrying amount of deposits and investment securities by type of investment are:

2001 2000
Cash deposits and cash on hand $ 38,799 % 38.829
Repurchase agreements 13,156,749 19,432,580
U. S. Government and Government Agency obligations 26,275,899 37,555,866
Commercial paper and other 98,419,048 78,582,502
Total investment securities 137,851,696 135,570,948

$_137,890,495 $_135,609,777

The Authority’s cash deposits are insured up to $100,000 by the Federal Deposit Insurance
Corporation (FDIC). Any cash deposits in excess of the $100,000 FDIC limits are insured by the
Indiana Public Deposits Insurance Fund. The Indiana Public Deposits Insurance Fund is a multiple
financial institution collateral pool as provided under Indiana Code, Section 5-13-12-1. This Fund
conforms with the requirements of GASB Statement No. 3, paragraph 11, which describes criteria
for determining whether deposits are fully insured.

14
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The Authority's investments are categorized to give an indication of the level of risk assumed.
Category 1 includes investments that are insured or registered, or for which the securities are held
by the Authority or its agent in the Authority's name. Category 2 includes uninsured and
unregistered investments for which the securities are held by the counterparty's trust department or
agent in the Authority's name. Category 3 includes uninsured and unregistered investments for
which the securities are held by the counterparty or by its trust department or agent, but not in the

Authority's name.

2001
Category Carrying
1 2 3 Value
Repurchase agreements, secured by
U. S. Government and
Government Agency obligations $ — S — $ 13,156,749 $§ 13,156,749
U. S. Government and Government
Agency obligations — — 26,725,899 26,275,899
$ — 8§ — $_39,462,648 39,462,648
Open-end mutual funds 98.419.048
Total investment securities $_137,851,696
2000
Category Carrying
1 2 3 Value
Repurchase agreements, secured by
U. S. Government and
Government Agency obligations $ — 3 — $ 19,432,580 $ 19,432,580
U. S. Government and Government
Agency obligations — — 37,555,866 37,555,866
Commercial paper — — 44.869.629 44.869.629
$ — 3 — $__33,857.866 101,858,075
Open-end mutual funds 33,712,873

Total investment securities

$_ 135,570,948
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Note 3: Restricted Assets

Cash, Cash Equivalents and Investment Securities

Cash, cash equivalents and investment securities are restricted as follows:

2001 2000
Revenue Bond Interest and Principal Fund $ 11,807,659 $ 11,541,026
Revenue Bond Reserve Fund 25,263,837 25,559,481
Operation and Maintenance Reserve Fund 9,683,691 8,745,504
Renewal and Replacement Fund 2,825,320 1,080,657
Capital Improvement Fund 25,704,962 28,372,321
Passenger Facility Charge Fund 310,073 7,421
Construction Fund - Commercial Paper Issuance 253,332 244,053
Construction Fund - United Special Facility Revenue Bonds 39,478,590 44,914,050
Construction Fund - FedEx Special Facility Revenue Bonds 4,358 21,854
Bond Fund - Refunding FedEx Special Facility Bonds 18.640 38

$_ 115,350,462 $_ 120,486,405

The Bond Ordinance adopted on November 4, 1985 in conjunction with the issuance of the
Revenue Bonds of 1985 and certain supplemental ordinances adopted thereafter (collectively, the
Master Ordinance) provide, among other things, that certain accounting procedures be followed
and certain funds be established. Brief descriptions of these funds follow.

Assets included in the Bond Funds, the Bond Interest and Principal Funds and the Bond Reserve
Funds are used for the payment of bond principal, interest and redemption premiums, as well as
any amounts due under Qualified Derivative Agreements (as defined under the Ordinance) entered
into with regard to any of the Authority's Revenue Bonds. The Subordinate Securities Interest and
Principal Fund and Subordinate Securities Reserve Fund are used to pay principal, interest, and
redemption premiums on any securities secured in whole or in part by liens on the Net Revenues of
the Authority that are junior and subordinate to the lien on Net Revenues securing payment of the
Revenue Bonds and to pay amounts due under certain derivative agreements. The Operation and
Maintenance Reserve Fund must be maintained at a balance at least equal to one-third of the
Authority's current operating budget as a reserve for payment of operation and maintenance
expenses. Assets of the Renewal and Replacement Fund are used to pay extraordinary costs of
replacing depreciable property and equipment and/or making extraordinary repairs, replacements,
or renovations to the airport system. The Capital Improvement Fund can be used for any lawful
airport system purpose, including payment for capital improvements and land acquisition. The
Construction Funds are used to pay the project costs for each respective debt issuance. Arbitrage
Rebate Funds accumulate monies sufficient to provide for the payment of amounts owed to the
United States of America pursuant to Section 148 of the Internal Revenue Code.
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Deposits into the Airport System Fund are disbursed in accordance with the Authority's annual
budget to provide for current operation and maintenance expenses. Such deposits are also used to
replenish balances in other funds to their required levels under the Ordinance.

Funds not used for these purposes are transferred into a Prepaid Airline Revenue Fund and used as
a credit against the rentals and fees to be paid by signatory airlines in subsequent years. Balances
included in the Airport System Fund and Prepaid Airline Revenue Fund are classified in current
assets in the accompanying balance sheet.

The Authority's Passenger Facility Charge Fund provides for the segregation of PFC receipts, as
required by the FAA. Such revenues are to be expended only for allowable capital projects, or to
repay debt issued for allowable capital projects, under a Record of Decision granted by the FAA.

Grants Receivable/Payable

Grants receivable from government agencies represent federal and state participation in costs
incurred on certain airport construction projects. From time to time, the Authority disposes of land
or other assets which were originally purchased with federal assistance. In accordance with the
Airport Improvement Program (AIP), the Authority must reinvest the federal government’s
proportionate share of the proceeds realized from the sale or exchange of such assets in approved
AIP projects or return such amounts to the federal government. The Authority records a payable to
the FAA in these instances.

2001 2000
Receivable
State of Indiana $ 230,586 $ 96,794
Federal Aviation Administration 4,920,656 164,003

$__ 5,151,242 $ 260,797

The maximum amount of federal and state participation available for eligible continuing projects
during 2001 totaled approximately $40,580,000. At December 31, 2001, a cumulative total of
approximately $28,580,000 has been claimed against these grant commitments.
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Note 4: Property and Equipment

Property and equipment consists of:

2001 2000

Land and land improvements $ 243,470,895 $ 232,126,759
Buildings 919,584,827 910,187,468
Runways and other airport infrastructure 365,103,474 351,849,362
Equipment, furniture and fixtures, and other 91,960,221 82.098.943

1,620,119,417 1,576,262,532
Accumulated depreciation (468,788.621) (417,544.300)

1,151,330,796 1,158,718,232
Construction in progress 13,767,764 9.415.863

$ 1,165,098,560  $_ 1,168,134,095

Note 5: Benefit Plan

BAA maintains a 401(k) defined-contribution plan administered by Met Life for the benefit of
substantially all of its employees which allows for both employee and employer contributions.
Employer contributions are eight percent of eligible compensation. In accordance with the BAA
Management Contract, these expenses are paid by the Authority. Contributions to the plan were
approximately $817,000 for 2001 and $743,000 for 2000.

Note 6: Bank Credit Facilities and Interest Rate Swap Agreement

The Authority is a party to certain bank credit facilities.

The first credit facility is a term loan credit facility for $10,150,000, expiring on December 31,
2002. At December 31, 2001 and 2000, $9,200,000 and $9,700,000 was borrowed and outstanding
under this facility.

The second credit facility is a term loan credit facility with a group of four banks for $10,000,000,
due to expire on June 30, 2001. During 2000, this credit facility was cancelled upon payment of
the total outstanding balance of $10,000,000.

These credit facilities were obtained as part of an economic incentive program to retain American
Trans Air Inc.'s corporate headquarters and maintenance operations in Indianapolis. At
December 31, 2001, the variable interest rate in effect on the remaining credit facility was 2.42%.
The remaining credit facility is payable from and secured by a lien on Net Revenues of the airport
system. This lien is junior and subordinate to the lien of the Authority’s revenue bonds.
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The cancelled credit facility was subject to an interest rate swap agreement which fixed the interest
rate at 6.23%. This interest rate swap agreement was terminated in 2000 upon payment in full of
the credit facility. The Authority received $20,000 as a swap termination fee.

Note 7: Bonds Payable and Other Debt

Bonds and other debt include Special Facility Revenue Bonds. Special Facility Revenue Bonds are
obligations of the Authority payable from and secured by a pledge of lease-rental payments to be
received by the Authority from the issuers of these bonds and are not payable from any other funds
of the Authority. Since the related assets are constructed on property owned by the Authority,
there will not be a transfer of ownership of the property to the related lessees.

Bonds and other debt outstanding consist of:

Special Facility Refunding Revenue Bonds, Series 1998 (FedEx
Corporation)

Term bonds, maturing in aggregate, May 1, 2029. Interest at
5.50%, due semiannually on May 1 and November 1 $

Deferred loss on refunding
Unamortized discount

Special Facility Revenue Bonds, Series 1995A (United Air
Lines, Inc.)

Term bonds, maturing in aggregate, November 15, 2031.
Interest at 6.50%, due semiannually on May 15 and
November 15

Unamortized discount

Special Facility Revenue Bonds, Series 1994 (FedEx
Corporation)

Term bonds, maturing in aggregate, January 15, 2017.
Interest at 7.10%, due semiannually on January 15 and
July 15

Unamortized discount

Total special facility revenue bonds

2001 2000
23,425,000 23,425,000
(1,201,035) (1,244,975)
(377.767) (391.588)
21.846.198 21.788.437
220,705,000 220,705,000
(7.845.407) (7.923.934)
212.859.593 212,781,066
237,755,000 237,755,000
(1,718.174) (1.779.918)
236.036.826 235.975.082
470,742,617 470,544,585
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(continued)

Refunding Revenue Bonds, Series 1998A

Serial bonds, maturing July 1, 2002 to July 1, 2005 in
payments from $13,120,000 in 2002 to $15,285,000 in
2005. Interest at 5.00% to 5.25%, due semiannually on
January and July 1

Deferred loss on refunding
Unamortized Premium

Refunding Revenue Bonds, Series 1996A

Serial bonds, maturing July 1, 2002 to July 1, 2009. Interest
at 5.00% to 6.00%, due semiannually on January 1 and
July 1

Term bonds, maturing July 1, 2015. Interest at 5.60%, due
semiannually on January 1 and July 1

Deferred loss on refunding
Unamortized discount

Revenue Bonds of 1993

Serial bonds, maturing January 1, 2002 to January 1, 2006.
Interest at 5.20% to 5.60%, due semiannually on January 1
and July 1

Term bonds, maturing January 1, 2008 to January 1, 2023.
Interest at 5.75% to 6.00%, due semiannually on
January 1 and July 1

Unamortized discount

Total revenue bonds

Other Debt
Obligations under capital lease
Commercial paper
Credit facilities

Total bonds payable and other debt
Current portion

2001 2000
56,755,000 67,545,000
(3,816,719) (6,015,857)
595.680 899.102
53.533.961 62.428.245
25,670,000 28,200,000
27.865.000 27.865.000
53,535,000 56,065,000
(5,229,319) (5,821,207)
(472.805) (526.321)
47.832.876 49.717.472
6,095,000 7,135,000
39,850,000 39.850.000
45,945,000 46,985,000
(483.864) (506.246)
45,461,136 46,478,754
146.827.973 158.624.471
302,205,817 313,058,235
24,000,000 24,000,000
9.200.000 9.700.000
335.405.817 346.758.235
952,976,407 975,927,291
(62.497.010) (49.212.419)
890,479,397 $_ 926,714,872
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Special Facility Bonds

The Special Facility Revenue Bonds, Series 1994, 1995A and 1998 (collectively, the Special
Facility Revenue Bonds) are subject to optional redemption by the Authority upon the written
request of the issuer at various dates beginning in July 2004 at amounts up to 102% of the principal
amount and declining to par at various dates beginning in July 2006.

The Series 1994 Special Facility Revenue Bonds maturing on January 15, 2017 (the 2017 Term
Bonds), are subject to redemption from mandatory sinking fund payments generally upon the
transfer of excess monies remaining after completion of the Special Facilities, upon the termination
of the lease agreement, or upon the occurrence of an event which would affect the exclusion from
gross income of the interest on the Series 1994 Special Facility Revenue Bonds.

The Series 1995 Special Facility Revenue Bonds maturing on November 15, 2031 (the 2031 Term
Bonds) are subject to redemption from mandatory sinking fund payments only upon the occurrence
of an event which would affect the exclusion from gross income of the interest on the Series 1995
Special Facility Revenue Bonds.

The Series 1998 Special Facility Refunding Revenue Bonds maturing on May 1, 2029 (the 2029
Term Bonds) are subject to redemption from mandatory redemption upon the occurrence of an
event which would affect the exclusion from gross income of the interest of the Series 1998 Special
Facility Refunding Revenue Bonds.

Revenue Bonds and Commercial Paper

The Revenue Bonds, Series 1993, 1996A and 1998A (collectively, the Revenue Bonds) are subject
to optional redemption by the Authority at various dates beginning in January 2003 at amounts up
to 102% of the principal amount and declining to par at various dates beginning in January 2005.

The 1996 Refunding Revenue Bonds, maturing on July 1, 2015 (the 2015 Term Bonds) are subject
to redemption from mandatory sinking fund payments during the periods 2010 to 2015.

The 1993 Revenue Bonds maturing on January 1, 2008 (the 2008 Term Bonds), January 1, 2013
(the 2013 Term Bonds) and January 1, 2023 (the 2023 Term Bonds) are subject to redemption from
mandatory sinking fund payments during the periods 2007 to 2008, 2009 to 2013 and 2014 to
2023, respectively.

In accordance with the Master Ordinance, the Revenue Bonds are payable from and secured by a
lien on the Net Revenues of the airport system. Rates and fees charged by the Authority for the use
of its facilities must be sufficient to provide annual Net Revenues to equal the larger of: (a) all
amounts required to be deposited to the credit of the Revenue Bond Interest and Principal Fund, the
Revenue Bond Reserve Fund, the General Obligation Bond Interest and Principal Fund, the
General Obligation Bond Reserve Fund, the Operation and Maintenance Reserve Fund and the
Renewal and Replacement Fund; or (b) an amount not less than 125% of the Debt Service
Requirement for any Revenue Bonds, plus 110% of the Debt Service Requirement for any
Subordinate Securities, plus 100% of the Debt Service Requirement for any General Obligation
Bonds.
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During 1999, the Authority authorized the issuance of up to $75,000,000 in Commercial Paper, the
proceeds of which are to be used as an interim financing source for various capital projects
included in the Authority’s Capital Improvement Program. The Commercial Paper is a short-term
promissory note that is sold in traunches with maturities ranging from 1 to 270 days. At maturity,
interest is paid to the investor and the Commercial Paper is resold. To mitigate the risk of an
unsuccessful remarketing, the Commercial Paper is backed by a letter of credit in the amount of
$78,260,274. The Commercial Paper is payable from and secured by a lien on Net Revenues of the
airport system. This lien is junior and subordinate to the lien of the Revenue Bonds, and therefore,
the Commercial Paper is considered to be a Subordinate Security as defined in the Master
Ordinance. The Authority had $24,000,000 in commercial paper outstanding at December 31,
2001, with an interest rate of 1.5%. At December 31, 2000, the Authority had $24,000,000 in
commercial paper outstanding with an interest rate of 4.45%

Debt service requirements to maturity for all debt of the Authority, excluding its capital lease
agreements, are as follows at December 31, 2001:

Commercial
Paper and

Special Facility Credit Facility

Revenue Bonds Revenue Bonds Agreements
Years Ending December 31 Principal Interest Principal Interest Principal Total
2002 $ — $§ 32514805 $16,880,000 $ 8,483,535 $ 33,200,000 $ 91,078,340
2003 — 32,514,805 17,760,000 7,635,207 — 57,910,012
2004 — 32,514,805 18,685,000 6,700,032 — 57,899,837
2005 — 32,514,805 19,650,000 5,758,527 — 57,923,332
2006 — 32,514,805 4,615,000 4,743,889 — 41,873,694
Thereafter 481,885,000 564,880,416 78,645,000 35,090,280 — 1,160,500,696

Note 8: Obligations Under Capital Lease

In November 1991, the Authority entered into an agreement (the MOC-II Agreement) with the
State of Indiana, the City of Indianapolis, and United to provide a 300-acre site for United’s
Indianapolis Maintenance Center (IMC). The IMC is currently one of the largest aircraft
maintenance facilities in the world. It was originally designed to meet the maintenance
requirements of United's fleet of Boeing 737 aircraft. However, in 1994, United decided to
significantly expand its IMC operations by maintaining its fleets of Boeing 757 and 767 aircraft at
the facility and to invest approximately $117,000,000 in such expansion.

The State, the City and Hendricks County, Indiana provided the initial funding for the IMC. The
State provided $184,500,000 from the proceeds of tax-exempt lease revenue bonds and a
$15,200,000 grant. The City provided approximately $111,000,000 from the proceeds of tax-
exempt current interest and capital appreciation bonds. Hendricks County provided $8,000,000, in
the form of a grant, from the proceeds of an economic development income tax revenue bond issue.

In accordance with its commitments under the MOC-II Agreement, the Authority agreed to issue
up to $850 million of tax-exempt Special Facility Revenue Bonds, secured by a pledge of lease-
rental payments to be received by the Authority from United. In 1995, the Authority issued Series
1995A Special Facility Bonds in the amount of $220,705,000.
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United, in turn, committed to construct and equip the IMC at a cost aggregating at least $800
million by December 31, 2001. During 2001, United informed the Authority that it would be
unable to fulfill this commitment. Certain provisions within the MOC-II Agreement require

United, in the event it does not meet this commitment, to make certain reimbursements to the City

and State. In addition to the first commitment noted, United also committed to employ at least
7,500 full-time employees, with annual payroll and benefits aggregating at least a quarter billion

dollars, by December 31, 2004. The MOC-II Agreement also provides that certain reimbursements

to the City and the State be made by United in the event this commitment is not fulfilled.

Concurrently with the execution of the MOC-II Agreement in 1991, the Authority entered into a
tenancy in common agreement and various lease agreements which created certain leasehold
interests in the IMC site and facilities and provided the framework for financing the costs of its
construction. Accordingly, the Authority’s leases with the State and the City for the IMC and its
lease with the State for a building and related equipment ancillary to IMC, the Aviation
Technology Center (ATC), have been reflected as capital lease obligations in these financial
statements. The leases expire at various dates between 2016 and 2018. The approximate gross
amounts of property and equipment and related accumulated amortization recorded under these
capital leases follow:

2001 2000
Property and equipment $ 352,111,077 $ 352,111,077
Accumulated amortization (69.574.086) (59.458.795)

$_282,536,991 $__ 292,652,282

Amortization of assets held under capital leases is included with depreciation expense.

The present value of future minimum capital lease payments follows:

2002 § 31,511,411
2003 31,945,624
2004 32,274,744
2005 32,170,098
2006 31,957,642
Thereafter 318.246.428
Total minimum lease payments 478,105,947
Amounts representing interest (175.900,130)
Present value of net minimum capital lease payments $ 302,205,817
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The Authority’s capital lease payments to the State are payable solely from monies to be
appropriated by the Indiana General Assembly, the governing body for the State. There is no
requirement that these amounts be appropriated. However, the Authority cannot be held liable,
should an appropriation not be made, for the State's debt obligations relative to the IMC and ATC
facilities. Assuming appropriations from the General Assembly continue, the Authority expects to
receive the following future amounts to fund its capital lease obligations with the State:

2002 $ 20,883,611
2003 21,287,228
2004 21,687,645
2005 22,102,240
2006 22,088,295
Thereafter 224,755,560

$_ 332,804,579

The Authority’s capital lease payments to the City are secured by an irrevocable pledge of a
distributive share of Marion County Option Income Taxes (the Pledged Revenues). The City-
County Council has covenanted not to repeal or rescind this tax as long as such rentals remain due.
The Authority is not obligated for the debt incurred by the City with regard to the IMC facilities.
Future Pledged Revenues to be received by the Authority to fund its capital lease obligation with
the City follow:

2002 $ 13,149,732
2003 13,745,355
2004 14,230,073
2005 14,228,495
2006 14,275,958
Thereafter 142,100,305

$_211,729.918

Note 9: Risk Management

Effective October 1, 1995, BAA assumed the responsibility of providing self-insured health care
benefits for former Authority employees and all others it has hired. BAA continues to maintain
substantially the same coverage as provided previously by the Authority. The health care plan
provides for annual aggregate coverage up to a maximum of $1,000,000, as well as an individual
annual limit of $50,000. As required by the BAA Management Contract, the Authority pays BAA
for all costs associated with providing health care benefits to its employees.

24



Indianapolis Airport Authority
Notes to Financial Statements
December 31, 2001 and 2000

Detail of the health insurance claims liability, based upon the requirements of GASB Statement
No. 10, is provided below. This Statement requires that a liability for claims be reported if
information prior to the issuance of the financial statements indicates that it is probable that a
liability has been incurred at the date of the financial statements and the amount of the liability can
be reasonably estimated. The liability is estimated based upon historical experience. There is no
significant incremental claim adjustment expense, salvage or subrogation attributable to this

liability.
Current Year
Balance Claims and Balance
Beginning Changes In Claim End
of Year Estimates Payments of Year
2001 $ 151,513  § 776,357  $ (775,318) $ 152,552
2000 $ 142,753 $ 636,750 $ (627,990) $ 151,513

Risk management is the responsibility of BAA under the BAA Management Contract with the
Authority. The Authority is exposed to various risks of loss related to theft of, damage to and
destruction of assets, torts, and natural disasters for which commercial insurance is carried. The
commercial insurance policies carry deductibles ranging from $0 to $250,000. All costs for
insurance are paid to BAA by the Authority.

There were no reductions in insurance coverage during 2001 and settlements have not exceeded
insurance coverage for the past three years.

Note 10: Equity

Changes in grants and contributions are summarized as follows:

Federal State and Local Governments  Lessees and
Government IMC Other Other Total
Balances, January 1, 2000 $ 148,617,315 $ 25,725,616 $ 10,070,233 $ 12,492,599 $ 196,905,763
Deductions — 2000
Depreciation of property and
equipment acquired with
federal and state grants (7,737.563) — (135.470) — (7,873.033)
Balances, December 31, 2000 140,879,752 25,725,616 9,934,763 12,492,599 189,032,730
Deductions — 2001
Depreciation of property and
equipment acquired with
federal and state grants (8,518.,678) — (136.519) — (8.655.197)
Balances, December 31, 2001 $ 132,361,074 $_25725616 § 9.,798.244 $_ 12,492,599 $ 180,377,533
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Under provisions of the Revenue Bond Ordinances, certain funds have been established to provide
bondholders a degree of security against certain contingencies. Retained earnings of $12,486,077 at
December 31, 2001 and $9,947,409 at December 31, 2000 were reserved for operations and
maintenance expenses, along with renewal and replacement of property and equipment, as detailed

below:
2001 2000
Operation and maintenance $ 9,678,630 $ 8,838,731
Renewal and replacement 2.807.447 1,108,678

$ 12,486,077 $ 9,947,409

Note 11: Rental Income From Operating Leases

The Authority leases space in the Indianapolis International Airport terminal along with other land
and buildings on a fixed fee as well as a contingent rental basis. Many of the leases provide for a
periodic review and redetermination of the rental amounts. Substantially all of the assets classified
under property and equipment in the balance sheet are held by the Authority for the purpose of
rental or related use.

Minimum future rentals on noncancelable leases to be received in each of the next five years and
thereafter are as follows:

Special Facility Other
Debt Service Operating
Rentals Lease Rentals Total
2002 $ 32,514,805  $ 27,877,464  $ 60,392,269
2003 32,514,805 25,781,011 58,295,816
2004 32,514,805 25,086,923 57,601,728
2005 32,514,805 24,557,058 57,071,863
2006 32,514,805 24,301,535 56,816,340
Thereafter 1,046,765.416 116,763,100 1,163,528,516

$_ 1209339441 $__ 244367,091 $_1.453,706,532

The Authority has entered into an Agreement and Lease of Premises with certain passenger,
charter, and cargo airlines serving the airport, which are collectively referred to as the Signatory
Airlines. The agreements expire on December 31, 2010. Rental rates under these agreements are
redetermined annually. The table above reflects rental rates that were in effect as of January 2002.

Contingent rentals and fees aggregated approximately $25,000,000 in 2001 and $24,000,000 in
2000 and are accrued in arrears.
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Note 12: Commitments and Contingencies

Land Acquisition

Pursuant to an Airport Noise and Land Use Compatibility Study (Study) adopted in 1987, the
Authority has implemented a program of land acquisition (the Guaranteed Purchase Program) in
order to mitigate the effects of its operations on neighboring areas. New runways were completed
in 1990 and 1995. Certain areas surrounding the airport were impacted by noise as these new
runways became operational. As a result, a program of land use management measures was
adopted, as recommended by the Study, which included the acquisition of aviation easements,
development rights, and residential dwellings located in the noise-impacted areas. The Authority
spent approximately $28,000,000 under this program (Phase 1) to acquire 260 homes. Of this
$28,000,000, approximately $23,000,000 was eligible for 80% reimbursement from the FAA.

In 1991, the Authority updated the 1987 Noise and Land Use Compatibility Study and final
recommendations were adopted by the Authority Board in April 1992. The recommendations
included expanding the Guaranteed Purchase Program to add approximately 750 more homes at an
estimated cost of $75,000,000. Implementation began in the fall of 1992 and will take an estimated
ten years to complete. As of December 31, 2001, the Authority has spent approximately
$94,000,000 including relocation costs under this program (Phase II), substantially all of which
was eligible for 80% reimbursement from the FAA.

A second update and five-year review of the Authority’s noise compatibility program (Phase I1I)
began in 1996. Final recommendations were adopted by the Authority Board in February 1998,
followed by FAA approval in October 1998. The recommendations include continuation of the
Guaranteed Purchase Program with respect to approximately 132 homes. In addition,
approximately 381 homes are eligible for the new Sound Insulation & Purchase Assurance
Programs. The Sound Insulation Program simply pays for a home within the impacted noise area
to be sound insulated with respect to doors, window treatments, etc., with no further cash outlay
required by the Authority. Under the Purchase Assurance Program, the Authority will purchase the
property, sound insulate the home and then resell the property on the open market. Participation in
either the Sound Insulation or Purchase Assurance programs requires the homeowner to grant an
aviation easement in favor of the Authority. A third program, Sales Assistance, is available to
approximately 941 homes. Sales Assistance consists of a benefit payment to homeowners adjacent
to the 65DNL noise contour. The benefit payment is equal to 10% of the contract sales price
between the homeowner and third party buyer, in exchange for the inclusion of a Noise Disclosure
Statement in the deed of conveyance. The estimated cost of the Phase III programs approximate
$60.2 million. These programs, excluding Sales Assistance, are eligible for reimbursement from
passenger facility charges and FAA noise grants (at 80% reimbursement). As of December 31,
2001, the Authority has spent approximately $34,800,000 in conjunction with these programs.
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Environmental Mitigation

In order to comply with environmental laws, the Authority implemented a natural resource
mitigation program in 1992 to create, monitor and maintain wetlands along with habitats for the
endangered Indiana bat. These are intended to replace those areas that were removed by
construction of the United IMC facility and the new runway, SL-23R. As of December 31, 2001,
the Authority has acquired approximately 1,500 acres and spent approximately $19,407,000 under
this program, of which 28% is eligible for reimbursement from the FAA. The Authority will
continue to maintain and monitor interim bat habitats under this program through the year 2007,
and must thereafter maintain the wetlands and certain associated summer bat habitat, comprising
approximately 800 acres, in perpetuity, or until control over such areas can be transferred to other
responsible parties.

Capital Improvements

As of December 31, 2001, the Authority was obligated for completion of certain airport
improvements under commitments of approximately $44,400,000 of which an estimated
$30,400,000 is eligible for partial reimbursement from the FAA.

The Authority has announced its intent to build a new passenger terminal, which will be located
between the two parallel runways at Indianapolis International Airport. The concept of a midfield
terminal has been incorporated into the Airport’s long-term master planning since 1975, when the
terminal was first included in the Master Plan. At this time, estimated costs for the midfield
terminal project are $808,000,000 (as measured in 2000 dollars) and the terminal is anticipated to
open in July of 2007.

Payment to City of Indianapolis

During 2001, the Authority paid the City of Indianapolis $3,092,293 for services provided in 2001
and the six years prior, which were entirely related to public safety. The Air Transport Association
has asked the FAA to review this transaction and the Authority has provided all appropriate
documentation pursuant to that request.

Compensation to BAA

In 2001, the Authority recognized $2,194,918 for Year 6 compensation to BAA. However, final
compensation is still being negotiated and could be adjusted by up to $450,000. Any adjustments
mutually agreed to between the parties would be recognized in 2002 or later.

Litigation
The nature of the business of the airport generates certain litigation against the Authority arising in
the ordinary course of business. However, the Authority believes that the ultimate outcome of

these matters, in the aggregate, should not have a materially adverse effect on its financial position
or results of operations.
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Assets

Current Assets
Cash and cash equivalents
Receivable from BAA
Accounts receivable, net
Unbilled revenues
Supplies and materials inventories
Other current assets

Total current assets

Restricted Assets
Cash and cash equivalents
Investment securities
Accrued interest receivable
Grants receivable
Receivable - passenger facility charges
Receivable - State of Indiana
Accrued debt service rentals

Total restricted assets
Property and Equipment

Other Assets
Rent receivable

Bond issue and loan administration
costs, net

Total assets

December 31, 2001

Indianapolis Airport Authority

Schedule of Balance Sheet Information

2001
United FedEx
Air Lines FedEx Hangar
Authority imc® Sort Facility" Facility"” Total
$ 22,540,033 $ — 3 — 8 — $ 22,540,033
861,538 — — — 861,538
2,565,377 — — — 2,565,377
1,914,763 — — — 1,914,763
1,271,585 — — — 1,271,585
199,999 — — — 199,999
29,353,295 — — — 29,353,295
67,399,863 39,478,590 4,358 18,641 106,901,452
8,449,010 — — — 8,449,010
54,484 — — — 54,484
5,151,242 — — — 5,151,242
1,591,631 — — — 1,591,631
318,458 3,161,325 — — 3,479,783
— 13,355.351 48,759,605 1,392,391 63,507,347
82,964,688 55.995.266 48,763,963 1,411,032 189,134,949
493,563,417 457,549,131 196,637,379 17.348.633 1.165.098,560
2,573,281 — — — 2,573,281
2.147.951 1,261,685 1.828.281 347,547 5.585.464
4,721,232 1.261,685 1.828.281 347.547 8.158.745
$_ 610,602,632 $_514,806,082 $_247,229,623 $_ 19,107,212  $_1,391,745,549

(1) Columns reflect the carrying value of the facility and related financing transactions only.
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Liabilities and Equity

Current Liabilities
Accounts payable
Accounts payable - BAA
Accrued and withheld items

Total current liabilities

Liabilities Payable From Restricted Assets

Accounts payable
Current portion of debt
Accrued interest on debt

Total liabilities payable from

restricted assets
Bonds Payable and Other Debt

Other Long-Term Liabilities

Total liabilities

Equity
Grants and contributions
Retained earnings
Reserved

Unreserved

Total equity

Total liabilities and equity

2001
United FedEx
Air Lines FedEx Hangar

Authority imc" Sort Facility" Facility™" Total
$ 794,953 § — 3 — 8 — 3 794,953
275,728 — — 275,728
2,227,618 — — 2,227,618
3.298.299 — — 3.298.299
2,297,675 1,221,303 — — 3,518,572
50,209,298 12,287,712 — — 62,497,010
4,473,973 3,733.250 7,736,944 214,729 16,158,896
56,980,946 17,242,265 7,736,944 214,729 82,174,884
138,313.457 494,282.916 236,036,826 21.846,198 890.479.397
210,559 — — — 210,559
198.803.261 511,525,181 243,773,770 22,060,927 976,163,139
154,651,917 25.725.616 — — 180,377,533
12,486,077 — — 12,486,077
244,661,377 (22,444.715) 3,455,853 (2.953.715) 222,718,800
257.147.454 (22.444.,715) 3,455,853 (2.953.715) 235,204,877
411,799.371 3,280,901 3,455,853 (2.953.715) 415,582,410
$_610,602,632 $_514,806,082 $_ 247.229.623 $_ 19,107,212  $.1,391,745,549
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Assets
2000
United FedEx
Air Lines FedEx Hangar
Authority imc® Sort Facility™ Facility"" Total
Current Assets
Cash and cash equivalents $ 15,123,372 $ — 3 — 3 — $ 15,123,372
Accounts receivable, net 2,888,766 — — — 2,888,766
Unbilled revenues 2,167,539 — — — 2,167,539
Supplies and materials inventories 992,892 — — — 992,892
Other current assets 147,253 — — — 147,253
Total current assets 21,319,822 — — — 21,319,822
Restricted Assets
Cash and cash equivalents 59,055,714 21,551,585 4,358 17,497 80,629,154
Investment securities 16,494,786 23,362,465 — — 39,857,251
Accrued interest receivable 165,522 — — — 165,522
Grants receivable 260,797 — — — 260,797
Receivable - passenger facility charges 1,507,785 — — — 1,507,785
Receivable - State of Indiana 319,486 3,109,168 — — 3,428,654
Accrued debt service rentals — 11,243915 41.868.910 1,048.552 54,161,377
Total restricted assets 77,804,090 59,267,133 41.873.268 1.066.049 180.010,540
Property and Equipment 477.873.143 467.363.468 204.961.360 17,936.124 1,168.134.095
Other Assets
Rent receivable 2,465,439 — — — 2,465,439
Bond issue and loan administration
costs, net 2.565.605 1,274,317 1.895.028 360,851 6,095,801
5,031.044 1,274,317 1.895.028 360,851 8.561.240
Total assets $_ 582,028,099 $_527,904,918  $_ 248,729,656  $_ 19,363,024 $_1.378,025.697

(1)  Columns reflect the carrying value of the facility and related financing transactions only.



Liabilities and Equity

Current Liabilities
Accounts payable
Accounts payable - BAA
Accrued and withheld items

Total current liabilities

Liabilities Payable From Restricted Assets

Accounts payable
Current portion of debt

Accrued interest on debt

Total liabilities payable from

restricted assets
Bonds Payable and Other Debt

Other Long-Term Liabilities
Total liabilities

Equity
Grants and contributions
Retained earnings
Reserved

Unreserved

Total equity

Total liabilities and equity

2000
United FedEx
Air Lines FedEx Hangar
Authority imc® Sort Facility™ Facility™" Total
$ 839,557 $ — S — 3 — 8 839,557
284,007 — — — 284,007
1,794,234 — — — 1,794,234
2,917,798 — — — 2,917,798
2,592,987 1,475,908 — — 4,068,895
38,365,943 10,846,476 — — 49,212,419
4,959.958 3,796,435 7,736,944 214,729 16,708,066
45.918.888 16,118,819 7,736,944 214,729 69,989,380
162,744,847 506,206,506 235.975.082 21,788,437 926.714,872
102,800 — — — 102,800
211,684,333 522.325.325 243,712,026 22,003,166 999,724,850
163,307,113 25,725,616 — — 189,032,729
9,947,409 — — — 9,947,409
197,089,244 (20.,146.,023) 5,017,630 (2,640,142) 179,320,709
207,036,653 (20.,146.,023) 5,017,630 (2,640,142) 189,268,118
370,343,766 5,579,593 5,017,630 (2,640,142) 378.300,847
$_582,028,099 $.527,904,918  $_ 248,729,656 $_ 19,363,024  $.1,378,025,697
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Indianapolis Airport Authority

Schedule of Revenues, Expenses and
Changes in Retained Earnings Information

Years Ended December 31, 2001 and 2000

Operating Revenues
Airfield
Terminal complex
Parking
Rented buildings and other
Reliever airports

Total operating revenues

Operating Expenses (including depreciation)
Airfield
Terminal complex
Parking
Rented buildings and other
Reliever airports
Public safety
Administration

Total operating expenses

Income (Loss) From Operations

Nonoperating Revenues (Expenses)
State and local appropriations
Passenger facility charges
Grant revenue, net
Investment income
Interest expense, net of capitalized interest

Gain (Loss) on disposals of property and equipment
and other

Net Income (Loss)

Depreciation on property and equipment acquired
under federal and state grants externally
restricted for capital acquisitions and
construction which reduces grant equity

Increase (Decrease) in Retained Earnings

Retained Earnings (Deficit), Beginning of Year as
Previously Reported

Cumulative Effect of Change in Accounting Principle

Retained Earnings, Beginning of Year, Restated

Retained Earnings (Deficit), End of Year

2001
United FedEx
Air Lines FedEx Hangar
Authority mc® Sort Facility" Facility" Total

$  17,068364 $ — $ — — $ 17,168,364
24,490,418 — — — 24,490,418
22,230,909 — — — 22,230,909
13,384,770 16,457,260 23,771,300 1,633,320 55,245,957
1,590,709 — — — 1,590,709
78.864.477 16,457,260 23,771,300 1,633.320 120,726,357
15,146,905 — — — 15,146,905
11,193,612 — — — 11,193,612
5,757,251 — — — 5,757,251
6,708,725 16,704,761 8,323,980 587,491 32,324,957
2,168,632 — — — 2,168,632
8,336,135 — — — 8,336,135
9,183,672 — — — 9,183,672
58.494.932 16,704,761 8.323.980 587.491 84,111,164
20,369,545 (247.501) 15.447.320 1,045,829 36,615,193
825,542 29,231,003 — — 30,056,545
13,909,327 — — — 13,909,327
16,600,567 — — — 16,600,567
3,448,448 1,814,213 — — 5,262,661
(13,117,176) (33,100,880) (17,009,097) (1,359,402) (64,586,555)
(580.649) 4,473 — — (576.176)
21,086,059 (2.051.191) (17.009.097) (1.359.402) 666,369
41,455,604 (2,298,692) (1,561,777) (313,573) 37,281,562
8.655.197 — — — 8.655.197
50,110.801 (2.298.692) (1.561.777) (313.573) 45,936,759
207,036,653 (20,146,023) 5,017,630 (2,640,142) 189,268,118
207,036,653 (20.146.023) 5,017,630 (2.640.142) 189,268,118
$__ 257147454 S__(22444715) $ 3,455,853 (2.953,715)  $__235204,877

" Columns reflect debt service rentals less related interest expense, depreciation on the facility, and related items (amortization of bond discount and

issue costs, interest income on bond funds, and trustee expenses). Ground and additional rentals are not reflected.
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2000

United FedEx
Air Lines FedEx Hangar
Authority mc® Sort Facility" Facility™ Total
$ 14931279 $ — S — — S 14931279
23,347,368 — — — 23,347,368
22,652,691 — — — 22,652,691
21,307,198 16,301,749 23,282,180 1,615,103 62,506,230
1.421.850 — — — 1,421,850
83.660,386 16,301,749 23,282,180 1,615,103 124,859.418
15,236,477 — — — 15,236,477
10,058,735 — — — 10,058,735
5,519,136 — — — 5,519,136
7,106,165 17,011,518 8,323,980 587,491 33,029,154
2,158,476 — — — 2,158,476
4,105,525 — — — 4,105,525
9,711,552 — — — 9,711,552
53,896,066 17.011,518 8.323,980 587.491 79,819,055
29,764,320 (709.769) 14,958,200 1,027,612 45,040,363
825,541 28,587,775 — — 29,413,316
10,889,937 — — — 10,889,937
10,972,405 — — — 10,972,405
4,528,644 3,568,244 169 668 8,097,725
(14,314,172) (33,676,246) (16,999.316) (1,359.,479) (66,349.213)
(824.787) — — — (824.787)
12,077,568 (1.520.227) (16.999.147) (1.358.811) (7.800.617)
41,841,888 (2,229,996) (2,040,947) (331,199) 37,239,746
7.873.033 — — — 7.873.033
49,714,921 (2.229.996) (2.040.947) (331.199) 45,112,779
145,541,166 (17,916,027) 7,058,577 (2,308,943) 132,374,773
11,780,566 — — — 11,780,566
157,321,732 (17.916.027) 7.058,577 (2.308.943) 144,155,339
$__ 207,036,653  $__(20.146,023) $ 5,017,630 (2.640.142)  $___189.268,118
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Indianapolis Airport Authority
Schedule of Operating Revenues
Years Ended December 31, 2001 and 2000

Airfield

Landing fees - scheduled airlines
Landing fees - freight and other
Apron fees

Commissions - aviation fuel sales
Other

Terminal Complex

Space rental
Airlines
Concessionaires
Administration building
Other space rental
Automobile rental commissions
Security fees

Other commissions, fees, etc.

Parking - parking operations

Rented Buildings and Other

Northwest quadrant rentals
Southeast quadrant rentals
Space rental - freight buildings
Space rental - hangars

Space rental - other buildings
Ground leases

Contributions from lessees
Farm income

International building

Other

Reliever Airports

Increase
2001 2000 (Decrease)
$ 5,927,701 $ 4,948,516 $ 979,185
7,377,825 5,989,891 1,387,934
3,565,290 3,566,058 (768)
275,102 404,103 (129,001)
22.446 22,711 (265)
17,168,364 14,931,279 2.237.085
12,504,346 10,707,216 1,797,130
4,372,805 4,345,980 26,825
290,340 288,510 1,830
217,593 174,873 42,720
5,923,642 6,670,145 (746,503)
361,942 384,173 (22,231)
819.750 776,471 43.279
24,490,418 23,347,368 1,143,050
22,230,909 22,652,691 (421,782)
19,114,345 19,434,064 (319,719)
23,877,309 23,387,094 490,215
611,688 583,120 28,568
30,600 30,600 —
1,130,529 1,040,361 90,168
4,540,401 4,435,428 104,973
4,859,986 13,059,173 (8,199,187)
156,969 167,788 (10,819)
144,456 151,763 (7,307)
779,674 216,839 562.835
55,245,957 62,506,230 (7,260,273)
1,590,709 1,421,850 168.859
$_ 120,726,357 $_ 124859418 $__ (4,133,061)
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Personal Services
Salaries and wages
Professional fees
Employee insurance

Retirement and social security

Contractual Services
Transportation and communication
Utilities
Printing and advertising
Repairs and maintenance
Snow removal and other
BAA compensation

Environmental mitigation

Supplies
Fuel
Garage and motor
Institutional and medical
Office supplies
Snow and ice chemicals
Other

Materials
Building
Pavement and grounds
Repair parts
Small equipment and tools
Other

General
Insurance
Equipment rental
Other (including bad debts)

Depreciation

Indianapolis Airport Authority
Schedule of Operating Expenses
Year Ended December 31, 2001 and 2000
(With Comparative Totals for 2000)

Rented

Terminal Buildings Reliever

Airfield Complex Parking And Other Airports
$ 1,269,392 § 2,375,664 $ 1,927,408 $ 209,717  $ 215,460
95 105,250 3,665 41,629 410
271,139 581,625 376,333 23,838 39,355
193.726 330,131 263.483 34,901 33.986
1,734,352 3,392,670 2,570,889 310,085 289.211
31,056 40,411 20,162 4,095 10,870
707,622 1,213,679 200,325 93,277 124,807
3,205 31,545 5,947 4,712 481
261,500 334,009 39,509 40,610 93,331
85,106 324910 411,744 147,905 79,080
13.704 — — — —
1,102,193 1,944,554 677,687 290,599 308.569
231,308 — 23 — 82,017
30,923 1,130 15,234 19 2,044
15,281 230,016 24,604 — 3,276
7,858 11,674 53,507 1,551 3,923
131,694 666 — — —
38.260 131.432 38.101 1,010 4,696
455,324 374918 131.469 2.580 95.956
2,816 26,239 1,481 2,338 2,375
120,436 2,227 257 — 22,563
205,511 102,965 160,165 — 13,521
12,089 22,925 — — 3,836
129,344 22,613 5.662 2,199 9.738
470.196 176.969 167.565 4,537 52,033
194,843 109,567 78,458 — 42,086
2,764 4,365 10,259 — —
1.879 3.303 3,324 19 2,047
199.486 117,235 92,041 19 44.133
11,185.354 5.187.266 2,117,600 31,717,137 1,378.730

$ 15,146,905 $_ 11,193,612 $ 5,757,251 $ 32,324,957 $ 2,168,632
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2001

Year Ended
Public December 31, Increase
Safety Administration Total 2000 (Decrease)

$ 3,269,613 $ 3,221,229 12,488,483 $ 11,813,047 $ 675,436
25,142 1,123,626 1,299,817 1,351,474 (51,657)
540,205 392,961 2,225,456 1,832,327 393,129
455.818 415,646 1.727,691 1,601,301 126.390
4.290.778 5,153.462 17,741.447 16,598.149 1,143,298
71,510 685,010 863,114 731,037 132,077
30,476 — 2,370,186 1,893,717 476,469
15,823 119,080 180,793 241,732 (60,939)
32,594 223,007 1,024,560 1,140,625 (116,065)
3,282,240 171,381 4,502,366 1,208,057 3,294,309
— 2,194,918 2,194,918 2,417,136 (222,218)

— — 13.704 153,644 (139.940)
3.432.643 3.393.396 11,149.641 7.785.948 3.363.693
— — 313,348 249,183 64,165

16,415 2,436 68,201 56,037 12,164
14,958 2,053 290,188 274,248 15,940
21,811 56,007 156,331 121,647 34,684

— — 132,360 637,704 (505,344)

111,558 25,901 350,958 292,095 58.863
164,742 86,397 1,311,386 1,630,914 (319,528)
2,428 — 37,677 25,671 12,006

569 1,836 147,888 251,944 (104,056)

53,821 13,767 549,750 537,056 12,694
21,172 276 60,298 75,470 (15,172)
5,611 891 176,058 146,045 30,013
83,601 16,770 971,671 1,036,186 (64.515)
85,660 26,945 537,559 367,342 170,217
6,491 34,847 58,726 55,988 2,738

4.534 134,127 149,233 693,684 (544.451)
96.685 195.919 745,518 1,117,014 (371.496)
267,686 337,728 52,191,501 51,650,844 540,657

$ 8,336,135 $ 9,183,672 84,111,164 $ 79,819,055 $ 4,292,109
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Indianapolis Airport Authority
Schedule of Bond Debt Service Requirements to Maturity
(As of December 31, 2001)

Special Facility Revenue Bonds

1998 1995A 1994
Principal Interest Principal Interest Principal Interest
2002 $ — $ 1,288,375 $ — $ 14,345,825 $ — $ 16,880,605
2003 — 1,288,375 — 14,345,825 — 16,880,605
2004 — 1,288,375 — 14,345,825 — 16,880,605
2005 — 1,288,375 — 14,345,825 — 16,880,605
2006 — 1,288,375 — 14,345,825 — 16,880,605
2007 — 1,288,375 — 14,345,825 — 16,380,605
2008 — 1,288,375 — 14,345,825 — 16,380,605
2009 — 1,288,375 — 14,345,825 — 16,880,605
2010 — 1,288,375 — 14,345,825 — 16,880,605
2011 — 1,288,375 — 14,345,825 — 16,880,605
2012 — 1,288,375 — 14,345,825 — 16,880,605
2013 — 1,288,375 — 14,345,825 — 16,380,605
2014 — 1,288,375 — 14,345,825 — 16,380,605
2015 — 1,288,375 — 14,345,825 — 16,880,605
2016 — 1,288,375 — 14,345,825 — 16,880,605
2017 — 1,288,375 — 14,345,825 237,755,000 8,440,303
2018 — 1,288,375 — 14,345,825 — —
2019 — 1,288,375 — 14,345,825 — —
2020 — 1,288,375 — 14,345,825 — —
2021 — 1,288,375 — 14,345,825 — —
2022 — 1,288,375 — 14,345,825 — —
2023 — 1,288,375 — 14,345,825 — —
2024 — 1,288,375 — 14,345,825 — —
2025 — 1,288,375 — 14,345,825 — —
2026 — 1,288,375 — 14,345,825 — —
2027 — 1,288,375 — 14,345,825 — —
2028 — 1,288,375 — 14,345,825 — —
2029 23,425,000 644,188 — 14,345,825 — —
2030 — — — 14,345,825 — —
2031 — — 220,705,000 14,345,825 — —

$_ 23,425,000 $_ 35,430,313 $_ 220,705,000 $_ 430,374,750 $_ 237,755,000 $_ 261,649,378




Revenue Bonds of 1998A Revenue Bonds of 1996A Revenue Bonds of 1993 Total Debt
Principal Interest Principal Interest Principal Interest Service

$ 13,120,000 $ 2872288 § 2,665,000 $ 2937483 §  1,095000 $ 2,673,764  $ 57,878,340
13,815,000 2,216,288 2,790,000 2,804,233 1,155,000 2,614,686 57,910,012
14,535,000 1,491,000 2,935,000 2,657,758 1,215,000 2,551,274 57,899,837
15,285,000 764,250 3,085,000 2,511,008 1,280,000 2,483,269 57,923,332
— — 3,265,000 2,333,620 1,350,000 2,410,269 41,873,694

— — 3,455,000 2,137,720 1,425,000 2,331,500 41,864,025

— — 3,640,000 1,952,878 1,505,000 2,247,263 41,859,946

— — 3,835,000 1,761,774 1,595,000 2,157,141 41,863,720

— — 4,040,000 1,560,440 1,685,000 2,060,791 41,861,036

— — 4,255,000 1,334,200 1,790,000 1,958,713 41,852,718

— — 4,505,000 1,095,920 1,890,000 1,850,613 41,856,338

— — 4,750,000 843,640 2,005,000 1,736,197 41,849,642

— — 5,015,000 577,640 2,120,000 1,613,700 41,841,145

— — 5,300,000 296,800 2,250,000 1,482,600 41,844,205

— — — — 2,385,000 1,343,550 36,243,355

— — — — 2,525,000 1,196,250 265,550,753

— — — — 2,680,000 1,040,100 19,354,300

— — — — 2,835,000 874,650 19,343,850

— — — — 3,010,000 699,300 19,343,500

— — — — 3,190,000 513,300 19,337,500

— — — — 3,380,000 316,200 19,330,400

— — — — 3,580,000 107,400 19,321,600

— — — — — — 15,634,200

— — — — — — 15,634,200

— — — — — — 15,634,200

— — — — — — 15,634,200

— — — — — — 15,634,200

— — — — — — 38,415,013

— — — — — — 14,345,825

— — — — — — 235,050,825

$_ 56,755,000 $__ 7,343,826 $__ 53,535,000 $__ 24,805,114 $__ 45,945,000 $__36.262,530 $__1.433,985911
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Historical Data



Indianapolis Airport Authority
Financial Condition and Airport Statistical Data
Years Ended December 31, 2001 - 1992

2001 2000 1999? 1998
Operations Data
Operating revenues $ 120,726,357 $ 124,859,418 105,122,776 $ 93,235,564
Operating expenses (including depreciation) 84,111,164 79.819.055 75,105,327 69.151.,182
Income from operations 36,615,193 45,040,363 30,017,449 24,084,382
Other revenues (expenses)
State and local appropriations 30,056,545 29,413,316 28,736,823 28,167,664
Passenger facility charges 13,909,327 10,889,937 10,440,498 10,216,020
Grant revenue, net 16,600,567 10,972,405 — —
Investment income 5,262,661 8,097,725 5,105,075 6,957,043
Pension reversion — — — —
Investment expense (64,586,555) (66,349,213) (67,941,900) (63,229,457)
Miscellaneous - net (576,176) (824,787) (1,005.538) (14.391)
Net income (loss) $ 37,281,562  $ 37,239,746 5,352,407 $ 6,181,261
Depreciation expense $ 52,191,501 $ 51,650,844 50,702,167  $ 45,636,590
Balance Sheet Data
Bonds issued during year (net) — — — 107,938,859
Commercial paper issued during the year 24,000,000 24,000,000 27,000,000 —
Special Facility Refunding Revenue Bonds
of 1998 21,846,198 21,788,437 21,730,676 21,672,915
Special Facility Revenue Bonds of 1995A 212,859,593 212,781,066 212,707,703 212,639,167
Special Facility Revenue Bonds of 1994 236,036,826 235,975,082 235,917,590 235,864,058
Special Facility Revenue Bonds of 1989 — — — —
Refunding Revenue Bonds of 1998A 53,533,961 62,428,245 70,257,537 72,551,143
Refunding Revenue Bonds of 1996A 47,832,876 49,717,472 51,430,736 52,964,400
Revenue Bonds of 1993 45,461,136 46,478,754 46,456,685 48,374,742
Revenue Bonds of 1988 — — — —
Revenue Bonds of 1985 — — — —
General obligation bond indebtedness — — — 850,000
Obligations under capital lease 302,205,817 313,058,235 322,612,735 330,921,711
Credit facilities 9,200,000 9,700,000 19,700,000 20,150,000
Federal Government grants 16,291,516 10,852,796 12,966,593 11,574,975
Contributions - United IMC — — — 5,576
State Government grants 309,051 119,609 127,430 75,441
Contributions - lessees and other 4,859,986 13,059,173 1,804,686 2,540,122
Airport equity 415,582,410 378,300,847 329,348,986 309,097,870
Airport Activity Data - Indianapolis
International (Unaudited)
Enplaned passengers 3,619,637 3,874,622 3,727,242 3,651,527
Scheduled air carrier departures 59,089 61,902 60,375 44,673
Landings and takeoffs 244,801 256,144 248,318 238,797
Outbound cargo - tons 437,373 421,236 353,366 285,408
Outbound mail - tons 178,437 226,607 236,377 168,418

(1) Excludes effect of restatement under GASB Statement No. 31
(2) Excludes effect of restatement under GASB Statement No. 33

40



1997 1996 @ 1995 @ 1994 @ 1993 @ 1992" @

74,216,857 66,101,033 $ 64,178,571 $ 53,009,324 47422780 § 44,647,082
61,494,122 59,554,799 49.765.200 43.169.920 36.495.008 36.107.899
12,722,735 6,546,234 14,413,371 9,839,404 10,927,772 8,539,183
26,449,285 24,930,607 26,547,493 790,618 — —
9,957,209 10,428,520 9,108,010 8,779,284 2,540,919 —
12,408,496 20,131,258 21,670,962 4,756,158 2,182,421 1,562,217
— 325,527 1,600,000 — — —

(54,316,092) (63,698,114) (60,550,437) (19,294,913) (15,958,954) (13,900,691)

(614.214) 17.525 (2.380) (336.184) (2.044.165) (391.986)

6.607.419 (1318.443) S 12,787,019 $___ 4534367 (2352,007)  $___ (4,191.277)
38,388,126 37,463,488 $ 28,780,017 $ 21,087,108 18,491,787 $ 18,253,372
— 64,409,145 213,544,440 236,846,908 51,208,611 52,089,375

212,575,141 212,515,325 212,459,446 — — —

235,814,214 235,767,802 235,724,587 235,684,348 — —
21,806,993 22,193,028 22,435,124 22,893,199 23,322,180 23,721,998
54,301,453 55,366,343 — — — —
49,254,285 50,095,028 50,906,894 51,239,821 51,223,747 —
63,188,085 64,334,094 65,406,346 66,404,570 67.343,766 68,223,855

— — 63,171,930 64,349,902 65,438,488 66,452,635
1,650,000 2,400,000 3,950,000 5,425,000 7,600,000 9,650,000

338,165,630 315,521,449 320,222,927 10,190,352 — —
20,150,000 22,950,000 19,200,000 10,000,000 — —
11,168,799 14,837,427 7,989,633 26,727,587 14,249,062 8,516,802

4,956,256 2,444,385 15,736,917 (9,930) 1,220,269 1,372,143
41,674 (2,500) 137,724 78,620 46,990 32,945
5,569,930 318,243 210,541 575,000 17,776 57,248
288,720,495 260,984,767 244,705,655 207,843,821 175,938,177 162,756,087
3,588,556 3,539,144 3,361,943 3,244,120 2,981,973 3,172,231
54,044 50,092 58,119 56,943 55,280 60,660
230,518 227,109 248,143 241,347 233,456 252,584
244,312 217,101 161,858 186,965 201,151 155,396
120,107 117,999 120,928 111,815 92,148 80,358
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Solutions
for
Success

P.O. Box 44998

Indianapolis, IN 46244-0998
317 383-4000 Fax 317 383-4200

201 N. llinois Street, Suite 700

bkd.com
Independent Auditor’s Report

To Members of the Board of
Indianapolis Airport Authority

We have audited the accompanying financial statements of Indianapolis Airport Authority
(Authority) as of and for the years ended December 31, 2000 and 1999, as listed in the table of
contents. These financial statements are the responsibility of the Authority’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Indianapolis Airport Authority, as of December 31, 2000 and 1999, and
the results of its operations and its cash flows for the years then ended in conformity with
generally accepted accounting principles.

Our audits were performed for the purpose of forming an opinion on the basic financial
statements of Indianapolis Airport Authority taken as a whole. The supplementary information,
as listed in the table of contents, is presented for the purpose of additional analysis and is not a
required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the basic financial statements taken as a
whole.

We have read the historical data for each of the ten years in the period ended
December 31, 2000, and have compared it with the data included in the Authority's audited
financial statements for such years. In our opinion, the historical data is fairly stated in relation
to the financial statements from which it has been derived.

B KDIQL/O

Indianapolis, Indiana
March 2, 2001

A member of
Moores Rowland
Intemnational



INDIANAPOLIS AIRPORT AUTHORITY

Balance Sheet

December 31 2000 1999
Assets
Current Assets
Cash and cash equivalents $ 15,123,372 $ 12,541,192
Receivable from BAA 2,362,004
Accounts receivable, net of allowance of $407,110 and $289,717 2,888,766 3,438,685
Unbilled revenues 2,167,539 1,851,577
Supplies and materials inventories 992,892 849,064
Other current assets 147,253 93,115
Total current assets 21,319,822 21,135,637
Restricted Assets
Cash and cash equivalents—including $57,026,045 and $40,833,596
held by trustee 80,629,154 44,633,642
Investment securities—including $25,592,465 and $59,473,550 held
by trustee 39,857,251 66,558,948
Accrued interest receivable 165,522 479,057
Grants receivable 260,797 313,772
Receivable—passenger facility charges 1,507,785 1,074,829
Receivable—State of Indiana 3,428,654 3,386,539
Accrued debt service rentals 54,161,377 45,461,726
Total restricted assets 180,010,540 161,908,513
Property and Equipment 1,155,074,922 1,177,321,270
Other Assets
Rent receivable 2,465,439 2,342,737
Bond issue and loan administration costs, net 6,095,801 6,559,913
8,561,240 8,902,650
Total assets $1,364,966,524 $1,369,268,070

)




December 31 2000 1999
Liabilities and Equity
Current Liabilities
Accounts payable $ 839,557 $ 941,315
Accounts payable—BAA 284,007 251,428
Accrued and withheld items (including compensated absences) 1,794,233 1,609,772
Total current liabilities 2,917,797 2,802,515
Liabilities Payable From Restricted Assets
Accounts payable 4,068,895 4,846,762
Current portion of debt 49,212,419 49,279,500
Accrued interest on debt 16,708,066 12,339,336
Total liabilities payable from restricted assets 69,989,380 66,465,598
Bonds Payable and Other Debt 926,714,872 958,534,162
Other Long-Term Liabilities
Deferred income—Ilessee financed improvements and other 10,946,526 12,095,351
Accrued sick leave 37,496 21,458
10,984,022 12,116,809
Total liabilities 1,010,606,071 1,039,919,084
Equity
Grants and contributions 200,082,328 196,974,213
Retained earnings
Reserved 9,947,409 9,845,649
Unreserved 144,330,716 122,529,124
154,278,125 132,374,773
Total equity 354,360,453 329,348,986
Total liabilities and equity $1,364,966,524 $1,369,268,070

See notes to financial statements.
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INDIANAPOLIS AIRPORT AUTHORITY

Statement of Revenues, Expenses and Changes in Retained Earnings

Year Ended December 31 2000 1999
Operating Revenues
Airfield $ 14,931,279 $ 12,340,383
Terminal complex 23,347,368 21,837,063
Parking 22,652,691 20,532,511
Rented buildings and other 50,277,951 49,041,604
Reliever airports 1,421,850 1,371,215
Total operating revenues 112,631,139 105,122,776
Operating Expenses (includes depreciation of $51,650,844 and $50,702,167)
Airfield 15,236,477 12,866,076
Terminal complex 10,058,735 8,616,300
Parking 5,519,136 4,374,450
Rented buildings and other 33,029,154 34,980,559
Reliever airports 2,158,476 2,436,697
Public safety 4,105,525 3,272,449
Administration 9,711,552 8,558,796
Total operating expenses 79,819,055 75,105,327
Income From Operations 32,812,084 30,017,449
Nonoperating Revenues (Expenses)
State and local appropriations 29,413,316 28,736,823
Passenger facility charges 10,889,937 10,440,498
Investment income 8,097,725 5,105,075
Interest expense, net of $1,822,450 and $1,259,986 interest capitalized (66,349,213) (67,941,900)
Loss on disposals of property and equipment and other (860,426) (1,005,538)
(18,808,661) (24,665,042)
Net Income 14,003,423 5,352,407
Depreciation on property and equipment acquired under federal and state grants
externally restricted for capital acquisitions and construction which reduces
grant equity 7,899,929 7,133,890
Increase in Retained Earnings 21,903,352 12,486,297
Retained Earnings, Beginning of Year 132,374,773 119,888,476
Retained Earnings, End of Year $154,278,125 $132,374,773

See notes to financial statements.
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INDIANAPOLIS AIRPORT AUTHORITY

Statement of Cash Flows
Year Ended December 31 2000 1999
Cash Flows From Operating Activities
Income from operations $32,812,084 $30,017,449
Adjustments to reconcile operating income to net cash provided by operating activities
Bad debt expense 527,811 166,177
Depreciation and amortization of capital assets 51,650,844 50,702,167
Amortization of deferred income (1,148,825) (1,431,812)
Change in assets and liabilities
Accounts receivable and unbilled revenues (6,754,203) (12,706,131)
Supplies and materials inventories (143,828) 9,285
Other current assets (59,424) 131,035
Accounts payable 664,739 (323,537)
Accrued and withheld items 200,499 224,805
Net cash provided by operating activities 77,749,697 66,789,438
Cash Flows From Capital and Related Financing Activities
Proceeds from issuance of commercial paper 24,000,000 27,000,000
Net change in revolving line of credit (3,150,000)
Payment of issuance costs (85,236) (488,506)
Principal paid on bonds and commercial paper (49,725,000) (10,900,000)
Interest paid on bonds (39,644,038) (49,266,640)
Acquisition and construction of capital assets (46,672,859) (55,791,721)
Proceeds from sale of property and equipment 14,631,827 2,792,048
Passenger facility charges received 10,456,981 10,391,258
Capital grants received 14,857,715 15,962,019
Net cash used by capital and related financing activities (72,180,610) (63,451,542)
Cash Flows From Investing Activities
Purchase of investment securities (77,306,063) (72,621,775)
Proceeds from sales and maturities of investment securities 106,535,000 88,070,000
Interest received on investments and cash equivalents 3,779,668 5,053,797
Net cash provided by investing activities 33,008,605 20,502,022
Net Increase in Cash and Cash Equivalents 38,577,692 23,839,918
Cash and Cash Equivalents, Beginning of Year 57,174,834 33,334,916
Cash and Cash Equivalents, End of Year $95,752,526 $57,174,834
Noncash Capital and Related Financing Activities
Capital assets included in accounts payable
End of year $2,026,548 $3,642,274
Beginning of year 3,642,274 7,974,494
Contributed capital from lessees 1,254,440
Appropriations remitted directly to state and local agencies 29,413,316 28,736,823
Noncash Investing Activities
Unrealized (gain) loss on investments (643,008) 552,471

See notes to financial statements.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

Note 1 — Nature of Organization and Summary of Significant Accounting Policies

The Indianapolis Airport Authority (Authority) is a municipal corporation established January 1, 1962, under
authority granted by Indiana statute (1961 Acts, Chapter 283, I.C. 1979 19-6-2, superceded by 1.C. 8-22-3). The
Authority was established for the general purpose of acquiring, maintaining, operating and financing airports and
landing fields in and bordering on Marion County, Indiana. In connection therewith, the Authority is authorized,
among other things, to issue general obligation revenue bonds and to levy taxes in accordance with the provisions
of the statute. The Authority administers an airport system comprised of the Indianapolis International Airport,
three general aviation reliever airports, one general aviation airport, and one general aviation reliever heliport.
The Authority has no stockholders or equity holders and all revenue and other receipts must be disbursed in
accordance with such statute.

The Authority's Board consists of seven members, five of which are appointed by the Mayor of the Consolidated
City of Indianapolis-Marion County (a unified form of government commonly referred to as Unigov), one by the
Marion County Board of Commissioners and one by the Hendricks County Board of Commissioners. Each
member is appointed to a four-year term. Also, the Board presently has provision for two non-voting, advisory
board members. One advisory member serves on the Authority's Board at the present time.

Management Contract

On October 1, 1995, the Authority entered into a ten-year Agreement for the Operation and Maintenance of the
Indianapolis International Airport Facilities (BAA Management Contract) with BAA Indianapolis LLC and
BAA USA Holdings, Inc. (collectively, BAA), both of which are subsidiaries of BAA plc, a United Kingdom
public corporation. The BAA Management Contract contains an option to renew for one additional ten-year
period and is for management services only. It does not transfer ownership of airport facilities to BAA. Rather, it
grants BAA all necessary rights and powers to operate, maintain and manage the above mentioned airport system.
The scope of BAA's services includes terminal, airfield and administrative management. BAA may also provide
planning services for an additional fee. On December 18, 1998, the Authority and BAA approved an amendment
to the BAA Management Contract. Among other matters, the amendment extended the life of the BAA
Management Contract to December 31, 2008.

In accordance with the BAA Management Contract, BAA is required to collect all revenues on behalf of the
Authority, deposit all revenues into the Authority's accounts and pay all of the Authority's operating expenses.
However, BAA may not obligate the Authority for expenditures beyond budgetary limits adopted by the
Authority's Board. While BAA serves as the Authority's administrative agent, all billings of the Authority and all
remittances due the Authority are in the name of and made payable to the Authority. All revenues collected are
directly deposited into the Airport System Fund, which is maintained by the Authority in the Authority's official
depository bank. Withdrawals or transfers from the Airport System Fund can only be made by the Authority.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

The Authority is responsible for making all its debt service payments and for approving and making payments on
all capital improvement projects. Additionally, the Authority retains various other powers and responsibilities,
including:

compliance with airline use agreements;

FAA/AIP grant assurances compliance;

passenger and cargo air service development policy formulation and implementation;

issuance of debt in the Authority's name (or which would encumber the Authority's assets);
aviation rates and charges regulation;

long-range planning;

land acquisition and development policy formulation and implementation planning;

airport industrial and economic development policy formulation and implementation planning;
wetlands and environmental policy;

capital expenditure policy;

all other statutory powers not delegated to BAA, including compliance with bond ordinance and loan
covenants.

AP Q@ SO e o

BAA receives no fixed compensation under the BAA Management Contract, but does receive monthly advances
from the Authority for all operating expenses to be paid on the Authority's behalf, as well as reimbursements for
certain capital expenditures and rent-free office space. From these advances, BAA pays expenses for the
operation and maintenance of the Airport System. Each month, BAA provides the Authority with an itemized
statement of operating expenses incurred. Accordingly, these financial statements reflect the Authority's
operating expenses as if they had been paid directly by the Authority.

BAA's compensation is determined by an annual comparison of net airline cost per enplaned passenger to a
baseline cost as defined in the BAA Management Contract. Any improvements over the baseline are shared by
the Authority and BAA, with BAA's share serving as compensation. The amendment to the BAA Management
Contract adjusted certain items affecting the compensation calculation, including the omission of parking revenue
as a factor in airline cost. The sharing proportions during the 13-year term of the BAA Management Contract are
as follows:

Authority BAA
Year 1 60.0% 40.0%
Year 2 65.0% 35.0%
Year 3-13 67.5% 32.5%

In accordance with the BAA Management Contract, the first compensation period (Year 1) covered the period
October 1, 1995, through December 31, 1996. The baseline is subject to adjustments each year for inflation and
such other adjustments as mutually agreed upon by the Authority and BAA. Additionally, BAA may receive a
5% bonus annually over a mutually determined service quality target.

(7



INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

BAA must realize a guaranteed improvement in each year or it receives no compensation and must then pay the
Authority the amount of any shortfall. The guarantee is calculated by a formula within the BAA Management
Contract and is currently estimated to be $29,166,000, over the life of the BAA Management Contract, expressed
in 2000 dollars. BAA has negotiated a standby letter of credit for $50,000,000 as a contingent funding source for
the guarantee.

The receivable from BAA at December 31, 1999 of $2,362,004 represents advances to BAA for the operations
and maintenance of the airport. The January 2001 advance to BAA was not required (or paid) until January 1,
2001, therefore no receivable from BAA is recorded. At December 31, 2000, a payable to BAA of $284,007
represents $192,396 compensation and $91,611 operations and maintenance charges due BAA. The payable due
to BAA at December 31, 1999 of $251,428 represents compensation due to BAA only.
Financial Reporting Entity
The definition of the reporting entity under Governmental Accounting Standards Board (GASB) Statement No. 14
is based primarily on the concept of financial accountability. Although the Mayor appoints a voting majority of
the Authority's governing body, neither of the other two tests of financial accountability are met. Unigov is
unable to impose its will on the Authority. Also, the Authority does not impose a financial burden or provide a
financial benefit to Unigov.
The following criteria were considered:

I.  Imposition of will criteria

A.  Remove appointed members of Authority Board at will

The appointed members of the Authority Board cannot be removed by the Mayor without cause, and
removal must be through an impeachment procedure.

B.  Modify or approve the Authority's budget

The Authority Board is responsible for reviewing, approving, and modifying its budget. The City-
County Council (the governing body for Unigov) holds public budget hearings, and may review and
modify the budget. Since a tax levy is not currently required to finance the budget of the Authority, the
Council's review is considered a routine administrative approval.

C.  Modify or approve changes in fees and charges

The Authority establishes all fees and charges and negotiates contracts with commercial enterprises.

D.  Veto, overrule, or modify decisions of the Authority Board

Decisions of the Board are not subject to change by Unigov.

E. Appoint, hire, reassign, or dismiss management of the Authority

Unigov has no control over the employment of Authority personnel.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

II. Financial benefit/burden criteria
A.  Legally entitled to or can otherwise access the Authority's resources

The Authority's resources cannot be accessed by Unigov. Legislation was enacted in 1992 which
authorized the City-County Council to impose a payment in lieu of taxes (PILOT) from various
municipal corporations, including the Authority, to recover the cost of providing governmental services
to public entities that operate as private enterprises and are exempt from property taxes. However,
under the Airport and Airway Improvement Act of 1982, as amended, PILOTs may not be imposed
without the loss of all federal funding or unless Unigov provides documentation of services actually
provided to the Authority. Purchases of services are considered exchange transactions which are not
manifestations of a financial benefit relationship.

B.  Legally obligated to finance the deficits of, or provide financial support to, the Authority

The Authority is solely responsible for financing its deficits. The Authority may levy taxes on property
within Marion County. It does not currently, and has no future plans to, levy such taxes.

C.  Obligated in some manner for the debt of the Authority

The Authority is empowered to issue revenue bonds payable solely from revenue derived from the
operation of the airport system and Special Facility Revenue Bonds payable exclusively from lease-
rental payments. The Authority is also empowered to issue general obligation bonds. These bonds are
not general obligations of Unigov, and neither the faith and credit nor the taxing power of Unigov is
pledged to their payment.

Careful review of these criteria, therefore, has resulted in the conclusion that the Authority is a separate reporting
entity.

Basis of Accounting and Financial Reporting
The financial statements consist of a single enterprise fund which is reported on the accrual basis and capital
maintenance measurement focus.

The Authority prepares its financial statements in conformity with generally accepted accounting principles as
applied to governmental units. GASB is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. Under GASB Statement No. 20, Accounting and Financial
Reporting for Proprietary Funds and Other Governmental Entities That Use Proprietary Fund Accounting, the
Authority has elected to apply all applicable GASB pronouncements. In addition, the Authority follows all
Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB)
opinions, issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements.

Cash Equivalents

For purposes of the statement of cash flows, the Authority considers all highly liquid investments (including
restricted assets) with a maturity of three months or less when purchased to be cash equivalents.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

Investment Securities
Investment securities are stated at fair value.

Unbilled Revenues

The Authority accrues revenue for rentals earned but not yet billed as of year end. Debt service rentals related to
certain conduit debt transactions of the Authority have been accrued by discounting future lump-sum payments to
be received by the Authority at rates approximating current market conditions.

Inventories
Inventories of supplies and materials are valued at average cost. The Authority has relinquished management
control over its inventories to BAA. However, the Authority retains ownership of the inventories.

Lessee Financed Improvements

Certain leases include provisions whereby lessee financed improvements become the property of the Authority.
Prior to January 1, 1987, the costs of these improvements were capitalized and recorded as advance rentals
(deferred income) and recognized on a straight-line basis over the lease term. Effective January 1, 1987, the
Authority no longer records deferred income on lessee financed improvements. Lessee financed improvements
are now recorded only upon leasehold reversion or lease termination, at which time the improvement is
capitalized at fair value and recorded as contributed capital. The deferred income recorded prior to January 1,
1987 is being recognized over the remaining lease terms, or until lease termination.

Property and Equipment

Property and equipment purchased by the Authority are stated at historical cost. Depreciation of property and
equipment is computed under the straight-line method at various rates considered adequate to allocate the costs
over the estimated useful lives of such assets. Depreciation recognized on property and equipment acquired or
constructed from grant revenue restricted for capital acquisitions is charged against contributed capital. This
charge is effected by transferring the applicable depreciation from retained earnings and has no effect on net
income. The estimated lives by general classification are as follows:

Years
Buildings, including parking garage 20 to 40
Sewers 25
Runways, taxiways and aprons 15 to 25
Roads, ramps, parking areas, runway and apron lighting, etc. 15
Heavy equipment, furniture and fixtures and fencing 10
Vehicles, office equipment and other 3to5

In accordance with Financial Accounting Standards Board (FASB) Statement No. 62, interest incurred during
construction periods is capitalized and included in the cost of property and equipment. Maintenance and repairs
are expensed as incurred. Runways, taxiways, parking areas, sewers and other similar assets are written off when
fully depreciated unless clearly identified as still being in use. Environmental mitigation costs related to creating
and maintaining wetlands and habitats are generally charged to expense as incurred. These costs consist primarily
of consulting fees and amounted to $153,644 and $180,604 in 2000 and 1999, respectively. Gains or losses on
disposition of property and equipment are credited or charged accordingly to nonoperating revenues and
expenses.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

Issue Costs

Bond issue costs are deferred and amortized over the life of the respective bond issue using the interest method.
Commercial paper issuance costs are being amortized on a straight-line basis over five years, which is equal to the
term of the letter of credit that secures the debt issuance.

Original Issue Discount
Original issue discount on bonds is amortized using the interest method over the life of the bonds to which it
relates.

Employee Health Benefits

Upon commencement of the BAA Management Contract, the Authority's health plans were effectively terminated
and all claims incurred by Authority employees prior to September 30, 1995, were submitted to these plans for
settlement. The employees of BAA can elect to be covered under a self-insured plan or a plan provided by a
Health Maintenance Organization. The costs associated with these plans are paid by the Authority in accordance
with the BAA Management Contract.

Compensated Absences

Through September 30, 1995, all Authority employees received compensation for vacations, holidays, illness and
certain other qualifying absences. Former Authority personnel and all others hired by BAA continue to accrue
benefits for compensated absences under similar policies. All payments for compensated absences are paid to
BAA by the Authority as stipulated in the BAA Management Contract.

Accumulated unused sick leave benefits for BAA employees are nonvesting until retirement. At retirement, any
accumulated sick leave in excess of 160 hours (224 hours for fire department personnel) is to be paid to the
employee at a rate of one hour for every two excess hours. The maximum number of sick leave hours that can be
paid to any Authority or BAA employee is 96.

In accordance with the “vesting method” provided under GASB Statement No. 16, Accounting for Compensated
Absences, accumulated unused sick leave pay has been accrued based on assumptions concerning the probability
that certain BAA employees will become eligible to receive these benefits in the future.

Capital Grant Funds

Certain expenditures for airport capital improvements receive significant federal funding through the Airport
Improvement Program of the Federal Aviation Administration (FAA). Funds are also received for airport
development from the State of Indiana. Capital funding provided under government grants is considered earned
as the related approved expenditures are incurred. Expenditures are subject to audit and acceptance by the
granting agency.

Passenger Facility Charges

Generally, the FAA grants the Authority approval to impose and use a passenger facility charge (PFC) of $3 per
enplaned passenger on flights originating from Indianapolis. PFCs are restricted for use in the acquisition of real
estate and the construction of certain airport improvements. The maximum amount approved for use by the
Authority aggregates $115,008,616. PFCs which are recognized as earned, are included in nonoperating revenue
and amounted to $10,889,937 and $10,440,498 for 2000 and 1999.

Effective January 17, 2001, the FAA approved the Authority’s amended use approval to $89,838,803. This

amendment also increases the Authority’s collection level from $3 to $4.50 per enplaned passenger, effective
April 1, 2001, for construction of certain airport improvements.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

Rental Income

All leases wherein the Authority is the lessor are accounted for as operating leases. Rental income is generally
recognized as it becomes receivable over the respective lease terms. The Authority has some leases which
provide for waived rent during the initial period of the lease term and/or rental escalations throughout the lease
term. In accordance with GASB Statement No. 13, Accounting for Operating Leases with Scheduled Rent
Increases, the related rental income for these leases, if significant, is reported using the straight-line method rather
than using the terms of the lease agreements.

Interest Rate Swaps

The Authority has entered into interest rate swap agreements for the purpose of managing interest rate exposure.
As these agreements become effective, they are recorded using the settlement method of accounting, meaning
interest expense is recognized as incurred.

Budgetary Information

The Authority is not legally required to report on the budgetary basis each year. Annual budgets are adopted and
prepared on the accrual basis. Since there is no legal requirement for the Authority to report on the budgetary
basis, budgetary information is not disclosed in the accompanying financial statements.

Reclassifications

Certain information for 1999 has been reclassified to conform with the current year presentation.

Note 2 — Cash, Cash Equivalents and Investment Securities

Cash, cash equivalents and investment securities included in the balance sheet are classified as follows:

December 31 2000 1999

Cash and cash equivalents

Current $ 15,123,372 $ 12,541,192
Restricted 80,629,154 44,633,642
95,752,526 57,174,834

Investment securities
Restricted 39,857,251 66,558,948

$135,609,777 $123,733,782

Indiana statutes authorize the Authority to invest in United States obligations and issues of federal agencies,
secured repurchase agreements, certificates of deposit, money market deposit accounts, passbook savings
accounts and negotiable order of withdrawal (NOW) accounts. The Authority has investments (e.g., commercial
paper) and deposits held in trust in connection with Special Facility debt obligations. These investments and
deposits are not public funds and are therefore not governed by these statutes. However, these investments must
comply with the requirements of the trust indentures for each respective debt obligation.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

The carrying amount of deposits and investment securities by type of investment are:

December 31 2000 1999
Cash deposits and cash on hand $ 38,829 $ 88,004
Certificates of deposit 2,000,000
Total deposits 38,829 2,088,004
Repurchase agreements 19,432,580 9,187,285
U. S. Government and Government Agency obligations 37,555,866 41,267,302
Commercial paper and other 78,582,502 71,191,191
Total investment securities 135,570,948 121,645,778
$135,609,777 $123,733,782

The Authority’s cash deposits are insured up to $100,000 by the Federal Deposit Insurance Corporation (FDIC).
Any cash deposits in excess of the $100,000 FDIC limits are insured by the Indiana Public Deposits Insurance
Fund. The Indiana Public Deposits Insurance Fund is a multiple financial institution collateral pool as provided
under Indiana Code, Section 5-13-12-1. This Fund conforms with the requirements of GASB Statement No. 3,

paragraph 11, which describes criteria for determining whether deposits are fully insured.

The Authority's investments are categorized to give an indication of the level of risk assumed. Category 1
includes investments that are insured or registered, or for which the securities are held by the Authority or its
agent in the Authority's name. Category 2 includes uninsured and unregistered investments for which the
securities are held by the counterparty's trust department or agent in the Authority's name. Category 3 includes
uninsured and unregistered investments for which the securities are held by the counterparty or by its trust

department or agent, but not in the Authority's name.

2000
Category Carrying

December 31 1 2 3 Value
Repurchase agreements, secured by U. S. Government

and Government Agency obligations $19,432,580 $ 19,432,580
U. S. Government and Government Agency

obligations 3,698,000 $33,857,866 37,555,866
Commercial paper 44,869,629 44,869,629

$0 $68,000,209 $33,857,866 101,858,075

Open-end mutual funds 33,712,873

Total investment securities
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

1999
Category Carrying
December 31 1 2 3 Value
Repurchase agreements, secured by U. S. Government
and Government Agency obligations $ 9,187,285 $ 9,187,285
U. S. Government and Government Agency
obligations 20,271,955 $20,995,347 41,267,302
Commercial paper 39,201,596 39,201,596
$0 $68,660,836 $20,995,347 89,656,183
Open-end mutual funds 31,989,595
Total investment securities $121,645,778
Note 3 — Restricted Assets
Cash, Cash Equivalents and Investment Securities
Cash, cash equivalents and investment securities are restricted as follows:
December 31 2000 1999
Revenue Bond Interest and Principal Fund $ 11,541,026 $ 5,387,574
Revenue Bond Reserve Fund 25,559,481 25,382,153
Operation and Maintenance Reserve Fund 8,745,504 8,646,377
Renewal and Replacement Fund 1,080,657 1,075,573
Capital Improvement Fund 28,372,321 9,426,441
Passenger Facility Charge Fund 7,421 580,998
Construction Fund—Commercial Paper Issuance 244,053 8,158,796
Construction Fund—United Special Facility Revenue Bonds 44,914,050 52,497,040
Construction Fund—FedEx Special Facility Revenue Bonds 21,854 4,189
Bond Fund—Refunding FedEx Special Facility Bonds 38 16,869
General Obligation Bond Interest and Principal Fund 15,463
General Obligation Bond Reserve Fund 1,117

$120,486,405 $111,192,590

The Bond Ordinance adopted on November 4, 1985 in conjunction with the issuance of the Revenue Bonds of
1985 and certain supplemental ordinances adopted thereafter (collectively, the Master Ordinance) provide, among
other things, that certain accounting procedures be followed and certain funds be established. Brief descriptions
of these funds follow.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

Assets included in the Bond Funds, the Bond Interest and Principal Funds and the Bond Reserve Funds are used
for the payment of bond principal, interest and redemption premiums, as well as any amounts due under Qualified
Derivative Agreements (as defined under the Ordinance) entered into with regard to any of the Authority's
Revenue Bonds. The Subordinate Securities Interest and Principal Fund and Subordinate Securities Reserve Fund
are used to pay principal, interest, and redemption premiums on any securities secured in whole or in part by liens
on the Net Revenues of the Authority that are junior and subordinate to the lien on Net Revenues securing
payment of the Revenue Bonds and to pay amounts due under certain derivative agreements. The Operation and
Maintenance Reserve Fund must be maintained at a balance at least equal to one-third of the Authority's current
operating budget as a reserve for payment of operation and maintenance expenses. Assets of the Renewal and
Replacement Fund are used to pay extraordinary costs of replacing depreciable property and equipment and/or
making extraordinary repairs, replacements, or renovations to the airport system. The Capital Improvement Fund
can be used for any lawful airport system purpose, including payment for capital improvements and land
acquisition. The Construction Funds are used to pay the project costs for each respective debt issuance.
Arbitrage Rebate Funds accumulate monies sufficient to provide for the payment of amounts owed to the United
States of America pursuant to Section 148 of the Internal Revenue Code.

Deposits into the Airport System Fund are disbursed in accordance with the Authority's annual budget to provide
for current operation and maintenance expenses. Such deposits are also used to replenish balances in other funds
to their required levels under the Ordinance.

Funds not used for these purposes are transferred into a Prepaid Airline Revenue Fund and used as a credit against
the rentals and fees to be paid by signatory airlines in subsequent years. Balances included in the Airport System
Fund and Prepaid Airline Revenue Fund are classified in current assets in the accompanying balance sheet.

The Authority's Passenger Facility Charge Fund provides for the segregation of PFC receipts, as required by the
FAA. Such revenues are to be expended only for allowable capital projects, or to repay debt issued for allowable
capital projects, under a Record of Decision granted by the FAA.

Grants Receivable/Payable

Grants receivable from government agencies represent federal and state participation in costs incurred on certain
airport construction projects. From time to time, the Authority disposes of land or other assets which were
originally purchased with federal assistance. In accordance with the Airport Improvement Program (AIP), the
Authority must reinvest the federal government’s proportionate share of the proceeds realized from the sale or
exchange of such assets in approved AIP projects or return such amounts to the federal government. The
Authority records a payable to the FAA in these instances.

December 31 2000 1999
Receivable
State of Indiana $ 96,794 $ 18,144
Federal Aviation Administration 164,003 295,628
$260,797 $313,772

The maximum amount of federal and state participation available for eligible continuing projects during 2000
totaled approximately $25,800,000. At December 31, 2000, a cumulative total of approximately $23,100,000 has
been claimed against these grant commitments.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

Note 4 — Property and Equipment

Property and equipment consists of:

December 31 2000 1999
Land and land improvements $ 232,126,759 $ 221,453,781
Buildings 909,342,042 890,577,424
Runways and other airport infrastructure 339,635,615 336,325,259
Equipment, furniture and fixtures, and other 82,098,943 64,595,968
1,563,203,359 1,512,952,432

Accumulated depreciation (417,544,300) (366,951,119)

1,145,659,059 1,146,001,313
Construction in progress 9,415,863 31,319,957
$1,155,074,922 $1,177,321,270

Note 5— Benefit Plan

BAA maintains a 401(k) defined-contribution plan administered by Met Life for the benefit of substantially all of its
employees which allows for both employee and employer contributions. Employer contributions are eight percent
of eligible compensation. In accordance with the BAA Management Contract, these expenses are paid by the
Authority. Contributions to the plan were approximately $743,000 for 2000 and $679,000 for 1999.

Note 6 — Bank Credit Facilities and Interest Rate Swap Agreement

During 2000 and 1999, the Authority was a party to two bank credit facilities.

The first credit facility is a term loan credit facility for $10,150,000, expiring on December 31, 2002. At
December 31, 2000 and 1999, $9,700,000 was borrowed and outstanding under this facility.

The second credit facility is a term loan credit facility with a group of four banks for $10,000,000, expiring on
June 30, 2001. During 2000, this credit facility was cancelled upon payment of the total outstanding balance of
$10,000,000.
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INDIANAPOLIS AIRPORT AUTHORITY
Notes to Financial Statements

These credit facilities were obtained as part of an economic incentive program to retain American Trans Air Inc.'s
corporate headquarters and maintenance operations in Indianapolis. At December 31, 2000, the variable interest
rate in effect on the remaining credit facility was 6.52%. However, the facility was subject to an interest rate
swap agreement which fixed the interest rate at 6.23%. The facility is payable from and secured by a lien on Net
Revenues of the airport system. This lien is junior and subordinate to the lien of the Authority's revenue bonds.

The aforementioned interest rate swap agreement was terminated in 2000 upon payment in full of the credit
facility. The Authority received $20,000 as a swap termination fee.

Note 7— Bonds Payable and Other Debt

Bonds and other debt include Special Facility Revenue Bonds. Special Facility Revenue Bonds are obligations of
the Authority payable from and secured by a pledge of lease-rental payments to be received by the Authority from
the issuers of these bonds and are not payable from any other funds of the Authority. Since the related assets are
constructed on property owned by the Authority, there will not be a transfer of ownership of the property to the
related lessees.

Bonds and other debt outstanding consist of:

December 31 2000 1999

Special Facility Refunding Revenue Bonds, Series 1998 (FedEx Corporation)
Term bonds, maturing in aggregate, May 1, 2029. Interest at 5.50%, due semiannually on

May 1 and November 1 $ 23,425,000 $ 23,425,000
Deferred loss on refunding (1,244,975) (1,288,915)
Unamortized discount (391,588) (405,409)

21,788,437 21,730,676

Special Facility Revenue Bonds, Series 1995A (United Air Lines, Inc.)
Term bonds, maturing in aggregate, November 15, 2031. Interest at 6.50%, due semiannually

on May 15 and November 15 220,705,000 220,705,000
Unamortized discount (7,923,934) (7,997,297)
212,781,066 212,707,703

Special Facility Revenue Bonds, Series 1994 (FedEx Corporation)
Term bonds, maturing in aggregate, January 15, 2017. Interest at 7.10%, due semiannually on

January 15 and July 15 237,755,000 237,755,000
Unamortized discount (1,779,918) (1,837,410)

235,975,082 235,917,590

Total special facility revenue bonds 470,544,585 470,355,969
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December 31 2000 1999
(continued)
Refunding Revenue Bonds, Series 1998A
Serial bonds, maturing July 1, 2001 to July 1, 2005 in payments from $10,790,000 in 2001 to
$15,285,000 in 2005. Interest at 4.50% to 5.25%, due semiannually on January and July 1 $ 67,545,000 $ 77,860,000
Deferred loss on refunding (6,015,857) ( 8,808,984)
Unamortized Premium 899,102 1,206,521
62,428,245 70,257,537
Refunding Revenue Bonds, Series 1996A
Serial bonds, maturing July 1, 2001 to July 1, 2009. Interest at 5.00% to 6.00%, due
semiannually on January 1 and July 1 28,200,000 30,610,000
Term bonds, maturing July 1, 2010 to July 1, 2015. Interest at 5.60%, due semiannually on
January 1 and July 1 27,865,000 27,865,000
56,065,000 58,475,000
Deferred loss on refunding (5,821,207) (6,460,172)
Unamortized discount (526,321) (584,092)
49,717,472 51,430,736
Revenue Bonds of 1993
Serial bonds, maturing January 1, 2001 to January 1, 2006. Interest at 5.10% to 5.60%, due
semiannually on January 1 and July 1 7,135,000 7,135,000
Term bonds, maturing January 1, 2007 to January 1, 2023. Interest at 5.75% to 6.00%, due
semiannually on January 1 and July 1 39,850,000 39,850,000
46,985,000 46,985,000
Unamortized discount (506,246) (528,315)
46,478,754 46,456,685
Total revenue bonds 158,624,471 168,144,958
Other Debt
Obligations under capital lease 313,058,235 322,612,735
Commercial paper 24,000,000 27,000,000
Credit facilities 9,700,000 19,700,000
346,758,235 369,312,735
Total bonds payable and other debt 975,927,291 1,007,813,662
Current portion (49,212,419) (49,279,500)
$926,714,872 $958,534,162
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Special Facility Bonds

The Special Facility Revenue Bonds, Series 1994, 1995A and 1998 (collectively, the Special Facility Revenue
Bonds) are subject to optional redemption at various dates beginning in July 1997 at amounts up to 102% of the
principal amount and declining to par at various dates beginning in July 2001.

The Series 1994 Special Facility Revenue Bonds maturing on January 15, 2017 (the 2017 Term Bonds), are
subject to redemption from mandatory sinking fund payments generally upon the transfer of excess monies
remaining after completion of the Special Facilities, upon the termination of the lease agreement, or upon the
occurrence of an event which would affect the exclusion from gross income of the interest on the Series 1994
Special Facility Revenue Bonds.

The Series 1995 Special Facility Revenue Bonds maturing on November 15, 2031 (the 2031 Term Bonds) are
subject to redemption from mandatory sinking fund payments only upon the occurrence of an event which would
affect the exclusion from gross income of the interest on the Series 1995 Special Facility Revenue Bonds.

The Series 1998 Special Facility Refunding Revenue Bonds maturing on May 1, 2029 (the 2029 Term Bonds) are
subject to redemption from mandatory redemption upon the occurrence of an event which would affect the
exclusion from gross income of the interest of the Series 1998 Special Facility Refunding Revenue Bonds.

Revenue Bonds and Commercial Paper

The Revenue Bonds, Series 1993, 1996A and 1998A (collectively, the Revenue Bonds) are subject to optional
redemption by the Authority at various dates beginning in January 2003 at amounts up to 102% of the principal
amount and declining to par at various dates beginning in January 2005.

The 1996 Refunding Revenue Bonds, maturing on July 1, 2015 (the 2015 Term Bonds) are subject to redemption
from mandatory sinking fund payments during the periods 2010 to 2015.

The 1993 Revenue Bonds maturing on January 1, 2008 (the 2008 Term Bonds), January 1, 2013 (the 2013 Term
Bonds) and January 1, 2023 (the 2023 Term Bonds) are subject to redemption from mandatory sinking fund
payments during the periods 2007 to 2008, 2009 to 2013 and 2014 to 2023, respectively.

In accordance with the Master Ordinance, the Revenue Bonds are payable from and secured by a lien on the Net
Revenues of the airport system. Rates and fees charged by the Authority for the use of its facilities must be
sufficient to provide annual Net Revenues to equal the larger of: (a) all amounts required to be deposited to the
credit of the Revenue Bond Interest and Principal Fund, the Revenue Bond Reserve Fund, the General Obligation
Bond Interest and Principal Fund, the General Obligation Bond Reserve Fund, the Operation and Maintenance
Reserve Fund and the Renewal and Replacement Fund; or (b) an amount not less than 125% of the Debt Service
Requirement for any Revenue Bonds, plus 110% of the Debt Service Requirement for any Subordinate Securities,
plus 100% of the Debt Service Requirement for any General Obligation Bonds. This requirement (the Rate
Covenant) was met for 2000 and 1999.
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During 1999, the Authority authorized the issuance of up to $75,000,000 in Commercial Paper, the proceeds of
which are to be used as an interim financing source for various capital projects included in the Authority’s Capital
Improvement Program. The Commercial Paper is a short-term promissory note that is sold in traunches with
maturities ranging from 1 to 270 days. At maturity, interest is paid to the investor and the Commercial Paper is
resold. To mitigate the risk of an unsuccessful remarketing, the Commercial Paper is backed by a letter of credit
in the amount of $78,260,274. The Commercial Paper is payable from and secured by a lien on Net Revenues of
the airport system. This lien is junior and subordinate to the lien of the Revenue Bonds, and therefore, the
Commercial Paper is considered to be a Subordinate Security as defined in the Master Ordinance. The Authority
had $24,000,000 in commercial paper outstanding at December 31, 2000, with an interest rate of 4.45%. At
December 31, 1999, the Authority had $27,000,000 in commercial paper outstanding with interest rates ranging
between 3.70% and 4.10%.

Debt service requirements to maturity for all debt of the Authority, excluding its capital lease agreements, are as
follows at December 31, 2000:

Commercial Paper

Special Facility and Credit Facility

Revenue Bonds Revenue Bonds Agreements
Years Ending December 31 Principal Interest Principal Interest Principal Total
2001 $32,514,805  $14,360,000 $9,150,575 $24,000,000 $80,025,380
2002 32,514,805 16,880,000 8,483,535 9,700,000 67,578,340
2003 32,514,805 17,760,000 7,635,207 57,910,012
2004 32,514,805 18,685,000 6,700,032 57,899,837
2005 32,514,805 19,650,000 5,758,527 57,923,332
Thereafter $481,885,000 597,395,221 83,260,000 39,834,169 1,202,374,390

Note 8 — Obligations Under Capital Lease

In November 1991, the Authority entered into an agreement (the MOC-II Agreement) with the State of Indiana,
the City of Indianapolis, and United to provide a 300-acre site for United’s Indianapolis Maintenance Center
(IMC). The IMC is currently one of the largest aircraft maintenance facilities in the world. It was originally
designed to meet the maintenance requirements of United's fleet of Boeing 737 aircraft. However, in 1994, United
decided to significantly expand its IMC operations by maintaining its fleets of Boeing 757 and 767 aircraft at the
facility and to invest approximately $117,000,000 in such expansion.

The State, the City and Hendricks County, Indiana provided the initial funding for the IMC. The State provided
$184,500,000 from the proceeds of tax-exempt lease revenue bonds and a $15,200,000 grant. The City provided
approximately $111,000,000 from the proceeds of tax-exempt current interest and capital appreciation bonds.
Hendricks County provided $8,000,000, in the form of a grant, from the proceeds of an economic development
income tax revenue bond issue.

In accordance with its commitments under the MOC-II Agreement, the Authority has agreed to issue up to $850
million of tax-exempt Special Facility Revenue Bonds, secured by a pledge of lease-rental payments to be
received by the Authority from United. In 1995, the Authority issued Series 1995A Special Facility Bonds in the
amount of $220,705,000.
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United, in turn, has committed to construct and equip the IMC at a cost aggregating at least $800 million by
December 31, 2001, and to employ at least 7,500 full-time employees, with annual payroll and benefits
aggregating at least a quarter billion dollars, by December 31, 2004. In addition, United has agreed to provide
certain reimbursements to the City and the State in the event its commitments are not fulfilled.

Concurrently with the execution of the MOC-II Agreement in 1991, the Authority entered into a tenancy in
common agreement and various lease agreements which created certain leasehold interests in the IMC site and
facilities and provided the framework for financing the costs of its construction. Accordingly, the Authority’s
leases with the State and the City for the IMC and its lease with the State for a building and related equipment
ancillary to IMC, the Aviation Technology Center (ATC), have been reflected as capital lease obligations in these
financial statements. The leases expire at various dates between 2016 and 2018. The approximate gross amounts
of property and equipment and related accumulated amortization recorded under these capital leases follow:

December 31 2000 1999
Property and equipment $352,111,077 $352,111,077
Accumulated amortization (59,458,795) (49,818,905)

$292,652,282 $302,292,172

Amortization of assets held under capital leases is included with depreciation expense.
The present value of future minimum capital lease payments follows:

Years Ending December 31

2001 $ 30,761,565
2002 31,511,411
2003 31,945,624
2004 32,274,744
2005 32,170,098
Thereafter 350,204,070
Total minimum lease payments 508,867,512
Amounts representing interest (195,809,277)
Present value of net minimum capital lease payments $313,058,235
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The Authority’s capital lease payments to the State are payable solely from monies to be appropriated by the
Indiana General Assembly, the governing body for the State. There is no requirement that these amounts be
appropriated. However, the Authority cannot be held liable, should an appropriation not be made, for the State's
debt obligations relative to the IMC and ATC facilities. Assuming appropriations from the General Assembly
continue, the Authority expects to receive the following future amounts to fund its capital lease obligations with
the State:

Years Ending December 31

2001 $ 20,483,421
2002 20,883,611
2003 21,287,228
2004 21,687,645
2005 22,102,240
Thereafter 246,843,855

$353,288,000

The Authority’s capital lease payments to the City are secured by an irrevocable pledge of a distributive share of
Marion County Option Income Taxes (the Pledged Revenues). The City-County Council has covenanted not to
repeal or rescind this tax as long as such rentals remain due. The Authority is not obligated for the debt incurred
by the City with regard to the IMC facilities. Future Pledged Revenues to be received by the Authority to fund its
capital lease obligation with the City follow:

Years Ending December 31

2001 $ 12,523,115
2002 13,149,732
2003 13,745,355
2004 14,230,073
2005 14,228,495
Thereafter 156,376,262

$224,253,032

Note 9— Risk Management

Effective October 1, 1995, BAA assumed the responsibility of providing self-insured health care benefits for
former Authority employees and all others it has hired. BAA continues to maintain substantially the same
coverage as provided previously by the Authority. The health care plan provides for annual aggregate coverage
up to a maximum of $1,000,000, as well as an individual annual limit of $50,000. As required by the BAA
Management Contract, the Authority pays BAA for all costs associated with providing health care benefits to its
employees.
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Detail of the health insurance claims liability, based upon the requirements of GASB Statement No. 10, is
provided below. This Statement requires that a liability for claims be reported if information prior to the issuance
of the financial statements indicates that it is probable that a liability has been incurred at the date of the financial
statements and the amount of the liability can be reasonably estimated. The liability is estimated based upon
historical experience. There is no significant incremental claim adjustment expense, salvage or subrogation
attributable to this liability.

Current Year
Balance Claims and Balance
Beginning Changes In Claim End of
of Year Estimates Payments Year
2000 $142,753 $636,750 $(627,990) $151,513
1999 $156,869 $667,134 $(681,250) $142,753

Risk management is the responsibility of BAA under the BAA Management Contract with the Authority. The
Authority is exposed to various risks of loss related to theft of, damage to and destruction of assets, torts, and
natural disasters for which commercial insurance is carried. All costs for insurance are paid to BAA by the
Authority.

There were no reductions in insurance coverage during 2000 and settlements have not exceeded insurance
coverage for the past three years.

Note 10 — Equity

Changes in grants and contributions are summarized as follows:

Federal State and Local Governments Lessees and
Government IMC Other Other Total
Balances, January 1, 1999 $142,606,432 $25,725,616 $10,103,681 $10,773,665 $189,209,394
Additions (Deductions)—1999
Grants for specific projects, net 12,966,593 127,430 13,094,023
Contributions—Ilessees and other 1,804,686 1,804,686
Depreciation of property and equipment
acquired with federal and state grants (6,955,711) (160,878) (17,301) (7,133,890)
Balances, December 31, 1999 148,617,314 25,725,616 10,070,233 12,561,050 196,974,213
Additions (Deductions)—2000
Grants for specific projects, net 10,852,796 119,609 10,972,405
Contributions—Ilessees and other 35,639 35,639
Depreciation of property and equipment
acquired with federal and state grants (7,737,563) (135,470) (26,896) (7,899,929)
Balances, December 31, 2000 $151,732,547 $25,725,616 $10,054,372 $12,569,793 $200,082,328

INDIANAPOLIS AIRPORT AUTHORITY
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Under provisions of the Revenue Bond Ordinances, certain funds have been established to provide bondholders a
degree of security against certain contingencies. Retained earnings of $9,947,409 at December 31, 2000 and
$9,845,649 at December 31, 1999, were reserved for operations and maintenance expenses, along with renewal and
replacement of property and equipment, as detailed below:

December 31 2000 1999
Operation and maintenance $8,838,731 $8,767,593
Renewal and replacement 1,108,678 1,078,056

$9,947,409 $9,845,649

Note 11 — Rental Income From Operating Leases

The Authority leases space in the Indianapolis International Airport terminal along with other land and buildings
on a fixed fee as well as a contingent rental basis. Many of the leases provide for a periodic review and
redetermination of the rental amounts. Substantially all of the assets classified under property and equipment in
the balance sheet are held by the Authority for the purpose of rental or related use.

Minimum future rentals on noncancelable leases to be received in each of the next five years and thereafter are as
follows:

Special Facility Other
Debt Service Operating
Years Ending December 31 Rentals Lease Rentals Total
2001 $ 32,514,805 $ 30,052,613 § 62,567,418
2002 32,514,805 7,592,402 40,107,207
2003 32,514,805 6,692,259 39,207,064
2004 32,514,805 6,088,786 38,603,591
2005 32,514,805 5,352,838 37,867,643
Thereafter 1,079,280,221 58,058,034 1,137,338,255

$1,241,854,246 $113,836,932 $1,355,691,178

The Authority has entered into an Agreement and Lease of Premises with certain passenger, charter, and cargo
airlines serving the airport, which are collectively referred to as the Signatory Airlines. The Agreements expired
on December 31, 2000 and the airlines are currently operating under rates set by ordinance for 2001. Negotiations
are being finalized to establish a new Agreement and Lease of Premises with the airlines to become effective in
2001. Rental rates under these agreements are redetermined annually. The table above reflects rental rates that
were in effect on December 31, 2000.

Contingent rentals and fees aggregated approximately $24,000,000 in 2000 and $20,000,000 in 1999.
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Note 12 — Commitments and Contingencies

Land Acquisition

Pursuant to an Airport Noise and Land Use Compatibility Study (Study) adopted in 1987, the Authority has
implemented a program of land acquisition (the Guaranteed Purchase Program) in order to mitigate the effects of
its operations on neighboring areas. New runways were completed in 1990 and 1995. Certain areas surrounding
the airport were impacted by noise as these new runways became operational. As a result, a program of land use
management measures was adopted, as recommended by the Study, which included the acquisition of aviation
easements, development rights, and residential dwellings located in the noise-impacted areas. The Authority
spent approximately $28,000,000 under this program (Phase 1) to acquire 260 homes. Of this $28,000,000,
approximately $23,000,000 was eligible for 80% reimbursement from the FAA.

In 1991, the Authority updated the 1987 Noise and Land Use Compatibility Study and final recommendations
were adopted by the Authority Board in April 1992. The recommendations included expanding the Guaranteed
Purchase Program to add approximately 750 more homes at an estimated cost of $75,000,000. Implementation
began in the fall of 1992 and will take an estimated ten years to complete. As of December 31, 2000, the
Authority has spent approximately $92,000,000 including relocation costs under this program (Phase II),
substantially all of which was eligible for 80% reimbursement from the FAA.

A second update and five-year review of the Authority’s noise compatibility program (Phase III) began in 1996.
Final recommendations were adopted by the Authority Board in February 1998, followed by FAA approval in
October 1998. The recommendations include continuation of the Guaranteed Purchase Program with respect to
approximately 132 homes. In addition, approximately 381 homes are eligible for the new Sound Insulation &
Purchase Assurance Programs. The Sound Insulation Program simply pays for a home within the impacted noise
area to be sound insulated with respect to doors, window treatments, etc., with no further cash outlay required by
the Authority. Under the Purchase Assurance Program, the Authority will purchase the property, sound insulate
the home and then resell the property on the open market. Participation in either the Sound Insulation or Purchase
Assurance programs requires the homeowner to grant an aviation easement in favor of the Authority. A third
program, Sales Assistance, is available to approximately 941 homes. Sales Assistance consists of a benefit
payment to homeowners adjacent to the 65DNL noise contour. The benefit payment is equal to 10% of the
contract sales price between the homeowner and third party buyer, in exchange for the inclusion of a Noise
Disclosure Statement in the deed of conveyance. The estimated cost of the Phase III programs approximate $60.2
million. These programs, excluding Sales Assistance, are eligible for reimbursement from passenger facility
charges and FAA noise grants (at 80% reimbursement). As of December 31, 2000, the Authority has spent
approximately $22,700,000 in conjunction with these programs

Environmental Mitigation

In order to comply with environmental laws, the Authority implemented a natural resource mitigation program in
1992 to create, monitor and maintain wetlands along with habitats for the endangered Indiana bat. These are
intended to replace those areas that were removed by construction of the United IMC facility and the new runway,
5L-23R. As of December 31, 2000, the Authority has acquired approximately 1,500 acres and spent
approximately $17,800,000 under this program, of which 28% is eligible for reimbursement from the FAA. The
Authority will continue to maintain and monitor interim bat habitats under this program through the year 2007,
and must thereafter maintain the wetlands and certain associated summer bat habitat, comprising approximately
800 acres, in perpetuity, or until control over such areas can be transferred to other responsible parties.
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Capital Improvements

As of December 31, 2000, the Authority was obligated for completion of certain airport improvements under
commitments of approximately $10,000,000 of which an estimated $4,750,000 is eligible for partial
reimbursement from the FAA.

The Authority has announced its intent to build a new passenger terminal, which will be located between the two
parallel runways at Indianapolis International Airport. The concept of a midfield terminal has been incorporated
into the Airport’s long-term master planning since 1975, when the terminal was first included in the Master Plan.
At this time, estimated costs for the midfield terminal project are $808,000,000 and the terminal is anticipated to
open in July of 2007.

Payment in Lieu of Taxes

In September of 2000, the City-County Council passed a 2001 budget that includes one-time payments from the
Capital Improvement Board of Managers (of Marion County, Indiana) and the Indianapolis Airport Authority.
Therefore, the Authority’s 2001 budget contains provisions for the payment of $9,300,000 to the City of
Indianapolis. The Authority passed its 2001 budget contingent upon the approval by the Federal Aviation
Administration of the one-time payment.

Compensation to BAA

In 2000, the Authority recognized $2,417,136 for Year 5 compensation expense to BAA, which the Authority
believes is the amount it is obligated to pay. There is a potential for additional compensation to BAA of up to
$263,770 which may result from the parties’ continuing review of the Authority’s operating results. Any
adjustments mutually agreed to between the parties would be accrued and paid in 2001 or later.

Litigation

The nature of the business of the airport generates certain litigation against the Authority arising in the ordinary
course of business. However, the Authority believes that the ultimate outcome of these matters, in the aggregate,
should not have a materially adverse effect on its financial position or results of operations.
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INDIANAPOLIS AIRPORT AUTHORITY

Schedule of Balance Sheet Information

2000
United FedEx
Air Lines FedEx Hangar
December 31 Authority mmc® Sort Facility™ Facility Total
Assets
Current Assets
Cash and cash equivalents $ 15,123,372 $ 15,123,372
Accounts receivable, net 2,888,766 2,888,766
Unbilled revenues 2,167,539 2,167,539
Supplies and materials inventories 992,892 992,892
Other current assets 147,253 147,253
Total current assets 21,319,822 21,319,822
Restricted Assets
Cash and cash equivalents 59,055,714 $ 21,551,585 $ 4,358 $ 17,497 80,629,154
Investment securities 16,494,786 23,362,465 39,857,251
Accrued interest receivable 165,522 165,522
Grants receivable 260,797 260,797
Receivable—passenger facility charges 1,507,785 1,507,785
Receivable—State of Indiana 319,486 3,109,168 3,428,654
Accrued debt service rentals 11,243,915 41,868,910 1,048,552 54,161,377
Total restricted assets 77,804,090 59,267,133 41,873,268 1,066,049 180,010,540
Property and Equipment 464,813,970 467,363,468 204,961,360 17,936,124 1,155,074,922
Other Assets
Rent receivable 2,465,439 2,465,439
Bond issue and loan administration
costs, net 2,565,605 1,274,317 1,895,028 360,851 6,095,801
5,031,044 1,274,317 1,895,028 360,851 8,561,240
Total assets $568,968,926 $527,904,918 $248,729,656 $19,363,024 $1,364,966,524

(1) Columns reflect the carrying value of the facility and related financing transactions only.
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2000

United FedEx
Air Lines FedEx Hangar
December 31 Authority mmc® Sort Facility™ Facility” Total
Liabilities and Equity
Current Liabilities
Accounts payable $ 839,557 $ 839,557
Accounts payable—BAA 284,007 284,007
Accrued and withheld items 1,794,233 1,794,233
Total current liabilities 2,917,797 2,917,797
Liabilities Payable From Restricted Assets
Accounts payable 2,592,987 $ 1,475,908 4,068,895
Current portion of debt 38,365,943 10,846,476 49,212,419
Accrued interest on debt 4,959,958 3,796,435 § 7,736,944 $ 214,729 16,708,066
Total liabilities payable from restricted
assets 45,918,888 16,118,819 7,736,944 214,729 69,989,380
Bonds Payable and Other Debt 162,744,847 506,206,506 235,975,082 21,788,437 926,714,872
Other Long-Term Liabilities
Deferred income—Ilessee financed improvements
and other 10,946,526 10,946,526
Accrued sick leave 37,496 37,496
10,984,022 10,984,022
Total liabilities 222,565,554 522,325,325 243,712,026 22,003,166 1,010,606,071
Equity
Grants and contributions 174,356,712 25,725,616 200,082,328
Retained earnings
Reserved 9,947,409 9,947,409
Unreserved 162,099,251 (20,146,023) 5,017,630 (2,640,142) 144,330,716
172,046,660 (20,146,023) 5,017,630 (2,640,142) 154,278,125
Total equity 346,403,372 5,579,593 5,017,630 (2,640,142) 354,360,453
Total liabilities and equity $568,968,926  $527,904,918  $248,729,656 $19,363,024  $1,364,966,524
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1999
United FedEx
Air Lines FedEx Hangar
December 31 Authority mmc® Sort Facility™ Facility Total
Assets
Current Assets
Cash and cash equivalents $ 12,541,192 $ 12,541,192
Receivable from BAA 2,362,004 2,362,004
Accounts receivable, net 3,438,685 3,438,685
Unbilled revenues 1,851,577 1,851,577
Supplies and materials inventories 849,064 849,064
Other current assets 93,115 93,115
Total current assets 21,135,637 21,135,637
Restricted Assets
Cash and cash equivalents 44,326,027 $ 286,557 $ 4,189 $ 16,869 44,633,642
Investment securities 14,348,465 52,210,483 66,558,948
Accrued interest receivable 103,116 375,941 479,057
Grants receivable 313,772 313,772
Receivable—passenger facility charges 1,074,829 1,074,829
Receivable—State of Indiana 318,318 3,068,221 3,386,539
Accrued debt service rentals 9,272,568 35,467,335 721,823 45,461,726
Total restricted assets 60,484,527 65,213,770 35,471,524 738,692 161,908,513
Property and Equipment 472,208,022 473,304,293 213,285,340 18,523,615 1,177,321,270
Other Assets
Rent receivable 2,342,737 2,342,737
Bond issue and loan administration
costs, net 2,954,415 1,275,096 1,956,247 374,155 6,559,913
5,297,152 1,275,096 1,956,247 374,155 8,902,650
Total assets $559,125,338 $539,793,159 $250,713,111 $19,636,462 $1,369,268,070

(1) Columns reflect the carrying value of the facility and related financing transactions only.
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1999

United FedEx
Air Lines FedEx Hangar
December 31 Authority mmc® Sort Facility™ Facility” Total
Liabilities and Equity
Current Liabilities
Accounts payable $ 941,315 $ 941315
Accounts payable—BAA 251,428 251,428
Accrued and withheld items 1,609,772 1,609,772
Total current liabilities 2,802,515 2,802,515
Liabilities Payable From Restricted Assets
Accounts payable 2,976,179 $ 1,870,583 4,846,762
Current portion of debt 39,725,000 9,554,500 49,279,500
Accrued interest on debt 534,984 3,852,679 $ 7,736,944 $ 214,729 12,339,336
Total liabilities payable from restricted
assets 43,236,163 15,277,762 7,736,944 214,729 66,465,598
Bonds Payable and Other Debt 184,180,088 516,705,808 235,917,590 21,730,676 958,534,162
Other Long-Term Liabilities
Deferred income—Ilessee financed improvements
and other 12,095,351 12,095,351
Accrued sick leave 21,458 21,458
12,116,809 12,116,809
Total liabilities 242,335,575 531,983,570 243,654,534 21,945,405 1,039,919,084
Equity
Grants and contributions 171,248,597 25,725,616 196,974,213
Retained earnings
Reserved 9,845,649 9,845,649
Unreserved 135,695,517 (17,916,027) 7,058,577 (2,308,943) 122,529,124
145,541,166 (17,916,027) 7,058,577 (2,308,943) 132,374,773
Total equity 316,789,763 7,809,589 7,058,577 (2,308,943) 329,348,986
Total liabilities and equity $559,125,338  $539,793,159  $250,713,111 $19,636,462  $1,369,268,070
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INDIANAPOLIS AIRPORT AUTHORITY
Schedule of Revenues, Expenses and
Changes in Retained Earnings Information

2000
United FedEx
Air Lines FedEx Hangar
Year Ended December 31 Authority mmc® Sort Facility” Facility™ Total
Operating Revenues
Airfield $ 14,931,279 $ 14,931,279
Terminal complex 23,347,368 23,347,368
Parking 22,652,691 22,652,691
Rented buildings and other 9,078,919 $16,301,749 $23,282,180 $1,615,103 50,277,951
Reliever airports 1,421,850 1,421,850
Total operating revenues 71,432,107 16,301,749 23,282,180 1,615,103 112,631,139
Operating Expenses (including depreciation)
Airfield 15,236,477 15,236,477
Terminal complex 10,058,735 10,058,735
Parking 5,519,136 5,519,136
Rented buildings and other 7,106,165 17,011,518 8,323,980 587,491 33,029,154
Reliever airports 2,158,476 2,158,476
Public safety 4,105,525 4,105,525
Administration 9,711,552 9,711,552
Total operating expenses 53,896,066 17,011,518 8,323,980 587,491 79,819,055
Income From Operations 17,536,041 (709,769) 14,958,200 1,027,612 32,812,084
Nonoperating Revenues (Expenses)
State and local appropriations 825,541 28,587,775 29,413,316
Passenger facility charges 10,889,937 10,889,937
Investment income 4,528,644 3,568,244 169 668 8,097,725
Interest expense, net of capitalized interest (14,314,172) (33,676,246) (16,999,316) (1,359,479) (66,349,213)
Loss on disposals of property and equipment and
other (860,426) (860,426)
1,069,524 (1,520,227) (16,999,147) (1,358,811) (18,808,661)
Net Income (Loss) 18,605,565 (2,229,996) (2,040,947) (331,199) 14,003,423
Depreciation on property and equipment acquired
under federal and state grants externally
restricted for capital acquisitions and
construction which reduces grant equity 7,899,929 7,899,929
Increase (Decrease) in Retained Earnings 26,505,494 (2,229,996) (2,040,947) (331,199) 21,903,352
Retained Earnings (Deficit), Beginning of Year 145,541,166 (17,916,027) 7,058,577 (2,308,943) 132,374,773
Retained Earnings (Deficit), End of Year $172,046,660 $(20,146,023) $ 5,017,630 $(2,640,142) $154,278,125

M Columns reflect debt service rentals less related interest expense, depreciation on the facility, and related items (amortization of bond discount and issue

costs, interest income on bond funds, and trustee expenses). Ground and additional rentals are not reflected.
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1999

United FedEx
Air Lines FedEx Hangar

Authority mc® Sort Facility” Facility™ Total
$ 12,340,383 $ 12,340,383
21,837,063 21,837,063
20,532,511 20,532,511
8,449,781 $16,166,196 $22,827,779 $1,597,848 49,041,604
1,371,215 1,371,215
64,530,953 16,166,196 22,827,779 1,597,848 105,122,776
12,866,076 12,866,076
8,616,300 8,616,300
4,374,450 4,374,450
7,216,025 18,863,063 8,313,980 587,491 34,980,559
2,436,697 2,436,697
3,272,449 3,272,449
8,558,796 8,558,796
47,340,793 18,863,063 8,313,980 587,491 75,105,327
17,190,160 (2,696,867) 14,513,799 1,010,357 30,017,449
825,541 27,911,282 28,736,823
10,440,498 10,440,498
2,564,629 2,539,487 202 757 5,105,075
(15,340,426) (34,238,949) (17,001,940) (1,360,585) (67,941,900)
(1,005,538) (1,005,538)
(2,515,296) (3,788,180) (17,001,738) (1,359,828) (24,665,042)
14,674,864 (6,485,047) (2,487,939) (349,471) 5,352,407
7,133,890 7,133,890
21,808,754 (6,485,047) (2,487,939) (349,471) 12,486,297
123,732,412 (11,430,980) 9,546,516 (1,959,472) 119,888,476
$145,541,166 $(17,916,027) $ 7,058,577 $(2,308,943) $132,374,773
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INDIANAPOLIS AIRPORT AUTHORITY
Schedule of Operating Revenues

Increase
Year Ended December 31 2000 1999 (Decrease)
Airfield
Landing fees—scheduled airlines $ 4,948,516 $ 4,109,686 $ 838,830
Landing fees—freight and other 5,989,891 4,533,300 1,456,591
Apron fees 3,566,058 3,360,622 205,436
Commissions—aviation fuel sales 404,103 325,922 78,181
Other 22,711 10,853 11,858
14,931,279 12,340,383 2,590,896
Terminal Complex
Space rental
Airlines 10,707,216 10,857,383 (150,167)
Concessionaires 4,345,980 3,468,220 877,760
Administration building 288,510 305,742 (17,232)
Other space rental 174,873 111,503 63,370
Automobile rental commissions 6,670,145 6,189,217 480,928
Security fees 384,173 373,242 10,931
Other commissions, fees, etc. 776,471 531,756 244715
23,347,368 21,837,063 1,510,305
Parking—parking operations 22,652,691 20,532,511 2,120,180
Rented Buildings and Other
Northwest quadrant rentals 19,434,064 19,458,019 (23,955)
Southeast quadrant rentals 23,387,094 22,932,692 454,402
Space rental—freight buildings 583,120 554,858 28,262
Space rental—hangars 30,600 6,417 24,183
Space rental—other buildings 1,040,361 881,807 158,554
Ground leases 4,435,428 4,006,308 429,120
Farm income 167,788 172,925 (5,137)
International building 151,763 101,775 49,988
Other 216,839 95,909 120,930
Amortization of deferred income 830,894 830,894
50,277,951 49,041,604 1,236,347
Reliever Airports 1,421,850 1,371,215 50,635
$112,631,139 $105,122,776 $7,508,363
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INDIANAPOLIS AIRPORT AUTHORITY
Schedule of Operating Expenses

Rented
Terminal Buildings Reliever
Year Ended December 31 Airfield Complex Parking And Other Airports
Personal Services
Salaries and wages $ 1,288,969 $ 2,382,027 $1,724,171 $ 113,654 $ 215,587
Professional fees 3,315 279,277 9,705 28,237 20,485
Employee insurance 219,941 489,798 286,607 23,142 39,841
Retirement and social security 196,081 331,589 233,783 14,310 33,779
1,708,306 3,482,691 2,254,266 179,343 309,692
Contractual Services
Transportation and communication 30,171 57,854 9,515 4,376 14,474
Utilities 325,692 1,130,999 186,994 110,435 112,121
Printing and advertising 1,962 85,165 24,478 355
Repairs and maintenance 300,456 518,437 113,952 15,643 44,032
Snow removal and other 109,133 320,692 446,020 89,333 99,481
BAA compensation
Environmental mitigation 153,644
921,058 2,113,147 780,959 220,142 270,108
Supplies
Fuel 186,573 62,610
Garage and motor 22,999 1,991 10,472 1,352
Institutional and medical 12,478 225,349 18,506 3,042
Office supplies 7,585 10,463 40,699 1,430 2,006
Snow and ice chemicals 636,679 1,025
Other 46,000 112,202 29,388 6,525 4,910
912,314 351,030 99,065 7,955 73,920
Materials
Building 3,680 18,827 1,373 1,290
Pavement and grounds 216,531 5,968 27,825
Repair parts 286,902 54,677 126,928 7,643
Small equipment and tools 15,842 28,373 9,905 9,278
Other 106,167 10,331 1,047 8,168 5,458
629,122 118,176 139,253 8,168 51,494
General
Insurance 151,430 95,380 61,622 29,853
Equipment rental 8,610 4,456 12,060
Other (including bad debts) 920 3,131 1,102 20 532
160,960 102,967 74,784 20 30,385
Depreciation 10,904,717 3,890,724 2,170,809 32,613,526 1,422,877
$15,236,477 $10,058,735 $5,519,136 $33,029,154 $2,158,476
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2000

Year Ended
Public December 31, Increase
Safety Administration Total 1999 (Decrease)
$2,666,539 $3,422,100 $11,813,047 $10,669,916 $1,143,131
16,235 994,220 1,351,474 744,797 606,677
419,153 353,845 1,832,327 1,607,456 224,871
386,072 405,687 1,601,301 1,518,512 82,789
3,487,999 5,175,852 16,598,149 14,540,681 2,057,468
71,111 543,536 731,037 827,431 (96,394)
27,476 1,893,717 1,665,325 228,392
7,098 122,674 241,732 219,443 22,289
11,150 136,955 1,140,625 840,386 300,239
28,374 115,024 1,208,057 918,668 289,389
2,417,136 2,417,136 2,313,914 103,222
153,644 180,604 (26,960)
145,209 3,335,325 7,785,948 6,965,771 820,177
249,183 157,001 92,182
17,792 1,431 56,037 40,919 15,118
14,322 551 274,248 235,746 38,502
14,383 45,081 121,647 115,115 6,532
637,704 546,254 91,450
59,805 33,265 292,095 274,492 17,603
106,302 80,328 1,630,914 1,369,527 261,387
501 25,671 33,419 (7,748)
1,620 251,944 218,242 33,702
46,326 14,580 537,056 300,860 236,196
8,312 3,760 75,470 41,645 33,825
14,398 476 146,045 217,007 (70,962)
69,537 20,436 1,036,186 811,173 225,013
6,781 22,276 367,342 352,837 14,505
2,463 28,399 55,988 74,177 (18,189)
2,819 685,160 693,684 288,994 404,690
12,063 735,835 1,117,014 716,008 401,006
284,415 363,776 51,650,844 50,702,167 948,677
$4,105,525 $9,711,552 $79,819,055 $75,105,327 $4,713,728
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INDIANAPOLIS AIRPORT AUTHORITY

Schedule of Bond Debt Service Requirements to Maturity
(As of December 31, 2000)

Special Facility Revenue Bonds

1998 1995A 1994 Revenue Bonds of 1998A

December 31 Principal Interest Principal Interest Principal Interest Principal Interest
2001 $ 1,288,375 $ 14,345,825 $ 16,880,605 $10,790,000 $ 3,357,838
2002 1,288,375 14,345,825 16,880,605 13,120,000 2,872,288
2003 1,288,375 14,345,825 16,880,605 13,815,000 2,216,288
2004 1,288,375 14,345,825 16,880,605 14,535,000 1,491,000
2005 1,288,375 14,345,825 16,880,605 15,285,000 764,250
2006 1,288,375 14,345,825 16,880,605
2007 1,288,375 14,345,825 16,880,605
2008 1,288,375 14,345,825 16,880,605
2009 1,288,375 14,345,825 16,880,605
2010 1,288,375 14,345,825 16,880,605
2011 1,288,375 14,345,825 16,880,605
2012 1,288,375 14,345,825 16,880,605
2013 1,288,375 14,345,825 16,880,605
2014 1,288,375 14,345,825 16,880,605
2015 1,288,375 14,345,825 16,880,605
2016 1,288,375 14,345,825 16,880,605
2017 1,288,375 14,345,825 $237,755,000 8,440,303
2018 1,288,375 14,345,825
2019 1,288,375 14,345,825
2020 1,288,375 14,345,825
2021 1,288,375 14,345,825
2022 1,288,375 14,345,825
2023 1,288,375 14,345,825
2024 1,288,375 14,345,825
2025 1,288,375 14,345,825
2026 1,288,375 14,345,825
2027 1,288,375 14,345,825
2028 1,288,375 14,345,825
2029 $23,425,000 644,188 14,345,825
2030 14,345,825
2031 $220,705,000 14,345,825

$23,425,000 $36,718,688 $220,705,000  $444,720,575 $237,755,000 $278,529,983 $67,545,000 $10,701,664

(36)



Revenue Bonds of 1996A Revenue Bonds of 1993 Total Debt

Principal Interest Principal Interest Service
$ 2,530,000 $ 3,063,983 $ 1,040,000 $ 2,728,754 $ 56,025,380
2,665,000 2,937,483 1,095,000 2,673,764 57,878,340
2,790,000 2,804,233 1,155,000 2,614,686 57,910,012
2,935,000 2,657,758 1,215,000 2,551,274 57,899,837
3,085,000 2,511,008 1,280,000 2,483,269 57,923,332
3,265,000 2,333,620 1,350,000 2,410,269 41,873,694
3,455,000 2,137,720 1,425,000 2,331,500 41,864,025
3,640,000 1,952,878 1,505,000 2,247,263 41,859,946
3,835,000 1,761,774 1,595,000 2,157,141 41,863,720
4,040,000 1,560,440 1,685,000 2,060,791 41,861,036
4,255,000 1,334,200 1,790,000 1,958,713 41,852,718
4,505,000 1,095,920 1,890,000 1,850,613 41,856,338
4,750,000 843,640 2,005,000 1,736,197 41,849,642
5,015,000 577,640 2,120,000 1,613,700 41,841,145
5,300,000 296,800 2,250,000 1,482,600 41,844,205
2,385,000 1,343,550 36,243,355
2,525,000 1,196,250 265,550,753
2,680,000 1,040,100 19,354,300
2,835,000 874,650 19,343,850
3,010,000 699,300 19,343,500
3,190,000 513,300 19,337,500
3,380,000 316,200 19,330,400
3,580,000 107,400 19,321,600
15,634,200
15,634,200
15,634,200
15,634,200
15,634,200
38,415,013
14,345,825
235,050,825
$56,065,000 $27,869,097 $46,985,000 $38,991,284 $1,490,011,291
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INDIANAPOLIS AIRPORT AUTHORITY
Financial Condition and Airport Statistical Data

December 31 2000 1999 1998 1997

Operations Data

Operating revenues $112,631,139 $105,122,776 $93,235,564 $74,216,857
Operating expenses (including depreciation) 79,819,055 75,105,327 69,151,182 61,494,122
Income from operations 32,812,084 30,017,449 24,084,382 12,722,735
Other revenues (expenses)

State and local appropriations 29,413,316 28,736,823 28,167,664 26,449,285

Passenger facility charges 10,889,937 10,440,498 10,216,020 9,957,209

Investment income 8,097,725 5,105,075 6,957,043 12,408,496

Pension reversion

Investment expense (66,349,213) (67,941,900) (63,229,457) (54,316,092)

Miscellaneous—net (860,426) (1,005,538) (14,391) (614,214)
Net income (loss) $ 14,003,423 $ 5,352,407 $ 6,181,261 $ 6,607,419
Depreciation expense $51,650,844 $50,702,167 $45,636,590 $38,388,126

Balance Sheet Data

Bonds issued during year (net) 107,938,859

Commercial paper issued during the year 24,000,000 27,000,000

Special Facility Revenue Bonds of 1998 21,788,437 21,730,676 21,672,915

Special Facility Revenue Bonds of 1995A 212,781,066 212,707,703 212,639,167 212,575,141
Special Facility Revenue Bonds of 1994 235,975,082 235,917,590 235,864,058 235,814,214
Special Facility Revenue Bonds of 1989 21,806,993
Refunding Revenue Bonds of 1998A 62,428,245 70,257,537 72,551,143

Refunding Revenue Bonds of 1996A 49,717,472 51,430,736 52,964,400 54,301,453
Revenue Bonds of 1993 46,478,754 46,456,685 48,374,742 49,254,285
Revenue Bonds of 1988 63,188,085
Revenue Bonds of 1985

General obligation bond indebtedness 850,000 1,650,000
Obligations under capital lease 313,058,235 322,612,735 330,921,711 338,165,630
Credit facilities 9,700,000 19,700,000 20,150,000 20,150,000
Federal Government grants 10,852,796 12,966,593 11,574,975 11,168,799
Contributions—United IMC 5,576 4,956,256
State Government grants 119,609 127,430 75,441 41,674
Contributions—Iessees and other 35,639 1,804,686 2,540,122 5,569,930
Airport equity 354,360,453 329,348,986 309,097,870 288,720,495

Airport Activity Data—Indianapolis International (Unaudited)

Enplaned passengers 3,874,622 3,727,242 3,651,527 3,588,556
Scheduled air carrier departures 61,902 60,375 44,673 54,044
Landings and takeoffs 256,144 248,318 238,797 230,518
Outbound cargo—tons 421,236 353,366 285,408 244312
Outbound mail—tons 226,607 236,377 168,418 120,107

(1) Excludes effect of restatement under GASB Statement No. 31.
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1996 1995 1994 1993 1992 1991

$66,101,033 $64,178,571 $53,009,324 $47,422,780 $44,647,082 $41,166,704
59,554,799 49,765,200 43,169,920 36,495,008 36,107,899 33,226,218
6,546,234 14,413,371 9,839,404 10,927,772 8,539,183 7,940,486
24,930,607 26,547,493 790,618
10,428,520 9,108,010 8,779,284
20,131,258 21,670,962 4,756,158 2,540,919
325,527 1,600,000 2,182,421 1,562,217 2,860,373
(63,698,114) (60,550,437) (19,294,913) (15,958,954) (13,900,691) (13,226,256)
17,525 (2,380) (336,184) (2,044,165) (391,986) (27,001)
$ (1,318,443) $12,787,019 $ 4,534,367 $ (2,352,007) $(4,191,277) $ (2,452,398)
$37,463,488 $28,780,017 $21,087,108 $18,491,787 $18,253,372 $16,698,502
64,409,145 213,544,440 236,846,908 51,208,611 52,089,375 31,326,216
212,459,446
212,515,325 235,724,587 235,684,348
235,767,802 22,435,124 22,893,199 23,322,180
22,193,028
23,721,998 24,097,589
55,366,343 50,906,894 51,239,821 51,223,747
50,095,028 65,406,346 66,404,570 67,343,766 68,223,855 69,054,761
64,334,094 63,171,930 64,349,902 65,438,488 66,452,635 67,392,294
3,950,000 5,425,000 7,600,000 9,650,000 11,575,000
2,400,000 320,222,927 10,190,352
315,521,449 19,200,000 10,000,000
22,950,000 7,989,633 26,727,587 14,249,062 8,516,802 12,173,826
14,837,427 15,736,917 (9,930) 1,220,269 1,372,143
2,444,385 137,724 78,620 46,990 32,945 127,255
(2,500) 210,541 575,000 17,776 57,248 23,674
318,243 244,705,655 207,843,821 175,938,177 162,756,087 156,968,226
260,984,767
3,539,144 3,361,943 3,244,120 2,981,973 3,172,231 2,846,327
50,092 58,119 56,943 55,280 60,660 60,306
227,109 248,143 241,347 233,456 252,584 233,442
217,101 161,858 186,965 201,151 155,396 108,251
117,999 120,928 111,815 92,148 80,358 105,086
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APPENDIX C

FORM OF APPROVING BOND COUNSEL OPINION

Upon delivery of the Series 2003A Bonds, Ice Miller, Indianapolis, Indiana, bond counsel, proposes to deliver their
approving opinion in substantially the form set forth below.

The Indianapolis Local Public Improvement Bond Bank
Indianapolis, Indiana

Re: The Indianapolis Local Public Improvement Bond Bank
Bonds, Series 2003 A (Indianapolis Airport Authority Project) (“Bonds™)
Total Issue: $137,065,000
Dated: , 2003

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by The Indianapolis Local Public
Improvement Bond Bank (“Issuer”) of $137,065,000 of its Bonds, dated , 2003 (“Bonds”),
pursuant to a Trust Indenture, dated as of January 1, 2003 (the “Indenture”) between the Issuer and Bank One Trust
Company, National Association, as Trustee (the “Trustee”). We have examined the law and the certified transcript
of proceedings that the Issuer had relative to the authorization, issuance and sale of the Bonds and such other papers
as we deem necessary to render this opinion. We have relied upon the certified transcript of proceedings and
certificates of public officials and have not undertaken to verify any facts by independent investigation.

Based upon our examination, we are of the opinion, as of the date hereof, as follows:

1. The Bonds are the valid and binding limited obligations of the Issuer enforceable in accordance
with the terms and provisions thereof, and together with any additional bonds on a parity therewith hereafter issued,
will be secured by a pledge of and payable solely from the Trust Estate (as defined in the Indenture), which includes
payments received on the Indianapolis Airport Authority Airport Revenue Bonds, Series 2003A of the Indianapolis
Airport Authority (“Authority”).

2. Under statutes, decisions, regulations and rulings existing on this date, interest on the Bonds is
exempt from income taxation in the State of Indiana (“State™). This opinion relates only to the exemption of interest
on the Bonds from State income taxes.

3. Under federal statutes, decisions, regulations and rulings existing on this date, interest on the
Bonds is excludable from gross income for purposes of federal income taxation under Section 103 of the Internal
Revenue Code of 1986, as amended (“Code”). Under Section 147(a) of the Code, the interest on any Bond will not
be exempt from taxation during the time such Bond is held by a person who is a “substantial user” of the facilities
financed by the Bonds or a “related person” thereto within the meaning of Section 147(a) of the Code and the
regulations promulgated pursuant thereto. The opinions in this paragraph 3 relate only to the exclusion from gross
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The Indianapolis Local Public Improvement Bond Bank
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income of interest on the Bonds for federal income tax purposes under Section 103 of the Code and are conditioned
on continuing compliance with tax representations and covenants made in the Indenture, in the General Ordinances
3-2002 and 4-2002 both adopted on December 20, 2002 by the Authority, and in certificates of the Issuer and the
Authority (collectively, “Tax Representations™). Failure to comply with the Tax Representations could cause
interest on the Bonds to lose the exclusion from gross income for federal income tax purposes retroactive to their
date of issue.

It is to be understood that the rights of the owners of the Bonds and the enforceability thereof and the
Indenture may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
creditors’ rights heretofore or hereafter enacted and that their enforcement may be subject to the exercise of judicial
discretion in accordance with general principles of equity. It is to be understood that the rights of the owners of the
Bonds and the enforceability thereof and of the Indenture may be subject to the valid exercise of the constitutional
powers of the Authority, the State and the United States of America.

Very truly yours,
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APPENDIX D

SUMMARY OF ORDINANCE

The following is a summary of certain provisions of the Ordinance not otherwise discussed in this Official
Statement.

Definitions
Definitions of certain capitalized terms used in this Appendix D are as follows:
“Account” means an account established in any Fund created by the Ordinance.

“Accreted Value” means (a) with respect to any Capital Appreciation Revenue Bond, as of any date of
calculation, the sum of the amount set forth in a Supplemental Ordinance as the amount representing the initial
principal amount of such Capital Appreciation Revenue Bond plus the interest accumulated, compounded and
unpaid thereon as of the most recent compounding date, or (b) with respect to any Original Issue Discount Revenue
Bond, as of the date of calculation, the amount representing the initial public offering price of such Original Issue
Discount Revenue Bonds plus the amount of the discounted principal which has accreted since the date of issue; in
each case the Accreted Value shall be determined in accordance with the provisions of the Supplemental Ordinance
authorizing the issuance of such Capital Appreciation Revenue Bond or Original Issue Discount Revenue Bond.

“Act” means Indiana Code 8-22-3, as amended from time to time, and all laws supplemental thereto.

“Airline Agreement” means, collectively, the substantially similar agreements between the Authority and
the various airlines and other substantial users of the Airport System, as in place from time to time, including the
various Agreement and Lease of Premises executed with the Authority effective March 15, 2001, or if no agreement
is in place, an ordinance of the Authority setting the rates for and providing the terms upon which the airlines may
use the Airport.

“Airport Consultant” means an independent airport consultant or airport consulting firm:

(a) Who has a nationally recognized reputation for special skill and knowledge in methods of the
development, operation, management and financing of airports and airport facilities; and

(b) Who is selected and retained by the Authority and is compensated thereby, but who is not in
the regular employ or control of the Authority.

“Airport System” means all airport, heliport and aviation facilities, or any interest therein, now or from
time to time hereafter owned, operated or controlled in whole or in part by the Authority, together with all
properties, facilities and services thereof, and all additions, extensions, replacements and improvements thereto, and
all services provided or to be provided by the Authority in connection therewith. The Airport System currently
includes the present airports of the Authority, known as “Indianapolis International Airport,” “Eagle Creek Airpark,”
“Mt. Comfort Airport,” “Downtown Heliport,” “Speedway Airport,” “Hendricks County Airport” and Metropolitan
Airport.”

“Airport System Fund” means the fund established by the Ordinance into which all Gross Revenues shall
be deposited.

“Authority” means the Indianapolis Airport Authority, a municipal corporation created pursuant to the Act
and any successor thereto.



“Authorized Airport Representative” means the President, the Vice President, the Secretary or the
Treasurer or any other duly authorized representative of the Authority.

“Balloon Indebtedness” shall mean, with respect to any series of Revenue Bonds fifty percent (50%) or
more of the principal of which matures on the same date or within a Fiscal Year, that portion of such series which
matures on such date or within such Fiscal Year; provided, however, that to constitute Balloon Indebtedness the
amount of Revenue Bonds of a series maturing on a single date or within a Fiscal Year must equal or exceed 150%
of the amount of such series which matures during any other Fiscal Year. For purposes of this definition, the
principal amount maturing on any date shall be reduced by the amount of such Revenue Bonds, scheduled to be
amortized by prepayment or redemption prior to their stated maturity date. A Commercial Paper Program and the
Commercial Paper constituting part of such Program shall not be Balloon Indebtedness.

“Capital Appreciation Revenue Bond” shall mean Revenue Bonds, all or a portion of the interest on which
is compounded and accumulated at the rates and on the dates set forth in a Supplemental Ordinance and is payable
only upon redemption or on the maturity date of such Revenue Bonds. Revenue Bonds which are issued as Capital
Appreciation Revenue Bonds, but later convert to Revenue Bonds on which interest is paid periodically, shall be
Capital Appreciation Revenue Bonds until the conversion date and from and after such conversion date shall no
longer be Capital Appreciation Revenue Bonds, but shall be treated as having a principal amount equal to their
Accreted Value on the conversion date.

“Capital Improvement” shall have the same meaning as “Capital Improvements” in the Airline Agreement,
currently meaning any single item having a cost in excess of One Hundred Thousand Dollars ($100,000), as adjusted
by the Implicit Price Deflator Index, and a useful life in excess of two (2) years, acquired, purchased, or constructed
in order to improve, maintain, or develop the Airport System, as well as any extraordinary or substantial expenditure
whose object is to preserve, enhance, or protect the Airport System. Said term may include any expense for
development studies, analysis, master planning efforts (including periodic reviews thereof), and economic or
operational studies of the Airport System.

“Capital Improvement Fund” means the Capital Improvement Fund established to pay for any Capital
Improvements and costs associated with repairs, replacements or renewals of the Airport System.

“Capitalized Interest Account” means the Capitalized Interest Account in the Revenue Bond Interest and
Principal Fund established to pay interest due on the applicable Revenue Bonds.

“Commercial Paper” shall mean notes or other obligations of the Authority with a maturity of not more
than two hundred seventy (270) days from the date of issuance and which are issued and reissued from time to time
pursuant to a Program adopted by the Authority.

“Commercial Paper Program” shall mean a Program authorized by the Authority pursuant to which
Commercial Paper shall be issued and reissued from time to time, up to the authorized amount of such Program.

“Completion Revenue Bonds” means the Completion Revenue Bonds authorized pursuant to the Ordinance
to pay the cost of completing any Project for which Revenue Bonds have previously been issued.

“Coverage Fund” means the Coverage Fund established to provide future coverage on outstanding Revenue
Bonds.

“Debt Service Requirement” means the annual amount required for payment of principal of and interest on,
but excluding interest which has been funded by Revenue Bond proceeds, all Outstanding Revenue Bonds, whether
at maturity or by reason of mandatory sinking fund redemption payment requirements; provided, however, that the
following rules shall apply to the computation of Debt Service Requirements:

(1) in determining the principal due in each year, payment shall (unless a different
subsection of this definition applies for purposes of determining principal maturities or
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amortization) be assumed to be made on Outstanding Revenue Bonds and Unissued Program
Obligations in accordance with any amortization schedule established by or pursuant to a
Supplemental Bond Ordinance setting forth the terms of such Revenue Bonds, including, as a
principal payment, the Accreted Value of any Capital Appreciation Revenue Bonds or Original
Issue Discount Revenue Bonds maturing or scheduled for redemption in such year; in determining
the interest due in each year, interest payable at a fixed rate shall (except to the extent subsection
(i1), (iii) or (iv) of this definition applies) be assumed to be made at such fixed rate and on the
required payment dates; provided, however, that interest payable on the Revenue Bonds shall be
excluded to the extent such payments are to be paid from a Capitalized Interest Account for such
Fiscal Year;

(i1) if all or any portion or portions of an Outstanding series of Revenue Bonds or
Program Obligations constitute Balloon Indebtedness, then, for purposes of determining the Debt
Service Requirement, each maturity which constitutes Balloon Indebtedness shall, unless
otherwise provided in the Supplemental Bond Ordinance pursuant to which such Balloon
Indebtedness is issued or unless subsection (iii) of this definition then applies to such maturity, be
treated as if it were to be amortized over a term of not more than thirty (30) years and with
substantially level annual debt service payments commencing not later than the year following the
year in which such Balloon Indebtedness was issued; the interest rate used for such computation
shall be that rate quoted as The Bond Buyer 25 Revenue Bond Index, or such successor or
replacement index, for the last week of the month preceding the date of calculation as published
by The Bond Buyer, or if that index is no longer published, another similar index selected by the
Authority, or if the Authority fails to select a replacement index, that rate determined by the
Airport Consultant to be a reasonable market rate for fixed-rate Revenue Bonds of a corresponding
term issued under this Ordinance on the date of such calculation, with no credit enhancement and
taking into consideration whether such Revenue Bonds bear interest which is or is not excluded
from gross income for federal income tax purposes; with respect to any series of Revenue Bonds
or Program Obligations, only a portion of which constitutes Balloon Indebtedness, the remaining
portion shall be treated as described in subsection (i) above or such other provision of this
definition as shall be applicable;

(iii) any maturity of Revenue Bonds which constitutes Balloon Indebtedness as
described in subsection (ii) of this definition and for which the stated maturity date occurs within
twelve (12) months from the date such calculation of the Debt Service Requirement is made, shall
be assumed to become due and payable on the stated maturity date and subsection (ii) above shall
not apply thereto unless there is delivered to the entity making the calculation of the Debt Service
Requirement a certificate of an Authorized Airport Representative stating that the Authority
intends to refinance such maturity and stating the probable terms of such refinancing and that the
debt capacity of the Authority is sufficient to successfully complete such refinancing; upon the
receipt of such certificate, such Balloon Indebtedness shall be assumed to be refinanced in
accordance with the probable terms set out in such certificate and such terms shall be used for
purposes of calculating the Debt Service Requirement, provided that such assumption shall not
result in an interest rate lower than that which would be assumed under subsection (ii) above and
shall be amortized over a term of not more than thirty (30) years from the date of refinancing;

(iv) if any Outstanding Revenue Bonds (including Program Obligations) or any
Revenue Bonds which are then proposed to be issued constitute Tender Indebtedness (but
excluding Program Obligations or Revenue Bonds as to which a Qualified Derivative Agreement
is in effect and to which subsection (viii) applies), then, for purposes of determining the Debt
Service Requirement, Tender Indebtedness shall be treated as if the principal amount of such
Revenue Bonds were to be amortized over a term of not more than thirty (30) years commencing
in the year in which such Tender Indebtedness is first subject to tender and with substantially level
debt service payments; the interest rate used for such computation shall be either (a) the average of
the variable rates applicable to such Tender Indebtedness during any consecutive 12-month period
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during the immediately preceding twenty-four (24) months (or a shorter period, commencing on
the date of issuance of such Tender Indebtedness) ending within thirty (30) days prior to the date
of computation, or (b) with respect to any Tender Indebtedness for which such an average of the
variable rates cannot be determined, (i) at a rate equal to 110% of the most recent BMA Index
theretofore published in The Bond Buyer, or (ii) if The Bond Buyer is no longer published or no
longer publishes the BMA Index, at a rate certified by the Authority’s financial advisor,
underwriter or other agent, including a remarketing agent, to be the rate of interest such Tender
Indebtedness would bear if issued on the date of computation in the same amount, with the same
maturity or maturities, with the same security and bearing interest at a variable rate, taking into
consideration whether interest on such Tender Indebtedness is or is not excluded from gross
income for federal income tax purposes; and with respect to all principal and interest payments
becoming due prior to the year in which such Tender Indebtedness is first subject to tender, such
payments shall be treated as described in subsection (i) above unless the interest during that period
is subject to fluctuation, in which case the interest becoming due prior to such first tender date
shall be determined as provided in subsections (v) or (vi) below, as appropriate;

) if any Outstanding Revenue Bonds constitute Variable Rate Indebtedness,
including obligations described in subsection (viii)(B) to the extent it applies (except to the extent
subsection (ii) or (iii) relating to Balloon Indebtedness or subsection (iv) relating to Tender
Indebtedness or subsection (viii)(A) relating to Synthetic Fixed Rate Debt applies), the interest
rate used for such computation shall be either (a) the average of the variable rates applicable to
such Variable Rate Indebtedness during any consecutive 12-month period during the immediately
preceding twenty-four (24) months (or a shorter period, commencing on the date of issuance of
such Variable Rate Indebtedness) ending within thirty (30) days prior to the date of computation,
or (b) with respect to any Variable Rate Indebtedness for which such an average of the variable
rates cannot be determined, (i) at a rate equal to 110% of the most recent BMA Index theretofore
published in The Bond Buyer, or (ii) if The Bond Buyer is no longer published or no longer
publishes the BMA Index, at a rate certified by the Authority’s financial advisor, underwriter or
other agent, including a remarketing agent, to the rate of interest such Variable Rate Indebtedness
would bear if issued on the date of computation in the same amount, with the same maturity or
maturities, with the same security and bearing interest at a variable rate, taking into consideration
whether interest on such Variable Rate Indebtedness is or is not excluded from gross income for
federal income tax purposes;

(vi) with respect to any Program Obligations or Unissued Program Obligations (in
each case other than Commercial Paper) (A) debt service on such Program Obligations then
Outstanding shall be determined in accordance with such of the foregoing provisions of this
definition as shall be applicable, and (B) with respect to Unissued Program Obligations, it shall be
assumed that the full principal amount of such Unissued Program Obligations will be amortized
over a term certified by an Authorized Airport Representative at the time the initial Program
Obligations of such Program are issued to be the expected duration of such Program or, if such
expectations have changed, over a term certified by an Authorized Airport Representative to be
the expected duration of such Program at the time of such calculation, but not to exceed thirty (30)
years from the date of the initial issuance of such Program Obligations and it shall be assumed that
debt service shall be paid in substantially level annual debt service payments over such assumed
term; the interest rate used for such computation shall be the average of the variable rates
applicable to such Unissued Program Obligations during any consecutive 12-month period during
the immediately preceding twenty-four (24) months (or a shorter period, commencing on the date
of issuance of such Unissued Program Obligations) ending within thirty (30) days prior to the date
of computation, or (b) with respect to any Unissued Program Obligations for which such an
average of the variable rates cannot be determined, (i) at a rate equal to 110% of the most recent
BMA Index theretofore published in The Bond Buyer, or (ii) if The Bond Buyer is no longer
published or no longer publishes the BMA Index, at a rate certified by the Authority’s financial
advisor, underwriter or other agent, including a remarketing agent, to be the rate of interest such
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Unissued Program Obligations would bear if issued on the date of computation in the same
amount, with the same maturity or maturities, with the same security and bearing interest at a
variable rate, taking into consideration whether interest on such Program Obligations or Unissued
Program Obligations is or is not excluded from gross income for federal income tax purposes;

(vii) debt service on Repayment Obligations shall be deemed to be the Debt Service
Requirement for the Revenue Bonds associated with such Repayment Obligations;

(viii)  (A) for purposes of computing the Debt Service Requirement of Revenue Bonds
which constitute Synthetic Fixed Rate Debt, the interest payable thereon shall, if the Authority
elects, be that rate as provided for by the terms of the Qualified Derivative Agreement or the net
interest rate payable pursuant to offsetting indices, as applicable, or if the Authority fails to elect
such rate, then it shall be deemed to be the fixed interest rate quoted in The Bond Buyer 25
Revenue Bond Index, or such successor or replacement index, for the last week of the month
preceding the date of calculation as published by The Bond Buyer, or if that index is no longer
published, another similar index selected by the Authority;

(B) for purposes of computing the Debt Service Requirement of Revenue Bonds with
respect to which a Qualified Derivative Agreement has been entered into whereby the Authority
has agreed to pay the floating variable rate thereunder, no fixed interest rate amounts payable on
the Revenue Bonds to which such Qualified Derivative Agreement pertains shall be included in
the calculation of the Debt Service Requirement, and the interest rate with respect to such Revenue
Bonds shall, if the Authority elects, be the sum of that rate as determined in accordance with
subsection (v) relating to Variable Rate Indebtedness plus the difference between the interest rate
on such Revenue Bonds and the rate received from the Qualified Derivative Agreement provider;

(ix) with respect to any Commercial Paper Program which has been implemented
and not then terminated or with respect to any Commercial Paper Program then proposed to be
implemented, with respect to Commercial Paper issued thereunder, the principal of and interest
thereon shall be calculated as if the entire authorized amount of such Commercial Paper Program
were to be amortized over a term of thirty (30) years commencing in the year in which such
Commercial Paper Program is implemented and with substantially level annual debt service
payments; the interest rate used for such computation shall be the average of the variable rates
applicable to such Commercial Paper Program during any consecutive 12-month period during the
immediately preceding twenty-four (24) months (or a shorter period, commencing on the date of
issuance of such Commercial Paper Program) ending within thirty (30) days prior to the date of
computation, or (b) with respect to any Commercial Paper Program for which such an average of
the variable rates cannot be determined, (i) at a rate equal to 110% of the most recent BMA Index
theretofore published in The Bond Buyer, or (ii) if The Bond Buyer is no longer published or no
longer publishes the BMA Index, at a rate certified by the Authority’s financial advisor,
underwriter or other agent, including a remarketing agent, to be the rate of interest such
Commercial Paper Program would bear if issued on the date of computation in the same amount,
with the same maturity or maturities, with the same security and bearing interest at a variable rate,
taking into consideration whether interest on such Commercial Paper is or is not excluded from
gross income for federal income tax purposes;

(x) if moneys or Defeasance Obligations have been irrevocably deposited with and
are held by the Trustee or another fiduciary or moneys in the Capitalized Interest Account have
been set aside exclusively to be used to pay principal of and/or interest on specified Revenue
Bonds, then the principal of and/or interest on to be paid from such moneys, Defeasance
Obligations or from the earnings thereon shall be disregarded and not included in calculating the
Debt Service Requirement; and
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(xi) the principal of and/or interest on Revenue Bonds to be paid from Dedicated
Revenues or from earnings thereon shall be disregarded and not included in calculating the Debt
Service Requirement as provided in Section 4.19.

“Dedicated Revenues” means passenger facility charges, state and/or federal grants or other moneys which
the Authority has dedicated to pay principal of and/or interest on Revenue Bonds in the manner provided under the
Ordinance.

“Defeasance Obligations” means with respect to any particular series of Revenue Bonds, any security
specified by the Authority in the Supplemental Bond Ordinance as a Defeasance Obligation in connection with the
sale of such Revenue Bonds by the Authority.

“Derivative Agreement” means an agreement or contract executed by the Authority in connection with a
transaction, agreement or understanding entered into by the Authority in connection with Revenue Bonds or
Subordinate Securities in which the Authority and a counterparty agree to exchange payments in the future,
including, without limitation, transactions commonly called swap agreements, option agreements in which the
counterparty can require the Authority to issue Refunding Revenue Bonds, cap and floor agreements and interest
rate swap agreements.

“Designated Debt” shall mean a specific indebtedness designated by the Authority in which such debt shall
be offset with a Derivative Agreement, such specific indebtedness to include all or any part of a series or multiple
series of Revenue Bonds.

“Event of Default” means an Event of Default as set forth in the Ordinance. See “Events of Default and
Remedies of Owners of Revenue Bonds.”

“Federal Payment” means those funds received by the Airport System from the federal government or any
agency thereof as payments for the use of any facilities or services of the Airport System, but excluding grants-in-
aid and all mandated payments, including payments from the United States Transportation Security Administration.

“Fiduciary” means any Trustee, Registrar or Paying Agent, or any successor to any thereof, appointed and
serving in such capacity pursuant to the provisions of the Ordinance.

“Fiscal Year” means the fiscal year of the Authority being the period from January 1 in any year to the
following December 31 or any other period specified by the Authority as its fiscal year, for accounting purposes.

“Fund” means any Fund established by the Ordinance.

“General Obligation Bonds” means any General Obligation Bonds issued by the Authority pursuant to I.C.
8-22-3-16, or prior provisions of statutes governing the Authority.

“General Obligation Bond Interest and Principal Fund” means the General Obligation Bond Interest and
Principal Fund established to pay principal, interest and redemption premiums, if any, on the General Obligation
Bonds, to purchase General Obligation Bonds on the open market or to pay other costs pertaining to the General
Obligation Bonds.

“Gross Revenues” means all revenues, income, accounts and general intangibles from the Airport System,
including but not limited to rents, charges, landing fees, user charges, revenues from concessionaires, ground rents
from Special Purpose Facilities and similar revenues, but excluding revenue from ad valorem taxes or payments in
lieu of taxes, payments received on any Investment Swap, Federal Payments, passenger facility and similar charges,
grants-in-aid, gifts, investment income, bond or loan proceeds, proceeds from the sale of Airport System capital
assets, revenues derived from the reversion of an interest in property following the expiration of a lease, Released
Revenues or rental payments made for Special Purpose Facilities to provide for debt service and for an allocable
portion of administrative costs for such facilities.
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“Implicit Price Deflator Index” means the Implicit Price Deflator Index published by the United States
Bureau of Labor Statistics, as amended and supplemented from time to time, or any successor index thereto.

“Investment Swap” means an agreement or contract executed by the Authority in connection with the
investment of funds, in which the Authority and a counterparty agree to make payments in the future based upon
interest rates, including, without limitation, swap agreements, cap and floor agreements, forward delivery
agreements or investment contracts.

“Net Revenues” means Gross Revenues less Operation and Maintenance Expenses.

“Operation and Maintenance Expenses” means the reasonable, necessary current expenses of the Authority
paid or accrued in operating and maintaining the Airport System, including but not limited to (a) costs of collecting
Gross Revenues and making refunds; (b) engineering, audit reports, legal and administrative expenses; (c) salaries,
wages and other compensation; (d) costs of routine repairs, replacements and renewals; (e) costs of utility services;
(f) general administrative overhead of the Authority; (g) material and supplies used in the ordinary course of
business; (h) contractual and professional services; (i) costs of insurance and fidelity bonds; (j) costs of carrying out
provisions of the Ordinance; (k) the costs for any single item of $100,000 or less, as adjusted by the Implicit Price
Deflator Index, (or such other amount, if any, specified in the Airline Agreement) or which has a useful life of less
than two (2) years; and (1) all other routine costs and expenses or costs and expenses required to be paid by the
Authority by law. The term “Operation and Maintenance Expenses” shall not include any allowance for
depreciation, any debt service, nor any operation and maintenance expense incurred in connection with Special
Purpose Facilities which are reimbursed by the lessee thereof.

“Operation and Maintenance Reserve Fund” means the Operation and Maintenance Reserve Fund
established by the Ordinance.

“Ordinance” means the Amended and Restated Master Bond Ordinance as enacted by the Authority on
December 20, 2002, as hereafter amended and supplemented, including any and all Supplemental Ordinances
hereafter adopted for the issuance of Revenue Bonds.

“Original Issue Discount Revenue Bond” shall mean Revenue Bonds which are sold at an initial public
offering price of less than face value and which are specifically designated as Original Issue Discount Revenue
Bonds by the Supplemental Ordinance under which such Revenue Bonds are issued.

“Outstanding” means, as of a particular date, all such Revenue Bonds theretofore and thereupon delivered
except: (a) any such Revenue Bond canceled by or on behalf of the Authority at or before said date; (b) any such
Revenue Bond defeased pursuant to the defeasance provisions of the ordinance authorizing its issuance, or otherwise
defeased as permitted by applicable law; and (c) any such Revenue Bond in lieu of or in substitution for which
another Revenue Bond shall have been delivered pursuant to the ordinance authorizing the issuance of such Revenue
Bond.

“Paying Agent” means any bank or trust company organized under the laws of any state of the United
States or any national banking association designated as Paying Agent or Co-Paying Agent for the Revenue Bonds
of any Series, and its successor or successors hereafter appointed in the manner provided in the Ordinance.

“Prepaid Airline Fund” means the Fund containing moneys to be used as a credit in calculating the
revenues needed to meet the requirement of the rate covenant set forth in the Ordinance and to meet the tests for
additional Revenue Bonds set forth in the Ordinance.

“Program” shall mean a financing program identified in a Supplemental Ordinance, including, but not
limited to a Commercial Paper Program, (a) which is authorized and the terms thereof approved by a Supplemental
Ordinance adopted by the Authority where the items described in the Ordinance have been filed with the Trustee, (b)
wherein the Authority has authorized the issuance, from time to time, of notes, Commercial Paper or other
indebtedness as Revenue Bonds, and (c) the authorized amount of which has met the additional bonds test set forth
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in the Ordinance and the Outstanding amount of which may vary from time to time, but not exceed the authorized
amount set forth in such Supplemental Ordinance.

“Program Obligations” shall mean Revenue Bonds issued and Outstanding pursuant to a Program, other
than Unissued Program Obligations.

“Project” means, as it pertains to any particular issue of Revenue Bonds, any use of Revenue Bond
proceeds for a Capital Improvement as further described in any Supplemental Bond Ordinance.

“Project Costs” with respect to any Project means costs including the following:

(1) obligations of the Authority and all contractors incurred for labor and materials
in connection with the construction, installation and equipping of the Project;

(i1) the cost of contract bonds and insurance of all kinds that may be required or
necessary during the construction of the Project;

(ii1) all costs of architectural and engineering services, including the costs of the
Authority for test borings, surveys, estimates, plans and specifications and preliminary
investigation therefor, and for supervising construction, as well as for the performance of all other
duties required by or consequent upon the proper construction of the Project;

(iv) all expenses incurred in connection with the issuance of Revenue Bonds,
including, without limitation, compensation and expenses of the Trustee, Registrar and Paying
Agents, expenses of the Authority, legal and accounting expenses and fees, payments on a
Derivative Agreement, costs of printing and engraving, recording and filing fees, compensation of
underwriters, rating agency fees, costs of financial services, and interest;

v) all sums required to reimburse the Authority for advances made by it for any of
the above items or for any other costs incurred and for work done, whether before or after the
adoption of this Ordinance, which are properly chargeable to the Project; and

(vi) all other components of cost of labor, materials, machinery and equipment and
financing charges attributable to the Projects to the extent permitted by the Act.

“Qualified Derivative Agreement” means a Derivative Agreement with respect to which:

(1) the counterparty to such Derivative Agreement shall be rated at the time of
execution of such Derivative Agreement: (A) at least as high as the then current rating on the
Revenue Bonds (without regard to credit enhancement) if the Revenue Bonds are then rated; or
(B) in a category not lower than the A category now used by each Rating Agency (if such then
exist) if the Revenue Bonds are not then rated; and

(i1) the Authority shall have determined by certificate filed with the Trustee to treat
the Derivative Agreement as a Qualified Derivative Agreement under the Ordinance.

“Registrar” means any bank or trust company organized under the laws of any state of the United States or
any national banking association designated as Registrar by the Authority to perform the duties set forth in the
Ordinance.

“Released Revenues” means revenues (including any revenues, fees, income and receipts that would

otherwise be considered to be Gross Revenues) which the Authority has determined to designate as Released
Revenues in accordance with the provisions of the Ordinance.
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“Revenue Bonds” means the bonds, notes or other obligations authorized to be issued pursuant to the
Ordinance as Revenue Bonds or Completion Revenue Bonds secured in whole or in part by a first priority lien on
the Net Revenues.

“Revenue Bond Interest and Principal Fund” means the Revenue Bond Interest and Principal Fund
established to enable the Authority to pay principal, interest, and redemption premiums, if any, on the Revenue
Bonds, to purchase Revenue Bonds on the open market and to pay other costs pertaining to the Revenue Bonds.

“Revenue Bond Reserve Fund” means the Revenue Bond Reserve Fund established under the Ordinance
with separate accounts as established in a Supplemental Ordinance for any issue of Revenue Bonds.

“Special Purpose Facilities” means facilities which are leased from the Authority pursuant to which the
lessee agrees to pay to the Authority rentals or fees sufficient to pay the principal and interest on bonds issued to pay
the cost of construction of the Special Purpose Facility plus such further rentals or fees necessary to maintain all
reserves or pay necessary administrative expenses required for Special Purpose Facilities.

“Subordinate Securities” means each series of bonds, notes or other obligations permitted to be issued by
the Authority under the Ordinance as Subordinate Securities secured in whole or in part by liens on the Net
Revenues that are junior and subordinate to the lien on Net Revenues securing payment of Revenue Bonds.

“Subordinate Securities Interest and Principal Fund” means the Subordinate Securities Interest and
Principal Fund established by the Ordinance.

“Subordinate Securities Reserve Fund” means the Subordinate Securities Reserve Fund established by the
Ordinance to which transfers may be made as required by any Supplemental Ordinance of the Authority authorizing
the issuance of Subordinate Securities.

“Supplemental Bond Ordinance” means, with respect to a series of Revenue Bonds, the Supplemental
Ordinance pursuant to which such series was issued.

“Supplemental Ordinance” means each ordinance enacted by the Authority for the issuance of Revenue
Bonds or Subordinate Securities or to amend or supplement the Ordinance.

“Synthetic Fixed Rate Debt” shall mean indebtedness issued by the Authority which: (a) is combined, as
Designated Debt, with a Qualified Derivative Agreement and creates, in the opinion of an Underwriter, a
substantially fixed-rate maturity or maturities for a term not exceeding such maturity or maturities, or (b) consisting
of an arrangement in which two inversely related variable-rate securities are issued in equal notional amounts with
interest based on off-setting indices resulting in a combined payment which is economically equivalent to a fixed
rate.

“Tax-Exempt Bonds” means any Revenue Bonds the interest on which, when issued, the Authority
expected to be excludable from gross income of the Owners thereof for federal income tax purposes.

“Tender Indebtedness” shall mean any Revenue Bonds or portions of Revenue Bonds a feature of which is
an option or an obligation on the part of the holders, under the terms of such Revenue Bonds, to tender all or a
portion of such Revenue Bonds to the Authority, the Trustee, the Paying Agent or other fiduciary or agent or credit
provider for payment or purchase and requiring that such Revenue Bonds or portions of Revenue Bonds be
purchased if properly presented.

“Trustee” means any and all Trustees or successor Trustees designated in a Supplemental Bond Ordinance.
“Unissued Program Obligations” shall mean the Revenue Bonds authorized to be issued pursuant to a

Program, issuable in an amount up to the authorized amount relating to such Program, which have been approved
for issuance by the Authority pursuant to a Supplemental Bond Ordinance adopted by the Authority and with respect
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to which Program the items described in the Ordinance have been filed with the Trustee but which have not yet been
authenticated and delivered pursuant to the Program documents.

“Variable Rate Indebtedness” shall mean any Revenue Bond or Revenue Bonds the interest rate on which
is not, at the time in question, fixed to maturity, excluding any Commercial Paper Program.

Creation of Funds and Accounts

(a) The Ordinance establishes special Funds and Accounts including the Airport System Fund,
the Revenue Bond Interest and Principal Fund (including a Capitalized Interest Account) and the Revenue
Bond Reserve Fund.

(b) In addition, the Authority may provide for additional funds from time to time for accounting
and rate-setting purposes, the provisions of which the Authority may amend without the consent of the
Trustee or any bondholder. At this time, the Authority has created the General Obligation Bond Interest
and Principal Fund, the General Obligation Bond Reserve Fund, the Subordinate Securities Interest and
Principal Fund, the Subordinate Securities Reserve Fund, the Operation and Maintenance Reserve Fund,
the Renewal and Replacement Fund, the Capital Improvement Fund, the Coverage Fund and the Prepaid
Airline Fund.

Under the Ordinance, the Airport System Fund and any fund described in (b) above must be maintained as
separate funds or accounts on the books of the Authority, and all amounts credited to such funds will be maintained
in an official depository bank of the Authority. Moreover, the Ordinance provides that the Revenue Bond Interest
and Principal Fund and the Revenue Bond Reserve Fund, which constitute trust funds for the owners of the Revenue
Bonds, will be maintained with the Trustee subject to the terms and conditions of the Ordinance.

Airport System Fund

All Gross Revenues shall be deposited as received into the Airport System Fund. In addition, the Authority
may deposit into the Airport System Fund any Federal Payments, provided that, so long as such Federal Payments
are excluded from the definition of Gross Revenues, such Federal Payments shall not be required to be applied for
any debt service or reserves therefor. Moneys from time to time credited to the Airport System Fund shall be
applied as follows in the following order of priority:

(1) First, to apply and use sufficient amounts to pay and to provide for the payment of all
current Operation and Maintenance Expenses.

(i1) Second, to transfer all amounts to the Revenue Bond Interest and Principal Fund.

(iii) Third, to transfer all amounts to the Revenue Bond Reserve Fund required by the
Ordinance or any Supplemental Bond Ordinance.

Moneys remaining in the Airport System Fund, after making the deposits provided above, shall be held by
the Authority for application at a future time as provided above or for deposit to any other account or fund of the

Authority or for any other purpose of the Authority.

After making the deposits mentioned above, the Authority also agrees, to the extent moneys are available,
to make deposits from the Airport System Fund as follows:

(1) First, to transfer all amounts to the General Obligation Bond Interest and Principal Fund
required by any ordinance authorizing the issuance of General Obligation Bonds;

(i1) Second, to transfer all amounts to the General Obligation Bond Reserve Fund required by
any ordinance authorizing the issuance of General Obligation Bonds;
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(iii) Third, to transfer all amounts to the Subordinate Securities Interest and Principal Fund
required by any Supplemental Ordinance authorizing the issuance of Subordinate
Securities;

(iv) Fourth, to transfer all amounts to the Subordinate Securities Reserve Fund required by
any Supplemental Ordinance authorizing the issuance of Subordinate Securities;

) Fifth, to transfer all amounts to the Operation and Maintenance Reserve Fund required by
this Ordinance or any Supplemental Ordinance;

(vi) Sixth, to transfer all amounts to the Renewal and Replacement Fund required by the
Ordinance and any other Supplemental Bond Ordinance;

(vii) Seventh, to transfer amounts to the Capital Improvement Fund as provided in the
Ordinance;

(viii)  Eighth, to transfer amounts to the Coverage Fund as provided in the Ordinance; and

(ix) Ninth, to transfer all amounts to the Prepaid Airline Revenue Fund as provided in the
Ordinance.

Notwithstanding the Authority’s agreement to deposit moneys as provided in (i)-(ix) above, the Authority
may alter, amend or terminate any of these funds without Bondowner or Trustee consent.

Revenue Bond Interest and Principal Fund

Amounts in the Revenue Bond Interest and Principal Fund will be disbursed solely for the purpose of
making timely payment of principal, interest and redemption premiums, if any, on the Revenue Bonds, and to pay
all fees charged in connection with bond insurance, letters of credit, lines of credit or other credit or liquidity
facilities, tender agent agreements and any similar agreements pertaining to the Revenue Bonds. The Authority may
create a Capitalized Interest Account of the Revenue Bond Interest and Principal Fund for any series of Revenue
Bonds.

Moneys received by the Authority pursuant to any Qualified Derivative Agreement will be deposited into
the Revenue Bond Interest and Principal Fund, and moneys paid by the Authority pursuant to any Qualified
Derivative Agreement will be paid from the Revenue Bond Investment Principal Fund. In the event that the moneys
in the Revenue Bond Interest and Principal Fund shall be insufficient to pay the amounts described in the
Supplemental Bond Ordinance adopted for each series of Revenue Bonds, the Trustee will apply the moneys in the
Revenue Bond Interest and Principal on a pro rata basis (except that Dedicated Revenues shall only be applied to the
extent allowed by law) to pay such amounts prior to taking into consideration the amounts on deposit in any account
of the Revenue Bond Reserve Fund.

Revenue Bond Reserve Fund

The Authority is authorized to specify in the Supplemental Ordinance authorizing a series of Revenue
Bonds that an account or accounts of the Revenue Bond Reserve Fund may be maintained for such Revenue Bonds
and the provisions with respect thereto or that no account of the Revenue Bond Reserve Fund is being created for
such Revenue Bonds. In addition, the Ordinance provides that the reserve requirement for any series of Revenue
Bonds may be satisfied by a surety bond, insurance policy or letter of credit (each, a “Reserve Policy”). The issuer
of each Reserve Policy must be rated by each Rating Agency then rating such applicable series of Revenue Bonds or
such Rating Agency must consent to the delivery of each such Reserve Policy. The obligation of the Authority to
fund the applicable reserve requirement shall be deemed satisfied as of any date to the extent of the then available
balance of any Reserve Policy; provided, however, that the applicable reserve requirement is not satisfied if, on the
date of delivery of a Reserve Policy, the rating on any Revenue Bond issued by any Rating Agency would be
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reduced or withdrawn as a result of the delivery of such Reserve Policy. If a disbursement were to be made pursuant
to a Reserve Policy, the Authority would be obligated (i) to reinstate the maximum limits of such Reserve Policy or
(ii) to deposit into the applicable account of the Revenue Bond Reserve Fund moneys in an amount equal to the
disbursement made under such Reserve Policy, or a combination of such alternatives, as would provide that the
applicable account of the Revenue Bond Reserve Fund has all of the moneys on deposit as it shall be required to
have at such time.

General Obligation Bond Interest and Principal Fund

Amounts in the General Obligation Bond Interest and Principal Fund will be disbursed solely for the
purpose of paying principal, interest and redemption premiums, if any, on the General Obligation Bonds, or to
purchase General Obligation Bonds on the open market, and to pay all bank charges, costs of any credit and liquidity
facilities and other costs pertaining to the General Obligation Bonds or such payments.

Subordinate Securities Interest and Principal Fund

The Authority will set forth in any Supplemental Ordinance authorizing a series of Subordinate Securities
the provisions with respect to the Subordinate Securities Principal and Interest Fund.

Subordinate Securities Reserve Fund

Amounts in the Subordinate Securities Reserve Fund will be maintained and transferred in accordance with
the Supplemental Ordinance of the Authority authorizing the issuance of Subordinate Securities.

Operation and Maintenance Reserve Fund

The Authority may fund and maintain a balance of money and investments in the Operation and
Maintenance Reserve Fund at least equal to two (2) months current Operation and Maintenance Expense or such
other amount as agreed to in any Airline Agreement. The amount required to be held in this Fund will be
determined annually at the time of approval of the annual budget for the following Fiscal Year for the Airport
System pursuant to the Indenture. The balance in this fund will be evaluated monthly in light of current Operation
and Maintenance Expense expectations and, on or before the last business day of each month, after making all
required payments and provision for payment of Operation and Maintenance Expenses and all required transfers, the
Authority may transfer from the Airport System Fund, to the extent amounts are available, to the Operation and
Maintenance Reserve Fund the amount needed to establish or reestablish the balance in the Operation and
Maintenance Reserve Fund to that level required by the Ordinance. Amounts credited to the Operation and
Maintenance Reserve Fund may be used at any time first, to pay for any Operation and Maintenance Expenses for
which amounts are not otherwise available in the Airport System Fund; second, to the extent any amounts are
remaining, to be transferred to the Revenue Bond Interest and Principal Fund, the Revenue Bond Reserve Fund, the
General Obligation Bond Interest and Principal Fund, the General Obligation Bond Reserve Fund, the Subordinate
Securities Interest and Principal Fund or the Subordinate Securities Reserve Fund to the extent of any deficiency;
third, to pay any costs or expenses payable from the Renewal and Replacement Fund for which there are insufficient
amounts in the Renewal and Replacement Fund; and fourth, to the extent any excess amounts remain, for transfer to
the Capital Improvement Fund.

Renewal and Replacement Fund

The Authority may fund and maintain a balance in the Renewal and Replacement Fund equal to the greater
of $2,000,000, as adjusted for inflation, or 2% of all Airport System Operation and Maintenance Expense or such
other amount agreed to in any Airline Agreement. Amounts in the Renewal and Replacement Fund may be used for
the following purposes and in the following order of priority: (a) to pay the extraordinary costs of replacing
depreciable property and equipment and making extraordinary repairs, replacements or renovations of the Airport
System; (b) to pay any Operation and Maintenance Expenses for which insufficient amounts are available in the
Airport System Fund; (c) to satisfy any deficiencies in the Revenue Bond Interest and Principal Fund and the
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Revenue Bond Reserve Fund; and (d) to the extent of any amounts remaining in excess of such minimum reserve
requirement, to the Capital Improvement Fund.

Capital Improvement Fund

The Authority may disburse amounts in the Capital Improvement Fund for any lawful purpose of the
Authority, including without limitation to pay for any Capital Improvements, to pay for any costs of replacing any
depreciable property or equipment in the Airport System, to pay for any major or extraordinary repairs,
replacements or renewals of the Airport System, payments to be made by the Authority on an Investment Swap or a
Derivative Agreement (other than a Qualified Derivative Agreement), to acquire land or any interest therein, to pay
any lease or contractual obligations not otherwise paid as Operation and Maintenance Expenses for any lawful
purpose of the Authority and to make any transfers required to cure any deficiencies in any Funds.

Coverage Fund

The Authority may, after making all required payments and transfers, the Authority may deposit Gross
Revenues to the Coverage Fund for the purpose of establishing future coverage on outstanding Revenue Bonds.
Moneys in the Coverage Fund may be used for any lawful purpose of the Authority.

Prepaid Airline Revenue Fund

Any amount in the Prepaid Airline Fund at the end of any Fiscal Year shall be used as a credit in
calculating the revenues needed to meet the requirement of the rate covenant and to meet tests for Additional
Revenue Bonds each as set forth in the Ordinance for the following Fiscal Year. After making such credit,
however, such moneys may ultimately be used for any Airport System purpose deemed necessary by the Authority.

Investment of Funds

Moneys in all Funds will, at the option and direction of the Authority, be invested and secured in the
manner required by law for public funds in direct obligations of, or obligations the principal of and interest on which
are unconditionally guaranteed by the United States of America, in obligations of any agencies or instrumentalities
of the United States of America or in any other investment authorized by Indiana law; provided, that all such
deposits and investments must be made in such manner that the money required to be expended from any Fund will
be available at the proper time or times. For purposes of maximizing investment returns, money in such Funds may
be invested, together with money in other Funds or with other money of the Authority, in common investments of
the kind described above, or in a common pool of such investments maintained by the Authority or the Trustee
which will not be deemed to be a loss of the segregation of such money or Funds so long as safekeeping receipts or
certificates of participation or other documents clearly evidencing the investment or investment pool in which such
money is invested, and the share thereof purchased with such money or owned by such Fund, are held by or on
behalf of each such Fund. If, and to the extent necessary, such investments or participations therein will be
promptly sold to prevent any default.

Interest and income derived from the deposit and investment of amounts held in all Funds will be
transferred or credited monthly to the Airport System Fund or such other Fund as the Authority shall direct, except
as follows: (a) all interest and income derived from deposits and investments in any Fund will remain in such Fund
to the extent necessary to accumulate the balance required to be maintained therein; and (b) all interest and income
derived from deposits and investments held in any Construction Fund will remain in such Construction Fund for
application on Project Costs until such Projects are complete, at which time all moneys in the Construction Fund
will be transferred to: (i) any account or fund as provided in the Supplemental Ordinance pursuant to which such
moneys were deposited into the Construction Fund; (ii) the Revenue Bond Interest and Principal Fund or the
Revenue Bond Reserve Fund if needed to eliminate deficiencies therein; and (iii) then to the Capital Improvement
Fund or such other Fund as the Authority shall direct.
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Dedicated Revenues

From time to time the Authority may adopt an ordinance or resolution irrevocably designating certain
revenues received by the Authority (and not otherwise treated as Gross Revenues) as Dedicated Revenues to be used
exclusively to pay debt service on Revenue Bonds. In such ordinance or resolution, the Authority shall elect to
exclude from the Debt Service Requirement, an amount of principal of and/or interest on Revenue Bonds in an
amount equal to such Dedicated Revenues. If the Authority adopts an ordinance or resolution as described in this
paragraph, the Authority shall transfer such Dedicated Revenues into the Revenue Bond Interest and Principal Fund
at such time as is needed to pay such debt service when due.

Released Revenues

The Authority may identify and determine that any revenues (including revenues, fees, income and receipts
that would otherwise be considered to be Gross Revenues) are to be designated as Released Revenues by filing the
following items with the Trustee:

(a) a written request of an Authorized Airport Representative to release such revenues,
accompanied by a certificate of such Authorized Airport Representative certifying the Authority is in
compliance with all requirements of the Ordinance;

(b) either (i) an Accountant’s Certificate to the effect that Net Revenues, excluding the revenues
proposed to become Released Revenues, for each of the two (2) latest Fiscal Years for which audited
financial reports are available were equal to at least 135% of the Debt Service Requirement for each of
such Fiscal Years; or (ii) a certificate of an Airport Consultant to the effect that based upon current
knowledge of the operation of the Airport, Net Revenues, excluding the revenues proposed to become
Released Revenues, for the current Fiscal Year will be equal to at least 135% of the Debt Service
Requirement for such Fiscal Year;

(c) Proof of notice provided to each Rating Agency of the Authority’s intent to release such
revenues from the definition of Gross Revenues; and

(d) an opinion of bond counsel to the effect that the exclusion of such revenues from the
definition of Gross Revenues and from the pledge, charge and lien of the Ordinance will not adversely
affect the tax-exempt status of the interest on any Outstanding Tax-Exempt Bond.

In such event, the Released Revenues shall not be deposited in the Airport System Fund and shall not be
pledged as security for the Revenue Bonds.

Operation and Maintenance of Airport System

So long as any Revenue Bonds remain outstanding, the Authority covenants that it will at all times
maintain and operate the Airport System, or within the limits of its authority cause the same to be maintained and
operated, in good and serviceable condition.

Sale or Encumbrance of Airport System

Except as permitted in the Ordinance, neither all nor a substantial part of the Airport System or any
property necessary to the operation and use of the Airport System will be sold, leased, mortgaged, pledged,
encumbered, alienated or otherwise disposed of.

The Authority may enter into a management contract or lease of all or substantially all of the Airport
System or any lesser part thereof, on the condition that the manager or lessee agrees to comply with and perform all
of the duties of the Authority under the provisions of the Ordinance (except those expressly retained by the
Authority). Subject to such conditions, the Authority may delegate to such manager or lessee all or a portion of the
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Authority’s rights and duties under the Ordinance. In such event, after providing for the deposits required by the
Ordinance, the lessee may compensate the Authority for the lessee’s use of such property from Gross Revenues in
the Airport System Fund for deposit into the Capital Improvement Fund.

The Authority may also execute any leases, licenses, easements, or other agreements of any part of the
Airport System in connection with the operation of the Airport System by the Authority, or in connection with any
Special Purpose Facilities located at any airport within the Airport System.

The Authority may sell, exchange, lease or otherwise dispose of, or exclude from the Airport System, any
property constituting a part of the Airport System which the Authorized Airport Representative certifies (i) to be no
longer useful in the construction or operation of the Airport System, (ii) to be no longer necessary for the efficient
operation of the Airport System, or (iii) to have been replaced by other property of at least equal value. The net
proceeds of any such sale or disposition of any Airport System property (or the fair market value of any property so
excluded) will be used for the purpose of replacing properties at the Airport System, or will be paid into the Airport
System Fund for the purposes thereof.

In addition, the Authority may transfer all or a substantial part of the Airport System to another body
corporate and politic which assumes the Authority’s obligations under the Ordinance and in any Supplemental
Ordinance if, in the written opinion of the Airport Consultant, the ability to meet the rate covenant and other
covenants under the Ordinance and in any Supplemental Ordinance, are not materially and adversely affected. In
the event of any such transfer and assumption, the Authority may retain any facility of the Airport System if, in the
written opinion of the Airport Consultant, such retention will not materially and adversely affect nor unreasonably
restrict such other entity’s ability to comply with the requirements of the rate covenant and the other covenants of
the Ordinance and in any Supplemental Ordinance.

Insurance

The Ordinance requires the Authority to keep the Airport System insured with insurers of good standing
against risks, accidents or casualties against which and to the extent customarily insured against by, and with
deductible and self-insurance provisions customarily utilized by, operators operating similar properties, to the extent
that such insurance is reasonably available. To the extent the Authority self-insures its insurance risks in an amount
greater than $5,000,000, the Authority will provide to the Trustee a report of an independent insurance consultant
satisfactory to the Trustee that its self-insurance program is funded in accordance with industry standards.

Accounts, Records and Audits

So long as any Revenue Bonds remain outstanding, the Authority covenants and agrees that it will maintain
a proper and complete system of records and accounts pertaining to the Gross Revenues and the operation of the
Airport System in which full, true and proper entries will be made of all dealings, transactions, business and affairs
which in any way affect or pertain to the Gross Revenues and the Airport System. The Authority will, within 120
days after the close of each Fiscal Year or as soon thereafter as practicable, cause an audit report of such records and
accounts to be prepared by an independent certified public accountant or independent firm of certified public
accountants. In addition, the Authority will cause a detailed accounting to be prepared by an independent certified
public accountant or independent firm of certified public accountants, which will calculate the Gross Revenues, Net
Revenues and Debt Service Requirement for such Fiscal Year and will set forth a calculation to demonstrate whether
the Authority has satisfied the Rate Covenant contained in the Ordinance. In addition, the Authority will each year,
either as a part of its annual audit or by separate engagement, cause an independent certified public accountant or
independent firm of certified public accountants to prepare an annual report. Each year promptly after such reports
are prepared, the Authority will furnish copies thereof to any registered owners of Revenue Bonds who so request.

Tax-Exemption

So long as any Tax-Exempt Bonds remain outstanding, the Authority covenants that it will not take, or omit
to take, any acts, including without limitation entering into any lease, operating agreement or other contract for the
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operation of all or any portion of the Airport System or pledge to the payment of the Tax-Exempt Bonds any
revenues or fail to make any required payment or rebate of interest earnings if to do so would cause interest on any
Tax-Exempt Bonds to be includable within the gross income of the Owners thereof for federal income tax purposes.
See “TAX MATTERS” contained in this Official Statement.

Notwithstanding the foregoing, the Authority may issue taxable Revenue Bonds in the manner and pursuant
to the terms set forth in the Ordinance.

Events of Default and Remedies of Owners of Revenue Bonds
Each of the following constitutes an Event of Default under the Ordinance:

(a) Default in the punctual payment of principal or redemption premium, if any, due to be paid on
any Revenue Bond, whether at maturity or by call or proceedings for redemption or otherwise; or

(b) Default in the punctual payment of any installment of interest due to be paid on any Revenue
Bond; or

(¢) Default in the performance or observance of any other covenant, agreement or condition
required to be performed or observed by the Authority under the Ordinance or in any of the Revenue
Bonds, continuing for 90 days after written notice of such default is given to the Authority by the Trustee
or to the Authority and the Trustee by the owners of not less than 25% in principal amount of Outstanding
Revenue Bonds; provided that if such default cannot be corrected within 90 days, it will not constitute an
Event of Default if the Authority institutes and diligently pursues corrective action, within such period,
until the default is corrected or, if such action involves legal action, the default is determined to be not
correctable as a matter of law by a court of competent jurisdiction; or

(d) Certain voluntary or involuntary proceedings in bankruptcy or reorganization.

So long as the Event of Default has not been remedied, either the Trustee, upon written notice to the
Authority, or the owners of not less than 25% in principal amount of Outstanding Revenue Bonds, upon notice to the
Authority and the Trustee, may declare that an Event of Default has occurred. Any such declaration may be waived
if, prior to the maturity of all of the outstanding Revenue Bonds, all overdue installments of interest upon the
Revenue Bonds, together with interest on such overdue installments to the extent permitted by law and all other
sums then payable by the Authority under the Ordinance are made good or are secured to the satisfaction of the
Trustee, and if (i) the owners of not less than 50% in principal amount of Outstanding Revenue Bonds rescind such
declaration by written notice to the Trustee and the Authority or (ii) the Trustee has acted on its own without written
direction to the contrary by the owners of not less than 25% in principal amount of Outstanding Revenue Bonds.

If an Event of Default has occurred, and has not been remedied, the Trustee may proceed, and upon the
written request of the owners of not less than 25% in principal amount of the Outstanding Revenue Bonds and the
provision for indemnification required under the Ordinance, must proceed to protect the rights of the owners of the
Revenue Bonds under the Act or the Ordinance by such actions at law or in equity as the Trustee, upon the advice of
counsel, deems to be most effectual in protecting the interests of the owners of the Revenue Bonds.

During the continuance of an Event of Default, the Trustee or receiver appointed pursuant to the Ordinance
will apply all moneys, securities, funds and revenues received by the Trustee pursuant to any right given or action
taken under the provisions of the Ordinance as follows and in the following order:

(1) Expenses of Fiduciaries - to the payment of the reasonable and proper charges, expenses
and liabilities of the Trustee, Registrar or Paying Agent, or any successor thereof,

appointed and serving in such capacity pursuant to the Ordinance;

(i1) Operation and Maintenance Expenses - to the payment of the amounts required for
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reasonable and necessary Operation and Maintenance Expenses and for the reasonable
renewals, repairs and replacements of the Airport System necessary in the judgment of
the Trustee to prevent a loss of revenues;

(iii) Principal and redemption premium, if any and interest - to the payment of the interest,
principal and redemption premium, if any, then due on the Revenue Bonds, as follows:

FIRST: Interest - to the payment to the persons entitled thereto of all
installments of interest then due in the order of the maturity of such installments, together
with accrued and unpaid interest on the Revenue Bonds theretofore called for
redemption, and, if the amount available is not sufficient to pay in full any installment or
installments maturing on the same date, then to the payment thereof ratably, according to
the amounts due thereon, to the persons entitled thereto, without any discrimination or
preference; and

SECOND: Principal and redemption premium, if any - to the payment to the
persons entitled thereto of the unpaid principal and redemption premium, if any, of any
Revenue Bonds which have become due, whether at maturity or by call for redemption,
in the order of their due dates, and, if the amount available is not sufficient to pay in full
all the Revenue Bonds due on any date, then to the payment thereof ratably, according to
the amounts of principal and redemption premium, if any, due on such date, to the
persons entitled thereto, without any discrimination or preference.

The owners of a majority in principal amount of outstanding Revenue Bonds may direct the time, method
and place of conducting any proceeding for any remedy available to the Trustee upon the continuance of an Event of
Default, unless (a) the Trustee is advised by counsel that the action or proceeding so directed may not be lawfully
taken, (b) the Trustee determines in good faith that the action or proceeding so directed would involve the Trustee in
personal liability for which provision for indemnification has not been made, or (c) the Trustee determines that the
action or proceeding so directed would be unjustly prejudicial to the owners of Revenue Bonds which are not parties
to such direction.

Discharge by Deposit

The Ordinance provides that the Authority may discharge its obligations to the Owners of any or all of the
Revenue Bonds to pay principal, interest and redemption premium (if any) thereon by depositing with the Trustee
cash in an amount equal to the principal amount and redemption premium, if any, of Revenue Bonds plus interest
thereon to the date of maturity or redemption, or by depositing either with the Trustee or with any national banking
association with capital and surplus in excess of $100,000,000, pursuant to an escrow or trust agreement to which
the Trustee is a party, cash and/or Defeasance Obligations in principal amounts and maturities and bearing interest at
rates sufficient to provide for the timely payment of the principal amount and redemption premium, if any, of such
Revenue Bonds plus interest thereon to the date of maturity or redemption. Upon such deposit, such Revenue Bonds
will no longer be regarded to be Outstanding or unpaid. The Authority will give irrevocable instructions to the
Trustee to mail notice of redemption to the Owners of such Revenue Bonds to be redeemed and to mail notice of
such deposit to the holders of all Revenue Bonds not to be redeemed or paid in full within 60 days. Any failure,
error or delay in giving such notice shall not affect the defeasance of such Revenue Bonds.

Amendment of Ordinance

The Authority may, without the consent of, or notice to, any of the owners of the Revenue Bonds, amend or
supplement the Ordinance for any one or more of the following purposes:

(a) To cure any ambiguity, defect, omission or inconsistent provision in the Ordinance or in the

Revenue Bonds or to comply with any applicable provision of federal law or regulations, so long as such
action does not materially adversely affect the interests of the owners of the Revenue Bonds;
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(b) To change the terms or provisions of the Ordinance to the extent necessary to prevent the
interest on the Tax-Exempt Bonds from being includable within the gross income of the owners thereof for
purposes of federal income tax;

(c) To grant to or confer upon the owners of the Revenue Bonds any additional rights, remedies,
powers or authority that may lawfully be granted to or conferred upon the owners of the Revenue Bonds;

(d) To add other covenants or agreements of, or conditions or restrictions on the Authority to the
covenants and agreements of the Authority contained in the Ordinance, or to surrender or eliminate any
right or power reserved to or conferred upon the Authority in the Ordinance;

(e) To subject to the lien and pledge of the Ordinance additional pledged revenues, properties or
collateral;

(f) To authorize the issuance, and to specify the terms and conditions, of Revenue Bonds or
Subordinate Securities, so long as all of the requirements under the Ordinance are met for the issuance of
such Revenue Bonds or Subordinate Securities;

(g) To authorize any change or amendment in the Ordinance which, in the judgment of the
Trustee, does not materially and adversely affect the rights or interests of the registered owners of
outstanding Revenue Bonds and does not otherwise require unanimous consent of the owners of the
Revenue Bonds then outstanding under the Ordinance; or

(h) To authorize any change or amendment in the Ordinance relating to deposits or balances in
the Airline System Fund or any Fund established pursuant to the Ordinance.

With the exception of amendments for the purposes set forth in the preceding paragraph, the Owners of not
less than a majority of the aggregate principal amount of the Revenue Bonds then outstanding which are affected
have the right to consent, in accordance with the Ordinance, to any ordinance adopted by the Authority which would
amend, modify, add to or eliminate any provision of the Ordinance; provided, however, that no such subsequent
ordinance may permit (i) an extension of the maturity of the principal of or interest on any Revenue Bond; (ii) a
reduction in the principal amount of or the rate of interest on any Revenue Bond; (iii) a privilege or priority of any
Revenue Bond over any other Revenue Bond; or (iv) a reduction in the aggregate principal amount of Revenue
Bonds required for consent to any amendment to the Ordinance.
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APPENDIX E

SUMMARY OF AIRLINE AGREEMENTS

As of the date of this Official Statement, the Authority has an Agreement and Lease of Premises (an
“Airline Agreement”) with each of the following passenger, charter or cargo air carriers (the “Signatory Airlines”)
serving the Airport: American Airlines, American Trans Air, America West Airlines, Chautauqua Airlines,
Continental Airlines, Delta Air Lines, Federal Express, Northwest Airlines, Southwest Airlines, United Airlines, and
US Airways.

All of the Airline Agreements contain substantially identical terms and conditions. The term of each
Airline Agreement is for the period from the date of execution through December 31, 2010.

The following is a summary of certain provisions of the Airline Agreements. The summary is qualified in
its entirety by reference to the standard form of the Airline Agreement.

Definitions
Capitalized terms used in this Appendix E shall have the meanings defined below.

“Air Transportation” shall mean the carriage of persons, property, cargo and mail by aircraft and all other
activities reasonably related thereto.

“Aircraft Arrival” shall mean any aircraft arrival at the Airport (including, without limitation, scheduled
flights, charters, sightseeing flights, test flights, ferry flights, courtesy flights, inspection flights or any other flights).
Aircraft arrival shall not include any flight that returns to the Airport after departure because of mechanical,
meteorological or other precautionary reason.

“Airline Agreement” means an Agreement and Lease of Premises between the Authority and a Signatory
Airline.

“Airport” shall mean the Indianapolis International Airport as shown on the Airport Layout Plan in Exhibit
A to the Airline Agreement.

“Airport Director” shall mean the person designated by the Authority to exercise functions with respect to
the rights and obligations of the Authority under the Airline Agreements.

“Airport System” shall mean Indianapolis International Airport, Eagle Creek Airpark, Mt. Comfort Airport,
Downtown Heliport, Speedway Airport, Metropolitan Airport and the Hendricks County Airport.

“Annual Budget” shall mean the capital and operating budget prepared by the Airport Director and adopted
by ordinance of the Authority.

“Apron Area” shall mean those areas of the Airport that provide for the parking, loading, unloading and
servicing of aircraft.

“Authority” means the Indianapolis Airport Authority.
“Bonds” shall mean General Obligation Bonds, Revenue Bonds and Subordinate Securities or any other
similar or substitute financing instrument (including but not limited to notes, loan contracts, certificates and

commercial paper) that might be issued in the future for Airport System purposes under and pursuant to authorizing
legislation. Such term shall not include any Special Facility Bonds.
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“Capital Improvement” shall mean any single item having a cost in excess of One Hundred Thousand
Dollars ($100,000), as adjusted in proportion to the changes in the Consumer Price Index published by the U.S.
Department of Labor, Bureau of Labor Statistics, or any similar index mutually agreeable to the parties to the
Airline Agreement, and a useful life in excess of two (2) years, acquired, purchased or constructed in order to
improve, maintain or develop the Airport System, as well as any extraordinary or substantial expenditure whose
object is to preserve, enhance or protect the Airport System. Said term shall include any expense for development
studies, analyses, master planning efforts (including periodic reviews thereof) and economic or operational studies
of the Airport System.

“Fiscal Year” shall mean the 12-month period beginning on January 1 of any year and ending on
December 31 of that year or any other period adopted by the Authority for its financial affairs.

“Indemnified Parties” shall mean the Authority, BAA Indianapolis LLC and BAA USA (Holdings), Inc.
and any of their representatives or agents.

“Joint Use Space” shall mean the premises assigned by the Authority to a Signatory Airline and one or
more other Airlines.

“Landing Fees” shall mean the amount equal to the product of a landing fee rate per thousand pounds of
Maximum Gross Certificated Landing Weight multiplied by the Total Landed Weight for such Signatory Airline
during such month.

“Majority-in-Interest” shall mean any combination of the Signatory Airlines who together, according to the
Authority, have paid more than fifty percent (50%) of the combined Signatory Airlines’ fees and rentals imposed
pursuant to this Agreement during the most recent six (6) full month period for which statistics are available, and
which represent more than fifty percent (50%) in number of the combined total of the Signatory Airlines.

“Maximum Gross Certificated Landing Weight” shall mean the maximum weight, in 1,000 pound units, at
which each aircraft as operated by a Signatory Airline is certificated by the FAA.

“Passenger Facility Charge” shall mean the fee the Authority may assess airline passengers for the use of
the Airport.

“Preferential Use Space” shall mean the nonexclusive preferential use space in the Terminal Building and
Apron Areas as designated or allocated by the Authority to a Signatory Airline for which the Signatory Airline has
primary use rights as determined by the Authority.

“Program” shall mean the construction of the Midfield Terminal and the Capital Improvements described
in the “Indianapolis International Airport Proposed Mid-Field Terminal Attached Concourse Option Full Project
Scope Definition Phase Estimate” as modified by Exhibit I to the Airline Agreement.

“Projection Period” shall mean the four year period beginning January 1, 2007 through December 31, 2010.

“Signatory Airlines” shall mean those airlines providing Air Transportation of passengers or property by air
to and from the Airport that rent land or facilities at the Airport and have executed Airline Agreements with the
Authority.

“Targeted Limits” means the average airline cost per enplaned passenger over the Projection Period of
$9.65 and an average landing fee rate over the Projection Period of $1.89.

“Terminal Building” means the passenger terminal building at the Airport as presently existing or as
hereafter modified, developed or relocated.



“Terminal Complex” shall mean those areas of the Terminal Building assigned to air carriers providing Air
Transportation to the Airport.

Lease Rentals and Fees

In order to satisfy its Signatory Airline Revenue Requirement (see “THE AIRPORT SYSTEM — Certain
Authority Agreements”), each Signatory Airline agrees to make the following monthly payments in accordance with
the applicable provisions of and the schedules attached to its Airline Agreement with the Authority:

1. Rentals for the Terminal Complex area (collectively, the “Space Rentals”);
2. Rentals for use of the Apron Area (“Apron Fees”); and
3. Landing Fees.

Each Signatory Airline shall report to the Authority (i) a description of all Aircraft Arrivals of such
Signatory Airline during the previous month, by type and model of aircraft and the Maximum Gross Certificated
Landing Weight of such aircraft, (ii) the total number of enplaning and deplaning passengers of such Signatory
Airline at the Airport during the previous month, and (iii) the amount in tons of freight, mail and other cargo carried
or transported by such Signatory Airline at the Airport during the previous month. In the event that a Signatory
Airline fails to provide such report, the Landing Fees due to the Authority will be equal to the Landing Fees paid for
the most recent month during which such a report was filed, subject to appropriate adjustment upon delivery of the
currently required report by such Signatory Airline.

Each Signatory Airline will also collect on behalf of and remit to the Authority any such Passenger Facility
Charges in accordance with the requirements of Federal law. The proceeds of such Passenger Facility Charges will

be applied in any lawful manner.

Annual Recalculation of Lease Rentals and Fees

Not later than June 1 of each year, each Signatory Airline will submit to the Authority an estimate of both
the reasonably expected Maximum Gross Certificated Landing Weight and passenger forecast at the Airport for such
Signatory Airline during the next Fiscal Year. Not later than August 1 of each year, the Authority will submit
copies of the following reports to each Signatory Airline:

(a) report of the proposed Annual Budget for the following Fiscal Year, reflecting, among other
things, all estimated operation and maintenance expenses and all outlays for Capital Improvements;

(b) report of principal and interest payments payable during the following Fiscal Year, together
with an estimate of debt service coverage for such Fiscal Year;

(c) report of preliminary estimates of fees and charges reasonably expected to be imposed by the
Authority for the following Fiscal Year; and

(d) report of the aggregate of the amounts required to be deposited to the various special funds
established under the Ordinance.

Within seven days after the receipt of such reports by the Signatory Airlines, and upon the request of the
Authority or any Signatory Airline, the Authority and the Signatory Airlines may meet to review the reports of the
Authority. The Authority will have sole discretion to modify or amend its Annual Budget based upon the results of
such meeting. Prior to the first day of each Fiscal Year, the Authority will furnish each Signatory Airline with a
copy of the Authority’s Annual Budget, together with a schedule of the fees and charges applicable to such
Signatory Airline during such Fiscal Year. In the event that the Authority does not adopt an Annual Budget prior to
the commencement of a Fiscal Year, the fees and charges applicable to each Signatory Airline for the preceding
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Fiscal Year will remain in effect until a new Annual Budget, together with applicable fees and charges, is
promulgated by the Authority, effective as of January 1 of such Fiscal Year. The Authority may adopt an amended
Annual Budget any time during the Fiscal Year and new fees and charges will thereafter by in effect until the end of
such Fiscal Year.

If at any time, the revenues and balances available in any fund under the bond resolution are not sufficient
to pay, when due, all items included in the Annual Budget, or to pay any other expense or cost incidental or
necessary to, or arising out of, the operation of the Airport System, including, without limitation, emergency repairs
or expenses, the reasonably necessary cost of defending, settling or satisfying any litigation or threatened litigation
that relates to the Airport System, or any aspect thereof, or to compensate for the loss of revenue by reason of any
labor dispute, or a force majeure, or because of adoption of an amended Annual Budget, Authority may, upon notice
to and consultation with the Signatory Airlines, increase the Landing Fee to such amount as is sufficient to assure
Authority that all such items, expenses and costs shall be paid in full, solely from revenues of the Airport System.

Capital Improvements

On or before August 1 of each Fiscal Year, the Authority will notify each Signatory Airline of the cost of
proposed Capital Improvements to be undertaken at the Airport in the following Fiscal Year. All such proposed
Capital Improvements will be included in the Airlines’ rates and charges calculation upon completion. Such
notification will describe the nature, estimated cost, necessity for, feasibility of and expected benefits from such
Capital Improvement, together with an allocation of costs among the Airport System and a description of the
Authority’s preferred means of financing. Not earlier than 30 days after the distribution of such notice, the
Authority will convene a meeting of all Signatory Airlines in order to discuss and to obtain concurrence of such
Capital Improvement. The Signatory Airlines will be deemed to have concurred in a Capital Improvement unless,
within 30 days after the date of such meeting, concurrence is specifically withheld in writing by two-thirds of the
Signatory Airlines. In the event that such concurrence is specifically withheld, the Authority will have the option to
convene a second meeting within 30 days of the Authority’s receipt of the notice of nonconcurrence by the
Signatory Airlines. After reconsideration, the Signatory Airlines will be deemed to have concurred in a Capital
Improvement unless, within 30 days after the date of such second meeting, concurrence is specifically withheld in
writing by two-thirds of the Signatory Airlines. If concurrence is still withheld, the proposed Capital Improvement
will be deferred until the next Fiscal Year. In addition to the foregoing, the Authority may not construct any Capital
Improvement costing in excess of $5,000,000 if concurrence in such Capital Improvement is specifically withheld
by a Majority-In-Interest. See “Definitions” herein.

However, notwithstanding any of the foregoing, the Authority may construct and include in the calculation
of rentals, fees and charges under the Airline Agreements the cost of any Capital Improvement found to be
necessary or prudent to: (i) assure or facilitate compliance with a rule, regulation or order of any Federal, state or
other governmental agency having jurisdiction over the Airport; (ii) maintain, operate or create functional capability
and capacity of the Airport System at a level required by public health, safety, access, security or welfare or by the
Trustee for the security of the Bonds; (iii) satisfy a judgment or fines rendered against the Authority by a court of
competent jurisdiction; (iv) repair casualty damage, net of insurance proceeds, to Airport System property; (v)
develop a Special Purpose Facility; (vi) acquire land to preserve, protect or enhance the Airport System; or (vii) pay
the costs of architectural, engineering and economic studies and other professional services of planned Airport
System facilities.

The following Capital Improvements are also exempt from the review procedures listed above: a new
Midfield Terminal and related facilities and improvements developed, constructed and financed in accordance with
the provisions of the following paragraphs and all preliminary planning and preparation expenditures for a third
runway south of Interstate 70 and the relocation of Interstate 70 as identified in the Airport’s capital improvement
program (the “CIP”).

Each Signatory Airline consented to and approved the construction of the Midfield Terminal and all related

Capital Improvements identified in the project definition phase cost estimate of April 2000, with an expected
operating date of July 1, 2007. In the Airline Agreement, the Authority acknowledged that each Signatory Airline is
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concerned that future airline costs per enplaned passenger and landing fee rates following the planning, design,
construction and development of the Midfield Terminal not exceed certain Targeted Limits for the Projection
Period. The Targeted Limits are an average airline cost per enplaned passenger of $9.65 over the Projection Period
and an average landing fee rate of $1.89 over the Projection Period. The Authority agrees to use its best efforts to
assure that the average projected airline cost per enplaned passenger and landing fee rate expected over the
Projection Period will not exceed the Targeted Limits. If the Authority estimates that it will be unable to construct
and develop the Midfield Terminal within the Targeted Limits, then prior to proceeding the Authority will consult
with the Signatory Airlines and (i) redesign the Midfield Terminal Program to achieve the Targeted Limits,
(i1) reallocate the CIP budget to shift costs from other projects within the CIP to the Midfield Terminal, (iii) adjust
the financial plan or the CIP to minimize impact on net airline requirements, or (iv) increase the Midfield Terminal
budget.

In the Airline Agreement, the Authority and the Signatory Airlines agreed that the Targeted Limits are not
a guarantee, but are targets to be used by the Authority in planning the Program. The Authority agrees to annually
prepare and forward to the Signatory Airlines an updated financial model showing that, based upon current
information, the Midfield Terminal can be developed within the Targeted Limits. So long as, at the time design,
bidding and construction of the Program have commenced, the Authority estimates that the expected costs will be
within the Targeted Limits during the Projection Period or that the Authority has otherwise consulted with the
Signatory Airlines in the manner provided above, the Authority shall be permitted to proceed with the Midfield
Terminal and include its costs as provided under the Airline Agreement.

In the Airline Agreement, the Authority and the Signatory Airlines agreed that the budget for the Midfield
Terminal is $808 million, in 2000 dollars, subject to adjustment for agreed upon additions or deletions.* The
Authority agrees to allow reviews of the design documents and the contract bid awards by a representative of the
Signatory Airlines prior to the start of construction. In addition, the representative has input to and required
consultation with the Authority as construction of the Midfield Terminal proceeds.

Signatory Airline Responsibilities

Each Signatory Airline is required to maintain its portion of the Terminal Complex premises, the Terminal
Complex Apron Area and the Joint Use Apron Area and to repair at its own expense any damages to the Terminal
Complex Premises caused by an action or omission of such Signatory Airline and any damages to its assigned
premises not caused by an action or omission of the Authority. Title to any improvements on the premises leased by
such Signatory Airline will be in the Authority, subject to the right of such Signatory Airline to use such
improvement for the term of such Airline Agreement. Each Signatory Airline will be responsible for paying any and
all lawful taxes, assessments or charges which become a lien or are levied upon any interest of such Signatory
Airline in the Terminal Complex premises or any improvements thereof. Each Signatory Airline will also be
responsible for paying for all licenses, permits, fees or authorizations required under federal, state or local laws for
its use and operation of the Airport System facilities and will be responsible for paying for all allocable charges for
utility services in excess of those specifically provided by the Authority.

Insurance and Indemnification

Each Signatory Airline is required to carry at all times comprehensive airline public liability insurance
insuring such Signatory Airline against liability for personal injury and bodily injuries and personal and property
damage caused by such Signatory Airline’s negligent actions or omissions on or about the Airport System facilities.
The policy limit must be not less than $100,000,000 of total liability for any one occurrence. The Indemnified
Parties will be named as an additional insured on all policies, to the extent that the Signatory Airline is required to
indemnify the Indemnified Parties under the Airline Agreement, and each Signatory Airline will provide the
Authority with acceptable evidence of such insurance. The coverage provided by any such policy may not be
decreased or canceled without 30 days’ written notice to the Authority, and the Authority, at the Signatory Airline’s

* See CAPITAL IMPROVEMENT PROGRAM-Midfield Terminal Program herein for description of additional
projects added since the Airline Agreement was executed.
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sole expense, may obtain and maintain in force any such policy not otherwise obtained or maintained by the
Signatory Airline.

Each Signatory Airline agrees to indemnify the Authority and the Indemnified Parties from and against all
liabilities, losses, claims, actions, judgments, administrative proceedings, fines, settlement demands, penalties and
damages and related expenses arising out of personal injury or bodily injury to person or property attributable to the
use, occupancy, activities or operations of such Signatory Airline at or on any Airport System facility.

Termination by the Signatory Airline

So long as it is not in default of its rental obligations under its Airline Agreement, any Signatory Airline
may terminate such Airline Agreement after 60 days’ written notice and the surrender of the premises upon the
occurrence of one or more of the following:

(a) The Terminal Complex premises assigned to the airline become untenable in whole or
substantial part, and the Authority does not terminate the assignment of such premises and does not proceed
reasonably promptly with necessary repairs and rebuilding;

(b) The Authority fails to provide and maintain means for unobstructed ingress and egress to and
from the Terminal Complex in accordance with such Airline Agreement;

(c) The Authority closes the Airport to aircraft operations in general or to flights of such
Signatory Airline for reasons other than weather, acts of God or other causes beyond the Authority’s
control, and fails to reopen the Airport to such operations or flights for a period in excess of 30 days; or

(d) The Authority fails to comply with any of the material terms or provisions of such Airline
Agreement or fails promptly to fulfill any of its obligations under such Airline Agreement.

In addition to any other right of termination which a Signatory Airline may have under its Airline
Agreement, each Signatory Airline has a special limited right to terminate its Airline Agreement in the event that the
Authority adopts a bond ordinance or an amendment to such ordinance which either (i) materially affects the method
of calculation of Signatory Airline rentals and fees under its Airline Agreement or (ii) materially affects the rights of
such Signatory Airline under its Airline Agreement. This special right of termination expires 15 days after the date
of adoption of such ordinance or ordinance amendment by the Authority.

Termination by the Authority

The Authority may terminate the Airline Agreement of any Signatory Airline upon 30 days’ written notice,
and may re-enter the Airline’s leased Terminal Complex premises 15 days after such termination, upon the
occurrence and continuation of one or more of the following:

(a) Such Signatory Airline fails to make required payments of rentals, fees and charges when due;

(b) Such Signatory Airline files a voluntary petition in bankruptcy, makes a general assignment
for the benefit of creditors or is adjudicated a bankrupt;

(¢) A court of competent jurisdiction takes jurisdiction of such Signatory Airline or such
Signatory Airline’s assets pursuant to proceedings brought under any federal reorganization act;

(d) A receiver or trustee is appointed for such Signatory Airline’s assets by a court of competent

jurisdiction, or such Signatory Airline enters into a voluntary agreement with its creditors, and such
receiver, trustee or agreement is not removed within 90 days;
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(e) Any act occurs which operates to deprive such Signatory Airline permanently of the rights,
powers and privileges necessary for the proper operation and conduct of its business;

(f) Such Signatory Airline abandons and fails to use the Terminal Complex for any period of 30
consecutive days for reason other than fire, earthquake, strike, governmental action, the default of the
Authority or other cause beyond such Signatory Airline’s control,

(g) Such Signatory Airline uses or permits the use of the leased Terminal Complex premises for
any purpose not authorized by its Airline Agreement or for any purpose prohibited by applicable law, rule
or regulation;

(h) Such Signatory Airline discontinues air service to the Airport System as a consequence of the
filing by such Signatory Airline of a bankruptcy petition or the seeking by such Signatory Airline of a
reorganization or an adjustment of its indebtedness or being adjudged bankrupt under any federal or state
law; or

(1) Such Signatory Airline remains in violation of any material provision of its Airline
Agreement for a period of 30 days after notice thereof.

Amendment to Bond Ordinance

Each Airline Agreement provides that the Authority must not enact any bond ordinance or subsequently
amend a bond ordinance so as to require a change in the method of calculation of rentals and fees payable under
such Airline Agreement or so as to materially affect the rights of the Signatory Airline subject to such Airline
Agreement. If the Authority adopts a bond resolution or a subsequent amendment to a bond resolution, either of
which materially affects the method of calculation of such rentals and fees or materially affects the rights of the
Signatory Airline under such Airline Agreement, such Signatory Airline may, in writing, cancel such Airline
Agreement within 15 days after the adoption date of the bond resolution or amendment thereto by the Authority.

Cancellation

If any Airline Agreement of a Signatory Airline is terminated or canceled by such Signatory Airline or the
Authority for any reason as set forth in the respective Airline Agreement, such Signatory Airline will thereafter be
charged for its use of the Airport at the then current non-Signatory Airline rates specified by ordinance of the
Authority. Historically, such non-Signatory Airline rates have been higher than rates imposed under the Airline
Agreements.
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APPENDIX F

SUMMARY OF THE BOND BANK INDENTURE

The following is a summary of certain provisions of the Trust Indenture between The Indianapolis Local
Public Improvement Bond Bank (“Bond Bank”) and Bank One Trust Company, National Association, as trustee
(“Bond Bank Trustee™), dated as of January 1, 2003 (“Indenture”). This summary does not purport to be complete
and is subject in all respects to the provisions of, and is qualified in its entirety by reference to, the Indenture.

Certain capitalized terms used in this summary are defined as follows:
“Act” means the provisions of Indiana Code 5-1.4.
“Additional Bonds” means Bonds issued pursuant to the Indenture and any supplemental indenture.

“Additional Qualified Obligations” means any Qualified Obligations which are general obligations or
revenue bonds issued by the Authority and purchased by the Bond Bank with a portion of the proceeds of a series of
Bonds.

“Authority” means the Indianapolis Airport Authority.

“Bondholder” or “holder of Bonds” or “owner of Bonds” or “Registered Owner” or any similar term means
the registered owner of any Bond, including the Bond Bank, and any purchaser of Bonds being held for resale,
including the Bond Bank.

“Bonds” means any of The Indianapolis Local Public Improvement Bond Bank Bonds issued pursuant to
the Indenture or any supplemental indenture, including, but not limited to, the Series 2003A Bonds.

“Cash Flow Certificate” means a certificate prepared by an accountant or firm of accountants in accordance
with the Indenture concerning anticipated Revenues.

“Code” means the Internal Revenue Code of 1986, as in effect on the date of issuance of any series of
Bonds, and the applicable judicial decisions or published rulings, or any applicable regulations promulgated or
proposed thereunder or under the Internal Revenue Code of 1954 as in effect immediately prior to the enactment of
the Tax Reform Act of 1986.

“Fees and Charges” means fees and charges established by the Bond Bank from time to time pursuant to
the Act which are payable by the Authority.

“Fiscal Year” means the twelve month period from January 1 through the following December 31.

“Funds and Accounts” means the funds and accounts established under the Indenture as further defined in
the Indenture.

“Governmental Obligations” means (a) direct obligations of the United States of America or obligations the
timely payment of the principal of and interest on which are unconditionally guaranteed by the United States of
America, including but not limited to securities evidencing ownership interests in such obligations or in specified
portions thereof (which may consist of specific portions of the principal of or interest on such obligations), and
(b) obligations of any state of the United States of America or any political subdivision thereof, the full payment of
principal of, premium, if any, and interest on which (i) are unconditionally guaranteed or insured by the United
States of America, or (ii) are provided for by an irrevocable deposit of securities described in clause (a) and are not
subject to call or redemption by the issuer thereof prior to maturity or for which irrevocable instructions to redeem
have been given.
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“Investment Earnings” means earnings and profits (after consideration of any accrued interest paid and
amortization of premium or discount on the investment) on the moneys in the Funds and Accounts established under
the Indenture, except the Rebate Fund.

“Investment Securities” means (i) direct obligations (other than an obligation subject to variation in
principal repayment) of the United States of America (“United States Treasury Obligations”), (ii) obligations fully
and unconditionally guaranteed as to timely payment of principal and interest by the United States of America,
(iii) obligations fully and unconditionally guaranteed as to timely payment of principal and interest by any agency or
instrumentality of the United States of America when such obligations are backed by the full faith and credit of the
United States of America, (iv) evidence of ownership of proportionate interests in future interest and principal
payments on obligations described above held by a bank or trust company as custodian, under which the owner of
the investment is the real party in interest and has the right to proceed directly and individually against the obligor
and the underlying government obligations are not available to any person claiming through the custodian or to
whom the custodian may be obligated, (v) deposits the aggregate amount of which are fully insured by the Federal
Deposit Insurance Corporation (FDIC), in banks which have capital and surplus of at least $5 million, or (vi) money
market funds rated “AAm” or “AAm-G” by Standard and Poor’s Ratings Services, or better.

“Moody’s” means Moody’s Investors Service or any successor thereof which qualifies as a “Rating
Agency” under the Indenture.

“Program” means the program for the purchase of Qualified Obligations by the Bond Bank pursuant to the
Act and the Indenture.

“Program Expenses” means all of the Bond Bank’s expenses in carrying out and administering the Program
pursuant to the Indenture and shall include, without limiting the generality of the foregoing, salaries, supplies,
utilities, mailing, labor, materials, office rent, maintenance, furnishings, equipment, machinery and apparatus,
telephone, insurance premiums, credit enhancement fees, liquidity facility fees, legal, accounting, management,
consulting and banking services and expenses, fees and expenses of the Bond Bank Trustee, the Registrar and the
Paying Agent, costs of verifications required under the Indenture, costs of issuance not paid from the proceeds of
Bonds, travel, payments for pension, retirement, health and hospitalization, life and disability insurance benefits, any
other costs permitted under the Act, and rebates, if any, which in the opinion of bond counsel are required to be
made under the Code in order to preserve or protect the exclusion from gross income for federal tax purposes of
interest on the Bonds, all to the extent properly allocable to the Program.

“Qualified Entity” means the Authority, a qualified entity under IC 5-1.4-1-10.

“Qualified Obligation” means a Security (as that term is defined in the Act), including the 2003 Authority
Bonds, which have been acquired by the Bond Bank pursuant to the Indenture.

“Qualified Obligation Payment” means the amounts paid or required to be paid, from time to time, for
principal and interest by the Qualified Entity to the Bond Bank on the Qualified Entity’s Qualified Obligation and
any Fees and Charges paid or required to be paid by any Qualified Entity to the Bond Bank under the provisions of
any agreement for the purchase and sale of Securities.

“Rating Agency” means any nationally recognized rating agency maintaining a rating on the Bonds at the
request of the Bond Bank.

“Refunding Qualified Obligation” means any Qualified Obligation issued to refund any of the Qualified
Obligations or another Refunding Qualified Obligation.

“Revenues” means the income, revenues and profits of the Funds and Accounts referred to in the granting

clauses of the Indenture, including, without limitation, all Qualified Obligation Payments and Investment Earnings,
but excluding amounts required to be deposited and maintained in the Rebate Fund.
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“S&P” means Standard & Poor’s Ratings Services, a Division of the McGraw-Hill Companies, or any
successor thereof which qualifies as a “Rating Agency” under the Indenture.

Security for Bonds

The Bond Bank will issue its Bond Bank Bonds, Series 2003A (Indianapolis Airport Authority Project)
(“Series 2003A Bonds”), pursuant to the Indenture. To secure the payment of the principal of, premium, if any, and
interest on the outstanding Series 2003A Bonds and any Additional Bonds, and the performance of the covenants
contained in the Bonds and the Indenture, the Bond Bank, grants to the Bond Bank Trustee a security interest in the
following property (“Trust Estate”):

1. All cash and securities held for the credit of the Funds and Accounts created or established under
the Indenture, the Investment Earnings thereon and all proceeds thereof (except the Rebate Fund under the
Indenture); and

2. All Qualified Obligations acquired and held pursuant to the Indenture and the earnings thereon and
all proceeds thereof (including all Qualified Obligation Payments); and

3. All Revenues and any moneys pledged as security by the Bond Bank.

The Trust Estate is to be held by the Bond Bank Trustee for the equal and proportionate benefit and
security and protection of the owners from time to time of all the outstanding Bonds without any privilege, priority
or distinction as to the lien or otherwise of any such Bond over any other such Bond, except as otherwise expressly
provided in the Indenture.

Accounts

Creation of Funds and Accounts. Under the Indenture, the Bond Bank creates and establishes the
following Funds: (1) the General Fund and (2) the Rebate Fund. The following Accounts are established in the
General Fund: a “General Account,” a “Bond Issuance Expense Account” and a “Redemption Account.”

All such Funds and Accounts will be held and maintained by the Bond Bank Trustee. All moneys or
securities held by the Bond Bank Trustee pursuant to the Indenture will be held in trust and applied only in
accordance with the provisions of the Indenture. The Bond Bank and the Bond Bank Trustee may establish such
additional Funds, Accounts or subaccounts as they may in their discretion determine to be appropriate to comply
with the provisions of the Indenture.

General Account. There will be deposited in the General Account: (a) the proceeds of the sale of the
Bonds, other than the amounts deposited in the Bond Issuance Expense Account as described below; and (b) any
other amounts required to be deposited in the General Account pursuant to the Indenture. The Bond Bank Trustee
will apply the moneys in the General Account (i) to purchase the Qualified Obligations; (ii) to pay principal and
interest coming due on the Bonds; (iii) to pay, as necessary, Program Expenses; (iv) to pay any amount needed to
comply with Section 6.08 of the Indenture (rebate); and (v) to transfer to any other fund or account of the Bond
Bank of any moneys in excess of the amounts needed to pay principal and interest on the Bonds within the
immediately succeeding twelve month period pursuant to the Indenture.

Redemption Account. There will be deposited in the Redemption Account (i) all moneys received upon
the sale or redemption prior to maturity of Qualified Obligations and (ii) such other amounts as may be designated
by the Indenture. Funds in the Redemption Account will be disbursed as follows by the Bond Bank Trustee: (1) on
such dates as are specified in the Indenture, an amount equal to the principal which would have been payable during
the following month for Qualified Obligations sold or redeemed prior to maturity; (2) on such dates as are specified
in the Indenture, to the extent moneys in the General Account are not sufficient, for the purpose of paying the
principal of and interest on the Bonds as the same become due; (3) after providing for the payments required under
(1) and (2) above, moneys may be used (A) on any redemption date, to redeem Bonds; (B) to purchase Qualified
Obligations as permitted under the Indenture; (C) to transfer any excess moneys to the General Account; (D) to
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purchase Bonds at the most advantageous price obtainable with reasonable diligence; or (E) to invest such moneys
until the maturity or maturities of Bonds in accordance with Article IX of the Indenture; and (4) if the Bond Bank
Trustee is unable to purchase Bonds under (3) above, then, subject to the Indenture, the Bond Bank Trustee shall
redeem Bonds to exhaust as nearly as possible the amounts remaining in the Redemption Account under the
Indenture after payment of the amounts described in clauses (A), (B), (C) and (D) above. Upon presentation of a
Cash Flow Certificate from the Bond Bank, the Bond Bank Trustee may transfer moneys to the General Account
(pursuant to the Indenture.)

Bond Issuance Expense Account. There will be deposited in the Bond Issuance Expense Account: (i) a
portion of the proceeds of the Bonds in an amount equal to the estimated costs of issuing the Bonds, and (ii) any
other amounts required to be deposited therein pursuant to the Indenture. Funds in the Bond Issuance Expense
Account will be disbursed to pay the costs of issuing the Bonds. Any funds remaining in the Bond Issuance
Expense Account ninety days after the issuance of Bonds will be transferred to the General Account and the Bond
Issuance Expense Account may, at the direction of the Bond Bank, be closed.

Rebate Fund. There shall be made all deposits and disbursements as required by law from the Rebate
Fund solely in accordance with the Bond Bank’s written direction. Money at any time deposited in the Rebate Fund
will be held by the Bond Bank Trustee in trust. The Bond Bank Trustee will remit part or all of the balances in the
Rebate Fund to the United States, as directed by the Bond Bank. Any funds remaining in the Rebate Fund after
redemption and payment of all of the Bonds and payment and satisfaction of any rebate amount, or provision made
therefor satisfactory to the Bond Bank Trustee, will be distributed to the Bond Bank.

Investment of Money

Subject to the right of the Bond Bank to direct the investment or deposit of funds under the Indenture,
moneys in any Fund or Account (except the Redemption Account) shall be continuously invested and reinvested or
deposited or redeposited by the Bond Bank Trustee in Investment Securities.

Any moneys in the Redemption Account shall be invested only in Governmental Obligations as directed by
the Bond Bank. Any moneys in the Rebate Fund shall be invested as directed by the Bond Bank from time to time.
All such investments shall at all times be a part of the Fund or Account in which the moneys used to acquire such
investments had been deposited and all Investment Earnings on such investments shall be deposited as received in
the General Account, except for income and profits on investment of funds in the Rebate Fund which shall remain in
the Rebate Fund.

Additional Bonds

Additional Bonds may be issued from time to time only for the purchase of Additional Qualified
Obligations, including, but not limited to, Refunding Qualified Obligations, issued by a Qualified Entity or to refund
all or a portion of the outstanding Bonds. Any Additional Bonds shall be authorized by a supplemental indenture,
will be secured by the supplemental indenture and will be equally and ratably payable from the Trust Estate.

Notwithstanding satisfaction of other conditions to the issuance of Additional Bonds contained in the
Indenture, no such issuance may occur should any Event of Default (or any event which, once all notice or grace
periods have passed, would constitute an Event of Default) have occurred and be continuing unless such default
shall be cured upon such issuance unless otherwise permitted by Financial Security.

Accounts and Reports

The Bond Bank will keep proper and separate books of records and accounts in which complete and correct
entries will be made of its transactions relating to the Program and the Funds and Accounts established by the
Indenture. Such books, and all other books and papers of the Bond Bank, and all Funds and Accounts will at all
reasonable times be subject to the inspection of the Bond Bank Trustee and the owners of an aggregate of at least
five percent (5%) in principal amount of Bonds then outstanding or their representatives duly authorized in writing.
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Before the twentieth day of each month, the Bond Bank Trustee will provide the Bond Bank with a
statement of the amounts on deposit in each Fund and Account as of the last day of the preceding month and the
total deposits to and withdrawals from each Fund and Account during the preceding month. The Bond Bank may
provide for less frequent statements so long as such statements are supplied no less frequently than quarterly.

Tax Covenants

In order to preserve the exclusion of interest on the Bonds from gross income for federal income tax
purposes and as an inducement to purchasers of the Bonds, the Bond Bank represents, covenants, and agrees that the
Bond Bank will take no action nor fail to take any action with respect to the Bonds that would result in the loss of
the exclusion from gross income for federal tax purposes of interest on the Bonds under Section 103 of the Code,
nor will it act in any other manner which would adversely affect such exclusion. These tax covenants are based
solely on current law in effect and in existence on the date of issuance of the Bonds. It shall not be an event of
default under the Indenture if interest on any Bond is not excludable from gross income pursuant to any provision of
the Code which is not in existence and in effect on the issue date of the Bonds.

Covenants of the Bond Bank

In order to provide for the payment of the principal of, premium, if any, and interest on the Bonds and of
Program Expenses, the Bond Bank will from time to time, and in a sound and economical manner in accordance
with the Act, the Indenture and sound banking practices and principles (i) undertake all necessary actions to receive
and collect Revenues (including the enforcement of the prompt collection of any arrears on all Qualified Obligation
Payments), and (ii) diligently enforce, and take all steps, actions and proceedings reasonably necessary in the
judgment of the Bond Bank to protect the rights of the Bond Bank with respect to or to maintain any insurance on
the Qualified Obligations and to enforce all terms, covenants and conditions of the Qualified Obligations.
Whenever necessary to provide for the payment of principal of and interest on the Bonds, the Bond Bank will also
commence appropriate remedies with respect to any Qualified Obligations which is in default.

With respect to the Qualified Obligations, the Bond Bank covenants as follows:

(a) Not to permit or agree to any material change in any Qualified Obligation or the
underlying ordinance with respect thereto unless the Bond Bank first supplies the Bond Bank Trustee with
a Cash Flow Certificate to the effect that, after such change, Revenues expected to be received, together
with moneys expected to be held in the Funds and Accounts, will at least equal debt service on all
outstanding Bonds.

(b) To the extent that such action would not adversely affect the validity of the Qualified
Obligation or other obligations of the Qualified Entity, the Bond Bank will instruct the Bond Bank Trustee
to pursue the remedies set forth in the Act, particularly Indiana Code 5-1.4-8-4.

(©) To enforce or authorize the enforcement of all remedies available to the Bond Bank under
the Qualified Obligations, unless the Bond Bank provides the Bond Bank Trustee with a Cash Flow
Certificate to the effect that, if such remedies are not enforced, Revenues expected to be received, together
with moneys expected to be held in the Funds and Accounts, will at least equal debt service on all
outstanding Bonds, and the Bond Bank Trustee determines, relying on an opinion of Bond Counsel, that
failure to enforce such remedies will not adversely affect the interests of the Bondholders in any material
way.

(d) Not to sell or dispose of the Qualified Obligations unless it first provides the Bond Bank
Trustee with a Cash Flow Certificate to the effect that, after such sale or disposition, Revenues expected to
be received, together with moneys expected to be held in the Funds and Accounts, minus any proceeds of
such sale to be transferred from any Fund or Account, will at least equal debt service on all outstanding
Bonds.
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(e) Notwithstanding anything in the Indenture to the contrary, the Bond Bank covenants and
agrees that the 2003 Authority Bonds shall not be amended, sold, released or disposed of without receiving
the prior written consent of Financial Security.

Budgets

The Bond Bank will, at least sixty (60) days prior to the beginning of each Fiscal Year, prepare and file
with the Bond Bank Trustee a preliminary budget covering its fiscal operations for the succeeding Fiscal Year.

Defeasance and Discharge of Indenture

(a) Subject to paragraph (b) below, if payment or provision for payment is made to the Bond
Bank Trustee of the whole amount of principal of and interest due and to become due on all of the Bonds
then outstanding under the Indenture, and if the Bond Bank Trustee receives all payments due and to
become due under the Indenture, then the Indenture may be discharged in accordance with its provisions.
In the event of any early redemption of Bonds in accordance with their terms, the Bond Bank Trustee must
receive irrevocable instructions from the Bond Bank, satisfactory to the Bond Bank Trustee, to call such
Bonds for redemption at a specified date and pursuant to the Indenture. Outstanding Bonds will continue to
be a limited obligation of the Bond Bank payable only out of the moneys or securities held by the Bond
Bank Trustee for the payment of the principal of and interest on the Bonds.

Any Bond will be deemed to be paid when payment of the principal of that Bond, plus interest to
its due date, either (a) has been made or has been caused to be made in accordance with its terms, or (b) has
been provided for by irrevocably depositing with the Bond Bank Trustee, in trust and exclusively for such
payment, (i) moneys sufficient to make such payment, (ii) noncallable or nonprepayable Governmental
Obligations maturing as to principal and interest in such amounts and at such times, without consideration
of any reinvestment thereof, as will ensure the availability of sufficient moneys to make such payments, or
(iii) a combination of such moneys and Governmental Obligations, and all other sums payable under the
Indenture, including the necessary and proper fees and expenses of the Bond Bank Trustee pertaining to the
Bonds, have been paid or deposited with the Bond Bank Trustee.

(b) (i) So long as the Policy is in full force and effect, if, when the Series 2003 A Bonds shall have
become due and payable in accordance with their terms or shall have been duly called for
redemption or irrevocable instructions to call the Series 2003A Bonds for redemption
shall have been given by the Bond Bank to the Bond Bank Trustee, the whole amount of
the principal and the interest and the premium, if any, so due and payable upon all of the
Series 2003A Bonds then outstanding shall be paid or (i) cash, (ii) non-callable direct
obligations of the United States of America (“Treasuries”), (iii) evidences of ownership
of proportionate interests in future interest and principal payments on Treasuries held by
a bank or trust company as custodian, under which the owner of the investment is the real
party in interest and has the right to proceed directly and individually against the obligor
and the underlying Treasuries are not available to any person claiming through the
custodian or to whom the custodian may be obligated or (iv) pre-refunded municipal
obligations rated “AAA” and “Aaa” by S&P and Moody’s, respectively (or any
combination thereof), shall be held by the Bond Bank Trustee (or the Paying Agents) in
an irrevocable escrow account for such purpose under the provisions of the Indenture,
and provision shall also be made for paying all Bond Bank Trustee’s and Paying Agents’
fees and expenses and other sums payable under the Indenture by the Bond Bank, then
and in that case the right, title and interest of the Bond Bank Trustee shall thereupon
cease, determine and become void. Upon any such termination of the Bond Bank
Trustee’s title, on demand of the Bond Bank, the Bond Bank Trustee shall release the
Indenture and shall execute such documents to evidence such release as may be
reasonably required by the Bond Bank, and shall turn over to the Bond Bank or to such
officer, board or body as may then be entitled by law to receive the same any surplus in
the General Account and all balances remaining in any other fund or accounts other than
moneys and obligations held for the redemption or payment of Series 2003A Bonds.
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(i1) In addition to the foregoing defeasance requirements, Financial Security shall receive (i)
a report of an independent firm of nationally recognized certified public accountants or
such other accountant as shall be acceptable to Financial Security (“Accountant”)
verifying the sufficiency of the escrow established to pay the Series 2003A Bonds in full
on the maturity date (“Verification™), (ii) an Escrow Deposit Agreement (which shall be
acceptable in form and substance to Financial Security), and (iii) an opinion of nationally
recognized bond counsel to the effect that the Series 2003A Bonds are no longer
“Outstanding” under the Indenture. Series 2003A Bonds shall be deemed “Outstanding”
under the Indenture unless and until they are in fact paid and retired or the above criteria
is met.

(i) The verification report and defeasance opinion shall be acceptable in form and substance,
and addressed, to the Bond Bank, the Bond Bank Trustee and Financial Security. In the
event a forward purchase agreement is used in connection with the refunding, such
agreement shall be subject to the approval of Financial Security and shall be
accompanied by such opinions of counsel as may be required by Financial Security.
Financial Security shall be provided with final drafts of the above-referenced
documentation not less than five business days prior to the funding of the escrow.

@iv) Defeasance shall be accomplished only with an irrevocable deposit in escrow of certain
investments referred to above. Further substitutions of securities in the escrow are not
permitted. The deposit in the escrow must be sufficient, without reinvestment, to pay all
principal and interest as scheduled on the Series 2003A Bonds to and including the date
of redemption.

Events of Default and Remedies

Any of the following events constitutes an “Event of Default” under the Indenture:

(a) The Bond Bank defaults in the due and punctual payment of the principal of or interest on
any Bond;
(b) The Bond Bank defaults in carrying out any of its covenants, agreements or conditions

contained in the Indenture or in the Bonds, and the continuance of such Event of Default within sixty (60)
days after receipt of notice, all in accordance with the Indenture;

(c) Any warranty, representation or other statement by or on behalf of the Bond Bank
contained in the Indenture, or in any instrument furnished in compliance with or in reference to the
Indenture, is materially false or misleading when made, and there has been a failure to remedy such Event
of Default within sixty (60) days after receipt of notice, all in accordance with the Indenture;

(d) The Bond Bank fails to make remittances required by the Indenture to the Bond Bank
Trustee within the time limits prescribed in the Indenture;

(e) A petition is filed against the Bond Bank under any bankruptcy, reorganization,
arrangement, insolvency, readjustment of debt, dissolution or liquidation law of any jurisdiction, whether
now or hereafter in effect and is not dismissed within sixty (60) days after such filing;

® The Bond Bank files a petition in voluntary bankruptcy or seeking relief under any
provisions of any bankruptcy, reorganization, arrangement, insolvency, readjustment of debt, dissolution or
liquidation law of any jurisdiction, whether now or hereafter in effect, or consents to the filing of any
petition against it under such law;

(2) The Bond Bank is generally not paying its debts as such debts become due, or becomes
insolvent or bankrupt or makes an assignment for the benefit of creditors, or a liquidator or trustee of the
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Bond Bank or any of its property is appointed by court order or takes possession and such order remains in
effect or such possession continues for more than sixty (60) days;

(h) The Bond Bank is rendered incapable of fulfilling its obligations under the Indenture for
any reason; or

(1) A default or event of default occurs under the Ordinance.

Upon the occurrence and continuance of an Event of Default, the Bond Bank Trustee will notify the owners
of outstanding Bonds of such Event of Default and will have the following rights and remedies:

(a) The Bond Bank Trustee may pursue any available remedy at law or in equity or by statute
to enforce the payment of the principal of and interest on Bonds outstanding under the Indenture, including
any and all such actions arising under, or by reason of, the Qualified Obligations;

(b) The Bond Bank Trustee may by action at law or in equity require the Bond Bank to
account as if it were the trustee of an express trust for the holders of the Bonds, and may take such action
with respect to the Qualified Obligations as the Bond Bank Trustee deems necessary, appropriate and in the
best interest of the Bondholders, subject to the terms of the Qualified Obligations;

(c) Upon the filing of a suit or other commencement of judicial proceedings to enforce any
rights of the Bond Bank Trustee and of the Bondholders under the Indenture, the Bond Bank Trustee will
be entitled, as a matter of right, to the appointment of a receiver or receivers of the Trust Estate under the
Indenture and of the Revenues, issues, earnings, income, products and profits thereof, pending such
proceedings, with such powers as the court making such appointment shall confer; and

(d) By notice to the Bond Bank and the Corporation Counsel of the City, the Bond Bank
Trustee may declare the principal of and accrued interest on all Bonds to be due and payable immediately
in accordance with the provisions of the Indenture and the Act; provided, however, the Bond Bank Trustee
shall receive the prior written consent of Financial Security to accelerate the Series 2003A Bonds and in the
event the maturity of the Series 2003A Bonds is accelerated, Financial Security may elect, in its sole
discretion, to pay accelerated principal and interest accrued or accreted, as applicable, on such principal to
the date of acceleration (to the extent unpaid by the Bond Bank) and the Bond Bank Trustee shall be
required to accept such amounts. Upon payment of such accelerated principal and interest accrued to the
acceleration date as provided above, Financial Security’s obligations under the Policy shall be fully
discharged.

If an Event of Default has occurred, if requested to do so by the owners of twenty-five percent (25%) or
more in aggregate principal amount of the Bonds outstanding under the Indenture, and if indemnified as provided in
the Indenture, the Bond Bank Trustee will be obligated to exercise one or more of the rights, remedies and powers
conferred by the Indenture as the Bond Bank Trustee, being advised by counsel deems most expedient in the interest
of the Bondholders.

The owners of a majority in aggregate principal amount of the Bonds outstanding under the Indenture will
have the right, at any time during the continuance of an Event of Default, by a written instrument or instruments
executed and delivered to the Bond Bank Trustee, to direct the time, method and place of conducting all proceedings
to be taken in connection with the enforcement of the terms and conditions of the Indenture, or for the appointment
of a receiver or any other proceedings under the Indenture. However, such direction shall not be otherwise than in
accordance with the provisions of law and of the Indenture.

Waivers of Events of Default
At its discretion, the Bond Bank Trustee may waive any Event of Default and its consequences, and must

do so upon the written request of the owners of (a) more than 66-2/3% in aggregate principal amount of all Bonds
then outstanding under the Indenture in the case of default in the payment of principal of or interest on the Bonds or
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(b) more than 50% in aggregate principal amount of all Bonds then outstanding under the Indenture in the case of
any other default. However, there may not be waived (i) any Event of Default in the payment of the principal of any
Bond then outstanding under the Indenture at the specified date of maturity or (ii) any Event of Default in the
payment when due of the interest on any Bond then outstanding under the Indenture unless, prior to the waiver, all
arrears of interest or principal due, as the case may be, with interest on overdue principal at the rate borne by such
Bond, and all expenses of the Bond Bank Trustee in connection with the Event of Default have been paid or
provided for. In case of any such waiver or rescission, or in case any proceeding taken by the Bond Bank Trustee on
account of any such Event of Default shall have been discontinued or abandoned or determined adversely, then the
Bond Bank, the Bond Bank Trustee and the Bondholders will be restored to their former respective positions and
right under the Indenture. No waiver or rescission will extend to any subsequent or other Event of Default or impair
any right consequent thereon.

Rights and Remedies of Owners of Bonds

No Owner of any Bond will have any right to institute any suit, action or proceeding at law or in equity for
the enforcement of the Indenture or for the execution of any trust thereof or for any other remedy under the
Indenture, unless (a) an Event of Default has occurred and the Owners of not less than twenty-five percent (25%) in
aggregate principal amount of Bonds then outstanding under the Indenture have made written request to the Bond
Bank Trustee and have offered the Bond Bank Trustee reasonable opportunity either to proceed to exercise the
powers granted in the Indenture or to institute such action, suit or proceeding in its own name, (b) such Owners of
Bonds have offered to indemnify the Bond Bank Trustee, as provided in the Indenture, and (c) the Bond Bank
Trustee has refused, or for sixty (60) days after receipt of such request and offer of indemnification has failed to
exercise the remedies granted in the Indenture or to institute such action, suit or proceeding in its own name. All
proceedings at law or in equity must be carried out as provided in the Indenture and for the equal benefit of the
owners of all outstanding Bonds. However, nothing contained in the Indenture will affect or impair the right of any
owner of Bonds to enforce the payment of the principal of and interest on any Bond at and after its maturity, or the
limited obligation of the Bond Bank to pay the principal of and interest on each of the Bonds to the respective
owners of the Bonds at the time and place, from the source and in the manner expressed in the Bonds.

Supplemental Indentures

The Bond Bank and the Bond Bank Trustee may, without the consent of or notice to any of the owners of
Bonds, enter into an indenture or indentures supplemental to the Indenture for any one or more of the following
purposes:

(a) To cure any ambiguity, formal defect or omission in the Indenture;

(b) To grant to or confer upon the Bond Bank Trustee for the benefit of the Bondholders any
additional benefits, rights, remedies, powers or authorities that may lawfully be granted to or conferred
upon the Bondholders or the Bond Bank Trustee or to make any change which, in the judgment of the Bond
Bank Trustee, relying on an opinion of Bond Counsel, is not to the prejudice of the Bondholders and does
not otherwise require the unanimous consent of all Bondholders under the Indenture;

(©) To subject to the lien and pledge of the Indenture additional revenues, security, properties
or collateral;

(d) To modify, amend or supplement the Indenture or any supplemental indenture in order to
permit qualification under the Trust Indenture Act of 1939, as amended, or any similar federal statute
hereafter in effect or to permit the qualification of the Bonds for sale under the securities laws of the United
States of America or of any of the states of the United States of America, and, if the Bond Bank and the
Bond Bank Trustee so determine, to add to the Indenture or to any supplemental indenture such other
terms, conditions and provisions as may be permitted by the Trust Indenture Act of 1939 or any other
federal or state statute; provided that any supplemental indenture shall not have a material adverse effect on
the interest of any of the owners of the Bonds;
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(e) To give evidence of the appointment of a separate or co-trustee, or the succession of a
new trustee, registrar or paying agent;

) To provide for the issuance of each Series of Additional Bonds;
(2) To provide for the refunding of all or a portion of the Bonds; and
(h) To amend the Indenture to permit the Bond Bank to comply with any covenants

contained in any Supplemental Indenture with respect to compliance with future federal or state tax laws.

With the exception of supplemental indentures for the purposes set forth in the preceding paragraph and
subject to the terms of the Indenture, the owners of not less than a majority of the aggregate principal amount of the
Bonds then outstanding under the Indenture which are affected (other than Bonds held by the Bond Bank) will have
the right from time to time to consent to and approve the execution by the Bond Bank and the Bond Bank Trustee of
any supplemental indenture or indentures deemed necessary and desirable by the Bond Bank Trustee for the purpose
of modifying, altering, amending, adding to or rescinding, in any particular, any of the terms or provisions contained
in the Indenture or in any supplemental indenture. However, no supplemental indenture may permit or be construed
as permitting, without the consent of the owners of all Bonds then outstanding under the Indenture, (a) an extension
of the stated date for maturity or redemption or a reduction in the principal amount of or redemption premium, or
reduction in the rate or extension of the time of payment of the interest, on any Bonds, (b) the creation of any lien on
the Trust Estate or any part thereof pledged under the Indenture prior to or on a parity with the lien of the Indenture
other than a lien ratably securing all of the Bonds outstanding under the Indenture, (c) a reduction in the aggregate
principal amount of the Bonds the owners of which are required to consent to such supplemental indenture, (d) the
creation of privilege, priority or preference of any Bond or Bonds over any other Bond or Bonds, or (e) any
amendment or modification of the trusts, powers, rights, obligations, duties, remedies and immunities of the Bond
Bank Trustee without the written consent of the Bond Bank Trustee.

Provisions Regarding Policy

As long as the Policy shall be in full force and effect, the Bond Bank and the Bond Bank Trustee agree to
comply with certain provisions required by Financial Security, including, but not limited to the following:

(a) Financial Security shall be deemed to be the sole holder of the Series 2003A Bonds for
the purpose of exercising any voting right or privilege or giving any consent or direction or taking any
other action that the holders of the Series 2003A Bonds are entitled to take pursuant to the default and
trustee sections of the Indenture.

(b) Rights of Financial Security to direct or consent to Bond Bank, Trustee or Series 2003 A
Bondholder actions under the Indenture shall be suspended during any period in which Financial Security is
in default in its payment obligations under the Policy (except to the extent of amounts previously paid by
Financial Security and due and owing to Financial Security) and shall be of no force or effect in the event
the Policy is no longer in effect or Financial Security asserts that the Policy is not in effect or Financial
Security shall have provided written notice that it waives such rights.

(©) The rights granted to Financial Security under the Indenture to request, consent to or
direct any action are rights granted to Financial Security in consideration of its issuance of the Policy. Any
exercise by Financial Security of such rights is merely an exercise of Financial Security’s contractual rights
and shall not be construed or deemed to be taken for the benefit or on behalf of the Series 2003A
bondholders nor does such action evidence any position of Financial Security, positive or negative, as to
whether Series 2003 A bondholder consent is required in addition to consent of Financial Security.

(d) Amounts paid by Financial Security under the Policy shall not be deemed paid for
purposes of the Indenture and shall remain outstanding and continue to be due and owing until paid by the
Bond Bank in accordance with the Indenture. The Indenture shall not be discharged unless all amounts due
or to become due to Financial Security have been paid in full.
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APPENDIX G

BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the
Series 2003A Bonds. The Series 2003A Bonds will be issued as fully-registered securities registered in the name of
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative
of DTC. One fully-registered bond certificate will be issued for each maturity of the Series 2003A Bonds, each in
the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments from over 85 countries that DTC’s participants
(the “Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized book-
entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants
of DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing Corporation,
MBS Clearing Corporation, and Emerging Markets Clearing Corporation (NSCC, GSCC, MBSCC, and EMCC, also
subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange, LLC, and
the National Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as
both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ( the “Indirect
Participants”). DTC has Standard & Poor’s highest rating: AAA. The rules applicable to DTC and its Direct and
Indirect Participants are on file with the Securities and Exchange Commission. More information about DTC can be
found at www.dtcc.com.

Purchases of the Series 2003A Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2003A Bonds on DTC’s records. The ownership interest of
each actual purchaser of each Series 2003A Bond (the “Beneficial Owners”) is in turn to be recorded on the Direct
and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase, but Beneficial Owners are expected to receive written confirmations providing details of the transaction,
as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Series 2003A Bonds are to be
accomplished by entries made on the books of the Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interest in the Series 2003A
Bonds, except in the event that use of the book-entry-only system for the Series 2003 A Bonds is discontinued.

To facilitate subsequent transfers, the Series 2003A Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as may be requested by an
authorized representative of DTC. The deposit of the Series 2003A Bonds with DTC and their registration in the
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Series 2003A Bonds; DTC’s records reflect only the identity of
the Direct Participants to whose accounts such Series 2003A Bonds are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their
holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by



arrangements among them, subject to any statutory and regulatory requirements as may be in effect from time to
time.

Beneficial owners of the Series 2003A Bonds may wish to take certain steps to augment transmission to
them of notices of significant events with respect to the Series 2003A Bonds, such as redemptions, tenders, defaults,
and proposed amendments to the security documents. Beneficial Owners of the Series 2003A Bonds may wish to
ascertain that the nominee holding the Series 2003A Bonds for their benefit has agreed to obtain and transmit
notices to Beneficial Owners, or in the alternative, Beneficial Owners may wish to provide their names and
addresses to the Registrar and request that copies of the notices be provided directly to them. Redemption notices
shall be sent to DTC. If less than all of the Series 2003A Bonds within an issue are being redeemed, DTC’s practice
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the
Series 2003A Bonds unless authorized by a Direct Participant in accordance with DTC’s procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the Bond Bank as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the
Series 2003 A Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Series 2003A Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is
to credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding detail information from the
Bond Bank or the Paying Agent on the payable date in accordance with their respective holdings shown on DTC’s
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC, the Paying Agent or the Bond Bank,
subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption
proceeds, distributions, and dividends to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the Bond Bank or the Paying Agent, disbursement of such payments
to Direct Participants shall be the responsibility of DTC, and disbursement of such payments to the Beneficial
Owners shall be the responsibility of Direct and Indirect Participants.

DTC may determine to discontinue providing its service as depository with respect to the Series 2003A
Bonds at any time by giving reasonable notice to the Bond Bank or Paying Agent. Under such circumstances, in the
event that a successor depository is not obtained, bond certificates are required to be printed and delivered.

The Bond Bank may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s book-entry-only system has been obtained
from sources that the Bond Bank believes to be reliable, but the Bond Bank takes no responsibility for the accuracy
thereof.

Revision of Book-Entry-Only System

In the event that either (1) the Bond Bank receives notice from DTC to the effect that DTC is unable or
unwilling to discharge its responsibilities as a clearing agency for the Series 2003A Bonds or (2) the Bond Bank
elects to discontinue its use of DTC as a clearing agency for the Series 2003 A Bonds, then the Bond Bank will do or
perform or cause to be done or performed all acts or things, not adverse to the rights of the holders of the
Series 2003A Bonds, as are necessary or appropriate to discontinue use of DTC as a clearing agency for the
Series 2003A Bonds and to transfer the ownership of each of the Series 2003A Bonds to such person or persons,
including any other clearing agency, as the holder of such Series 2003A Bonds may direct. Any expenses of such a
discontinuation and transfer, including any expenses of printing new certificates to evidence the Series 2003A
Bonds will be paid by the Bond Bank.
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APPENDIX H

SPECIMEN MUNICIPAL BOND INSURANCE POLICY
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